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Higher Reserves Underpin Growth

Brookside is active in Oklahoma's Anadarko Basin where ultra-long 
horizontal wells have delivered excellent results. In September 2024 the 4-
well FMDP project was completed driving strong production growth and
increases in 1P and 2P reserves, and 268% of production replaced.

The company's plans for 2025 are (1) three more 10,000 foot horizontal
wells in the SWISH acreage and (2) pursuit of additional acreage or working
interests. The first well in this year's campaign, at "Bruins" is underway.

Brookside is in a strong financial position  with nil debt, no hedging, and
$20M in cash and receivables. 2024 EBITDA was A$19M on A$47M of
revenue demonstrates low cost, cash-flow positive operations which provide
organic funds to invest in growth activity.

Investment Thesis
Strong growth in production, revenue and cashflow over the outlook.
The successful 2024 4-well FMDP de-risks the geology and technology and
justifies ongoing development of the SWISH area acreage. In 2025, BRK
plan three wells, funded from cashflow. 

Brookside has the capability to deliver. The balance sheet and operating
cash-flows can fund a step-up in activity. The executive team has proven it
has the range of technical and commercial skills to drill and produce.

Brookside is undervalued on DCF cashflows from expected production of
12.35MMBOE of 2P reserves. Earnings and cash-flow multiples are low.
Drilling results, and production and revenue momentum over the outlook are
catalysts for a re-rating.

Valuation:  A3.01 (Unchanged)
MST's valuation is an NPV of 2P production. DCF and 2025 cash-flow
multiples of <2X evidence undervaluation in the equity market. The EV/BOE
at the 1P and 2P level is A$3.7/BOE and A$2.1/BOE respectively, which is
very low for profitable cash flow positive production. 

Risks
Cashflows are governed by USA energy prices which are volatile. Production
wells may not perform as expected with downside to reserves and future
revenue. Up-front development costs are high and increases financial risk if
drilling results are negative or revenue outcomes lower than planned. 
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Current price A$0.395
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Upcoming Catalysts / Next News

Period
1Q25 Completion of Bruins well
1Q25 Production and revenue updates
2H25 Two more SWISH area wells

Share Price (A$)

Source: FactSet, MST Access

Reserves up, production to follow
The 2024 FMDP development was very successful and delivered 
reserves growth with 1P +22%, and 2P +7% to 12.4MMBOE (57%
liquids), and 268% Proved developed reserves replacement

Plans in 2025 are for another three wells providing momentum
into 2026. 

Nil debt and A$20M in cash and receivables. 2024 EBITDA
~A$19M forecast to reach ~$30M in 2025.
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Figure 1:   Financial summary.  Year-end December.  All currency in A$ unless otherwise stated

Source:  MST Access estimates
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Reserves up, production and cashflow outlook positive
For an oil and gas producer, reserves are the core value driver. Over the past three years, BRK has
built it's oil & gas reserve base cost-effectively. In 2024, the company replaced its PDP production by
268%, at a replacement cost of ~US$16/BOE. This higher reserve, and 2025 drilling plans underpin
higher production and cash flow over the outlook, with this activity funded from existing cash reserves
and cash flow from operations.

2024 results demonstrate another profitable year, although lower than the 2023 due to lower oil prices.
The contribution from the four FMDP wells completed late in 2024 lifted gross production to ~4300
BOEPD at year end (from~2300BOEPD a quarter prior) and this will drive revenue and cashflow higher
in the current year.  At year end 2024, BRK had $20M cash and receivables, nil debt, and no hedging. 

BRK is generating strong cashflow from operations, and guides for ~US$19M (~A$30M) EBITDA in
2025 which will fund planned drilling activity.

2025 outlook:  three more wells 
Exiting 2024 with higher production, BRK is in a strong position to continue developing its SWISH area
and other acreage. BRK has two broad strategic objectives for 2025.

The first objective is to drill three 10,000 foot lateral horizontal wells, to replicate the success of the
2024 FMDP program. The first well in this campaign, at the "Bruins" location is underway. The Bruins
well is located in acreage between the FMDP and Jewell wells and these offset wells minimise
reserves and reservoir risk.  Refer to figure 3.

The gross cost for the Bruins well is ~US$11m (BRK net share ~US$7.7M). BRK expect to increase its
working interest compared to previous wells, to ~70%. The well is planned to deliver 640,000BOE over
5 years (100% basis) of which ~53% is liquids. At current oil and gas prices this represents a
~US$30M revenue opportunity over five years. Two more wells are planned later in 2025. On 18
December 2024, BRK guidance for this activity was 2025 EBITDA of US$18M, at a WTI oil price of
US$75/bbl, and Henry Hub gas price of US$2.5/MCF. 

The second objective is to acquire additional acreage and increase its working and net revenue
interests in existing acreage, where possible. 

Figure 2:  Financial results

Source:  MST Access, from BRK financial reports.

Figure 3:  Bruins well location: adjacent to 2024 FMDP wells

Source:   BRK corporate presentation
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Revenue momentum over the outlook
BRK's 4Q2024 revenue of ~US$21M (on 100% basis) is the company's highest revenue quarter and
sets a "run-rate" for the outlook, onto which increased production is expected to build.

Our forecasts for FY25 and FY26 impound growth from three new wells, with the first of these
underway at the Bruins location. 

The three wells planned in CY2025 flow into our 2026 estimates.

Reserves and resources: upgraded and PDP replacement 268%
Reserves and resources at year end 2024 are in figure 4.

The 2024 FMDP program added 1.4MMBOE (net) to proved producing reserves (PDP) offsetting
production of 0.525MMBOE, for a replacement ratio of 268%.

1P and 2P BOE reserves rose by 22% and 7% respectively, with the liquids content 57%.

Balance sheet: strong
At year end 2024, BRK's key balance sheet metrics were:

Cash and receivables of A$20M.

Nil debt.

Credit facility of US$25M, undrawn.

Nil hedging of oil and gas streams.

Figure 4:  Reserves and resources at 31 December 2024

Source:  BRK Reserves and resources report, as at  31 December 2024
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Valuation: $3.01 (unchanged)
Our valuation is a sum-of-parts derived from estimated cashflows from production of 2P oil and gas
reserves. Refer to figure 5.  Key assumptions are:

Benchmark WTI of US$70/bbl for 2025, lower than our previous estimate of US$73/bbl. USA and
global oil prices have weakened since our previous report.

Benchmark Henry Hub gas price revised up to US$4/MMBtu (from US$3.3/MMBtu) and in line
with spot prices and the HH forward curve.

Base case production model which delivers 2P reserves to 2040 of 12.4MMBOE (31.5 BCF of
gas, and 7.1MBBLS of liquids), an increase on previous estimates of 11.2MMBOE.

Cashflows are discounted from 2Q 2025 at an after tax WACC of 10% p.a.

US$ cashflows are converted to A$ using a spot rate of A$-US$ of 63c.

Cash at 31 December 2024 of A$11M.

Production of the 2P reserves at all fields will require ongoing field management and drilling of
additional wells over time. We make assumptions regarding the timing, and capital cost of future
development, in line with Brookside's guidance over-lain by our judgement.

Risk factors
Commodity prices and markets. Brookside is a price taker for its oil and gas products and these
prices are volatile and driven by global factors.

Brookside is a fossil fuel producer, and these companies are under pressure from climate
activists. So far, these risks are not onerous in the USA compared to other parts of the world, but
the risk of doing business is increasing.

Costs for exploration and development are increasing in general.

Exploration and appraisal drilling even in well-known areas like the Anadarko Basin, is risky and
not all wells will succeed.

Production and reserves. Fields my decline faster than expected, and future drilling to recover 2P
reserves may not succeed and lead to downside risks to future production and reserves.

Access to capital. BRK may require debt and equity to invest in growth however debt funding is
becoming harder to source and there is risk that BRK cannot raise funds for ongoing
development, or that funding costs become onerous.

Figure 5:  Sum-of-part valuation

Source: MST Access
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Methodology & Disclosures
MST Access is a registered business name of MST Financial Services Limited (ABN 617 475 180 “MST Financial Services”), which is a limited liability company incorporated in
Australia on 10 April 2017 and holds an Australian Financial Services Licence (AFSL 500 557). This research is issued in Australia through MST Access, which is the research
division of MST Financial Services. The research and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any
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financial product you should read any relevant Product Disclosure Statement or like instrument.

ECM and corporate advisory services: MST Financial Services provides equity capital markets (“ECM”) and corporate advisory services through its capital markets division, MST
Capital Markets (“MST Capital”). MST Capital provides these services to a range of companies including clients of MST Access. As such, MST Capital may in the future provide
ECM and/or corporate advisory services and, accordingly, may receive fees from providing such services. However, MST Financial Services has measures in place to ensure the
independence of its research division is maintained, including information barriers between its Capital Markets and Research teams. In addition, neither MST Access, nor any of its
research analysts, receive any financial benefit that is based on the revenues generated by MST Capital or any other division of MST Financial Services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report and have not sought for this information to be independently certified. Opinions contained in this report represent those of
MST Access at the time of publication. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and
estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of their subject matter to be materially different from current expectations.

Exclusion of liability: To the fullest extent allowed by law, MST Access shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained in this report. No guarantees or warranties
regarding accuracy, completeness or fitness for purpose are provided by MST Access, and under no circumstances will any of MST Financial Services’ officers, representatives,
associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content.

General Advice Warning
MST Access Research may not be construed as personal advice or recommendation. MST Access encourages investors to seek independent financial advice regarding the
suitability of investments for their individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment
or income may go down as well as up. Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price provided is that of the primary exchange for the issuer’s
securities or investments. The information contained within MST Access Research is published solely for information purposes and is not a solicitation or offer to buy or sell any
financial instrument or participate in any trading or investment strategy. Analysis contained within MST Access Research publications is based upon publicly available information
and may include numerous assumptions. Investors should be aware that different assumptions can and do result in materially different results.

MST Access Research is distributed only as may be permitted by law. It is not intended for distribution or use by any person or entity located in a jurisdiction where distribution,
publication, availability or use would be prohibited. MST makes no claim that MST Access Research content may be lawfully viewed or accessed outside of Australia. Access to
MST Access Research content may not be legal for certain persons and in certain jurisdictions. If you access this service or content from outside of Australia, you are responsible for
compliance with the laws of your jurisdiction and/or the jurisdiction of the third party receiving such content. MST Access Research is provided to our clients through our proprietary
research portal and distributed electronically by MST Financial Services to its MST Access clients. Some MST Access Research products may also be made available to its clients
via third party vendors or distributed through alternative electronic means as a convenience. Such alternative distribution methods are at MST Financial Services’ discretion.

Access & Use
Any access to or use of MST Access Research is subject to the Terms and Conditions of MST Access Research. By accessing or using MST Access Research you hereby agree to
be bound by our Terms and Conditions and hereby consent to MST Financial Services collecting and using your personal data (including cookies) in accordance with our Privacy
Policy, including for the purpose of a) setting your preferences and b) collecting readership data so we may deliver an improved and personalised service to you. If you do not agree
to our Terms and Conditions and/or if you do not wish to consent to MST Financial Services’ use of your personal data, please do not access this service.

Copyright of the information contained within MST Access Research (including trademarks and service marks) are the property of their respective owners. MST Access Research,
video interviews and other materials, or any portion thereof, may not be reprinted, reproduced, sold or redistributed without the prior written consent of MST Financial Services.
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