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13 July 2017

The Manager
Company Announcements
Au*allan Stock Exchange Limited
Exchange Centre
Level 6
20 Bridge Stme¢
SYDNEY N S W 2000

Dear Sir/Madam

US
RESOURCES N.L

AUSTPAC ReSOURCES IUL
All  22*4 ls)

LMel 3
62 Pitt Street
SYDNEY NP# 2000

GPO Box 5297
SYDNEY N90 2001
Teliphcne: (+61 2) 9252 2599

Fial"'lle: (+61 2) 9252 8299

Email: 80*02*1mnall.mmAU

RE:SHAREHOLDER UPDATE

I 'll from the Managing Director of AustpacWeare pleased to provide an
Resources NL for immediate release.

Yours ntithfully

NJ.Gasto,t
Company Secre¢:ry



13/07/2017 11:09 39 PAGE 02

13 Jul,2017

Usl
RESOURCES N.L

SHAREHOLDER UPDATE

AUSTPM R §01mCm ILL
00'-Con

L-13
ep...st
SYDNEY NIW 2000
GPO Box 5297
SYDNEY N BIN *»1
TIA-: (401 Z) 929 2018
pic--: ¢,01 Bal 1210
8-V:.*U.=*unm

Achleviments during June 2017 at the Newcastle Zinc & Iron Recovery Pint and at EL 5291 Nhill
indude:

• An east c »st-based Australian steelmaker has agreed to supplythe furnace dusts and spent
picklg liquor (SPL) riquired for thi proving program underway at the Newcastle Zk & Iron
Recovery Plant

• Equlprnint ilthe solids preparation area h bet, modlfied to produce a skirry of furnace
ck,Ft which wm bi fed dlrectl, along with SPLto thi fklid bed evaporator.

0 The evaporator Is belri extinalvely reconditk,ned and rapbcement parts that have been
fabrlqtld offilte *re being Instaled during July 2017. Commbsioning and production of
iron chloride/Iron and zinc oxide pellets Is planned for August 2017.

• An extatlrl |0188 refractory-lined fluid bed roaster wll beused forboththe second and third
proce= st,=. Quotes for fabrication of a new lower section and plinum forthe roastarare
awaltzd, and the roestar imp and refractory-Ilned off-gas ducts are In the dedin phase.

• The drill hole complited in May 2017 at Nh111 Intersected 76.Gm of besaltic volimnics which
are vari:bp altered, fractured and velned with sulphlde-filled fractures In locallsed broccka
zones. Pr,Ilmliry arta ses from two zones deeper in the hole are anornalous In zinc. and
thi minerall=tion may represent thi halo of a mtim which requires further drINN.

The PIN 94 progrmm, whi* Ivolvs rn,WAI 5 toma af partli»Reduced mhid o,dde , letsfor
mi| 1,01* to prObi thi lind stal, ofAus:pic's zin©-1 malodc Idd recovaly proesss, washal
programd ckirk  Alne 2017,

An =tco=t-bs•ed Aut:rallin steein„lks halito mimply mimdent riv mitidl m,upport Als:pots
Emt,vork prolimm at New#(=Ul. The selected mal fum,ce dust predoml,•nt  contmlns Iron Idde Ind
somezinc mlner*, whkh lt¥pical of*mprocklced dl,Ing,t„Ama  . The SPLI; fromthe steel„,alka/s
pick'llin=. Both mitartils v,11 be d,11„rid tothe NZIRP In la»-July 2017, where thly,vil be stored In
- ednes .0.0"4..1..

The chim, which co In 40omer•!ad partides, will be mbld wlth fini =I and then trmsfaired to a
real hoppor In thi /*14 ma* prepar,lon area. The equipmeK whld was commionod In 2013,
wms r*+Med 14 month Ind opornted to ipeclficatioa The idds will be mbced with wmtor Inthe ball mill
and ground to I flne *Lrry which will be pl•he•cl from the dl,charge tank via the dni m,In to a holding knk
*lacerit to the AL*1 Bed Evaporator (EVAP).
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Thee*ting EVAPunltremired atensiveremndmoning. Anewplenumforthefluldbod has beenfabricated
and Mits InsUstioZ Ind other replacement parts are on order. The blowers and fans for the EVAP unit
Ind thi o#sal scrubber are operalional. Wurbishment and Instalition work cmtinues and the unit la
scheduled for hal commisoloninl In early Aulitst 2017 to bo followed by production of Iron chloride/Iron
and anc mdde pdhts.

A 01* fllid bed roester4 be usid for both the Pyrohydrolysts (PYRO) Ind Fluld Bid PrDReck,aion (FBPR)
states of theproiz An «(16:Ing refracto,rlned roa,ter Is bel  modmed forthele ck,al dunes. Corstruction
drs,vinls for, r,pl,c,ment base Ind plenln for th* roaster heve /"m completed and a numberof local and
11*„state vouplare proldll, qi,otes for *bric:#on. The r,hcm,raned roilr clpand offgas ductwork
to be Inh.pated .*d.UNI EVApgaliwubhll..,stem .re sull inthe d.din phall

The modified and r,Curblshed pilot **•quipment vAll be olerited sequ,ntl,ly thro h u» EVAP, P¥RO
and FBPR... Ihovm b,low. Thm fhtum...puhave been p.u* I. · 4 .' Un". NZIRP and
thi airrint prosram wIll,ra*Ice 5 tonnes of partia Meduid mbid 0*Ida P•Iht, for maltl,W ola&1  an
E.ct:ic Induction FUrnam rEIP') at a commerd/1 fo *v. This v,11 produce mmples of pig Iron Ind .ho
recow zinc cidde from the Airnace off·gaz and will pr,iva the fourth *le of Austpats recovenr process
while providl, Impli for marl % purpos,I.
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At Nhll,or» Iploration drill hob=completed In Mayto tastthe bammint roci= bimi th cavor of IAunmy
8,sln =dlm•ntz for mppolwimd-zinc mlnerisation. The prolum h b•ing co fundod b,thevictorlin
Government -d,r tli TARGET Minerah Elic,.non Inltlat ve. Thi v,rticil hole p."id Ihr.lk . thick
sequing. of .Idlmenti udn, mud rot.ri equipmint b.*or. 01.:91.n,IMini competent Mmenent st 24&*.
Diamond core drlli,l was thin used to cnntlnue the hole for a further 76.Gm for a total holidepth of 324-Sm.

The bi,ement cond- pr)n,Ily of balillk volc:nlg which areconsidered analogoi to the Cambrlan
Mol# Stavel, Vok,nic Complex to the south«St of EL 5291 whefe the sedlment cover h th'Hner. VIsuIl/f,
the 0.-Ialt 4 v.rl/dy *•chnd ind Iltered, Ind It l cut byepidot. Ind c,Idte velm h4her Inthe hole and
qirtz velnlrig towed the bme, = well as by locathed breccla zon# with pyrite InflUng on fractures.
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Corisimplis v=e -bm»tmd forgwchemical analyisand petrological mmindonind while initial
geochemlail antlwls h'v' b"n re¢,h'd, further ana),ses and the petr raphic  t,rpretation are stiii
•wa ed. Anomaloil lnc m rals,tion was encount,rd In tv*, zones, wh h toggthor with the nature of
the alts,tlon, velnh, Ind milphldes imilling *#1 In brecda zons, sugge•ts the mlnerallii,non miy be
the out•r lib of shydrothermal ay-m pi,iphoral tothe drll ate. Sublct ID Airtheranaly,es and
petrologIC•| con|Irm,t|ofi 'further drillit, is varrintnd within EL 5291

1,:,· SR.ldi ,- 11 I IIi i C--51 -veoi'
Austp•c la stll av,81!Ing •*Ice fromthe compiny with a dgnificant h=g mineral resourc, In Asia that It
h.. obtakid fl!181 *pprov* 'Orthir prolect and A..dw to ..n the IcencE .nd Investment  re/ner,t
neloCated In 2016 for the Lm of thi ERMS SR Wrinmle procs.

For ft,ther Informition pli=cont»ct:
Mtle Turbott
MNI. Dir,ctor
Austpac R//94/9/, N,L
Tel (+614) 9252-2599

/=11,-' I„„u,c= N.L , . „ .i ,.,· ·· „ l a r,*,5* ti#„0100 compen, amMth, fcamid on Ikill nite
chief*•01,Rlom.dhm....W./D,-1....Mo hvchoch ricac.mcihnme.LA."a##...0
t,  fe,m .1. ..Wi* *M uk. .pr,1 r,s  1 echtack fortk.him rnW .Im.- 4.* Imm
./agn/C-......th.Al -dmkR...911/
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