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Santos (STO)

Santos (STO) and Central Petroleum (CTP)
have embarked on drilling a 3,600 metre
deep well at the Dukas prospect in EP-112 in
Central Australia. The sub-salt wildcat well is
targeting a “multi-Tcf” gas resource with
potential to yield associated valuable helium
gas, which has a market price that is 10-20
times that of methane.

If history is a guide, drilling will be tough
and slow going while the target zone could
be over-pressured, creating interesting
drilling conditions! Results should be known
by mid-June.

T Santos

The great recovery

Santos is earning a 70% interest in the project by paying for this well, leaving CTP with a

free-carried 30% stake.

Risked Valuation Matrix

Prospective Res POS
Target mmbbl Pj %
Dukas 5 1500 18%
In-ground Value Assumptions
0il $A/bbl $ 16 /bbl

gas A$/G) 0.90 /G]

$
Discovery Value per share STO CTP

% post farm-down
Dukas
Total Risk Adjusted Value

Current Price

70% 30%
$ 048 $ 055
$ 0089 $ 0.102
$ 694 § 0.150

Leverage to success 7% 363%
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StockAnalysis assesses a 1.5
Tcf discovery, ascribing an
insitu value of A$0.90 per GJ to
any gas discovered in this
location. Gas from the permit
could be developed for delivery
north, along the NT’'s Amadeus
pipeline and into the NEG,
taking gas east into the
lucrative Eastern States gas
market where prices are around

A$8 to A$11/GJ.
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In the success case, Santos could add $0.48 per share with its 70% interest while Central
would see a whopping $0.55 per share, if the market was as generous as StockAnalysis,
and ascribed a value of 90 cents per GJ to a 1.5 Tcf discovery in what is described only as a
multi-Tcf target!

Meanwhile, Santos has been busy appraising the 100% held Corvus gas field within assets
it purchased as part of the Quadrant Energy acquisition. The Quadrant purchase also
gave Santos 100% of the Reindeer and Devils Creek domestic gas business along with
100% of the Varanus Island domestic gas and oil operations.

Drilling at Corvus in WA-45-R surprised
the company, finding a record 638 o
metre gas column containing 245
metres of net pay located about 3
kilometres from the discovery well
drilled in 2000. StockAnalysis
estimates that the Corvus field could
yield as much as 1.6 Tcf of gas plus 16
mmbbls of condensate.
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With a tie-in to the Varanus Island
facility located just 62 km to the
southwest and the Reindeer
production platform located 28
kilometres to the northeast, Santos
has opened up multiple options to
keep these facilities in full operation
well into the 2030s by developing the
gas for domestic use in WA.

Santos
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Disclaimer

The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however, Strachan Corporate Pty Ltd ABN 39
079812945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or accuracy. Strachan, its Directors and their Associates from time to time may hold shares
in the securities mentioned in this report and therefore may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The
author certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company and are subject to change without notice.
Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent
permitted by law. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein
may not be suitable for all investors. In preparing such general advice no account was taken of the investment objectives, financial situation and particular needs of a particular
person. Therefore, before acting on the advice, you should consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. There may
be a product disclosure statement or other offer document for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product
disclosure statement or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should contact your investment
advisor. The investments discussed may fluctuate in price and changes in commodity prices and exchange rates may have adverse effects on the value of investments.

Recent Strachan Corporate commissioned research or corporate advisory services have been supplied to the following companies, for which it has received a fee: Real Energy,
Kalina Power, Carnarvon, Sun Resources, Gulf Manganese, Strata-X Energy, Nusantara, Winchester Energy, Empyrean Energy, Pancontinental Oil & Gas, Buru, Sacgasco, Xstate,
Rox Resources and Peel Mining. In addition, over that period Strachan Corporate has delivered lectures at several Universities, provided expert witness statements and
confidential financial services and advice to listed companies, several private investment companies and institutions as well as private investors. Disclosure of interests in these
confidential actions by Strachan Corporate is only appropriate should Strachan Corporate determine a potential for conflict of interest.

The author has small holdings in shares of G88, SUN modest holdings in IGL, DRM, SGC, IGO, TLS, ADX, ANZ, MLX, NAB, FAR & ADI and larger holdings in WPL, PTM, CVN, TDO,
RFX, FZR, RIC & HAV.
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