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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
DIRECTORS' REPORT

Your directors present their report on the consolidated group for the financial year ended 30 June 2014.
Directors

The names of the directors in office at any time during, or since the end of, the year are:

David Derrick Scanlan

Kyran Themas Pidcock

Denis William Pidcock

Gregory Ray Laurie

James Bernard Bindon

John Gerald Fitzgerald, appointed (31/07/2013)

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Review of Operations

The consolidated profit of the consolidated group for the financial year after providing for income tax amounted to $2,861,168 (2013:
$1,358,218).

A review of the continuing operations of the consolidated group during the financial year and the results of those operations found
Total revenue for the period was: $146,604,960

Total expenditure for the period was; $143,833,792
The major expenditure iterns being:

(&) Raw materials and consumables used $86,330,391
() Employee benefits expense $23,201,868
() Depreciation and amortisation expense $2,127.844
(d) Finance costs $1,443,474
(e) Other expenses $19,455,459
{e)  Tax expense $1,184,756

During the financial year the company raised $175,000 through the issue of 175,000 8% preference shares. See Note 19 for more
details.

Significant Changes in the State of Affairs
No significant changes in the consolidated group’s state of affairs occurred during the financial year.
Principal Activities

The principal activities of the consolidated group during the financial year were the manufacture of veneer, plywood and formply,
and the distribution of building supplies. No significant change in the nature of these activities occurred during the year.

Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly affect
the operations of the consolidated group, the results of those operations, or the state of affairs of the consolidated group in future
financial years.

Likely Developments and Expected Results of Operations

Likely developments in the operations of the consolidated group and the expected results of those operations in future financial
years have not been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to the
consolidated group.

Environmental Reguiation

The consolidated group's operations are not regulated by any significant environmental regulation under a law of the
Commaonwealth or of a state or territory.

Dividends

Dividends paid or declared since the start of the financial year are as follows:
a) Fully franked dividends of 31,247,849 (2013: $1,073,656) were paid during the year.
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Options

No options over issued shares or interests in the company or a controlled entity were granted during or since the end of the financial
year and there were no options outstanding at the date of this report,

No shares were issuad during or since the end of the year as a result of the exercise of an option over unissued shargs or interests,
Indemnification of Officers

During the financial year, the company paid a premium in respect of a contract insuring the directors of the company (as named
above), the company secretary, and all executive officers of the company and of any related body corporate against a liability
incurred as such a director, secretary or executive officer to the extent permitted by the Corporations Act 2001. The contract of
insurance prohibits disclosure of the nature of the liabitity and the amount of the premium.

The company has not otherwise, during or since the end of the financial year, except to the extent permitted by faw, indemnified or
agreed to indemnify an officer or auditor of the company or of any related body corporate against a liability incurred as such an
officer or auditor.

Auditor's Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out on page 3.

This directors' report is signed in accordance with a resolution of the Board of Directors:

4\(77ﬂ < %wf;/ Vit

yran Thomas P.rdcock David Derrick Scanian
Director Director

Dated this 7th day of October 2014
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— Deloitte Touche Tohmatsu
e OI e ® ABN 74 490 121 060

Eclipse Tower

Level 19

60 Station Street

Parramatta NSW 2150

PO Box 38

Parramatta NSW 2124 Australia

DX 28485
Tel: +61 (0) 2 9840 7000
Fax: +61 (0) 2 9840 7001

The Board of Directors

Big River Group Pty Limited
Trenayr Road

Junction Hill NSW 2460

7 October 2014

Dear Board Members
Big River Group Pty Limited

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the
following declaration of independence to the directors of Big River Group Pty Limited.

As lead audit partner for the audit of the financial statements of Big River Group Pty Limited for
the financial year ended 30 June 2014, I declare that to the best of my knowledge and belief,
there have been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

(ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely

MO TN T el

DELOITTE TOUCHE TOHMATSU

(OO T

Catherine Hill
Partner
Chartered Accountants

Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF PROFIT OR 1.OSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

Consolidated Group

2014 2013
Note $ $

Total revenue 3 146,694,960 132,021,568
Raw materials and consumables used (96,330,391) (85,378,751)
Employee benefiis expense (23,291,868) (22,206,405)
Depreciation and amortisation expense (2,127,844) (2,158,694)
Finance costs 4(a) (1,443,474) (1,858,832)
Other expenses (19,455,459) (18,570,828)
Profit before income tax 4,045,924 1,848,057
Tax expense 5(a) {1,184,756) {489,839)
Profit for the year 2,861,168 1,358,218
Other comprehensive income:

Other comprehensive income for the year net of tax - -
Total comprehensive income for the year 2,861,168 1,358,218

The accompanying notes form part of these financial statements.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2014

Consolidated Group

2014 2013
Note 3 $
ASSETS
CURRENT ASSETS
Cash and cash equivalenis 8 8,604 8,513
Trade and other receivables 9 30,211,879 27,495,470
Inventories 10 16,700,011 16,018,082
Other assets 11 856,008 885,459
TOTAL CURRENT ASSETS 47,776,402 44,408,524
NON-CURRENT ASSETS
Property, plant and equipment 13 30,368,426 31,233,109
Deferred tax assets 17 1,081,569 985,180
Intangible assets 14 8,016,427 8,016,427
TOTAL NON-CURRENT ASSETS 37,466,422 38,234,716
TOTAL ASSETS 85,242,824 82,643,240
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 15 22,350,073 20,870,002
Borrowings 16 10,216,665 10,476,759
...Current tax liabilities 17 667,682 280,311
Provisions 18 1,482,640 1,451,054
TOTAL CURRENT LIABILITIES 34,717,060 33,078,126
NON-CURRENT LIABILITIES
Trade and other payables 15 701,852 711,852
Borrowings 16 10,480,058 11,460,230
Provisions 18 1,182,107 1,019,595
TOTAL NON-CUURRENT LIABILITIES 12,364,017 13,191,877
TOTAL LIABILITIES 47,081,077 46,269,803
NET ASSETS
EQUITY
tssued capital 19 3751171 3,576,180
Reserves 108,103 108,103
Retained earnings 34,301 473 32,688,154
TOTAL EQUITY 38,161,747 36,373,437

The accompanying notes form part of these financial statements.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 008 754
AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2014

Consclidated Group

2014 2013
Note 3 3

CASH FLOWS FROM QPERATING ACTIVITIES

Receipts from customers 158,026,391 144,137,579
Interest received 782 3,304
Other receipts 272,269 20,538
Payments to suppliers and employees (152,505,484) (136,780,282}
Finance costs (1,443,474) (1,858,832}
income tax paid {892,992) (521,645)
Net cash provided by operating activities 21(a) 3,457 492 5,000,662
CASH FL.OWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment 370,307 57,544
Purchase of property, plant and equipment (1,514,685) {1,600,830)
Net cash used in investing activities (1,144,378)  (1,543,386)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares 175,000 2,075,000
Payment for shares bought back (9 -
Repayment of borrowings (1,626,975) (4,372,391)
Dividends paid (1,247 ,849) (1,073,656}
Net cash used in financing activities (2,699,833) (3,371,047}
Net increase/{decrease) in cash held (386,719) 86,229
Cash and cash equivalents at beginning of financial year (7,873,627) (7,959,856}
Cash and cash equivalents at end of financial year 8 (8,260,346) (7,873,627}

The accompanying notes form part of these financial statements.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 008 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

These consolidated financial statements and notes represent those of Big River Group Pty Limited and controlled entities (the 'Consolidated Group' or
'Group’). Big River Group Pty Limited is & company limiled by shares, incorporated and domiciled in Austratia.

The financiai statements were authorised for issue on 7th October 2014 by the directars of the company.
Note 1 Summary of Significant Accounting Policies

Basis of Preparation

The Group is not a reporting entity because in the opinion of the directors there are unlikely to exist users of the financial report who are unable to command
the preparation of reports tailored so as to satisfy specificaily all of their information needs. Accordingly, these special purpose financial statements have
been prepared to satisfy the director's reporting requirements under the Corporations Act 2001.

For the purposes of preparing the financial statements, the Group is a for-profit entity.

The financial stalements have been prepared in accordance with the Corporations Act 2001, the recognition and measurement requirements specified by all
Accounting Standards and Interpretations, and the disclosure requirements of the AASB101 ‘Presentation of Financial Statements’, AASB107 'Cash Flow
Statements', AASB10B ‘Accounting Policies, Changes in Accounting Estimates and Errors’ and AASB1054 'Australian Additional Disclosures”.

‘The financial statements have been prepared on an accruals basis and are based on historical costs, modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assets and financial liabilities. Historical cost is generally based on the fair vatues of the consideration given
in exchange for assets. Al amecunts are presented in Australian doliars, unfess otherwise noted. The accounting policies set cut below have been
consistently applied to all years presented.

(a) Principles of Consolidation
The consolidated financial statements incorparate the assets, liabilities and results of entities controlled by Big River Group Pty Limited at the end of the
reporting peried. A controlled entity is any entity over which Big River Group Pty Limited has the power to govern the financial and operating policies so
as to obtain benefits from its activities.

Where controlled entities have entered or left the group during the year, the financiai performance of those entities are included only for the pericd of
the year that they were controlled. A list of controlled entities is contained in Note 12 to the financial statements.

In preparing the consolidated financial statements, ail intragroup balances and transactions between entities in the consolidated group have been
eliminated in full on consolidation.

Business Combinations
Business combinations occur where an acguirer obtains contrel over one or more businesses.

A business combination is accounted for by applying the acquisition method, unfess it is a combination involving entities or businesses under common
controi. The business combination will be accounted for from the date that control is attained, whereby the fair value of the identifiable assets acquired
and lfabilities {including contingent liabilities) assumed is recognised (subject to certain fimited exceptions).

When measuring the consideration transferred in the business combination, any asset or Kability resulting from a contingent consideration arrangement
is also included. Subseguent to initial recognition, contingent consideration classified as equity is not remeasured and its subsequent setflement is
accounted for within equity. Contingent consideration classified as an asset or Fabilily is zemeasured in each reporiing perlod to fair value, recognising
any change to fair value in profit or loss, unless the change in value can be identified as existing at acquisition date.

All fransaction costs incurred in refation to business combinations other than those associated with the issue of a financial instrument are recognised as
expenses in profit or loss when incurred,

The acquisition of a business may resuit in the recognition of goodwill or a gain from a bargain purchasa.

Goodwill

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling
interest over the net identifiable assets acquized and liabilities assumed, If this consideration is lower than the fair value of the net assets of the
subsidiary acquired, the difference is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment [osses. For the purpese of impairment testing, goodwill acquired
in @ business combination is, from the acquisition date, allecated to each of the Group's cash-generating units that are expecied {o benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operaticn within that unit is disposed of, the goodwill associated with the aperation
dispesed of Is included in the carrying amount of the operation when determining the gain or foss on disposal of the operation. Geoodwill disposed of in
this circumstance is measured based on the relative values of the operation disposed of and the portion of the cash-generating unit retained.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
ncome Tax
The Group is a tax-consolidated group under Australian taxation law, of which Big River Group Pty Ltd is the head entity. As a result, members in the
group are subject fo income tax through their membership of the tax-consolidated group. The consolidated cusrent and deferred tax amounts for the tax-
consolidated group are allocated to the head entity of the tax-consclidated group. Current tax liabilities and assets and deferred tax assets arising from
unused tax losses and relevant tax cradits are then accounted for as immediately assumed by the head entity, as under Australian taxation law the
head entity has the legal obligation (cr right} to these amounts.

The income tax expense (income) for the year comprises current income tax expense (income) and deferred tax expense (income).

Current income tax expense charged to the profit or loss is the tax payable on {axable income. Current tax fiabilities {assets) are measured at the
amounts expected to be paid to (recoverad from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred {ax liability balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited outside the profit and loss when the tax relates to items that are recognised
ouiside the profit and loss.

Except for business combinations, no deferred income tax is recognised from the initial recognition of an asset or liabiiity, excluding a business
combination, where there is no effect on accounting or taxable profit or foss.

Deferrad tax assets and liabitities are caiculated at the tax rates that are expected to apply to the period when the asset is realised or the liabifity is
settled and their measurement alse reflects the manner in which management expects to recover or settle the carrying amount of the related asset or
ligbifity.

Deferred tax assets relating to temparary differences and unused tax losses are recognised cnly to the extent that it is probable that future taxable profit
will be available against which the benefits of the deferred tax asse! can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, and branches, deferred tax assets and liabilities are not recognised where
the timing of the reversal of the temporary difference can be controlled and it is not probable that the reversal will oceur in the foreseeable future.

Current tax assets and liabilities are offset where a tegally enforceable right of set-off exists and it is intended that net settlement or simultanecus
realisation and settlement of the respective asset and liability will occur. Deferred tax assets and Fabilities are offset where: (a) a legally enforceable
right of set-off exists; and (b) the deferred tax assets and labilities refate to income taxes [evied by the same taxation authority on either the same
taxable entity or different taxable eniities, where it is intended that net settlement or simuitaneous realisation and setflemant of the respective asset and
liability will ocour in future periods in which significant amounts of deferred fax assets or liabilities are expected to be recovered or setfled.

Inventories

Inventories are measured at the tower of cost and net realisable vaiue. The cost of manufactured products includes direct materials, direct labour and
an appropriate portion of variable and fixed overheads. Overheads are applied on the basis of normal operating capacity. Costs are assigned on the
basis of weighted average costs. Net realisable value represents the estimated selling price for inventories less afl estimated costs of compietion and
costs necessary to make the sale.

Praperty, Plant and Equipment
Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated depreciation and impairment losses.

Property, Plant and equipment

Property, nlant and equipment are measured on the cost basis and are therefore carried at cost less accumulated depreciation and any accumulated
impairment {osses. In the event the carrying amount of plant and equipment is greater than its estimated recoverable amount, the carrying amount is
written down immediately to its estimated recoverable amount and impairment losses recognised either in profit or loss or as a revaiuation decrease if
the impairment iosses relate to a revalued asset. A formal assessment of recoverable amount is made when impairment indicators are present (refer to
Ncte 1(g} for details of impairment),

The cost of fixed assets constructed within the consclidated group includes the cost of materials, direct labour, borrowing costs and an appropriate
proportion of fixed and variable overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. All other repairs and maintenance
are recognised as expenses in profit or less in the financial period in which they are incurred.

Depreciation
The depreciable amount of ali fixed assats including buildings and capitalised lease assets, but exciuding freehold land, is depreciated on a straight line

basis pver the asset's useful life to the consolidated group commencing from the time the asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful Eves of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset BDepreciation Rate
Buildings 2510 40 years
Plant and eguipment 5to 25 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reperting pericd.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gaing and fosses on dispesals are determined by comparing proceeds with the carsying amount. These gains or losses are recognised in profit or loss
when the item is derecognised. When revalued assets are sold, amounts included in the revaluation surplus refating to that asset are transferred to
retained earnings.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Leases
Leases of fixed assets, wher2 substantially ali the risks and benefits incidental to the ownership of the asset — but not the legal ownership - are
transferred to entities in the consolidated group, are classified as finance eases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equat to the fair value of the ieased property or the
present vaiue of the minimum lease payments, including any guaranteed residual values. Lease payments are allocated between the reduction of the
lease liability and the lease interest expense for the period.

Leased assels are depreciated on a straight-line basis over the shorter of their estimated usefu! lives or the lease {erm.

Lease payments for cperating leases, where substantially all the risks and benefits remain with the lessor, are recognised as expenses on g straight-ine
basis over the lease term.

Lease incentives under operating leases ace recognised as a liability and amortised on a straight-line basis over the life of the lease term.
Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the entity becomes a parly {0 the contractual provisions of the instrument. Fer financial
assets, this is equivalent to the date that the company commits itseif to either purchase or sell the asset {i.e. trade date accounting is adopted).

Financial instruments are initiaily measured at fair value plus transaction costs, except where the instrument is classified ‘st fair value through profit or
loss' in which case transaction costs are recognised as expenses in profit or loss immediately.

Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective interest method, or cost. Where available, quoted
prices in an active market are used to delerming fair value. In other circumstances, valuation technigues are adopted.

Amortised cost is calculated as the amount at which the financiat asset or financial liability is measured at initial recognition less principal repayments
and any reduction for impairment, and adjusted for any cumulative amortisaticn of the difference between that initial amount and the maturity amount
calcuiated using the effective interesf method.

The effective inlerest method is used {c allocate interest income ar inlerest expense over the relevant period and is equivalent to the rate that exactly
discountis estimated future cash payments or receipts (including fees, transaction costs and other premiums or discounts) through the expacted life (or
when this cannot be reliably predicied, the conlractual term) of the financial instrument {o the net carzying amount of the financial asset or financial
liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying amount with a conseguential recognition of an income
or expense item in profit or loss.

The Greup dees net designate any interests in subsidiaries as being subject to the requirements of Accounting Standards specifically applicable to
financial instruments. Accerdingly, such interestis are accounted for on a cost basis.

{i} Loans and receivables
L.oans and receivables are non-derivative financial asseis with fixed or determinable payments that ase not quoted in an active market and are
sihsequently measured at amortised cost. Gains or fosses are recognised in profit or loss through the amonrisation process and when the financial
asset is derecognised.

(i} Financial Liabilities
Non-derivative financial liabifities other than financial guarantees are subsequently measured at amortised cost. Gains or losses are recognised in
profit or loss through the amortisation pracess and when the financial liabdity is derecognised.

Impairment

At the end of each reporting period, the Group assesses whether there is objective evidence that a financial asset has been impaired. A financial asset
{or a group of financial assets) is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or more events (a
"loss event”) having occurred, which has an impact on the estimated future cash flows of the financial asset(s).

When the terms of financial assets that would otherwise have been past due or impaired have been renegoetiated, the Group recognises the impairment
for such financial assets by taking into account the original terms as if the terms have not been renegotiated se thai the loss events that have occurred
are duly considered.

Derecognition

Financial assets are derecognised when the contractua rights to zreceipt of cash flows expire or the asset is transferred to another party whereby the
entity no longer has any significant continuing involvement in the risks and benefits associated with the asset. Financia fiabilities are derecognised
when the retated obligations are discharged, cancelied or have expired. The difference between the carrying amount of the financial lability extinguished
or transferred o another party and the fair value of consideration paid, including the transfer of non-cash assets or liabiities assumed, is recognised in
profit or loss.

Impairment of Assets

At the end of each reporting period, the Group assesses wheather there is any indication that an asset may be impaired. The assessment witl include
censidering external sources of infarmation and internal sources of Information, including dividends received from subsidiaries deemed to be out of pre-
acquisition profits. if such an indication exisis, an impairment test is carried out on the asset by comparing the recoverable amount of the asset, being
the higher of the asset's fair value less cosis to sell and value in use to the asset’s carrying amount. Any excess of the asset's carrying amount over its
recoverable amount is recognised immediately in profit or loss, unless the asset is casried at a revalued amount in accerdance with another Standard
(e.g. ir accordance with the revaluation model in AASB 118). Any impairment loss of a revalued asset is ireated as a revaluation decrease in
accordance with that other Standard.

Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverzable amount of the cash-generating
unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

Intangibles Other than Goodwill

Resource Quota

Expenditure for the purchase of a wood supply agreement is amoertised over the life of the asscciated wooed supply agreement, Where the term of a
wood supply agreement is changed the amount {o be amortisation is adjusted accordingly.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Employee Benefits
A liability is recognised for benefits accruing to empioyees in respect of wages and saiaries, annual leave, long service leave, and sick leave when itis
probable that setlement will be required and they are capable of being measured reliably.

Liabilities recognised in respect of short-term employee benefits, are measured at their nominal values using the remuneration rate expected to apply at
ihe time of setilement.

Liabilities recognised in respect of long term empioyee banefils are measured as the present value of the estimated future cash ouiflows to be made by
the Group in respect of services provided by employees up to reporting date.

Provisions

Provisions are recegnised when the group has a legal or constructive obligation, as a result of past events, for which it is probabie that an outfiow of
economic benefits will result and that autflow can be reiiably measured.

Provisions are measured using the best estimate of the amounts required {o settle the obligation at the end of the reponting period.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits heid at calf with banks, other shori-term highly liquid investments with original maturities of
three months or less, and bank overdrafis. Bank overdraits are shown within short-term borrowings in current liabilities on the statement of financial
position.

Revenue and Other Income

Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at which time all the foflowing conditions are
satisfied:

- the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree usually associated with ownership nor effeclive controf over the gocds
- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Dividend revenue is recognised when the right {o receive a dividend has been established.
All ravenue is stated net of the amount of goods and services tax.

Trade and other receivables

Trade and other receivables include amounts due from custemers for goods sold and services performed in the crdinary course of business.
Receivables expacted fo be collected within 12 months of the end of the reporting period are classified as current assets. All other receivables are
classified as non-current assets.

Trade and Dther Payables
Trade and other payables represent the liabilities for goods and services received by the Group that remain unpaid at the end of the reporting pericd.
The balance is recognised as a current liability with the amounts normally paid within 30 days of recognition of the liability.

Borrowing Costs
Borrowing costs directly attributable to the acguisition, construction or producticn of assets that necessarily {ake a substantial period of time to prepare
for their intended use or sale are added to the cost of those assets, uniil such time as the assets are substantially ready for their intended use or sale.

All other borrowing cosis are recognised in profit or loss in the pericd in which they are incurred.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from the
Australian Taxation Office {ATO).

Receivables and payables are stated inclusive of the amouni of GST receivable or payabie. The net amount of G8T recoverable from, or payable to,
the ATO is included with other receivables or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities, which are recoverable from
or payable to the ATO, are prasented as operafing cash flows included in receipts from customers or payments to suppliers.

Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current financial year.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incerporated into the financial statements based on historical knowledge and best available current

information. Estimates assume a reasonable expectation of future events and are based on current trends and sconomic data, obtained both externally

and within the Group.

Key estimates

(i) Impaiment — general
The Group assesses impairment at the end of each reporting period by evaluation of conditions and events specific to the Group that may be
indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed using value-in-use calculations which incorporate
various key assumptions.

No impairment has been recognised in respect of goodwill at the end of the reporting period.

Key judgments

(8} Provision for impairment of receivables
The provision for doubtful debts is based on certain debtors' balance outstanding, contingent upen the length of time payments are in arrears, and
insured debts. By adopting this policy, the direstors have determined that no further provision is necessary in respect of the current year. Bad debts

are written off in the year in which their collectabifity is determined fo be unfikely and after all avenues of recovery have been exhausted based cn
normal commercial decisions,
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

(s} Application of New and Revised Accounting Standards
New and revised AASBs affecting amounts reported and/or disclosures in the financial statements

In the current year, the Group has applied a number of new and revised AASBs issued by the Australian Accounting Standards Board (AASB) that are
mandatoriy effective for an accounting period that begins on or after 1 January 2013.
— AASB 2012-2 ‘Amendments to Australian Accounting Standards - Disclosures - Offsetting Financial Assets and Financial Liabilities’

‘The Group has appiied the amendments to AASB 7 ‘Disclosures - Offselting Financial Assels and Financial Liabilities' for the first time in the
current year. The amendments to AASB 7 require entities to disclose information abaut rights of offset and related arrangements (such as colialeral
posting requirements) for financial instruments under an enforceable master netling agreement or simifar arrangement.

The amendments have been applied retrospectively. As the Group does not have any offsetting arrangements in place, the application of the
amandments does not have any material impact on the financial statements.

— AASB 2012-5 'Amendments fo Australian Accounting Standards arising from Annual improvemenis 2009- 2011 Cycle’

The Annual Improvements (o AASBEs 2008 - 2041 have made a number of amendments to AASBs. The amendmants that are relevant to the Group
are the amendments to AASB 101 regarding when & statement of financial position as at the beginning of the preceding period (third statement of
financial position) and the refated notes are required fo be presented. The amendmants specify that a third statement of financial positicn is
required when a) an entity applies an accounting policy retrospectively, or makes a retrospective reslatement or reclassification of items in its
financial statements, and b) the retrospective application, restatement or reclassification has a material effect on the information ins the third
statement of financial position. The amendments specify that related notes are not required to accompany the third statement of financiat position,

—  AASB 2012-9 ‘Amendment o AASBE 1648 arising from the Withdrawal of Australian interpretation 1039

This standard makes amendment to AASE 1048 ‘Interpretation of Standards’ following the withdrawal of Australian Interpretation 1039 ‘Substantive
Enactment of Major Tax Bills in Australia'. The adoption of this amending standard does not have any material impact on the financial statements.

— AASB CF 2013-1 ‘Amendmenits to the Australian Conceptual Framework’ and AASB 2013- 9 ‘Amendments to Ausiralian Accounting Standards -
Conceptuat Framework, Materiatity and Financia! Instruments’ (Part A Conceptual Framework)

This amendment has incorporated IASB’s Chapters 1 and 3 Conceptual Framework for Financial Reporting as an Appendix to the Australian
Frameawork for the Preparation and Presentation of Financial Statements, The amendment aisc included not-for-profit specific paragraphs to help
clarify the concepts from the perspective of not-for-profit entities in the private and public sectors.

As a result the Australian Conceptual Framework now supersedes the objective and the qualitative characieristics of financial statements, as well
as the guidance previously available in Statement of Accounting Concepts SAC 2 ‘Objeciive of General Purpose Financial Reporting’. The adoption
of this amending standard does not have any material impact on the financial statemeants.

In August 2011, a package of five standards on consolidation, joint arrangements, associates and disclosures was issued comprising AASE 10
‘Consuolidated Financial Statements’, AASE 11 “Joint Arrangements’, AASB 12 'Disclosure of Interests in Other Entities’, AASB 127 (as revised in 20111}
‘Separate Financial Statemenis’ and AASB 128 {as revised in 2011) 'Investments in Associates and Joint Ventures'. Subsequent to the issue of these
standards, amendments to AASB 10, AASB 11 and AASB 12 were issued to clarify certain transitionai guidance on the first-time application of the
standards.

In the current year, the Group has applied for the first ime AASB 10, AASB 12 and AASB 128 (as revised in 2011) together with the amendments to
AASB 10 and AASB 12 regarding the {ransitional guidance. AASB 127 (as revised in 2011} is not applicable to the Group as it deals only with separate
financial statements. The directors have considerad the impact of AASE 11 and the adoption of this is not anticipated te have a material impaci on the
consolidation financiat statements.

The impact of the application of these standards is set out below.

- AASH 10 ‘Consolidated Financial Statements' and AASB 2011-7 ‘Amendments {o Australian Accounting Standards arising from the consofidation
and Joint Asrangements standards’

AASB 10 replaces the parts of AASB 127 ‘Consalidated and Separate Financial Statements’ that deal with consolidated financial statements and
interpretation 112 ‘Consolidation - Special Purpose Entities’, AASB 10 changes the definition of control such that an investor controls an investee
when a) it hag power over an investee, b) it is exposed, or has righis, to variable returns from its involvement with the invesiee, and c) has the
ability to use its power to affect its returns. All three of these criteria must be met for an investor to have control over an investee. Previously,
control was defined as the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities. Additional
guidance has been included in AASB 10 to explain when an investor has controf over an investea.

The directors have considered the impact of AASB 10 and AASB 2011-7 and the adoption of these are not anticipated to have a material impact on
the consolidation financiai statements.

— AASB 12 'Disclesure of Interests in Other Entities' and AASB 2011-7 ‘Amendments to Australian Accounting Standards arising from the
consolidation and Joint Arrangements standards’

AASE 12 is a new disclosure standard and is applicable to entities that have inferests in subsidiaries.

The directors have considered the impact of AASE 12 and AASB 2011-7 and the adoplion of these are not anticipated to have a material impact on
the consolidation financial statements.

— AASB 13 'Fair Vaiue Measurement’ and AASB 2011-8 ‘Amendments to Australian Accounting Standards arising from AASB 13

The Group has applied AASE 13 for the first time in the current year, AASB 13 establishes a single source of guidance for fair value measuremenis
and disclosures about fair value measurements. The scope of AASB 13 is broad; the fair value measurement requirements of AASE 13 apply to
bath financial instrument items and non-financial instrument items for which other AASBs require or permit fair vaiue measurements and
disclosures about fair value measurements, except for share based payment transactions that are within the scope of AASB 2 'Share-based
Payment', leasing transactions that are within the scope of AASB 117 ‘Leases’, and measurements that have some similarities to fair value buf are
nat fair value {e.g. net realisable value for the purposes of measuring inventories or value in use for impairment assessment purposes).

AASE 13 defines fair vaiue as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principat
{or most advaniageous) market al the measurement date under current market condilions. Fair value under AASE 13 is an exit price regardiess of
whether that price is directly observable or estimated using another valuation technique. Also, AASB 13 includes extensive disclosure
reguiremenis,
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BIG RIVER GRCUP PTY LIMITED ABN: 72000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

(s} Application of New and Revised Accounting Standards {continued})

AASB 13 requires prospective application from 1 July 2013, In addition, specific transitional provisions were given to enlities such that they need
not apply the disclosure requirements set out in the Standard in comparative information provided for periods before the initial application of the
Standard. In accordance with these transiticnal provisions, the Group has not made any new disclosures required by AASE 13 for the 2013
comparative pericd. Other than the additional disciosures, the application of AASB 13 does not have any material impact on the amounts
recognised in the consolidated financial statements.

—  AASBE 2012-10 ‘Amendments to Australian Accounting Standards — Transition Guidzance and Other Amendments’

This standard makes amendment to AASB 10 and various Australian Accounting Standards tc revise the transition guidance on the initial
application of those Standards . This standard alse clarifies the circumstances in which adjustments to an entity's previous accounting for its
involvement with other entities are required and the timing of such adjustments. The adoption of this amending standard does not have any
material impact on the consolidated financial statements.

— AASB 118 'Employee Benefits' (2011} and AASB 2011-10 'Amendments to Austraian Accounting Standards arising from AASB 119 (2011)'

In the current year, the Group has applied AASB 119 (as revised in 2011) ‘Employvee Benefits’ and the related conseguential amendments for the
first time.

AASB 119 (as revised in 2011) changes the accounting for defined benefit plans and termination benefits. The most significant change relates to
the accounting for changes in defined benefit obligations and plan assets. The adoption of this standard does not have any material impact on the
consolidated financial statements.

Standards and Interpretations in issue not yet adopted
Af the date of authorisation of the financial statements, the Standards and Interpretations fisted below were in issue but not yet effective,

Effective for annual reporting Expected to be initially

Standard/interpretation periods beginning con or after applied

AASB & ‘Financial Instruments’, and the relevant amending standards 1 January 2018 30 June 2019
AASB 1031 ‘Materiality' (2013} 1 January 2014 30 June 2015
AASB 2012-3 ‘Amendments to Australian Accounting Standards — Offsetling t January 2014 30 June 2015
Financiai Assets and Financial Liabilities’ ‘

AASB 2013-3 ‘Amendments to AASB 136 — Recoverable Amount Disclosures 1 January 2014 30 June 2015

for Non-Financial Assets'

AASB 2013-4 ‘Amendments to Australian Accounting Standards — Novation of
Gerivatives and Continuation of Hedge Accounting’

AASB 128 ‘Investments in Associates and Joint Ventures' (2011) ang AASB
20611-7 ‘Amendments to Australian Accounting Standards arising from the
consclidation and Joint Arrangements standards’

AASB 2013-5 ‘Amendments to Australian Accounting Standards — [nvestment
Entities’

AASB 2013-9 ‘Amendmentis to Australian Accounting Standards — Cenceptual
Framework, Materlality and Financial Instruments’

INT 21 ‘Levies’

AASB 2014-1 ‘Amendments to Australian Accounting Standards’

- Part A: ‘Annual Improvements 2010-2012 and 2011-2013 Cycles'

- Parl B: ‘Defined Benefit Plans: Employee Contributions (Amendments to
AASB 119)

- Part C: ‘Materiality’

AASB 2014-1 ‘Amendments to Australizn Accounting Standards’ — Part D:
‘Consequential Amendments arising from AASB 14’

AASBE 2014-1 *Amendments to Australian Accounting Standards’ - Part E:
‘Financial Instruments’

AASB 14 'Regulatory Deferral Accounts'

AASB 2014-3 ‘Amendments to Australian Accounting Standards ~ Accouniing
far Acquisitions of Iaterests in Joint Operations

AASB 2014-4 ‘Amendmenis to Australian Accounting Standards — Clarification
of Acceptable Methods of Depreciation and Amertisation’

1 January 2014

1.January 2013

1 January 2014

1 January 2014

1 January 2014
1 July 2614

1 January 2016

1 January 2015

1 January 2016
1 January 2016

1 January 2016

30 June 2015

30 June 2014

30 June 2015

30 June 2015

30 June 2015
30 June 2015

30 June 2017

30 June 20186

30 June 2017
30 June 2017

30 June 2017

Al the date of autharisation of the financial statements, the following IASB Standards and IFRIC Interpretations were also in issue but not yet effective,
although Australian eguivalent Standards and interpretations have not yet been issued.
Effective for annual reporting Expected to be initially

Standard/interpretation periods beginning on or after applied

IFRS 15 'Revenue from Contracts with Customers’

Agriculture: Bearer Piants (Amendments to 1AS 16 and IAS 41)

IFRS @ Financial Instruments

Equity Method in Separate Financiai Statements (Amendments to [AS 27}
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note 2 Parent Information

The follewing information has been extracted from the books and records of the parent and has been prepared in accordance with Australian Accounting
Standards.

2014 2013
$ $

STATEMENT OF FINANCIAL POSITION
ASSETS
Current Assets 47,810,480 44 479,699
Non-current Assets 38,743,602 39,511,896
TOTAL ASSETS 86,554,082 83,991,595
LIABILITIES
Current Liabilities 34,718,749 33,416,910
Non-current Liabilities 12,400,362 13,228,024
TOTAL LIABILITIES 47,119,111 46,344,934
EQUITY
Issued Capital 3,751,171 3,676,180
Retained earnings 35,600,044 33,895,725
Revaluation surplus 74,756 74,756
TOTAL EQUITY 38,434,571 37,646,661
STATEMENT OF PROFIT OR LLOSS AND OTHER COMPREHENSIVE INCOME
Total profit 2,821,256 1,364,876
Total comprehensive income 2,821,256 1,364,876

Guarantees
Big River Group Pty Limited has not entered into any guarantees, in the current or previous financial year, in relation to the debts of its subsidiaries.

Contingent Liabilities
At 30 June 2014 Big River Group Pty Limited did not have any contingent liabilities.

Contractual Commitments

At 30 June 2014 Big River Group Pty Limited had not entered into any contractual commitments for the acquisition of property, plant and equipment (2013
Nil}.

Note 3 Revenue and Other income

Consulidated Group

2014 2013
3 $
Saies revenue:

- sale of goods 146,446,661 134,999,593
Total sales revenue 146,446,661 131,899,593
Other revenue:

— interest received (other persons - bank) 782 3,304

— other revenues 247,517 18,671
Total other revenue 248,299 21,875
Total revenue 146,694,960 132,021,568

Note 4 Profit before Income Tax

Consolidated Greup

2014 2013
$ 3

Profit before income tax from eontinuing operations includes the
following specific expenses:
{a) Expenses

Raw maierials and consumables used 96,330,392 B5,378,751

Interest expense on financial iabilities - external 1,443,474 1,658,832

Bad and doubtful debts - trade receivables 650,449 765,972
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 008 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note 5 Tax Expense

Consolidated Group

2014 2013
Note 3 $
(a) The components of tax expense comprise:
Current tax 1,284,182 565,053
Deferred tax 17 {(96,390) 1,4G5
Over provision in respect of prior years (3,038) {76,618}
1,184,756 489,839
(b) The prima facie tax on profit from ordinary activites before income
tax is reconciled {o the income {ax as follows:
Prima facie tax payable on profit from ordinary activities before
income tax at 30% (2013: 30%)
— consolidated group 1,213,777 554,417
Add tax effect of:
— other Aon-allowabie items 13,926 12,041
1,227,703 566,458
Less tax effect of:
- capital profits not subject to income tax 39,811 -
- Qver-provision for income tax in prior year 3,036 76,619
Income tax attributable 1o entity 1,184,756 489,839
The applicable weighted average effective tax rates are as follows: 29.3% 26.5%
Note 6 Auditors’ Remuneration
Consolidated Group
2014 2013
§ $
Remuneration of the auditor of the parent entity for:
— auditing or reviewing the financial statements 88,000 85,950
— taxation services 19,061 21,723
107,061 107,673
Note 7 Dividends
Consolidated Greup
2014 2013
$ $
Distributions paid:
- Ordinary Dividends 649,852 655,580
- Preference Dividends 547,987 417,076
1,247,849 1,073,656
Balance of franking account at year end adjusted for franking credits
arising from;
— dividends recognised as receivabies, franking debits arising from
payment of proposed dividends and franking credits that may be
prevented from distribution in subseguent financial years 13,611,144 13,152,162
Note 8 Cash and Cash Equivaients
Censoiidated Group
2014 2013
CURRENT Note $ 5
Peity Cash imprest 8,504 8,513
8,504 8,513
Reconcitiaticn of cash
Cash at the end of the financial year as shown in the statement of cash
flows is recenciled te #ems in the statement of financial position as
follows:
Cash and cash equivalents 8,504 8,513
Bank overdrafis 18 (8,268,850) {7.882,140)

(8,260,346) {7.873,627)

A floating charge over cash and cash equivalents has been provided for
certain debf. Refer to Note 15 for further detail.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754

AND CONTROLLED ENTITIES
NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note & Trade and Other Receivables

Note

CURRENT
Trade receivables
Provision for impairment 9{a}

Other receivables

Other reiated parties
Total current trade and other receivables 9(by

{a) Provision for impairment of receivahles

Consclidated Group

2014 2013

] $
30,662,832 27,597,900
{1.099,130} (914,078)
29,563,702 26,683,822
633,166 768,783
15,011 41,865
30,211,879 27,495,470

Current trade receivables are generally on 30-day terms and are assessed for recoverability based on the underlying terms of the coniract. A provision
for impairment is recognised when there is objective evidence that an individual trade receivable is impaired. These amounts have been included in the

other expenses item.

{b} Creditrisk

The Group has no significant concentration of credit risk with respect to any single counterparty or group of counterparties other than those receivables
specificaily provided for and mentioned within Note 9. The main scurce of credit risk to the Group is considered to relate to the class of assets

described as 'frade and other receivables’.

Note 10 Inventories

CURRENT
At cost:
Raw materials and stores
Work in progress
Finished goods
Provision for obsolescence

Note 11 Other Assets

CURRENT
Prepaymenis

Note 12 Controfled Entities
Controlled Entities Consolidated

Couniry of
Subsidiaries of Big River Group Pty Limited: Incarperation
ACN 062 874 195 Pty Ltd (Formerly East Coast Timber Preducts Pty Ltd) Australia
ACN 000 346 752 Pty Ltd (Formerly Big River Timbers (Veneer) Piy Lid) Australia

" Percentage of voting power in proportion to ownership
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Consolidated Group

2014 2013
$ 5
2,955,173 2,843,292
139,841 251,722
13,665,482 12,024,068
(60.485) -
16,700,011 16,019,082

Consolidated Group

2014 2013
$ %
856,008 885,459
856,008 885,458

Percentage Owned {%)*

2014

100%
100%

2013

100%
100%



BIG RIVER GROUP PTY LIMITED AEN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note 13 Property, Plant and Equipment

LAND AND BUILDINGS
Freehold tand at;

— Cost

Total 1land

Buildings at;
— Cost
Accumuiated depreciation
Total buildings
Total land and buildings

PLANT AND EQUIPMENT
Plant and equipment:

At cost

Accumulated depreciation

Total plant and equipment

Total property, plant and equipment

(a) Movements in carrying amounts
Movement in the carrying amounts for each class of property, plant
and equipment between the beginning and the end of the current
financial year

Consolidated Group:

Balance at 1 July 2012

Additions

Disposals - writters down value
Depreciation expense

Carrying amount at 30 June 2013
Additions

Disposals - written down value
Depreciation expense

Carrying amount at 30 June 2014

Note 14 Intangible Assets

Resource Quota
Goodwill at cost
Net carrying amount

Note 15 Trade and Other Payables

CURRENT

Unsecured liabilities

Trade payables

Sundry payables and accrued expenses
GST Liability

NON-CURRENT
Unsecured liabifities - ultimate parent entity

Consolidated Group

2014 2013
§ $
855,701 991,089
855,701 991,089
6,352,685 6,267,887
{1,189,217) (1,068,644)
5,163,368 5,199,243
6,019,069 6,190,332
41,942,905 41,023,046
(17.593,548) (15,980,269)
24,349,357 25,042,777
30,368,426 31,233,109
Plant and
Freehold l.and Buildings Equipment Total
$ 3 $ &
591,089 5,252,799 25,609,859 31,853,747
- 83,352 1,617,568 1,600,930
- - (62,910) (62,910)
- {136,918) {2,021,740) (2,158,658)
991,089 5,199,243 25,042,777 31,233,109
0 84,798 1,429,887 1,514,685
(135,388) - {116,136) {251,524)
- {120,673) (2,007,171} (2,127,844)
855,701 5,163,368 24,349,357 30,368,426

Consolidated Group

20614 2013
5 $
578,817 578,817
5,437 610 5,437,610
6,016,427 6,016,427

Censclidated Group

2014 2013
3 3
18,795,671 17,866,341
3,097,818 2,678,272
456,584 325,389
22,350,073 20,870,002
701,852 711,852
701,852 711,852
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTRCLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note 16 Borrowings
Consolidated Group
2014 2013
Note 3 8
CURRENT
Bank overdraft secured 16(a) 8,268,850 7,882,140
Lease liability secured 16(a), 20 1,352,615 1,458,419
Bank bilis secured 595,200 1,135,200
Total current borrowings 10,216,665 10,476,759
NON-CURRENT
Bank bills secured 16{a) 5,065,400 6,105,600
Lease liability secured 16(a), 20 4,414,658 5,354,630
Total non-current borrowings 10,480,058 11,460,230
Totat borrowings 20,696,723 21,936,989

{a) The bank debt is secured by a fixed and floating charge over the assets of the parent entity and controlled entity.

lL.ease liabilities are secured by the underlying leased assets.

Note 17 Tax
Consolidated Group
2014 2013
CURRENT $ 3
income tax payable 667,682 280,311
TOTAL 667,682 280,311
NON-CURRENT
Deferred tax asset 1,081,569 985,180
TOTAL 1,081,589 385,180
Note 18 Provisions
Analysis of Provisions Consolidated Group
CURRENT 2014 2013
Provision far Holiday Pay 976,023 941,256
Provision for Long Service Leave 506,617 508,798
Total current provisions 1,482,640 1,451,054
NON-CURRENT
Provision for Long Service Leave 1,182,107 1,018,585
Total non-current provisions 1,182,107 1,019,595

Mote 19 Issued Capital
Consolidated Group
2014 2013
$ 5
59,563 (2013: 59,563} fully paid ordinary shares 126,103 125,103
1,375,000 {2013: 1,375,000} fully paid 8% preference shares "REDP" 1,375,000 1,375,000
2,250,000 (2013: 2,075,000} fully paid 8% preference shares "RED2" 2,250,000 2,075,000
Nil (2013: 100) fully paid "B" class preference shares - 9
581 (2013: 581) fully paid "D" class preference shares 58 58
10G (2013: 100} fully paid "S" class preference shares 10 10
3,751,171 3,576,180
The company has authorised share capital amounting to 89,400 ordinary
shares of no par value.
(a) Ordinary Shares
No. No.
At the beginning of the reporting period 59,563 59,563
Shares issued during year . .
At the end of the reporting period 59,563 59,563

Crdinary shares participate in dividends and the proceeds on winding up of the parent entity in preportion o the number of shares heald.

At the shareholders' meetings each ordinary share is entitied fo one vote when a polt is called, otherwise each shareho!der has one vote on a show of

hands.

(b) Preference Shares No. No.
At the beginning of the reporting period 3,450,077 1,375,077
Shares issued during year 175,000 2,075,000
Shares redeemed during year {9) -
At the end of the reporting period 3,625,068 3,450,077

During the financial year the company issued 175,000 fully paid 8% preference shares at $1.00 each on 3 July 2013, The preference shares issued by
the company have been classified as equity. The 8% preference shares on issue are redeemable al the discretion of the directors and are entitled to a

non-cumulative 8% fully franked dividend.
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Mote 20 Capital and Leasing Commitments

Consolidated Group

2044 2013
Note 3 3
(a) Finance Lease Commitments

Payable — minimum lease payments

~ not later than 12 months 1,748,394 1,929,770
- petween 12 months and five years 4,829,780 5,078,945
Minimum lease paymenis 6,578,174 8,008,715
Less fulure finance charges (810,901) (1.194,666)
Present value of minimum lease payments 16 5,767,273 6,814,049
The finance lease commitments are for plant and eguipment, which

commenced at various starling periods. They are up to 5 years. The

leases are financed through National Austealia Bank Limited and
Australia and New Zealand Banking Group Limited with loan
paymenis paid monthly in advance.

{b} Operating Lease Commitments

Non-cancellable operating leases contracted for
but not recognised in the financial statements

Payable — minimum lease paymenis

— not later than 12 months 2,024,188 1,848,777
- between 12 months and five years 3,349,804 4,524,352
—later than five years §7,000 353,000

5,470,892 6,727,129

The operating lease commiiments relate to distribution outlets being
rented in various locations across Australia. The leases are of
varying lengths betwaen 1 f0 10 years. The Group does not have an
oplion to purchase the leased assets at the expiry of the lease
period.

Note 21 Cash Flow Information

Consotidated Group

2014 2013
% 3
{a) Reconciliation of cash flow from operations
with profit after income tax
Profit after income tax 2,861,168 1,358,218
Non-cash flows in profit
— depreciation 2,127,844 2,158,694
— net {gain)/loss on disposal of property, plant and eguipment {118,782} 5,366
Changes in asseis and liabilities, net of the effects of purchase and disposat of subsidiaries
~ (increase)/decrease in trade and {erm debtors (2,718,409) {1.288,827)
— (increase)/decrease in other assels 25,451 77.623
— (increase)/decrease in inventories (680,929} (243,700)
— (increase)/decrease in deferred tax receivable {96,389) 1,404
= increase/(decrease) in trade and other payables 1,470,069 2,801,324
— increasef(decrease) in income taxes payable 387,37 (32,171)
— increase/(decrease) in provisions 194,098 163,731
Net cash provided by operating activities 3,457,492 5,000,662

Note 22 Events After the Reporting Period

The directors are not aware of any significant events since the end of the reporiing period.

Note 23 Company Details

The registeraed office of the company is: The principal piace of business is:
Big River Group Pty Limited Big River Group Pty Limited
Trenayr Road Trenayr Road
Junction Hill, NSW 2460 Junction Hill, NSV 2460
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BIG RIVER GROUP PTY LIMITED ABN: 72 000 009 754
AND CONTROLLED ENTITIES
DIRECTORS’ DECLARATION

As detailed in note 1 to the financial statements, the Group is not a reporting entity because in the opinion of the
directors there are unlikely to exist users of the financiat report who are unabie to command the preparation of
reporis tailored so as to satisfy specifically all of their information needs. Accordingly, this ‘special purpose
financial report’ has been prepared to satisfy the directors’ reporting requirements under the Corporations Act
2001.

The directors declare that:

(8) in the directors’ opinion, there are reasonabie grounds to believe that the Group will be able to pay its
debts as and when they become due and payable; and

(b} in the directors' opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of
the financial position and performance of the Group.

Signed in accordance with a resolution of the directors made pursuant to 5.295(5) of the Corporations Act 2001.

On behalf of the Directors

b feic My d i

yran Thomas Pidcock David Derrick Scanian
Director Director

Dated this 7th day of October 2014
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ABN 74 480 121 060

Eclipse Tower

Level 19

60 Station Street

Parramatta NSW 2150

PO Box 38

Parramatta NSW 2124 Australia

DX 28485
Tel: +61 (0) 2 9840 7000
Fax: +61 (0) 2 9840 7001

Independent Auditor’s Report
to the members of Big River Group Pty Limited

We have audited the accompanying financial report, being a special purpose financial report, of Big
River Group Pty Limited, which comprises the consolidated statement of financial position as at 30
June 2014, the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of cash flows and the consolidated statement of changes in equity for the year
ended on that date, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors’ declaration of the consolidated entity comprising the
company and the entities it controlled at the year’s end as set out on pages 4 to 20.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view and have determined that the basis of preparation described in Note 1 to the
financial report is appropriate to meet the requirements of the Corporations Act 2001 and is
appropriate to meet the needs of the members. The directors’ responsibility also includes such internal
control as the directors determine is necessary to enable the preparation of the financial report that
gives a true and fair view and is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have
conducted our audit in accordance with Australian Auditing Standards. Those standards require that
we comply with relevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the financial report that gives a true and fair view, in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Member of Deloitte Touche Tohmatsu Limited
Liability limited by a scheme approved under Professional Standards Legislation.
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Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001,
which has been given to the directors of Big River Group Pty Limited would be in the same terms if
given to the directors as at the time of this auditor’s report.

Opinion

In our opinion, the financial report of Big River Group Pty Limited is in accordance with the
Corporations Act 2001, including;

(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2014 and of
their performance for the year ended on that date; and

(b) complying with Australian Accounting Standards to the extent described in Note 1, and the
Corporations Regulations 2001.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes
the basis of accounting. The financial report has been prepared for the purpose of fulfilling the
directors’ financial reporting responsibilities under the Corporations Act 2001. As a result, the
financial report may not be suitable for another purpose.

ot Teucag Tolwdesy

DELOITTE TOUCHE TOHMATSU

(ohvenure T

Catherine Hill

Partner

Chartered Accountants
Parramatta, 7 October 2014
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