31 july 2017

OGUARTERLY REPORT
FOR Quarter ended 30 June 2017

A,

OPERATIONAL HIGHLIGHTS FOR THE QUARTER

e Ark suspends plans to Mine Mt Porter in 2017

s Ark Continues Mine Plan for Mt Porter ceniral and South &
Morth for 2018

e Ark plans for further Drilling at Mt Porter South

o Ark assays excellent Met hole results from Mt Porter Central
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Rt Porter Mining suspension

The reason for suspending MTP is the inability to conclude an extension of the current toll treat
agreement with NTMO on terms and conditions satisfactory to AHK. As a consequence of AHK's
decision to postpone, the current agreement will automatically terminate on 14 August 2017,

The AHK board is very disapbointed to not procure an extension of the NTMO toll treat agreement,
despite its best efforts and being in 3 position te commence mining. In particular, AHK:

¥ procured an approval to mine issued by the Minister for Primary Industry and Rescurces in the
Northern Territory;

had drawn down a further USS1.35M tranche of its gold loan facility to fund payment of the MTP
security bond and other start-up costs — which sum 1t will now hoid pending further discussions with
Panasia Lid;

had agreed eguipment hire contract terms with Titan Mining Equipment Hire;

put in place required technical personnel;

had finalised metallurgical recoveries and optimisations for MTP ore ~ see further below; and

had completed two thirds of resource drilling for MTP South with planning to complete MTP South
and cormmence MTP North in 2017 ~ see further below.

R

NN NN

AHIK will now focus on concluding terms for Australian gold mining acquisition projects on which the
board has been working over the last few months. Funding for these acquisition projects will be
provided through Panasia Ltd in Hong Kong. A key focus for AHK in deciding to conclude acquisitions
is to ensure such projects are not reliant on third party milling or toll treating.
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Wount Porter Optimisation Meataliurgy

The latest round of metallurgical testing was specifically designed by Independent Metallurgical
Operations (IMO} in conjunction with Kirkland Lake Goid’s processing engineers, to simuiate the
processing systems in place at the Union Reefs (UR) mill; including gravity, Acacia and leach circuits
using UR process water. Gold ores for testing were sourced from four purpose drilled holes
completed by AHK in April 2017, designed to provide a distribution of ore grades and ore types
representative of the MTP minable envelope, including sub-ore grade diluting materials {see Figures
1,2, 3, 4, Table 1 and Appendix A}.
IMO's July 17 metaliurgical results show that average gold recoveries under processing conditions
i achievable at UR are 92.5% for oxide ores, 85.7% for transitional ores, and 79.7% for fresh ores
within the run of mine grade bands. These resulls are extremely encouraging as this is the first time
that the MTP ores have been tested to include the full range of processing systems in use at UR and
the resultant recoveries are well aligned to forecasts by AHK's technical personnel.

Figure 1: Mt Porier cross section 10375m Nth showing metallurgy drill hole MPRC347. Natural

surface is green, Pit shell design is brown. 0.5 g/t Au grade shell is pink.
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Figure 2: Mt Porter cross section 10400m Nth showing metallurgy drill hole MPRC350. Naturat
surface is green. Pit shell design is brown. 0.5 g/t Au grade shell is pink.
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§ Figure 3; Mt Porter cross section 10445m Mth showing metallurgy drili holes MIPRC349 and
MPRC348. Natural surface is green, Fit shell design is brown. 0.5 g/t Au grade shell is pink.
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§.
Figure 4: Mt Porter plan view showing the four metallurgy drill holes completad to provide sampie
for Arld's latest metafiurgy testing. Pit design crest is brown.
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i Tabie 1: Mt Porter Metallurgy Intervals

1. Al Au results are based on 50g fire assays with ICP-AAS finish conducted by North Australian Laborataries (NAL} Pine Creek,
il with a detection limit of 0.01 g/t.

2. All grades are calculated on a 0.50 g/t Au lower cut-oft.
3. The maximum internal waste within any given intercept is based on no more than 1 continuous metre of waste below the

i1 cut-off grade, i
. & All intercept grades are calculated by the length waighiad average of the primary Au assay. Repeat and duplicate assays of Iy
. greater value than the primary (first} assay have not been substituted or averaged into the primary Au grade. i

5 Aliraw grades are based on non top cut raw primary Au assay data. i
- 5. Alltop cut grades are based on primary Au assay data with a geostatistically velidated top cut of 20 g/t Au applied.
: 7. Allintervals are down hele lengths, _

- 8. Allassaying is based on down hole intervals of 1 metre of RC drilled rock chip samples spiit by static cone spiitter,

. 8. Al holes drilled using 4.5 inch RC face sampling hammer and orlented approximately perpandicular to mineralisation strike

and paralfel to mineralisation dip for the purpose of maximising returned MET sultable sampie.

18, QAQC regime applied comprises:
a) Average of 1in 5 duplicate samples split by static cone splitter ant independently processed and assayed as checks.
b} Average of 1 in 25 replicate assays, plus replicates of all assays of greater than 1 g/t Au
¢} Average of 1in 25 certified Gannet Ay standards selected for appropriate grade and mineralisation type.

d} Duplicates of ail intervals conserved at Ark Mines storage fadiiity against future GAQC requirements.
i1 NB: These metaliurgical intervals of are not Significant intercepts for the surpose of resgurce eveluation, estimation and
reporting due to their orfentation being down din to intentionally maximise ore recovery.
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MTP South

To date two thirds of the mineralised zone of the surface expression at Mt Porter South, has been
drilled, with a further 500 to 800m of RC remaining to complete the programme in Phase 3.

The results, so far, have been very encouraging with the majority of holes including intercepts
approximating or exceeding the 1.3 g/t gold grade which informed the initial targeting of the
programme {see Table 2, Figure 5 and Appendix A}. The oxide zone extends to depths of 25 to 35m
comparable to those seen in the MTP mine zone. The depth to water table is topographicaily
dependent, but in general sits at 30 1o 40m in the dry season and 25 to 30m in the wet season.

Background water samples have been obiained and assayed from the Phase 1 and 2 drill holes to
support the MMP application. Waste rock characterisation samples to support MMP application
have also been collected and stored for compositing and assay in parallel with the Phase 3
programme.

Phase 3 of the MTP South resource develcpment programme was scheduled to commence in late
2017, concurrent with mining at MTP. Phase 3 will now be postponed until commencement of MTP
mining planned for 2018, This wili allow the MTP mine infrastructure to support the programme and
regduce costs.

Simifarly, preliminary wire frame modelling has been compieted for MTP North, with a detailed,
targeted drill programme currently in development to follow on from completion of MTP South.
These resource development programmes gre expected to add significant mine life to MTP.
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Tabie Z: Mt Porter South 2017 Phase 1 & Z Drill Programme Significant intercepts

i
H
!
H
i
i
i
i
i

primary Au grade.

splitter.

mineralisation strike and dip.

| 9. QAGC regime applied comprises:

a} Average of 1 in 25 duplicate samples spiit by static cone spiitter and assayed as per primary sampie.
b) Average of 1in 25 replicate assays plus replicates of ali assays of greater than 1 g/t Au,

g} Average of 1 in 25 certified Gannet Au standards selectad for appropriate grade and mineralisation

: 5. All grades are based on non top cut raw primary Au assay data.
6. All intervals are down hole lengths.
7. All assaying Is based on down hole intervals of 1 metre of RC drilled rock chip sampies split by static cone

1. All Au results are based on 50g fire assays with ICP-AAS finish conducted by North Australian Laboratories (NAL) {
Pine Creek, with a detection limit of 0.01 g/t

2. All gradas are caleulated on a 0.50 g/t Au lower cutoff.
% The maximum internal waste within any given intercept is based on no more than 1 continuous metre of waste
heiow the cutoff grade.

4. All intercept grades are calculated by the length weighted average of the primary Au assay. Repeat and
duplicate assays of greater value than the primary {first) assay have not been substituted or averaged into the

8. All holes driiled using 4.5 inch RC face sampling hammer and oriented approximately perpendicular to

% type.
_ d} Duplicates of all intervals conserved at Ark Mines storage facility against future GAQC requirements.
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Sapifg
technigues

Nature and quciity of sampiing (e.g. cut channels,

{Criteria In this section apply to all succeeding sections.}

=

random chips, or specific specialised industry stondard
measurernent tocks gpproprigte to the minerals under
investigation, such as doam hole gamma sendes, or
handheld XRF instruments, ete.}). These examples
should not be taken as imiting the broad meaning of
sampling.

inciude reference to measures teken to ensure sample
represemtivity and the appropricte colibration of any
measurement tools or systems used.

Aspects of the determination of mineralisation that
are Materiaf to the Public Report,

in cases where ‘industry stondard” work has been done
this would ke relatively simple {eg ‘reverse circulotion
driffing wos used to ebtgin T m samples from which 3
kg wos pulverised to produce ¢ 30 g charge for fire
assay’). in other cases more explonation may be
required, such as where there is coarse gold that hos
inherent sampling problems. Unusual commodities or
mineralisation types {eg submarine nodulesi may
warrant discinsure of detgiled information.

s
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e
3
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o
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3
h
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For all holes prefixed MPRC, drilling was carried out by reverse
circulation (RC) with drill cuttings collected over one metre intervals.

Samnpies were passed through a cyelons and stetic cone splitter in
order to obitain 2 larger sarple collected in a plastic bag, and two
smaller represantative sample weighing approximately 3kg collected
in pre-numbered calico bags for each metre drilied. Feld duplicates
ware produced for il samples.

Ali primary 3kg interval samples were submitted to the isboratary,
pulverised to predute a 50g charge for fire assay and then analysed
for gold. Assays for SG by pycnometer weare carried outatarate of 1
in 7. Feld duplicates were submitted to the laboratory for assay at &
rate of 1 in 25 Tor goid and SG. Certified Gannett standards for an
approprizte range of values and a comparable mineralisation type
were Used with sach laboratory job at a rate of 11 25.

£ach sample collectad was noted qualitatively for meisture content
with the vast mzjority of samples collected being ossentialiy dry.
£ach sample had volumetrically recovery estimated, with estimation
perisdically calibratad by spring balance mass at a rate of 1 in 50,

Dr}'ﬂing technigues

Drilf type {eg core, reverse circuilation, open-hole
hommer, rotary air blast, auger, Bangla, sonic, etc)
and details {eg core diumeter, triple or stendard tube,
depth of diomand tails, fece-sampling bit or cther
type, whether core is priented and if so, by what
method, etc).

Wi Brilling was contracted to undertake RC drilling.

Dritling was completed using a 5 3/8 inch (11.4cm) face sempling
harmimear.

All drilting was inclined at 60 to 80 degrees.

Down hole surveys were taken using a Refiex single shot digitat
down hole tool at approximately 20m intervals and end of hole.
4rn of staintess stee! drill rod was used above the hammer to aliow
down hele azimuth measurement without magnetic intereference.

priil sample
recovary

Method of recording ond ossessing tore ord chip
sarple recoveries ond resuits assessed,

Megsures taken to moadmise sampie recovery and
ensure representative hoture of the somples.
Whether o relutionship exists between sumple
recovery and grade ond whether sample bigs may
herve gocyurred due to preferentiol toss/oein of
fine/caarse moterial,

£ volumetric estimate fog of percentage recovery was made for '
each one metres drilied, with estimation periodically calibrated by
saring balance mass at arate of 1in 50,

Each sampie was guatitatively logged for moisture content and
sample size consistency of the calico bag samples was continuously
monitored while drilling,

Llogging

yWhether core ond chip samales have been geolegicerly
and geotechaicully logged to o level of dataii to
support appropriate Minerc! Resource estimation,
miring studies ond metaliurgical studies.

Whether logging s quofitative or guantitative in
nature, Core for costean, channei, eic) photography.
The totel length and percentage of the refevast
intersections fogyed.

Ali drii cuttings qualitatively logged and representative cuttings
collected in chip trays on one metre intervals.

CQuaiitative logging Includas colour, thology, description,
weathering, alteration and mineralisation.

Fach hole was iogged over the entire interval drilled.

Sub-sampling
technigues and
sample
preparation

I cors, whether cut or sawn ead whether quorter, hailf
or all core token,

If non-core, whether riffied, tube sampled, rotary split,
otc and whether sempled wet or dry.

For off sample types, the nature, quglity ond
cpprogrigteness of the sumple preparation technigue.
Quaoiity cantrol procedures adopted for afl sul-
sampling stages to maximise reprasentivity of
samples.

Ses sampling section for 5 description of sampling and duplicate
sampling technigues.

Duplicate samples were taken using the same cong splitting method
as collected from the drilling rig whilst the holes were drifled,
Duplicate sample results Tor a range of assay values incicate that
ariginal assay results are fargely reproducible, with no obvious
sample hias.

‘The nature, gquality and appropristeness of the sampling technigque
are considered adeguate for the style of mineralisation.

£z0/510[

X¥d ZG6:LT MOW LT0Z LO/TE




Megasures taken to ensure that the sampling is
representative of the in situ material collected,
including for instance resufis for fieid
duplicate/second-half sampiing.

Whether sample sizes are uppropriate to the groin size
of the muaterial being sampled.

& g T, B £m P S Wpana
Appennm B JOBC Cosmuianee Tag
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Sample sizes are considered appropriate for the nature ang grain
size of the gold mineralisation intersected.

Quclity of assay
data and
luboratory tests

The nature, guality and appropriateness of the
assaying and laboratory procedures used and whether
the technique is considered partiol or total.

For geophysical toals, spectrometers, handheid XRF
instruments, ete, the porameters used in determining
the anelysis including instrument make and model,
reading times, colibrations factors opplied and their
derjvation, etc.

Mgture of quaiity control procedures adopted feg
standards, bianks, dupiicates, external lobosoiory
checks) and whether acceptable levels of gcouracy {ie.
lack of bias} and precision have been established.

A certified and aceredited laboratory, North Australian Laboratories
{MOL} was used for ali agsays.

Samples ware analysed utilising the industry standard fire assay
technique, using a 50g charge and ICP-AAS finish {3.01ppm
detection imit]. All assays over 1 ppm have been routinely re-
assaved at least once and in some cases twice 1o estabiish
zccaptable levels of accuracy and precision.

ternal certified QA/QC is carvied out by NAL, In agdition, certified
Gannett standards for a range of values were used with each
laboratory job, reported a1 the end of each sample sequence.

L Verification of
sampling and
it ossgying

The verification of significant intersections by either
independent or aiternative company personnal.

The use of twinned holes,

Documentation of primary data, dota entry
procedures, dote verification, data storage (physical
and electronic) pratocols.

Discuss any adjustment to gssay data.

Brimary data is verified on digital reports certified by the laboratory
and significant intersections initially calculated by direct reference
to the drifl logs produced in the fleid. The data is then entered into
Excel spreadsheets for further pracessing and cross validation
checks before imporiation into CAD for final verification.

Mo adjustment has been made to the data except replacing L for
gold assays <0.01ppm with a numerical value of 0.005, equating to
half the assay method detection limit,

Location of date
npoints

Accuracy and cjua!iry of surveys used 1o locate driff
holes fcolicr and down-hoig surveys), trenches, ming
workings wnd other focations used in Mineral Resource
estirmuotion.

Specificotion of the grid system used.

Quaiity end adequecy of topographic contral.

All co-ordinates are recorded in Local Mine Grid, using Real Time
Kinetic Diffgrential GPS {RTKAGPS).
Local Mine Grid was established by approoristely gualified
surveyors using established contrel points and Total Station survey,
with validation using high accuracy {20mm) Real Time Kinematic
{RTK) dGPS.
Accurate conversion parameters between Local Mine Grid and
national Grid GDAS4 MGA Zone 52 were established by
appropriately quaiified surveyors and validated using RTKAGPS.
Drill hole cotlar locations were established using RTKIGPS, then
surveyed by approgriately qualified surveyors post drilling, to
nrovide suitably accurate spatisl control for each drill hole.
Surveyers provided easting, northing and elevation coordinates in
both local and national grids to an accuracy of at least & 20mm and
Ris within approximately £ 0.3-0.2m.
Down hole surveys were taken using a Reflex single shot digital
down hele tool at approximately 20m intervals and at end of hole,
vith any survey showing significant magnetic interference repeated.

i

Data spacing and
distribution

Dato spacing for reporting of Exploration Reswits.
Whether the dote spocing and distribution iz sufficient
to establish the degree of geciogical and grade
eondinuity appropriote for the Mineral Resource and
Ore Reserve estimation procedure(s}) and
clagsifications applied.

Whether sample compositing has been applied.

Line spacing hetween drilling lines is approximately 28m #3.

Coliar spacing on drilling ines 1s varies between aoproximately 15m
£2 and Im, with hole dip desigh adjusted to give approximately 10m
down dip separation of mineralisation intercepts,

The data spacing Is adeguate for the current resource developrment
stage of the prospects.

No sampie compositing has been carried out for the current
program. .

QOrientotion of dote
in relation to
geologicol
structure

Whether the orientation of sarripf;‘ﬂg achisves
unhiased sompling of possible struetures and the
extent to which this is known, considering the deposit
type.

If the relationship between the drilling orientation and
the orientation of key minergiised structures is
considered to have introduced a sampling bios, this
should be assessed and reported if material.

The south target drilling program has been designed to identify and
intersect moderately wast dipping lode structures with easterly
directed holes at inclinations of 60° to 80° and it is considered that
this provides a consistent unbiased result.

As the drilling orientation has been appropriate with respect to the
iode orientation which is predictable at this stage of work, it s not
considered that a sampling bias has been introduced.

Sampte security

The measures taken 1o ensure sample security.

Sample nurabers were recarded on the drill logs against the logged
interval at the time of sampling by Ark Mines Ltd personnel. Sampla
intervals sent to the laboratary have been collected in individually
numbered calico bags and then loaded Into large plastic bags
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annoiated with the sample sequence. These bags have then been
sransported directly from the drill site te the NAL faboratory in Pine
Creek by Ark Mines personnel.

Coarsa residue and assay puins were securaly storad at the NAL
faboratory in Pine Creek.

Audits or reviews

Fhe resufts of any auwdits or reviews of sampling ®
teshnigues and data.

Auditing and review of sampling Is currently in progress using DAQC
duplicates at a rate of 1 In 25, (aboratory replicates of ail assays
zhove 1 ppm Au and at a rate of 1 In 25 below 1 ppm Ay, certified
standards at & rate of 1 in 25, geclogical logs induding recovery and
raoisture. QAQC results are not yet finalised.

L5

{Criteria listed in the preceding section also apply 16 this section.}

i Mineral tenement

and lond tenre
stotus

e e v
Tyne, referenve name/number, location and *
ownership including sgreements or materiol issues

with: third porties such as joint ventures, pavinerships, ®
overriding royalties, native ttle interests, hsiorica! B
sites, wilderness or nationg! park end envdironmental
settings.

The security of the tenure held ot the time of reporting
along with any known impeoiments to obtaining

ficence to operate in the areo.

. i T

All results pertaining to the current program are from ML 23838,
hald by AHK.

1. 13836 15 located on PL 815/ Mary River Wast Station.

AMK has consulted with the Traditional Qwners (TOs) of Ml 23833,
the Jaywon People on cullural heritage and the TOs have been kept
irformed of exploration activitiss carried out by AHK.

Exptoration dong
by gther poriies

The work raferred 1o In this announcement was informed by
previous exploration carried out by Rension Gelafields Consolidated
Expioration Pty Led including apen hole percussion driliing in 1989
and reverse circulation ¢rilling in 1989 and 1850,

{
i
i
i
H
{
i
1
H

Geclogy

The driliing has targeted shallow to maderstely dipping guartz ven
associated saddie lode mineralisaon on both east and west limbs
of the north northwest trending Mount Porter Anticline, within the
jow prade mets-palites of the Koolpin Formation and the Zamu
Dolerite. The Mount Porter Anticline is close to isaclinal and has a
shallow northerly plunge. The Paiaecnroterczoic Kooipin formation
is gaminated by lower greenschist facies meta-mud and meta-siit
stonas with sulphide facies banded iron formation horizons. The
falpeoproterozoic Zamu Dolerite is fine 1o medium grained gabhroic
inrrusive emplaced as regionaily extensive silis within the Keolpin
Formation. The Southern Target is approximately 280m along strike
to the south of the ARK Mount Porter Resource.

Drilt hole
Information

Acknowledgment and appraisal of exploration by ®
otfer parties.

Denosit type, geological setting and siyle of ®
mineralisation.

A surmnory of oil information matericf ic tha 8

understanding of the exploration resuits incluging ¢

tabuletion of the following information for ol Moterial

driif fioles: @

o ewasting and northing of the driil hele colior

o elevation or AL (Reduced Levei — elsvation qbove
seq fevel in metras) of the deill hole coller

o dip and ozimush of the hoie

o downa hole lengih and interception depih

o hele fength.

If the exclusion of this infarmation s justified on the

basis thot the information is not Materiod and this

exclusion does not detract from the undersionding of

the report, the Competent Person should clearly

explain why this is the cose.

Al dritl hole information i refained in the AHK database and full
drill hole details are shown in Appendix A Table 2 sccompanying this
document.

Mo material infarmatien is excluded.

Date aggregation
methods

in reperting Exploration Results, weighting oversging ®
technigues, meximum and/er minfmur grode

truncotions {eg cutting of high gredes) and cut-off

grades cre usually Material and should be stated,

Where aggregate intercepts incorporate short lengths

of high grade results gnd jonger leagihs of fow grade ®
resuits, the procedure used for such pggregation

i reporting of mineralised intercepts quoted in this announcement,
these are shown both with snd without top cuts, using standard
length welghted averaging technigues with a maximum internal
ditution of one metres, non- consecutive for mineralised intervals
sizted > 0.5 g/t gold.

The top-cut 2peiied in teble 2 was statistically determined at 20 g/t
goid, the raw grade in 2 is the uncut grade pver the same intercept.

e
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shouid be stoted ond some typicel examples of such

£
i

¢ Higher grade results within longer lengths of lower grade results are
aggregations should be shown in detgil. indicated where considerad significant {refer Tables 2.
o The ussumptions used for any reporting of metal & Thers arz no metal equivelents reperted.
equivalent vilues should be clearly stated,
: Relationship o These relationships are porticularly importont in the @ For each intercept, intercepts quoted are a5 downhole length with
; ; berween reporiing of Exploration Resuits. the drill holes angles at 60° to 80°. True thicknesses, as caicuiated by
minergisation s [fthe geometry of the minerolisation with respect to 28 CAD sectional interpretation of desurveyed drill hole daia are
widths and the drilf hole ongle is known, its nature should be not reported in this instance as solid modediing is still in progress. i
intercept lengths reported.
s {fitis not known and enly the down hule fengths are
reported, there should be o clear statement to this
N effect {eg “down hole length, true width not krowa’].
Dingrams = Appropriate mops ond sections (with seales) ond s See Figures 5, showing drili hole josations
tabulations of intercegts should be included for any
significant discovery being reperted These should
include, but not be fimited to g plon viev of drilf hole
caflar locations aad appropriate sectiona views. i
Aoignced reporting o Where comprehensive raporting of alf Expioration ¢ Appendix A Table 2 secompeanying this document aiso describes
Resuits Is not practicabie, representative reporting of targeted sub-economic mineralised gold intercepts.
both low and high grades andg/or widths siiould be
practiced to avoid rmisteading reperting of Exploration
| Results,
; Other substantive s Other explorction dota, if meoningful and moterial, »  Earlier geornagnetic, rock chip, soil and trench sampiing results have :
exploration data shoutd be reported including {but not limited tof: heen incorporated into targeting the current driliing and contribute
geological obsarvations; geophysicel survey results; w0 the geoiogical understanding and interpretation, but do not
geochemical survey resufts; bulk sampies - size and inform the reporied intercepts.
method of treatmenis metallurgicol test resulis; bulk e From targeting shallow, zasily mineable gold mineralisation the
density, groundwater, geotechnical and rock depth of partial oxidetion has been observed down to 20-40m
characteristics; potential deleterious ar contaminating vertical depth.
substances. »  Water table Is variable depending on topographic height but
genersily in the range of 40-50rm downhsie depth in dry season,
rising to 25 10 30m in wet season.
Further work e The nature and scale of plonned further work (eg tests ¢ Further work is in planning for the South Targets, based on staged
for lateral extensions or depth extensions or farge- infiti and extension drilling aiignad t¢ mapping and mineraiisation
scale step-out drilfing). modelling 1o {ake in the extents of the targets,
S e Assaying on infill drilling wilt incorporate densily and waste rock

i
H

Dingrams clearly highiighting the arzas of possible
extensions, including the moin geologica!
interpretations and future drilling orecs, provided this
information is not coramerchally sensitive.

characterisation work preparatory for mina planning.
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Appendix 5B

iﬁﬁming @xpim‘ai_io;genlﬁlity a_g"ié QE_E _a_nd gas exploration entity quarterly report

+Rile 5.5

Appendix 5B

Mining exploration entity and oil and gas exploration entity
gquarterly report

intraduced 01/07/96 Origin Appendix 8 Amended GO7/ET, G107/, 30/08/01, D1/08M0, 17712410, 01/05/13, 01/09/16

Mame of entily

Ark Mines Limited
ABN Quarter ended (“current quarter”}
| 31123668 717 30 June 2017
C@%&iédai@é statement of cash f?e%;;é'  Current quarter Year to date
(12 months)
$A’00C $SA’CO0
J "if;%h fésws; frém operating activities |
1.1 Regeipts from customarg
12  Paymenis for !
{(m} exploration & evaluation {102) (B5E)
(b) development
{c) production
{dy staff costs
{g) administration and corporate costs (211) (708) |
1.3 Dividends received (see note 3}
1.4  Interest received :
1.5  Interest and other costs of finance paid {16} (B4)
1.6  Income faxes paid
17  Research and development refunds
1.8 Other (Net G&T) (8)
1.6  Net cash from / {(used in) operating
- activities (328} {1,650)
2. Cash flows fram A-inves;%iﬁg ééﬁvit‘ses
21 Payments 0 acquire:
(g) prosery, plant and eguipment
{b) tenements (see ilem 10} {354}
(¢} investments
(¢} other non-current assets ™ (87)
" See chapter 10 for defined ferms
1 Sepfember 2016 Page 1
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o Appendix 5B
Mining a_;;piﬂratien_eﬁiﬁy and off and gas exploration entity quarterly report

Consolidated statement of cash flows Current quarter Year to date
{12 months}
$A’000 $SA’DOG

2.2 Proceeds from the disposal of:
(z) property, plant and equipment
(b3 tenements {ses itermn 10)

{c} investrmenis

{d) other non-gurrent assets ~ 14

2.3 Cash flows from leans to ofher entities
24 Dividends received (se2 note 3)
| 2.5 Other (refund of bond)

2.8 Net cash from f {used In} investing
activities ¢ (407}

*Environmental bonds.,

3. Cash flows from financing activities

3.1 Proceeds from issues of shares 638
32  Proceeds from issue of convertible notes |
33 Proceeds from exarcise of share oplions

3.4 Transaction costs related {o issues of
shares, convertibie notes or options (43)

3.5 Proceeds from borrowings 3,304
38 Repayment of borrowings

s Transaction costs related to loans and {4443
borrowings

3.8 Dividends paid
3.8 Other {provide details if material}

346 Met cash from / {usad in} financing

activities 2 3,843
4. Net increase / [decrease) in cash and
sash equivaients for the period
4.1 Cash and cash equivalents at beginning of
period 1,913 101
4.2 Net cash from / (used in) operating :
activities (item 1.9 above) | (328) (1,650
43 Net cash from / (used in) investing activilies
{item 2.8 above) ; c {(407) :
4.4 Net cash from / (used in) financing activities _.
: {itern 3.10 above) 0 3,543
4.5 Effect of movement in exchange rates on ;
, cash held (47} (49}
4.8 Cash and cash eqguivalents at end of
period 1,538 1,838 |
+ See chapter 18 for defined terms
1 September 2018 Page 2
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Appendix 5B

BMining expiqraﬁon erntity am:i_ail and gas exploration entity quarterly report

8. Reconciliation of cagh and cash Current quarter Previous guarter
equivalents
at the end of the guarter (as shown in the SA’0GE $A'000
consolidated statement of casn flows} to the
related items in the accounts
5.1 Bank balances 1,469 1,879
5.2 Cail depesits
5.3 Bank overdrafts
54 Other (Credit card advances) 42 34
65  Cash and cash equivalents al end of ;
quarter (should equa! item 4.8 above} 1,538 1,913
. Payments to directors of the entity and their associates Current quarter
SA'000
8.1 Aggregate amount of payments io these parties inciuded in item 1.2 o0
6.2 Aggregate amount of cash flow from loans to these parties included
initem 2.3
8.3 include below any explanation necessary to understand the transactions included in
ftems 6.1 and 6.2
Directors’ fees and in the cass of Mr Corel, lagal fees, paid at normal commercial rates,
7. Payments to related entities of the entity and their Current guarter
associates $A'G00
7.1 Aggregate amount of payments o these parties included initem 1.5 15
7.2 Aggregate amount of cash flow frorn loans to these parties included
iniem 2.3
7.3 include below any explanation necessary t understand the transactions included in
ftems 7.1and 7.2
Interest pa yments on loan made by a refated party of a Direcior.
+ See chapter 19 for defined terms
1 Sgpfember 2016 Page 3
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Appendix 5B

Mining exploration entity and oil and gas exploration entity guarterly report

B.1
8.2
8.3
8.4

Financing facilities available
Add notes as necessary for an
understanding of the position

| Total facility amount

at guarter ond
$A°000

Amount drawn at
guarter end
$A'000

Loan facilities

7,589

3,289 |

Credit standby arrangements

Gther (please specify)

include below a description of each facility abaove, including the lender, interest rate and
whether it i3 secured or unsecured. if any additiona faciiities have been entered into or are
proposed to be entered into after quarter end, include detalis of those facilities as well.

The Company has secured a gold loan facility with Chan investmsnts Lid (registered in Hong Kong), !
for an amount of USS$8M. The facility permits the company fo draw down cash sums fn support of
approved purposes. Initial cash draw-downs up fo US$2.6M are repayabie inn an agreed number of
gold ounces. The balance of the loan when drawr: is repayable with interest in cash between 7 and
10-months after each tranche is drawn, nterest is charged at 17% per annum on these tranches.

The term of the gold loan facility agreement is three years after 4 August 2018, subject to earlier
termination.

8. Estimated cash outflows for next quarter $A’000

91 Exploration and evaluation 20
92 Development 40
9.3 Production
8.4 Staff costs
8.5 Administration and corporate costs 185 |
9.6 Other (interesi) 23
8.7 Total estimated cash outflows 258

+ See chapter 19 for defined terms

1 September 2016 Page 4
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Appendix 5B

Mining exploration entify and ol a;se’:i gas exploration entity guarterly report

10,9

10,

Changes in
tenements
{iterns 2.1(b} and
2.2{b) above)

Tenement
reference and
location

RKature of interest

interest at
beginning
of guarier

interest
L at end of
guarier

intergsis in mining
tenements and
pefroleum
tengments
lapsed,
retinguished of
redyced

NIL

10.2

Interests in mining
tenemenis and
petroleum
fenements
acguired or
increased

No change

+ See chapter 19 for defined terms

1 September 2016
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Appendix 58
Mining exploration entity and oil and gas exploration entity quarteriy report

Comipliance statement

1 This statement has been prepared in sccordance with accounting standards and poiicies which
comply with Listing Rule 19.11A

2 This statement gives a true and fair view of the malters disclosed.

Print name: lan B Mitchell

MNetes

1. The quarterly report provides a basis for informing the market how the entity’s activities have been
financed for the past quarter and the effect on its cash position. An entity that wishes to disclose
additional information is encouraged to do so, in a note or notes included in or attached to this
report.

2. if this quarterly report has been prepared in accordance with Austraiian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources
and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report has been
prepared in accordance with cther accounting standards agreed by ASX pursuant to Listing Ruie
19.11A, the corresponding equivalent standards apply 1o this report,

3. Dividends received may be classified sither as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapier 19 for defined terms
1 September 2076 Page &
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