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DIRECTORS REPORT 
The Directors present their report together with the financial report of the consolidated entity consisting of FOY 
Group Limited and the entities it controlled, for the half year ended 31 December 2016 and Auditor's Report 
thereon.        

DIRECTORS 

The names of Directors in office at any time during or since the end of the half year and up to the date of this 
report are:        

Name of Director  Role     Appointed     

Paul Dickson   Executive Chairman   24-10-14   

Stuart Clark   Managing Director   25-08-16 

Bevan Dooley   Executive Director   24-10-14    

David McIntosh   Non-Executive Director   15-12-14     

Clifford M. James  Non-Executive Director    22-12-14      

Kilroy Genia   Non-Executive Director   21-01-15   

All directors remain in office at the date of this report.       

REVIEW OF OPERATIONS 

The Board of FOY Group Limited (“FOY” or the “Company”) is pleased to update shareholders on the Company’s 
activities for the half year ended 31 December 2016. 

ACT FACILITY 

As previously advised to Shareholders, the Company has invested significant resources into the establishment of 
a 200 tonnes per day (TPD) end of life plastic to fuel facility in the ACT, which will be capable of producing 212,500 
litres a day of diesel and petrol.  

FOY embarked on extensive discussions with relevant domestic government entities external to NSW and 
following a review of financial projections and regulatory frameworks it was decided that the ACT site offers the 
most significant advantages.  

To date the following progress has been made:  

• The company has formally tendered for a 99-year lease of a site in Hume, ACT. 

• Preliminary engineering is complete; 

• Environmental Impact Study (EIS) was been submitted to the Environment and Planning Directorate 
(EPD) in the ACT; 

• This authority concluded that the EIS sufficiently addressed the scoping document issued by the EPD; 
and 

• An inquiry panel has been established to review the FOY application. This panel is expected to report 
back to the ACT government at the end of April. 

INTERNATIONAL OPPORTUNITIES 

While the ACT project remains of high importance for FOY, international opportunities continue to gain 
momentum and the Board are continuing to progress in other jurisdictions outside Australia. In line with this, 
FOY advised that it entered into a high-level heads of agreement with a view to forming a joint venture with GEP 
Fuel & Energy LLC, a USA based company planning to construct a 1,500 fstpd facility in the continental USA. On 
29 November 2016, FOY announced the incorporation of two US entities in the state of Delaware.  
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The first, Integrated Green Partners, LLC (“IGP”) has been formed with US company GEP Fuel and Energy Indiana, 
LLC. FOY will hold a controlling position on the board of directors of IGP and will own its shares in IGP via the 
newly formed and wholly owned US subsidiary of FOY Group Limited, Integrated Green Energy US, Inc. 

The Directors believe the incorporation of these entities will allow FOY greater opportunities to exploit the waste 
plastic to fuel technologies in the US market upon completion of the Business Sale Agreement (BSA) with 
Integrated Green Technology Limited (IGE)and the proposed capital raising. 

Upon completion of the IGE Transaction, FOY’s intention is to roll out the WPTF solution in a range of 
international jurisdictions via a model of: 

• Developing and protecting intellectual property; 

• Maintaining a high quality of safety, efficiency and profitability at constructed sites; 

• Building the brand; 

• Maintaining control of all plants in all jurisdictions; and 

• Maintaining the Company’s core values. 

With the acquisition the IGE technologies, FOY will become an R&D and technology company with a focus on 
improving the environment through the removal of harmful end of life plastics that would otherwise go to 
landfill. As a creator of valuable intellectual property, FOY intends to continue with ongoing innovation whilst 
constantly refining the waste plastics to fuel technology patented by IGE. 

In addition to the progress made in the US, FOY is advancing opportunities for the suite of IGE technologies in: 

• China; 

• UK; 

• Western Europe; 

• India; and 

• Indonesia. 

FUNDING 

The Company does not currently generate any revenue and relies solely on equity fundraising and / or debt 
financing to fund its operations.  

During the 6 months to 31 December 2016, the Company raised $509,500 to continue to fund the Company’s 
immediate needs for its Amazon Bay Project in Papua New Guinea, general working capital requirements and to 
fund expenses associated with advancing the IGE Transaction to the stage of receiving Shareholder approval and 
re-complying with Chapters 1 and 2 of the ASX Listing Rules.  

The Company has approval from the ASX to raise an additional $69,000 if deemed necessary by the Board. 

PNG STRATEGY 

In line with the Board’s commitment to its existing PNG assets, specifically the Amazon Bay Project, FOY was 
successful in having its three exploration licenses renewed for a further two years in the 6 months to 31 
December 2016. The Company has continued to progress its PNG strategy and the future development of the 
Amazon Bay Project and has undertaken the following activities: 

• Continued active dialogue with the PNG Mineral Resource Authority (MRA) regarding its renewal 
application for the Company’s existing tenements; 

• Delivered presentations to the PNG Mineral Resource Authority regarding green energy and the iron 
sands development; and 

• Continued to explore alternative processing techniques for the iron sand deposits. 
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SUMMARY OF PNG TENEMENTS 

The Company’s focus in PNG continues to be on the Amazon Bay Project.  

Project Tenement Interest 

Amazon Bay EL 1396 
90% interest (TVI Pacific Inc. FOY substantial 
shareholder holds 10%) 

Amazon North EL 2149 100% interest 

Maruta EL 2281 100% interest 

 

FINANCIAL RESULT 

The Group has incurred a net loss of $792,695 for the six months ended 31 December 2016. (FY 2015: net loss 
$672,786).  

The Company continues to make a concerted effort to reduce its operating costs during the period required to 
complete the Proposed Transaction and until the Company is operating on a cash flow positive basis.  

GOING CONCERN BASIS OF ACCOUNTING  

During the half year ended 31 December 2016, the Group incurred an operating loss before tax of $792,695 and 
net cash outflows from operating activities of $394,899 as disclosed respectively in the statement of profit or 
loss and other comprehensive income and the statement of cash flows.  

The financial statements of the Group have been prepared on a going concern basis, which indicates continuity 
of business activities and the realisation of assets and settlement of liabilities in the normal course of business.  

Refer Note 1: "Going concern basis of accounting" 

DIVIDENDS PAID, RECOMMENDED OR DECLARED 

No dividends were paid, declared or recommended during the half year and up to the date of this report. 

This report is made in accordance with a resolution of the Directors 

 

 

Stuart Clark 
Managing Director  
16 March 2017 
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AND CONTROLLED ENTITIES 

AUDITOR’S INDEPENDENCE DECLARATION 
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001  

TO THE DIRECTORS OF FOY GROUP LIMITED 
 
 

I declare that, to the best of my knowledge and belief, during the half-year ended 31 
December 2016 there have been no contraventions of: 

 
(i) the auditor independence requirements as set out in the Corporations Act 2001 

in relation to the review; and 
 

(ii)  any applicable code of professional conduct in relation to the review. 
 

 
 
 
 

HALL CHADWICK  
Level 40, 2 Park Street 
Sydney NSW 2000 

 
 

 
 
Drew Townsend 
Partner 
Dated: 16 March 2017 
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AND CONTROLLED ENTITIES 

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF  

FOY GROUP LIMITED 

  

Report on the Interim Financial Report 

We have reviewed the accompanying interim financial report of FOY Group Limited, 

which comprises the statement of financial position as at 31 December 2016, the 

statement of profit or loss and other comprehensive income, statement of changes in 

equity, and statement of cash flows for the period ended on that date, notes comprising a 

summary of significant accounting policies and other explanatory information and the 

directors’ declaration. 

 

Directors’ Responsibility for the Interim Financial Report 

The directors of FOY Group Limited are responsible for the preparation of the interim 

financial report that gives a true and fair view in accordance with Australian Accounting 

Standards (including Australian Accounting Interpretations) and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the 

preparation of the interim financial report that gives a true and fair view and is free from 

material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the interim financial report based on our 

review. We conducted our review in accordance with Auditing Standard on Review 

Engagements ASRE 2410: Review of a Financial Report Performed by the Independent 

Auditor of the Entity,in order to state whether, on the basis of the procedures described, 

we have become aware of any matter that makes us believe that the interim financial 

report is not in accordance with the Corporations Act 2001 including: giving a true and 

fair view of FOY Group Limited’s financial position as at 31 December 2016 and its 

performance for the period ended on that date, and complying with Accounting Standard 

AASB 134: Interim Financial Reporting and the Corporations Regulations 2001. As the 

auditor of FOY Group Limited, ASRE 2410 requires that we comply with the ethical 

requirements relevant to the audit of the annual financial report. 

A review of an interim financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and review 

procedures. A review is substantially less in scope than an audit conducted in 

accordance with Australian Auditing Standards and consequently does not enable us to 

obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion. 

 

Independence 

In conducting our review, we have complied with the independence requirements of the 

Corporations Act 2001. 

 

 

 

 

 

 

 

 

 



HALL CHADWICK  

Level 40, 2 Park Street 

Sydney NSW 2000 

 

 

Drew Townsend 

Partner 

Dated: 16 March 2017 
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AND CONTROLLED ENTITIES 

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF  

FOY GROUP LIMITED 

  

 

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter 

that makes us believe that the interim financial report of FOY Group Limited is not in 

accordance with the Corporations Act 2001 including: 

(i) giving a true and fair view of FOY Group Limited Limited’s financial position as at 

31 December 2016 and of its performance for the period ended on that date; and 

(ii) complying with AASB 134: Interim Financial Reporting and the Corporations 

Regulations 2001. 

  

Material Uncertainty Related to Going Concern 

We draw attention to Note 1 in the financial report which indicates that the group incurred 

a loss of $792,695 and has net cash outflows from operating activities of $394,899 for 

the half year ended 31 December 2016. As stated in Note 1 these conditions, along with 

other matters as set forth in Note 1 indicate that a material uncertainty exists that may 

cast significant doubt about the group’s ability to continue as a going concern and 

therefore, the group may be unable to realise its assets and discharge its liabilities in the 

normal course of business and at the amounts stated in the financial report. Our 

conclusion is not modified in respect of this matter. 

 

 


