ASX Release 31 March 2017

Quarterly Cash Flow Report

Tianmei Beverage Group Corporation Limited (ASX Code: TB8) (the “Company” or “Tianmei”) has
today released its Appendix 4C — Quarterly Cashflow report for the quarter ended 28 February 2017
(Q1 FY2017).

Our cash balance as at 28 February 2017 was A$30.6 million, which represents an increase of
approximately A$10.5 million from the Company’s cash balance as at the end of the previous
financial year ended 30 November 2016.

Receipts from customers and net cash from operating activities for Q1 FY2017 were AS$24.2 million
and AS4.1 million respectively. Key payments during this period were put towards:

e Continued investment in our R&D initiatives;

* Manufacturing of our various water products and the payment of slotting fees to promote
products through our network of over 940 contracted stores in Guangdong;

* Advertising and marketing expenses related to our water products business as well as
marketing of our product promotions business; and

* Leasing costs of our warehouse and offices, including a new office building we commenced
the lease on in December 2016.

On 27 February 2016, we successfully completed our ASX listing, raising A$10 million as part of the
Initial Public Offering (“IPO”). The new funding and our growing revenue base gives us the required
financial flexibility to facilitate growth and development from the current quarter onwards.

We are committed to expanding our business and at the end of February 2017, we made some large
investments towards this goal. Our total investment expenditure over the quarter was A$4.1 million,
with key investment items outlined below:

* We completed the acquisition of the Qianlifeng water plant. This helps us to consolidate our
margins as well as giving us confidence and greater certainty in our water supply for our
varied product set, including our specialised infant water. The payments related to this were
AS$0.76 million representing 80% of the acquisition price, with the remaining 20% having
been paid when we entered into the agreement to acquire the water plant in the previous
financial year.

* We acquired the land use rights to the land adjacent to the water plant so that we can begin
the expansion of the water plant. The land is approximately 17,800 square meters in area
with a lease period of 20 years (to the end of February 2037). The cost of the acquiring this
land use right was approximately AS1.5 million.

* We intend to increase the production capacity of the water plant from its current approx. 35
million litres of drinking water per annum to approx. 100 million litres of drinking water per
annum. In order to accomplish this, we have recently signed an agreement with a contractor
to prepare the land and build the required infrastructure and facilities. The total cost of this
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project is anticipated to amount to approximately RMB 19.5 million with 50% of the cost
paid in Q1 FY2017 (approximately AS1.85 million).

The aforementioned investments in our water production facilities will help us to meet anticipated
future demand for our water products.

We will continue to update shareholders on operational and corporate progress and initiatives as
key developments occur.

About Tianmei Beverage Group Corporation Limited

We provide promotional services to producers of FMCG goods as well as our own water products in
the Guangdong province in China. Guangdong province is one of China's most developed provinces
with a gross domestic product of USS$1.1 trillion in 2014 and has as its capital, Guangzhou city, which
is China's third largest city with a population of approximately 13 million people.

Product Promotion

We have contracts with over 940 terminal supermarkets and convenience stores in Guangdong.
Through this network of stores, we promote fast moving consumer goods, including food, beverage
and general grocery products for over 65 FMCG suppliers.

Water Products

Our water products business focuses on the sale of Tianmei-branded water products, including
bottled water, infant water and water dispensers through a network of over 500 retail outlets. We
have a number of patents approved and pending surrounding our water products and production
equipment.

Forward-Looking Statements

This announcement includes certain forward-looking statements that are based on information and
assumptions known to date and are subject to various risks and uncertainties. Actual, results,
performance or achievements could be significantly different from those expressed in, or implies by,
these forward-looking statements. Such forward-looking statements are not guarantees of future
performance and involve known and unknown risks, uncertainties and other factors, many of which
are beyond the control of Tianmei. These factors may cause actual results to differ materially from
those expressed in the statements contained in this announcement.
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Name of entity
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Tianmei Beverage Group Corporation Limited

ABN

Quarter ended (“current quarter”)

FELER (“KFEE”)

88611845 811 . February 2017
Consolidated statement of cash flows Current quarter Year to date
N $A°000 [ (— months)
P& A IR sao0 o
$A°000 FMES oA
=D)
$A°000
1. Cash flows from operating activities
BEWVENAERE
1.1 Receipts from customers
PEE-IRN LI O 24,230 24,230
1.2 Payments for
i3k
(a) research and development
WS IR (392) (392)
(b) product manufacturing and operating costs
7 i il i 53 A (8,026) (8,026
(c) advertising and marketing
IESEH (2,397 (2,397)
(d) leased assets
LG 5™ (4,562) (4,562)
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Consolidated statement of cash flows

HEREHHRE

Current quarter
$A°000

FEE
$A°000

Year to date

$A°000

(e) staff costs
T RAR

(f) administration and corporate costs

A7 B AR B A

1.3 Dividends received (see note 3)
Fiag e S CLERE3)

1.4 Interest received

NI

1.5 Interest and other costs of finance paid

AR ST KM 55 9 A

1.6  Income taxes paid

SCATH B A

1.7  Government grants and tax incentives

WU B

1.8 Other (provide details if material)
Hog ISR ab EAR AL

1.9 Net cash from / (used in) operating activities

RET/ (AT BEEFINFAE

(601)

(596)

15

(2

(3,560

(601)

(596)

15

(2)

(3,560)

4,109

4,109

2. Cash flows from investing activities

BREES RS W E

2.1 Payments to acquire:
KK

(a) property, plant and equipment
WAP= S ZE e AR

(b) businesses (see item 10)
W55 (10D

(c) investments
Sy

(3,391

(758)

(3,391

(758)
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Consolidated statement of cash flows

HEREHHRE

Current quarter
$A°000

FEE
$A°000

Year to date

$A°000

(d) intellectual property
KR

(e) other non-current assets
E|Bik bigas

2.2 Proceeds from disposal of:

AL FR AR B AR A 2 -

(a) property, plant and equipment
WAP= S ZElE AR %

(b) businesses (see item 10)
W55 (10D

(c) investments

R
X DL

(d) intellectual property
IR AL

(e) other non-current assets
HEdRRs %™

2.3 Cash flows from loans to other entities
e SRS I A

2.4 Dividends received (see note 3)
B3I E OERESD

2.5 Other (provide details if material)
Hog ISR ab EAR AL

2.6 Net cash from / (used in) investing activities

RET/ (AT BEFEINFIAE

(4,149)

(4,149)

3. Cash flows from financing activities

Rl BTG B T L&

3.1 Proceeds from issues of shares

Wty % A7

32 Proceeds from issue of convertible notes

A SR AT A

10,000

10,000
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Consolidated statement of cash flows Current quarter Year to date
AR A3 $A’000 - months)
&R EFFmE g 5000
$A°000 FWES (o
)
$A°000
33 Proceeds from exercise of share options
AT BT A3
3.4 Transaction costs related to issues of shares,
convertible notes or options
5RAT B AT S s BRI R AL 5
BA
3.5 Proceeds from borrowings
EENTEES
3.6 Repayment of borrowings
I K
3.7 Transaction costs related to loans
borrowings
55 BRI SR % 58 5 LA
3.8 Dividends paid
EYRYiF S5,
3.9 Other (provide details if material)
He (nHEZE, FHER)
3.10 Net cash from / (used in) financing activities 10,000 10,000
RETF/ (AT BEEINGFAE
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Consolidated statement of cash flows Curr;:zt (ﬁ)l:)arter Year to date)
7w A3 ’ - months
e aHRE g S000
$A°000 FENES G
=D)
$A°000
4. Net increase / (decrease) in cash and cash
equivalents for the period
BRKASMRESFENDEE M R
)
4.1 Cash and cash equivalents at beginning of
quarter/year to date
FH/AEH) 245 BB e AL 55 ) 20,677 20,677
4.2 Net cash from / (used in) operating activities
(item 1.9 above)
KB/ CHT) @EWESINENE (R 4,109 4,109
1950 .
4.3 Net cash from / (used in) investing activities
(item 2.6 above)
KH/ (HT) BEIENMINEFE (RSO (4,149) (4,149)
2,650 .
4.4 Net cash from / (used in) financing activities
(item 3.10 above)
KE/ AT BEESI R (5
3.105) . 10,000
10,000
4.5 Effect of movement in exchange rates on cash
held
TERAZZ R LA (R
4.6 Cash and cash equivalents at end of quarter
ZERNASMAEENY 30,637 30,637
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Reconciliation of cash and cash
equivalents

B A0 L < S5 W 10 3 K

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts

Chn& IR I e B PR ) 22 BE R 3K i AR
KT H

Current quarter
$A°000

FFEE

Previous quarter
$A’000
ENEE

5.1

5.2

5.3

5.4

5.5

Bank balances
RATAE R

Call deposits
T HIE K

Bank overdrafts

RATIES

Other (provide details)
Fofth GREEVEZREED

Cash and cash equivalents at end of quarter
(should equal item 4.6 above)

ZERAEHNAEEND (MET EX
2 4.670)

30,637

30,637

6.1

6.2

6.3

Payments to directors of the entity and their associates

I SE A K BLBR A A ] 12 2 A

Aggregate amount of payments to these parties included in item 1.2

BARAE SR L2 ) 4 3K EL 4 20 7 (1) 4 80

Aggregate amount of cash flow from loans to these parties included in

item 2.3

SRk 2. 3B 3 1)K Lk 2 07 DR B e A A

Current quarter

FEE
$A"000

Include below any explanation necessary to understand the transactions included in items 6.1 and 6.2

k6. 10162 L5 (K PR AE 53 BT e 75 FAATE AT 35 B
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7. Payments to related entities of the entity and their associates Current quarter
XS24 % BBk A 2 I MM % SE P B K AE
$A'000
7.1 Aggregate amount of payments to these parties included in item 1.2
BUAEAE 23K 2 P (4 K e 23 2 7 1A 2 e i
7.2 Aggregate amount of cash flow from loans to these parties included in
item 2.3
BLFEAE SR 2.3 7 B )3 2 22 27 BT ) I <8 U R e
7.3 Include below any explanation necessary to understand the transactions included in items 7.1 and 7.2
SRR TARNT 27 L B R AR S 5y FT A 5 AT AT 3 )
8. Financing facilities available Total facility amount Amount drawn at
AL X e at quarter end quarter end
$A°000 $A°000
Add notes as necessary for an understanding of éié‘?ﬁﬁﬁﬁ FR®& ":’H o A
the position $A°000 $A°000
U1, IR R LR
8.1 Loan facilities
SE I
8.2 Credit standby arrangements
#& HIUE ST
8.3 Other (please specify)
Fodth GERAAMD
8.4 Include below a description of each facility above, including the lender, interest rate and whether it is

secured or unsecured. If any additional facilities have been entered into or are proposed to be entered
into after quarter end, include details of those facilities as well.

PAUR S ARSI R fiad, IS AR, IR LR B A HIRETEH R W RAE TS
HJ VT S A BB AR T B, UL X e B ) PR S
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Estimated cash outflows for next quarter

TEEM AR ]

$A°000

9.1

9.2

9.3

9.4

9.5

9.6

9.7

9.8

Research and development

Wk

Product manufacturing and operating costs
PG A E 9

Advertising and marketing

I R

Leased assets
FHBE o5 =

Staff costs
AL A

Administration and corporate costs

EHAA '] A

Other (provide details if material)
oAt GROEEARTIRD

Total estimated cash outflows

PP & A

(337

(6,585)

(785)

QD

(638)

(218)

(8,584)

10.

Acquisitions and disposals of
business entities
(items 2.1(b) and 2.2(b) above)

7 Mk S 4 6 WAL D Ak B
(EXBE21 (b)) F22
(b) )

Acquisitions

i ey

Disposals

B

10.1

Name of entity

AR A4 B

10.2

Place of incorporation or registration

B I B A

10.3

Consideration for acquisition or
disposal

% 18 ik B Bl

10.4

Total net assets
AR S YUl

10.5

Nature of business

b 251 5
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Compliance statement

AR

1

This statement has been prepared in accordance with accounting standards and policies which comply
with Listing Rule 19.11A.

AR AT A BRI 19.11A M2 THAE 5 BOR H %

This statement gives a true and fair view of the matters disclosed.

A7 WY T A R I T S A I i

Sign here: E e Date: 31 March 2017

TEHEEE (Director & Company secretary) H .
(FEH/ A Fb45)

Print name: Nicholas Ong

UNCTER

Notes

B v

1.The quarterly report provides a basis for informing the market how the entity’s activities have been
financed for the past quarter and the effect on its cash position. An entity that wishes to disclose
additional information is encouraged to do so, in a note or notes included in or attached to this report.
AR AR T AR, HON T I IR A 1 AR R 2 A 2 R SR R A R Y RO T 3 B EIR L R 5
Wi B U o R I 0 35 BRI A VR rhon A M S HEAT 45 i 1 SRR B A5 S5l 1

2.1f this quarterly report has been prepared in accordance with Australian Accounting Standards, the
definitions in, and provisions of, A4SB 107: Statement of Cash Flows apply to this report. If this quarterly
report has been prepared in accordance with other accounting standards agreed by ASX pursuant to
Listing Rule 19.11A, the corresponding equivalent standard applies to this report.

U R A 2 AR 7 R AR IR OROR I 2 U HE U 2 1, WIAASB107: B < I B R 1) 2 SORTAN 5 & H
TR . WRATELERG R “ AR FO1 LA T RLE (1 H A 2 vh v g i i, AR
S PR S5 b A T AR R 75

3.Dividends received may be classified either as cash flows from operating activities or cash flows from
investing activities, depending on the accounting policy of the entity.

JB SESON L LA M2 787 36 ) i 453 (4 I < A B e % B B T A O B it 0 8, IR T SR ) 22 i
Bk -

+ See

chapter 19 for defined terms
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