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Auditor’s Independence Declaration 
To the Directors of Century Australia Investments Limited 
 
In accordance with the requirements of section 307C of the Corporations Act 2001, as 
lead auditor for the audit of Century Australia Investments Limited for the year ended 30 
June 2017, I declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations 
Act 2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the 
audit. 

 
 
 

 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
G S Layland 
Director – Audit & Assurance 
 
Sydney, 30 August 2017 

 

 
 

 

































































Level 17, 383 Kent Street 
Sydney  NSW  2000 
 
Correspondence to:  
Locked Bag Q800 
QVB Post Office 
Sydney  NSW  1230 
 
T +61 2 8297 2400 
F +61 2 9299 4445 
E info.nsw@au.gt.com 
W www.grantthornton.com.au 
 
 

 
 

 

Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 
 
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the 
context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm 
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and 
are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its 
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited. 
 
Liability limited by a scheme approved under Professional Standards Legislation. 

 
57 

 

Independent Auditor’s Report 
to the Members of Century Australia Investments Limited 
 
Report on the audit of the financial report 
 
Opinion  
We have audited the financial report of Century Australia Investments Limited (the Company), 
which comprises the statement of financial position as at 30 June 2017, the statement of profit or 
loss and other comprehensive income, statement of changes in equity and statement of cash flows 
for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies, and the directors’ declaration.  
 
In our opinion, the accompanying financial report of Century Australia Investments Limited is in 
accordance with the Corporations Act 2001, including: 
 
a giving a true and fair view of the Company’s financial position as at 30 June 2017 and of its 

performance for the year ended on that date; and  
 

b complying with Australian Accounting Standards and the Corporations Regulations 2001. 
 
Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report.  We are independent of the Company in accordance with 
the independence requirements of the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) that are relevant to our audit of the financial report in Australia.  We have 
also fulfilled our other ethical responsibilities in accordance with the Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 
Key Audit Matters  
Key audit matters are those matters that, in our professional judgement, were of most significance 
in our audit of the financial report of the current period.  These matters were addressed in the 
context of our audit of the financial report as a whole, and in forming our opinion thereon, and we 
do not provide a separate opinion on these matters.   
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Key audit matter How our audit addressed the key audit matter 
Existence and valuation of the investment 
portfolio (Notes 6 & 10) 

 

The Company has investments at 30 June 2017 of 
$69,387,000.  The investments largely consist of 
listed Australian equities.  
 
Whilst there is no significant judgement in 
determining the valuation of the Company’s 
investments, investments represent a key measure of 
the Company’s performance and comprise a 
significant proportion of total assets in the statement 
of financial position. 
 
Fluctuations in the valuation of investments held will 
impact the realised and unrealised gains/ (losses) 
recognised in the statement of comprehensive 
income which also affects the deferred tax provisions. 
 
This is a key audit matter due to the pervasive nature 
that the existence and valuation of the investment 
portfolio has on the Company’s key financial metrics. 

Our procedures included, amongst others: 
 testing management’s reconciliation of the 

investments balance from the opening investment 
balance, addition/subtractions of purchases, sales 
and other relevant transactions and agreeing back 
to the 30 June 2017 balance; 

 agreeing all of the investment holdings at 30 June 
2017 to an independent audit report of the 
existence, rights and obligations and valuation of 
the investment portfolio;  

 testing a sample of investment valuations back to 
independent market pricing sources; 

 obtaining and assessing a GS007 report on 
whether the controls over investment purchase 
and sales transactions were suitably designed and 
operated effectively for the year; and 

 evaluating the adequacy of disclosures made in 
the Company’s financial statements in respect of 
the existence and valuation of the investment 
portfolio. 

Valuation of the deferred tax asset (Note 12)  
In accordance with AASB 12 "Income taxes" 
paragraph 34: "A deferred tax asset shall be 
recognised for the carry forward of unused tax losses 
and unused tax credits to the extent that it is probable 
that the future taxable profit will be available against 
which the unused tax losses and unused tax credit 
can be utilised". 
 
Utilisation of the tax losses depends on the ability of 
the Company to satisfy certain tests at the time the 
losses are recouped.  The Company has determined 
that it may fail to satisfy the continuity of ownership 
test and therefore has to rely on the same business 
test. If the Company failed to satisfy the same 
business test, the deferred tax asset that is currently 
recognised would be written off to income tax 
expense.  
 
This is a key audit matter to due to the judgement 
required in satisfying the same business test and due 
to the judgement required in determining the extent to 
which it is probable that future taxable profit will be 
available against which the unused tax losses and 
unused tax credits can be utilised. 

Our audit procedures included, amongst others,  
 
obtaining management’s latest tax calculation and 
deferred tax asset recoupment analysis workings 
along with a Director’s position paper and performing 
the following: 
 identifying the key assumptions in the model; 
 using market or other relevant data to corroborate 

and challenge the key assumptions used by 
management; 

 testing the mathematical accuracy of the model;  
 considering the reasonableness of the expected 

loss recoupment including performing a sensitivity 
analysis;  

 obtaining, assessing and challenging the evidence 
provided to support management’s position that 
the Company satisfies the same business test;  

 assessing whether that the deferred tax asset has 
been recognised only to the extent permitted in 
AASB 12 “Income taxes”; and 

 evaluating the adequacy of the accounting policy 
and disclosures made in the Company’s financial 
statements in respect of the valuation of the 
deferred tax assets. 

 
Information Other than the Financial Report and Auditor’s Report Thereon 
The Directors are responsible for the other information.  The other information comprises the 
information included in the Company’s annual report for the year ended 30 June 2017, but does 
not include the financial report and our auditor’s report thereon. The annual report is expected to 
be made available to us after the date of this auditor’s report. 
 
Our opinion on the financial report does not cover the other information and we do not express any 
form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.  
If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact.  We have nothing to report in this regard
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Responsibilities of the Directors for the Financial Report  
The Directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the Directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  
 
In preparing the financial report, the Directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so.  
 
Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report.  
 
A further description of our responsibilities for the audit of the financial report is located at the Auditing 
and Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar2.pdf.  
This description forms part of our auditor’s report. 
 
Report on the Remuneration Report 
 
Opinion on the Remuneration Report 
We have audited the Remuneration Report included in pages 21 to 23 of the directors’ report for the 
year ended 30 June 2017.   
 
In our opinion, the Remuneration Report of Century Australia Investments Limited, for the year ended 
30 June 2017, complies with section 300A of the Corporations Act 2001.  
 
Responsibilities 
The Directors of the Company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001.  Our 
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted in 
accordance with Australian Auditing Standards.  
 
 

 
GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 

 
G S Layland 
Director – Audit & Assurance  
Sydney, 30 August 2017 







Century Australia Investments Limited
Shareholder Information

30 June 2017

The Shareholder Information set out below was applicable as at 15 September 2017.

A. Distribution of equity securities

Analysis of numbers of equity security holders by size of holding:

Holding
Ordinary
shares

1 - 1000 191
1,001 - 5,000 570
5,001 - 10,000 538
10,001 - 100,000 1,501
100,001 and over 171

2,971

There were 100 holders of less than a marketable parcel of ordinary shares.

B. Equity security holders

Twenty largest quoted equity security holders

The names of the twenty largest holders of quoted equity securities are listed below:

Name Ordinary shares

Number held
Percentage of
issued shares

Sysha Pty Ltd (Sydney Goodman Family A/C) 4,500,000 4.77
Lekk Pty Ltd (Hilton Gordon Family A/C) 3,125,000 3.31
G W Holdings Pty Ltd (Edwina A/C) 2,083,333 2.21
Jorlyn Pty Ltd (Robert Jordan Family A/C) 2,083,333 2.21
Mr Warwick Sauer 1,276,845 1.35
LIC Investments Pty Ltd (LIC Investments Unit A/C) 1,054,208 1.12
Mr Victor John Plummer 1,041,666 1.10
Greybox Holdings Pty Ltd 1,003,788 1.06
English Family Super Fund Pty Ltd (N English No1 Super Ben A/C) 781,250 0.83
BT Portfolio Services Limited (Dr Trevor Sauer A/C) 619,501 0.66
HSBC Custody Nominees (Australia) Limited 575,113 0.61
Securities & Estates Pty Ltd 572,916 0.61
JG Robertson Holdings Pty Ltd (JG Robertson Super Fund A/C) 520,833 0.55
Mrs Carol Annette Archer 500,000 0.53
BT Portfolio Services Limited (Mrs Meredyth Sauer App A/C) 496,695 0.53
I & R Simpson Super Pty Ltd (The Simpson S/F A/C) 414,351 0.44
VBW Pty Ltd (Windberg Family S/F A/C) 408,380 0.43
Guys Investments Pty Ltd (Mallam Family S/F A/C) 339,281 0.36
Baranda Pty Ltd (Weickhardt Super Fund A/C) 312,500 0.33
Securities and Estates Pty Ltd (St Ives Homes PL Pension A/C) 312,500 0.33
Geat Incorporated (Geat-Income Fund A/C) 312,500 0.33
R W Kirby Pty Ltd 312,500 0.33
Miss Susan Marion Varga & Miss Anne Dorothy Coombs (Varga Coombs Super
Fund A/C) 300,000 0.32
Mr Bruce Rutter & Mrs Lindsay Rutter (Rutter Family Super A/C) 295,000 0.31

23,241,493 24.63
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Century Australia Investments Limited
Shareholder Information

30 June 2017
(continued)

C. Substantial holders

The Company has currently no substantial holders.

D. On-market buy-back

The Company has no current on-market buy-back.

E. Voting rights

The voting rights attaching to each class of equity securities are set out below:

Ordinary Share
Each ordinary share is entitled to one vote when a poll is called, otherwise each member present at a meeting or
by proxy has one vote on a show of hands.

F. Stock Exchange Listing

Quotation has been granted for all of the ordinary shares of the Company on all member exchanges of the ASX.

G. Unquoted Securities

There are no unquoted shares on issue.

H. Transaction Summary

During the financial year, 1,274 transactions in securities were made by the Company. The total brokerage
expensed during the year was $162,455.

I. Investment Management Agreement

The Company has an investment management agreed with MAM Pty Limited (Manager). The management fee is
1% p.a (plus GST) of the value of portfolio. Management fee paid/payable was $184,669 (representing the period
from appointment to 30 June 2017).

In addition to the monthly management fee, the Manager is entitled to be paid a performance fee of 20% (plus
GST) of the outperformance of the portfolio to the S&P/ASX 300 Accumulation Index subject to recoupment of
prior underperformance. As at 30 June 2017, there is no balance payable to the Manager in relation to
performance fees. The Manager waived any entitlement to performance fees from the date of appointment to 30
June 2017 (being the first performance calculation period), as agreed with the Company.

The term of this arrangement is for an initial 5 year period and automatically extends for successive 5 year
periods thereafter. After the initial 5 year term the Company may terminate the agreement on 3 months’ notice if
directed to do so by Shareholder resolution and the Manager may terminate on 6 months’ notice.

J. Securities subject to voluntary escrow

There are no shares issued to voluntary escrow.
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