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NAOS — AN INTRODUCTION
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NAOS PROVIDES INVESTORS WITH POSITIVE EXPOSURE TO NICHE MARKET SECTORS
WHERE WE HAVE A CLEAR COMPETITIVE ADVANTAGE TO OUTPERFORM AND DELIVER
VALUE FOR OUR SHAREHOLDERS OVER THE LONG TERM

e THESE MARKET NICHES ARE OFTEN NOT THE CORE COMPETENCY OF MANY INVESTORS
« WE MANAGE TWO LISTED INVESTMENT COMPANIES BEING ASX: NCC AND ASX: NAC

e« $130 MILLION IN ASSETS UNDER MANAGEMENT

e 9 FULL TIME EMPLOYEES

« INDEPENDENTLY OWNED BY EMPLOYEES AND PRIVATE INVESTORS
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NAOS INVESTMENT PHILOSOPHY
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NAOS BELIEVE THAT LONG TERM INVESTMENT OPPORTUNITIES ARISE DUE TO MARKET
INEFFICIENCIES THAT OCCUR FOR THE FOLLOWING REASONS:

1) SHORT TERMISM OF MARKET PARTICIPANTS ILE. 12 MONTHS OR LESS
2) LUMPINESS OF A COMPANY'S PROFITABILITY AND CASH GENERATION PROFILE

3) BIAS TOWARDS PARTICULAR COMPANIES OF A LARGE SIZE, HIGH LEVELS OF LIQUIDITY
OR IN PARTICULAR INDUSTRIES

4) LOW LIQUIDITY PERCEIVED TO BE ASSOCIATED WITH HIGH INVESTMENT RISK
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OPPORTUNITIES COMPANY

(ASX:NCC)

NAOS EMERGING




7 MONTH REVIEW TO 31/01/2017
NAOS Emerging Opportunities Company (ASX:NCC)
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Dividend Yield
5.04% p.a. (7.20%
p.a. Gross Yield)

Gross Assets Shareholders

$65,300 000 NTA $1.38 Share Price $1.34 1 487

Portfolio Performance

. BSA Limited (ASX: BSA) Two contracts with NBN Co. were secured, BSA announced a deed of settlement with the head
contractor of the Royal Adelaide Hospital.

» Armidale Investment Corporation (ASX: AlK) The leasing book gained a high quality financing facility, a second large acquisition
consolidated AIK as the largest finance broking network in Australia. Also, AIK announced that it will move away from valuing
the business as a Listed Investment Company (LIC) and release consolidated accounts.

*  MNF Group (ASX: MNF) Made significant progress with their international expansion, with Point of Presence (POP’s) opened in
Hong Kong, UK and the USA, and domestically, MNF released its Mobile Virtual Network Operator (MVNO).

*  Clarius (ASX: CND) Position in CND exited due to our investment thesis of delivery of earnings growth via decrease of

significant centralised cost base failing to materialise over the past three years and which more recently has led to significant
change within the executive team.

* Figures are as at 31/01/2017
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PERFORMANCE
NAOS Emerging Opportunities Company (ASX:NCC)
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Gross Return of $10,000 Investment (Gross NTA) v Benchmark XSOAI

$12,000
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Investment Period
mmmmm Gross Return of $10,000 invested in NCC mmmmm Gross Return of $10,000 invested in (XSOAV) e Outperformance Relative to Benchmark
6 Months 1 Year 2 Years (p.a.) 3 Years (p.a.) Inception (p.a.) Inception(nom.)
NCC Investment Portfolio +11.53% +41.22% +19.42% +16.74% +21.51% +114.99%
Performance
S&P/ASX Small Ordinaries _ o 0 0 0 0 0
Accumulation Index (XSOAI) 4.89% +16.35% +9.78% +6.36% +2.81% +11.51%
Outperformance Relative to Benchmark +16.42% +24.87% +9.64% +10.38% +18.70% +103.48%

* Figures are as at 31/01/2017 post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not been grossed up for franking credits
received by shareholders. Since inception (p.a. and nom.) includes part performance for the month of February 2013.
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COMPETITIVE ADVANTAGE:
NAOS Emerging Opportunities Company Limited (ASX:NCC)
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DIRECTOR'S INTERESTS SINCE IPO
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@
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Concentrated Portfolio Structure 2,500,000

Consistent Fully Franked Dividend Stream

Benchmark Unaware 1,958,246

AUM Limit to Maximise Performance
Can Hold +100% Cash

2,000,000

Investment Benefits via Closed Structure 1,543,000

AN ENENENENEN

No Minimum Investment 1,500,000

OPPORTUNITY SET 1,074,019

2,407 Companies ex ASX-100 1,000,000
. 627,881
1,683> $5m market cap 0000
: 283,829
N

200,000
\
1,002 Revenue > $0 .

David Rickards* Sebastian Evans** Warwick Evans*

9
504 EBIT > $0
(Median Market Cap 190m)

m |PO Shareholding mShareholding as at 31 January 2017
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DIVIDEND PROFILE:
NAOS Emerging Opportunities Company (ASX:NCC)

nwQO>Z

Historical Fully Franked Dividends, Cents per Share, Growth Rate 9% p.a.*

$0.07 $0.0675
$0.0625

$0.06 $0.0575
$0.05
$0.04
$0.03
$0.0250
$0.02
$0.01
$0.00

FY13 Maiden FY14 FY15 FY1le 1H FY17

$0.0350

Dividend

*Assuming annualised dividend for FY13 bcps
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NCC CURRENT INVESTMENTS
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Enero Group Limited (ASX: EGG)

. Enero has been a long term value play, focusing on business rationalisation and increasing EBITDA -
margins to that of other listed advertising businesses. ' ‘

«  Market capitalisation of $88 million with net cash balance of ~ $34 million and ~$22 million
in franking credit reserves. o

. Enero has been unable to pay dividends due to a legacy acquisition issue, however this liability

is now minimal (>$5 million) and fully unwinds in 2018 at the latest. NI A

«  With annualised free cash flow of >$9 million, Enero has the potential to pay significant operating and
special dividends, as well as continuing to grow with complimentary acquisitions over the next 12-24
months.

e Tech PR firm Hotwire which Enero owns is now one of the top-15 technology PR firms globally.

BSA Limited (ASX: BSA)

. Over CY2016 the share price has risen by ~80% with significant progress being made in regards to t.‘
cleaning up the NRAH legacy contract issue, as well as winning two notable contracts with the National
Broadband Network (NBN) and with Erickson. S a

. Current market capitalisation of $154 million implies very little in regards to margin expansion
from the current 3.6% at the EBITDA level.

. As BSA is one of only three maintenance providers to the NBN the key unknown is how much NBN
will need to spend on maintenance once the network is up and running.

. Referring to Telstra figures from a number of years ago, total maintenance spend on their network was
>$1.2 billion.

. Current revenue base of BSA is a little over $500 million, and minimal maintenance
work is included within this figure.
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RESPONSIBLE INVESTMENT: ENVIRONMENTAL & SOCIAL GOVERNANCE (ESG)
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“We invest and exercise our ownership rights

responsibly, because the fund’s investments are about “Magellan revealed they are targeting
the future and belong to our future generations. We potentially $US30 billion in new
aim to contribute to efficient and well-functioning funds by adding ‘low carbon’
markets and promote work on international standards strategies.”
for responsible investment.” AFR 16th of February 2017

Responsibility Statement from Norges Bank Investment
Management, which manage the world’s largest sovereign wealth
fund (AUD$1,100bn of assets) www.nbim.no/en/responsibility/

NAOS Environmental Social and

Totalnae pansiie Governance Statement
investment
$633.2 billion 23.1 billion
Sustainability  Manufacture of tobacco products X
Themed
$5B81.6 - 51.5 - i
S — :i"bn — 3.7billion Gambling Operators
Impact
Intensive Animal Farming
—_— 247 bil_licm
Scraening Deforestation Activities with no Remediation
X
Plan
Broad responsible Core responsible
iisshnant S ESO intagrations EAVRSETSRE Manufacturer of Military Weapons and X
Equipment
Uranium Mining and Nuclear Reactors X

Source: Responsible Investment Benchmark (RIAA) Report 2016
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NAOS ABSOLUTE

OPPORTUNITIES COMPANY

(ASX:NAC)




/ MONTH REVIEW TO 31/01/2017
NAOS Absolute Opportunities Company (ASX:NAC)
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Dividend Yield
Gross Assets NTA (Pre Tax) Share Price 4.17% p.a. Shareholders
$49,290,000 $1.15 $1.14 (5.95% p.a. 701
Gross Yield)

SPP Opportunity
All NAC Options Oversubscribed $15,000 per
fully exercised Placement eligible
shareholder

Portfolio Performance

* MNF Group (ASX: MNF) Made significant progress with their international expansion, with Point of Presence (POP’s) opened in
Hong Kong, UK and the USA and domestically, MNF released its Mobile Virtual Network Operator (MVNO)

» SmartGroup (ASX:SIQ) Delivering on synergy realisation from recent acquisitions, strong organic growth in competitive industry,
impressive management team, well placed to expand service offering amongst their existing clients

» Sirtex (ASX:SRX) Dose sales growth was downgraded from ‘double digit growth’ to a new target of ‘5-11% growth’ as well as
increased competition in their markets, director sell down and subsequent departure

* Figures are as at 31/01/2017
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PERFORMANCE

NAOS Absolute Opportunities Company (ASX:NAC)
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Gross Return of $10,000 Investment (Gross NTA) v Benchmark & XAOQOAI
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mmmmm Gross Return of $10,000 Invested in NAC mmmmm Gross Return of $10,000 Invested in RBA Cash Rate + 250bps

mmmmm Gross Return of $10,000 Invested in S&P/ASX All Ordinaries Accumulation Index (XAOAI)

NAC Outperformance Relative to Benchmark

$16,000

$14,000

$12,000

$10,000

Gross Return of $10,000
Investment

1 Month 6 Month 1 Year 2 Year (p.a.) Inception (p.a.) Inception (Nom.)
'F‘,'AC e tEns Feliele +0.35% +6.34% +26.17% +24.25% +22.50% +56.92%
erformance
Benchmark (RBA Cash Rate + 250bps) +0.37% +2.18% +4.62% +4.84% +4.81% +10.98%
Relative Performance -0.02% +4.16% +21.55% +19.41% +17.69% +45.94%
SIS | Ol S AN o -0.77% +2.65% +17.09% +5.64% +6.13% +14.12%

Index (XAOAI)

* Figures are as at 31/01/2017 post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not been grossed up for franking credits
received by shareholders. Since inception (p.a. and nom.) includes part performance for the month of November 2014.
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COMPETITIVE ADVANTAGE:
NAOS Absolute Opportunities Company Limited (ASX:NAC)
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DIRECTOR'S INTERESTS SINCE IPO

Focus on Domestic ASX Closed Ended Fund 6,000,000
Listed Mid Cap Benefits
Opportunities
Shorting 4,890,775
Ability 5,000,000
Fully Absolute » 4,000,000
Franked Return Ability to
Dividend Focus Supplement
Benchmark ortfolio With Select
Unaware Global Opportunities
3,000,000
506 Companies Average Return
> $200 Million of +2.30% 2,000,000
1,185,108
Key Market Statistics
1,000,000
200,000 475,168 20000
137,958
226 Have a 260 Have -
Positive Return Negative Returns -
9 , I B
David Rickards* Warwick Evans* Sebastian Evans**

m |PO Shareholding mShareholding as at 31 January 2017
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DIVIDEND PROFILE:
NAOS Absolute Opportunities Company (ASX:NAC)
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Historical Fully Franked Dividends, Cents per Share,
Growth Rate 8% p.a.*

$0.05 $0.0475
$0.05
$0.04
$0.04
$0.03

$0.0250

$0.03

$0.0200

$0.02
$0.02
$0.01
$0.01

$0.00
FY15 Maiden FY16 TH FY17

*Assuming annualised dividend for FY15 bcps
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NAC CURRENT INVESTMENT
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ELDERS LIMITED (ASX:ELD)

» Service provider to the agriculture industry for 175 years %

* Checkered history of poor capital allocation and management

e Turnaround in place since 2014
» Targeting 20% return on capital and a minimum of $60m in Earnings Before Interest & Tax (EBIT)

» Key Catalysts;
1. A simplifying capital structure (ELDPA)
2. Exit of live export business
3. Resumption of dividends

e Currently on 10x P/E vs peers on 15-16 results
* High return on capital
e Strong cash flow to pay down remaining debt

e Growth options available
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INVESTMENT IDEAS FOR THE YEAR AHEAD NAC:
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6 MONTH PRICE CHANGES %
I-Sentia (ASX:ISD) -46%

Aconex (ASX:ACX) -57%
TPG Telecom (ASX:TPM) -47%
Sirtex (ASX:SRX) -47%
Blackmores (ASX:BKL) -36%
Netcomm Wireless (ASX:NTC) -42%

Adairs (ASX:ADH) -47%

Vita Group (ASX:VTG) -46%

Virtus Health (ASX:VRT) -33%

OPPORTUNITY?
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NAOS ABSOLUTE OPPORTUNITIES COMPANY (ASX: NAC)

Share Purchase Plan (SPP)

EVENT

Record Date

SPP offer opens

SPP offer closes

Issue date

Dispatch of
holding
statements

New Shares
commence
trading on ASX

NAC
ex dividend date

DATE

7.00 pm
(Sydney time)
15 February 2017

9.00 am
(Sydney time)
20 February 2017

5.00 pm
(Sydney time)
20 March 2017

27 March 2017

27 March 2017

29 March 2017

10 April 2017

No brokerage
commissions or

other transaction

costs

Issue price is
$1.12 per new

share

SHARE

SPP closes PURCHASE
5.00pm (Sydney PLAN

time) 20 March
2017

| ™ |

nwO>Z

Shareholders
entitled to fully
franked dividend
2.5 cents, paid
on 28 April 2017

Funds raised will
allow further
investment in NACs
proven investment

strategy.

You may apply for

SPP capped at

A$2,500, A$5,000,

$9,900,000, first
come first
served basis

A$7.500,
A$10,000,
A$12,000 or
A$15,000
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REVIEW/OUTLOOK
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MARKET REVIEW
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Even in flat markets there is always significant dispersion between returns of certain stocks, even those of larger market capitalisations.
This can provide opportunities, as highlighted by the following which have been significant underperformers for a number of years:

Woolworths: 1-Year Return +19%
Cleanaway: 1-Year Return +41%
Ansell: 1-Year Return +25%
Code Top10 Market Cap 1YR Return % Code Bottom 10 Market Cap 1YR Return %
GSC Global Geoscience Limited S 143,960,442 2150.00 EGS Eastern Goldfields Limited S 172,619,237 -87.80
FMS Flinders Mines Limited S 226,758,409 890.77 Ccbu Cudeco Limited S 149,825,715 -64.08
European Metals Holdings
EMH Limited S 144,947,181 666.67 BAL Bellamy's Australia Limited S 432,188,767 -63.51
CIA Champion Iron Limited S 449,613,496 626.67 Csv CSG Limited S 161,464,538 -61.41
ASL Ausdrill Limited S 484,029,697 538.78 VAH Virgin Australia Holdings Limited S 1,649,333,266 -57.61
WHC Whitehaven Coal Limited S 3,047,356,278 468.32 DRM Doray Minerals Limited S 130,276,437 -54.75
cLQ Clean Teq Holdings Limited S 383,039,833 453.33 SRX Sirtex Medical Limited S 950,837,348 -54.30
Greenland Minerals and Energy
GGG Limited S 164,855,508 417.24 ISD Isentia Group Limited S 332,000,002 -53.91
BKN Bradken Limited S 669,588,559 402.33 TCH Touchcorp Limited S 173,584,710 -53.20
KDR Kidman Resources Limited S 156,371,598 376.19 MGC Mg Unit Trust S 198,074,974 -53.08
* Total returns for 1 year to 24/2/2017
Concentrated Long Term Investing | Copyright 2017 NAOS Asset Management Limited 21



MARKET OUTLOOK: KEY RISK INDICATOR (HIGH YIELD BOND ETF)

iShares iBoxx § High Yield Corporate Bond ETF (HYG-USA) [Delayed]
B210 004 005% 120406 PM USD 230272015 - 22/02/2017
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MARKET OUTLOOK: KEY RISK INDICATOR (HIGH YIELD CORPORATE SPREADS)
COST OF DEBT FOR CORPORATES COMPARED TO GOVERNMENT BOND YIELDS

Global Broad Market - Corporate Bond - High Spread (FCBHYSGL-FDS)
23/02/2015 - 220022017
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MARKET OUTLOOK: INDUSTRY ROTATION OVER THE PAST 6-MONTHS

S&P ASX 200 / A-REIT -SEC (XPJ-ASX) 23/08/2016 - 23/02/2017, 23/08/2016 = 100 a

PlLASK

ndustria
Sl Bk AN

113,656
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INVESTMENT CASE STUDY: MY NET FONE (ASX:MNF

MNF Group Limited (MNF-ASX)
460 -010

230272015 - 2300272017

Invested due to the consistent strategy of management
since first meeting, earnings potential through new
service offerings, excellent cash flow conversion and
pristine balance sheet.

P

;;-"J.Th ree year annualised return
- inc. dividends +33.51% p.a.
< EBITDAFY2014 $9.2 million, FY2015
$12.1 million, FY2016 $17.9 million.

» Site visit to TNZI in Wellington in
September 2015.

»  Firstinvested in February 2015

* October 2013 First meeting with management
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MARKET OUTLOOK: NAOS INVESTMENT PHILOSOPHY

Companies valued

based on todays

Balance sheet flat earnings
flexibilit profile but not
tomorrows
growing earnings
base
Ability to drive
revenue and/or
margin growth
Existing y %

revenue streams ' ‘

Proven
management
teams with strong
shareholder

alighment

Core
competency
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FOCUS ON THE CONTROLLABLE
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SHAREHOLDER GROWTH AND

MARKETING ACTIVITIES




SHAREHOLDER GROWTH AND MARKETING ACTIVITY
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ClO Insights
Distribution +35% for
the HY

NAOS Roadshow
Attendees +45% for

Twitter Followers NAC Shareholders NCC Shareholders

+80% YOY 768 +95% YOY 1,524 + 62% YOY

the HY

1,524
1,400

1,700

300 / 768

500 _//

200
WP T F 5°° v@ o & P
=——NCC Shareholders NAC Shareholders

As at 22 February 2017
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INVESTOR AWARENESS AND COMMUNICATIONS

CEO Insights,
Weekly NAOS
Newsletter,
subscribe via our
website
naos.com.au/#sub
scribeform

L

Follow us on
Twitter
@NaosAssetMgmt

Quarterly
Shareholder
Conference Calls,
subscribe via our
website
naos.com.au/#sub

Monthly
Investment Report
& NTA email
updates, subscribe
via our website
naos.com.au/#sub

scribeform

Add us on Linkedin
NAQOS Asset
Management

scribeform

f

Like us on

Facebook NAOS
Asset
Management

The news and
media section of
our website is
updated regularly
naos.com.au

You

Subscribe to us on

YouTube NAOS
Asset
Management

nwO>Z

I|||
N

Twice yearly
National
Roadshow register
here
naos.com.au/inves
tor-event-

registration/

@

For all enquires
contact
enguiries@naos.co
m.au or call

(02) 9002 1576
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THE NAOS TEAM AND DIRECTORS
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Sebastian Evans Richard Preedy  Ben Rundle

Chief Investment Officer/  Chief Financial & Portfolio Manager
Managing Director Operating Officer
Sebastian Evans Warwick David Rickards
Director Evans Independent
; Chairman
Director

Julie Coventry Jeffrey Kim Julia
Compliance Officer Portfolio Manager Stanistreet

Business Development
Manager

Robert Miller Chadd Knights ~ Megan Walker

Portfolio Manager Associate Analyst Marketing and
Communications
Manager
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DISCLAIMER

This presentation has been prepared by NAOS Asset Management Limited (ABN 23 107 624 126, AFSL 273529, “NAML"). The purpose of this presentation
is to provide information only; any other use other than informational purposes is disclaimed. The information provided is given in summary form and does
not purport to be complete, accurate or suitable for your particular purposes and is only intended for Australian residents. Information in this presentation,
including any forecast financial information, should not be considered as investment, legal, tax, accounting or other advice or a recommendation to investors
or potential investors nor does it take into account your specific investment goals, financial situation and tolerance for risk.

Before acting on any information you should consider the appropriateness of the information having regard to these matters, any relevant offer document and
in particular, you should seek independent financial advice. All securities and financial product or instrument transactions involve risks, which include
(among others) the risk of adverse or unanticipated market, financial or political developments and, in international transactions, currency risk.

This presentation may contain hypotheticals, illustrations and examples, which are provided for illustrative purposes only. They should not be relied on by
anyone to make investment decisions.

This presentation may contain forward looking statements. Forward looking statements are not guarantees or predictions of future performance and involve
known and unknown risks, uncertainty and other factors beyond NAML's control. Unless otherwise expressly stated, no independent person, has reviewed
the reasonableness of any such forward looking statements or assumptions that may be contained in this presentation. You are cautioned not to place undue
reliance on forward looking statements. All forward looking statements, opinions and estimates in this presentation are based on assumptions and
contingencies subject to change without notice, as are statements about market and industry trends, projections, guidance and estimates. NAML, NAOS
Emerging Opportunities Company Ltd (ABN 58 161 106 510) or NAOS Absolute Opportunities Company Ltd (ABN 49 169 448 837) and their related bodies
corporate and other affiliates and their respective directors and employees, consultants and agents (collectively “NAOS"”) does not represent or warrant that
forward looking statements will be achieved or will prove to be correct. Actual future results and operations could vary materially from all the forward
looking statements, opinions and estimates in this presentation.

The presentation may contain past performance figures, which are intended to be for general illustrative purposes only. Past performance is not a reliable
indication of future performance.

Except as required by law or regulation, NAOS undertakes no obligation to provide any additional or updated information where as a result of new
information, future events or results or otherwise.

NAQOS does not make any representation or warranty as to the accuracy, reliability, timeliness or completeness of the information. To the maximum extent
permissible by law, NAOS, disclaims all liability (whether arising in contract, tort, negligence or otherwise) for any error, omission, loss or damage (whether
direct, indirect, consequential or otherwise) in connection with this presentation.

NAQOS and any person who reviews this presentation expressly disclaims any fiduciary relationship exists between them. NAOS and any person who reviews
this presentation also agree that the recipient is responsible for making its own independent judgments with respect to any transaction and any other matters
regarding this presentation.
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