
1. Company details

Name of entity:  Sequoia Financial Group Limited  
ABN:  90 091 744 884  
Reporting period:  For the half-year ended 31 December 2016  
Previous period:  For the half-year ended 31 December 2015

2. Results foR announCement to the maRket

Reporting period Cents previous period Cents

Net tangible assets per ordinary security 2.04 (0.06)

$

Revenues from ordinary activities up 60.8% to 17,586,324

Profit from ordinary activities after tax attributable to the owners 
of Sequoia Financial Group Limited

up 14153.5% to 474,073

Profit for the half-year attributable to the owners of Sequoia 
Financial Group Limited

up 14153.5% to 474,073

Dividends  
There were no dividends paid, recommended or declared  
during the current financial period.

Comments  
The profit for the Group amounted to $474,073  
(31 December 2015: $3,326).

3. net tangible assets

4. ContRol gained oveR entities

Not applicable.

5. loss of ContRol oveR entities

Not applicable.

6. dividends

Current period  
There were no dividends paid, recommended or declared during the current financial period.

Previous period  
There were no dividends paid, recommended or declared during the previous financial period.

7. dividend Reinvestment plans

Not applicable.
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8. details of assoCiates and joint ventuRe entities

Not applicable.

9. foReign entities

Details of origin of accounting standards used in compiling the report:  
Not applicable.

10. audit qualifiCation oR Review

Details of audit/review dispute or qualification (if any):  
The financial statements were subject to a review by the auditors and the review report is attached as 
part of the Interim Report.

11. attaChments

Details of attachments (if any):  
The Interim Report of Sequoia Financial Group Limited for the half-year ended 31 December 2016 is 
attached.

12. signed

Signed _________________________________________________________    Date: 27 February 2017

Michael Carter  
Director  
Sydney
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The directors present their report, together with the financial statements, on the consolidated 
entity (referred to hereafter as the ‘Group’) consisting of Sequoia Financial Group Limited 
(referred to hereafter as the ‘Company’ or ‘parent entity’) and the entities it controlled at 
the end of, or during, the half-year ended 31 December 2016.

diReCtoRs

The following persons were directors of Sequoia Financial Group Limited during the whole of 
the financial half-year and up to the date of this report, unless otherwise stated:

Scott Lionel Beeton Managing Director  
Michael Kenneth Carter Non-executive Chairman  
Marcel John Collignon executive Director  
Garry Peter Crole Non-executive Director (appointed on 18 November 2016)

pRinCipal aCtivities

The Group’s principal activities offer diversified financial products, including but not limited 
to investment and superannuation products, wealth management services and retail, 
wholesale and institutional trading platforms.

dividends

There were no dividends paid, recommended or declared during the current or previous 
financial half-year.

Review of opeRations

The six months ended 31 December 2016 highlighted the Company’s growing profile as a 
diversified financial services provider and the benefits of its horizontally integrated business 
model.

The half year profit result of $474,073 (31 December 2015: $3,326) is attributable to owners 
of the Group and reflects all business divisions trading profitably and the additional benefits 
emerging from our improved scale and new business opportunities being realised.

Importantly, improvements to our cashflow and balance sheet during the period, has 
assisted us to establish more flexible financing arrangements and reduce these ongoing 
operating costs. The Company is well positioned to support its growth plans and continues 
to assess strategic acquisition opportunities in order to add further earnings and scale to its 
businesses in the period ahead.

signifiCant Changes in the state of affaiRs

At the Company’s Annual General Meeting (‘AGM’) held on 1 November 2016, the Sequoia 
employee Incentive Plan (‘SeIP’) was approved by shareholders. A summary of the key terms 
of the SeIP is set out in the Company’s notice of the 2016 AGM lodged on the ASX.

On 1 September 2016, the Group acquired an additional 3.03% shareholding in Finance TV 
Pty Ltd bringing its total shareholding to 53.95%.
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On 28 December 2016, Andrew Phillips resigned as Company Secretary and Marika White 
was appointed as Company Secretary of the Group. Marika has extensive company 
secretarial experience within the public, private and not-for-profit sectors in Australia 
and overseas and is a member of the Australian Institute of Company Directors and the 
Governance Institute of Australia.

There were no other significant changes in the state of affairs of the Group during the 
financial half-year.

matteRs subsequent to the end of the finanCial half-yeaR

On 1 February 2017, the Company granted 1,300,000 performance rights under the terms 
and conditions of the Sequoia employee Incentive Plan. Vesting of performance rights 
were made subject to prescribed service and performance conditions.  Vesting occurs in 
tranches on 31 January 2018, 31 January 2019 and 31 January 2020 with the expiry date of all 
performance rights being 31 January 2022.

No other matter or circumstance has arisen since 31 December 2016 that has significantly 
affected, or may significantly affect the Group’s operations, the results of those operations, 
or the Group’s state of affairs in future financial years.

auditoR’s independenCe deClaRation

A copy of the auditor’s independence declaration as required under section 307C of the 
Corporations Act 2001 is set out immediately after this directors’ report.

This report is made in accordance with a resolution of directors, pursuant to section 306(3)(a) 
of the Corporations Act 2001.

On behalf of the directors

_____________________________________________________

Michael Carter  
Director

27 February 2017  
Sydney
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Consolidated
note half-year ended 

31 dec 2016 
half-year ended 

31 dec 2015
$ $

Revenue 4 17,586,324 10,939,059
expenses
Data fees (803,114) (582,814)
Dealing and settlement (5,024,853) (2,861,650)
Payments to investors (1,408,381) (1,064,174)
Commission and hedging (4,697,807) (3,403,489)
Employee benefits (3,417,223) (1,898,461)
Occupancy (221,411) (105,084)
Telecommunications (218,548) (96,127)
Marketing (176,273) (88,618)
General and administrative (671,377) (631,622)
Impairment, amortisation and depreciation (110,429) (74,355)
Finance costs (130,210) (93,353)

Profit before income tax expense 706,698 39,312
Income tax expense (225,338) (35,986)

Profit after income tax expense for the half-year 481,360 3,326

Other comprehensive income   
Items that may be reclassified subsequently to profit or loss
Gain on the revaluation of available-for-sale financial assets, net of tax 36,881 -

Other comprehensive income for the half-year, net of tax 36,881 -

Total comprehensive income for the half-year 518,241  3,326

Profit for the half-year is attributable to:
Non-controlling interest 7,287 -
Owners of Sequoia Financial Group Limited 474,073  3,326

481,360  3,326

 
Total comprehensive income for the half-year is attributable to:
Non-controlling interest 7,287  -
Owners of Sequoia Financial Group Limited 510,954 3,326

518,241  3,326

Cents Cents

Basic earnings per share 0.9715  0.1226
Diluted earnings per share 0.9241  0.1226

The above statement of profit or loss and other comprehensive income should be read  
in conjunction with the accompanying notes
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                                            Consolidated
note 31 dec 2016 30 jun 2016

$ $
assets

Current assets
Cash and cash equivalents 1,876,605 812,831
Trade and other receivables 1,801,230 1,594,641
Derivative financial instruments 5 2,273,693 883,111
Deferred costs 2,960,305 2,865,995
Other assets 169,432 161,038

Total current assets 9,081,265 6,317,616

non-current assets
Derivative financial instruments 5 7,820,833 5,278,666
Financial assets 6 1,873,096 1,836,575
Plant and equipment 7 159,614 154,647
Intangibles 8 8,766,432 8,813,012
Deferred tax 2,692,191 2,482,036
Deferred costs 3,230,740 2,334,591
Other assets 1,216,892 1,215,652

Total non-current assets 25,759,798 22,115,179

total assets 34,841,063 28,432,795

Liabilities

Current liabilities
Trade and other payables 2,286,124 2,274,715
Borrowings 2,070,261 2,060,000
Derivative financial instruments 5 2,273,693 883,111
Current tax liabilities 74,306 -
Employee benefits 397,616 370,451
Deferred revenue 3,810,859 3,416,262

Total current liabilities 10,912,859 9,004,539

Non-current liabilities
Derivative financial instruments 5 7,820,833 5,278,666
Deferred tax 2,200,749 1,778,045
Employee benefits 43,714 32,517
Deferred revenue 4,099,397 3,043,758

Total non-current liabilities 14,164,693  10,132,986

Total liabilities 25,077,552 19,137,525

net assets 9,763,511 9,295,270

equity
Contributed equity 9 26,724,112 26,724,112
Reserves 213,979 177,098
Accumulated losses (17,241,602) (17,670,141)

equity attributable to the owners of Sequoia Financial Group Limited 9,696,489 9,231,069
Non-controlling interest 67,022 64,201

total equity 9,763,511 9,295,270

The above statement of financial position should be read in conjunction with the accompanying notes
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Consolidated
Contributed 

equity
$

Reserves
$

accumulated 
losses

$

non-controlling 
interest

$

total equity
$

Balance at 1 July 2015 24,765,885 (482,765) (17,628,320) - 6,654,800

Profit after income tax expense for  
the half-year

- - 3,326 - 3,326

Other comprehensive income for  
the half-year, net of tax

- - - - -

Total comprehensive income for  
the half-year

- - 3,326 - 3,326

Transactions with owners in their capacity  
as owners:

Share capital issued 1,632,516 - - - 1,632,516

Transaction costs (4,500) - - - (4,500)

Balance at 31 December 2015 26,393,901 (482,765) (17,624,994) - 8,286,142

Consolidated
Contributed 

equity
$

Reserves
$ 

accumulated 
losses

$ 

non-controlling 
interest

$

total equity
$

Balance at 1 July 2016 26,724,112 177,098 (17,670,141) 64,201 9,295,270

Profit after income tax expense for  
the half-year

- - 474,073 7,287 481,360

Other comprehensive income for  
the half-year, net of tax

- 36,881 - - 36,881

Total comprehensive income for  
the half-year 

- 36,881 474,073 7,287 518,241

Transactions with owners in their capacity as 
owners:

Transaction with non-controlling interest (45,534) (4,466) (50,000)

Balance at 31 December 2016 26,724,112 213,979  (17,241,602) 67,022 9,763,511

The above statement of changes in equity should be read in conjunction with the accompanying notes
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Consolidated

note 31 dec 2016 
$ 

31 dec 2015
$

Cash flows from operating activities

Receipts from customers (inclusive of GST) 19,290,704 10,865,907

Payments to suppliers and employees (inclusive of GST) (17,995,825) (11,120,288)

1,294,879 (254,381)

Interest received 4,849 821

Interest and other finance costs paid (130,210) (93,353)

Net cash from/(used in) operating activities 1,169,518  (346,913)

Cash flows from investing activities

Payment for purchase of additional equity in subsidiary (50,000) -

Cash acquired on purchase of subsidiary - 7,089

Payments for plant and equipment (55,744) -

Payments for intangibles - (38,983)

Net cash used in investing activities (105,744) (31,894)

Cash flows from financing activities

Proceeds from issue of shares, net of transaction costs - 715,684

Proceeds from borrowings 660,000 -

Repayment of borrowings - (868,326)

Proceeds from convertible notes - 560,000

Repayment of convertible notes (660,000) -

Net cash from financing activities - 407,358

Net increase in cash and cash equivalents 1,063,774 28,551

Cash and cash equivalents at the beginning of the financial half-year  812,831 613,527

Cash and cash equivalents at the end of the financial half-year 1,876,605 642,078

The above statement of cash flows should be read in conjunction with the accompanying notes
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note 1. geneRal infoRmation

The financial statements cover Sequoia Financial Group Limited as a Group consisting of 
Sequoia Financial Group Limited and the entities it controlled at the end of, or during, the 
half-year. The financial statements are presented in Australian dollars, which is Sequoia 
Financial Group Limited’s functional and presentation currency.

Sequoia Financial Group Limited is a listed public company limited by shares, incorporated 
and domiciled in Australia. Its registered office and principal place of business is:

Level 36  
50 Bridge Street  
Sydney NSW 2000

A description of the nature of the Group’s operations and its principal activities are included 
in the directors’ report, which is not part of the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of 
directors, on 27 February 2017.

note 2. signifiCant aCCounting poliCies

These general purpose financial statements for the interim half-year reporting period 
ended 31 December 2016 have been prepared in accordance with Australian Accounting 
Standard AASB 134 ‘Interim Financial Reporting’ and the Corporations Act 2001, as 
appropriate for for-profit oriented entities. Compliance with AASB 134 ensures compliance 
with International Financial Reporting Standard IAS 34 ‘Interim Financial Reporting’.

These general purpose financial statements do not include all the notes of the type normally 
included in annual financial statements. Accordingly, these financial statements are to be 
read in conjunction with the annual report for the year ended 30 June 2016 and any public 
announcements made by the Company during the interim reporting period in accordance 
with the continuous disclosure requirements of the Corporations Act 2001.

The principal accounting policies adopted are consistent with those of the previous financial 
year and corresponding interim reporting period, unless otherwise stated.

new oR amended aCCounting standaRds and inteRpRetations adopted

The Group has adopted all of the new or amended Accounting Standards and 
Interpretations issued by the Australian Accounting Standards Board (‘AASB’) that are 
mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory 
have not been early adopted.

going ConCeRn

The financial statements have been prepared on a going concern basis of accounting, 
which assumes the continuity of normal business activities and the realisation of assets and 
settlements of liabilities in the ordinary course of business. The financial report shows that 
for the period ended 31 December 2016, the Group has a total comprehensive income 
attributable to members of $510,954 (31 December 2015: $3,326) and a positive cash 
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flow from operating activities of $1,169,518 (31 December 2015: negative cash flow from 
operating activities of $346,913).

At balance date the Group has a current asset deficiency of $1,831,594 (30 Jun 2016: $2,686,923). 
This condition indicates an uncertainty that may cast doubt about the Group’s ability to 
continue as a going concern, however the business continues to reduce this uncertainty.

The ability of the Group to continue as a going concern is dependent upon a number of 
critical factors, one being the continuation and availability of funds. To this end the Group is 
expecting to fund its obligations beyond the reported working capital position as follows:

•  The Group is actively seeking new opportunities externally which will add value to the Group;

•  The Group is benefiting from cross division revenue opportunities; and

•  The Group has reduced its ongoing funding costs in line with the Company’s reduction in 
risk profile.

Cash flow forecasts prepared by management demonstrate the Group has sufficient cash 
flows to meet its commitments over the next 12 months based on the above factors. For that 
reason, the financial statements have been prepared on the basis that the Group is a going 
concern, which contemplates the continuity of normal business activity, realisation of assets 
and settlement of liabilities in the normal course of business.

note 3. opeRating segments

Identification of reportable operating segments  
The Group is organised into seven operating segments which are based on the internal 
reports that are reviewed and used by the Board of Directors (who are identified as the Chief 
Operating Decision Makers (‘CODM’)) in assessing performance and in determining the 
allocation of resources. There is no aggregation of operating segments.

The information reported to the CODM is on a monthly basis.

Types of products and services  
The principal products and services of each of these operating segments are as follows:

trading and execution  
Provision of execution only, online trading services

Software Subscriptions  
Provision of financial market data and analysis tools for sophisticated investors

Capital markets advisory  
Provision of capital markets advice and related services

smsf administration  
Provision of complete market solutions for SMSF

Wealth Advisory  
Provision of client advisory services

investment solutions  
Provision of bespoke investment products

Finance News Services  
Provision of financial news services

All products and services are provided predominantly to customers in Australia.
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note 3. opeRating segments (Continued)

Intersegment transactions  
Intersegment transactions were made at cost. Intersegment transactions are eliminated on 
consolidation.

Intersegment receivables, payables and loans  
Intersegment loans are initially recognised at the consideration received. Intersegment loans receivable 
and loans payable that earn or incur non-market interest are not adjusted to fair value based on market 
interest rates. Intersegment loans are eliminated on consolidation.

Operating segment information

Consolidated - 31 dec 2016
trading and 
execution 

$ 

Software 
Subscriptions

$ 

Capital markets 
advisory

$ 

smsf 
administration 

$ 

Wealth 
advisory

Revenue

Revenue 6,353,362 631,253 1,771,549 1,072,121 585,655

total revenue 6,353,362 631,253 1,771,549 1,072,121 585,655

Segment result before impairment 
expense and revaluation increments  
to fair value

271,815 83,913 982,293 309,637 329,060

assets

Segment assets 3,379,974 787,535 495,246 1,999,476 1,698,669

total assets

Liabilities

Segment liabilities 1,152,504 303,039 411,220 231,624 336,754

Consolidated - 31 dec 2016
investment 
solutions

$ 

Financial News 
services

$ 

unallocated
$ 

total
$

Revenue

Revenue 6,428,638 674,624 69,122 17,586,324

total revenue 6,428,638 674,624 69,122 17,586,324

Segment result before impairment 
expense and revaluation increments  
to fair value

472,815 15,824 (1,983,997) 481,360

assets

Segment assets 25,599,634 880,529 - 34,841,063

total assets 34,841,063

Liabilities

Segment liabilities 22,498,683  143,728 - 25,077,552

Total liabilities 25,077,552
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Consolidated - 31 dec 2015
trading and 
execution 

$

Software 
Subscriptions 

$

Capital markets 
advisory 

$

smsf 
administration 

$

Wealth 
advisory 

$

Revenue

Revenue 3,740,656 715,682 155,000 1,035,856 1,509,596

total revenue 3,740,656 715,682 155,000 1,035,856 1,509,596

Segment result before impairment 
expense and revaluation increments  
to fair value

(141,722) 115,284 (153,199) 102,019 (356,391)

Consolidated - 30 jun 2016

assets

Segment assets 3,420,738 806,369 583,219 1,872,142 2,357,346

Liabilities

Segment liabilities 1,377,180 316,884 200,453 169,163 1,137,639

Consolidated - 31 dec 2015
investment 
solutions 

$

Financial News 
services 

$

unallocated 
$

total 
$

Revenue

Revenue 4,764,993 - (982,724) 10,939,059

total revenue 4,764,993 - (982,724) 10,939,059

Segment result  before impairment 
expense and revaluation increments  
to fair value

424,047 - 13,288 3,326 

Consolidated - 30 jun 2016

assets

Segment assets 18,556,296 836,685 - 28,432,795

total assets 28,432,795

Liabilities

Segment liabilities 15,751,619 184,587 - 19,137,525

Total liabilities 19,137,525

note 3. opeRating segments (Continued)
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note 4. Revenue

Consolidated

31 dec 2016  
$

31 dec 2015 
$

Sales revenue
Data subscriptions fees 633,688 693,641
Brokerage and commissions revenue 6,970,087 3,898,030
Superannuation product revenue 1,071,845 1,006,140
Structured product revenue 6,520,221 4,363,172
Corporate advisory fees 1,547,911 168,091
Media revenue 674,620 -
Other income 107,456 117,230

17,525,828 10,246,304

Other revenue

Interest 4,849 821
Other revenue 55,647 691,934

60,496  692,755

Revenue 17,586,324 10,939,059

Consolidated

31 dec 2016  
$

30 jun 2016 
$

Investment in listed entities - at cost 473,981 437,460
Investment in other non-listed entities - at cost 1,399,115 1,399,115

1,873,096 1,836,575

note 6. non-CuRRent assets - finanCial assets

note 5. deRivative finanCial instRuments

Consolidated

31 dec 2016  
$

30 jun 2016 
$

Current assets  
Derivatives - fair value hedges

2,273,693 883,111

Non-current assets  
Derivatives - fair value hedges

7,820,833 5,278,666

Current liabilities  
Derivatives - fair value hedges

(2,273,693) (883,111)

Non-current liabilities  
Derivatives - fair value hedges

(7,820,833) (5,278,666)

- -

Refer to note 11 for further information on fair value measurement.
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note 7. non-CuRRent assets - plant and equipment

Consolidated

31 dec 2016 
$ 

30 jun 2016
$

Leasehold improvements - at cost 146,655 138,735

Less: Accumulated depreciation (93,070) (70,403)

53,585 68,332

Plant and equipment - at cost 695,687 647,863

Less: Accumulated depreciation (589,658) (561,548)

106,029 86,315

159,614 154,647

Consolidated
Leasehold 

improvements
$ 

plant and 
equipment

$ 

total
$

Balance at 1 July 2016 68,332 86,315 154,647

Additions 7,920 47,824 55,744

Depreciation expense (22,667) (28,110) (50,777)

Balance at 31 December 2016 53,585 106,029 159,614

Reconciliations  
Reconciliations of the written down values at the beginning and end of the current financial half-year 
are set out below:

note 8. non-CuRRent assets - intangibles

Consolidated

31 dec 2016 
$ 

30 jun 2016
$

Goodwill - at cost 25,560,156 25,560,156

Less: Impairment (16,952,860) (16,952,860)

8,607,296 8,607,296

Website - at cost 72,112 72,112

Less: Accumulated amortisation (49,695) (44,815)

22,417 27,297

Customer list - at cost 413,472 413,472

Less: Accumulated amortisation (316,753) (277,553)

96,719 135,919

Regulator memberships and licences - at cost 102,500 102,500

Less: Accumulated amortisation (62,500) (60,000)

40,000 42,500

8,766,432 8,813,012
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Reconciliations  
Reconciliations of the written down values at the beginning and end of the current financial half-year 
are set out below:

Consolidated
Goodwill

$
Website

$
Customer  

list
$ 

Regulator memberships  
and licences

$ 

total
$

Balance at 1 July 2016 8,607,296 27,297 135,919 42,500 8,813,012

Amortisation expense - (4,880) (39,200) (2,500) (46,580)

Balance at 31 December 2016 8,607,296 22,417 96,719 40,000 8,766,432

note 8. non-CuRRent assets - intangibles (Continued)

Impairment testing  
Goodwill acquired through business combinations has been allocated to the following cash generating 
units:

Consolidated

31 dec 2016 
$ 

30 jun 2016
$

Cash generating units (‘CGUs’):

Sequoia Specialist Investments Pty Ltd 5,162,392 5,162,392

Sequoia Superannuation Pty Ltd 1,688,608 1,688,608

Software Subscriptions Pty Ltd 530,832 530,832

Sequoia Wealth Group Pty Ltd 674,686 674,686

Finance TV Pty Ltd 550,778 550,778

8,607,296 8,607,296

The recoverable amount of the Group’s goodwill has been determined by a value-in-use calculation 
using a discounted cash flow model, based on a 12-month projection period approved by 
management and extrapolated for a further 4 years by using key assumptions. 

Key assumptions are those to which the recoverable amount of an asset or cash-generating units is most 
sensitive.

The following key assumptions were used in the discounted cash flow model in relation to the goodwill 
associated to various cash generating units:

key assumptions

Revenue  
growth rate

% 

increase in direct 
and overhead 

costs per annum
% 

discount  
rate
%

Sequoia Specialist Investments Pty Ltd 1.0% 2.5% 15.0%

Sequoia Superannuation Pty Ltd 5.0% 2.5% 15.0%

Software Subscriptions Pty Ltd - 2.5% 15.0%

Sequoia Wealth Group Pty Ltd 5.0% 2.5% 15.0%

The goodwill is considered to be sensitive to these assumptions and is carried in the statement of 
financial position at a written-down value.

Any impairment is recognised in respect of goodwill at the end of the relevant reporting period.
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note 9. equity - ContRibuted equity

Consolidated

key assumptions 31 dec 2016 
Shares

30 jun 2016 
Shares

31 dec 2016  
$

30 jun 2016  
$

Ordinary shares - fully paid 48,798,706 4,879,870,632 26,851,001 26,851,001

Transaction costs - - (126,889) (126,889)

48,798,706 4,879,870,632 26,724,112 26,724,112

At the Annual General Meeting held on 1 November 2016, the shareholders of Sequoia Financial Group 
Limited agreed to a 1:100 share consolidation. The movement above reflects the shares on issue after 
consolidation.

Movements in ordinary share capital

details date Shares $

Balance 1 July 2016 4,879,870,632 26,851,001

1:100 share consolidation split 11 November 2016 (4,831,071,926) -

Balance 31 December 2016 48,798,706 26,851,001

Ordinary shares  
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the 
Company in proportion to the number of and amounts paid on the shares held. The fully paid ordinary 
shares have no par value and the Company does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and 
upon a poll each share shall have one vote.

Share buy-back  
There is no current on-market share buy-back.

note 10. equity - dividends

There were no dividends paid, recommended or declared during the current or previous financial half-
year.

note 11. faiR value measuRement

Fair value hierarchy

AASB13 requires disclosure of fair value measurements using a three level hierarchy, based on the lowest 
level of input that is significant to the entire fair value measurement, being:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can 
access at the measurement date

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly

Level 3: Unobservable inputs for the asset or liability

The following tables detail the Group’s assets and liabilities, measured or disclosed at fair value on a 
recurring basis:
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note 11. faiR value measuRement (Continued)

Consolidated - 31 dec 2016 level 1
$

level 2
$

level 3
$ 

total
$

Assets

Listed ordinary shares 473,981 - - 473,981

Unlisted ordinary shares - - 1,399,115 1,399,115

Derivative financial instruments - 10,094,526 - 10,094,526

Total assets 473,981 10,094,526 1,399,115 11,967,622

Liabilities

Derivative financial instruments - 10,094,526 - 10,094,526

Total liabilities - 10,094,526 - 10,094,526

Consolidated - 30 jun 2016 level 1
$

level 2
$

level 3
$ 

total
$

Assets

Listed ordinary shares 437,460 - - 437,460

Unlisted ordinary shares - - 1,399,115 1,399,115

Derivative financial instruments - 6,161,777 - 6,161,777

Total assets 437,460 6,161,777 1,399,115 7,998,352

Liabilities

Derivative financial instruments - 6,161,777 - 6,161,777

Total liabilities - 6,161,777 - 6,161,777

The Group did not measure any financial assets or liabilities at fair value on a non-recurring basis as at  
31 December 2016.

There were no transfers between levels during the financial half-year.

Valuation techniques for fair value measurements categorised within level 2 and level 3

Financial instruments that are not traded in an active market is determined using valuation techniques. 
These valuation techniques maximise the use of observable market data where it is available and relies 
as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument 
are observable, the instrument is included in level 2. If one or more of the significant inputs is not based 
on observable market data, the instrument is included in level 3.

Derivative financial instruments include swaps or options in the interest rate and foreign exchange 
markets have been valued using recent market transactions of another contract that is substantially 
similar, and valuation techniques including discounted cash flow models and option pricing models,  
as appropriate.

Unquoted investments have been valued using a price of recent third party transactions.

The valuation process is managed by the Chief Operating Decision Makers (‘CODM’) of the Group 
who perform and validate valuations of non-property assets required for financial reporting purposes 
(including level 3 fair values). Discussion on valuation processes and outcomes are held between the 
CODM, CFO and audit committee every six months.

Sequoia F inancial Group l imited  Inter Im report 18

Notes to the financial statements



note 12. Contingent liabilities

Consolidated

31 dec 2016 
$ 

30 jun 2016
$

Guarantees:

Limited guarantee and indemnity - Sequoia Asset Management 218,000 -

Limited guarantee and indemnity - Sequoia Superannuation 1,160,000 -

1,378,000 -

note 13. Commitments

Consolidated

31 dec 2016 
$ 

30 jun 2016
$

Lease commitments - operating 
Committed at the reporting date but not recognised as liabilities, payable:
Within one year 522,784 531,069

One to five years 198,179 417,409

720,963 948,478

note 14. events afteR the RepoRting peRiod

On 1 February 2017, the Company granted 1,300,000 performance rights under the terms and 
conditions of the Sequoia employee Incentive Plan. Vesting of performance rights were made subject 
to prescribed service and performance conditions.  Vesting occurs in tranches on 31 January 2018, 31 
January 2019 and 31 January 2020 with the expiry date of all performance rights being 31 January 2022.

No other matter or circumstance has arisen since 31 December 2016 that has significantly affected, or 
may significantly affect the Group’s operations, the results of those operations, or the Group’s state of 
affairs in future financial years.
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In the directors’ opinion:

•  the attached financial statements and notes comply with the Corporations Act 2001, 
Australian Accounting Standard AASB 134 ‘Interim Financial Reporting’, the Corporations 
Regulations 2001 and other mandatory professional reporting requirements;

•  the attached financial statements and notes give a true and fair view of the Group’s 
financial position as at 31 December 2016 and of its performance for the financial half-year 
ended on that date; and

•  there are reasonable grounds to believe that the Company will be able to pay its debts as 
and when they become due and payable.

Signed in accordance with a resolution of directors made pursuant to section 303(5)(a) of 
the Corporations Act 2001.

On behalf of the directors

_____________________________________________________

Michael Carter  
Director

27 February 2017  
Sydney
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