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IMPORTANT INFORMATION

This material has been prepared by NAOS Asset Management Limited (ABN 23 107 624 126, AFSL 273529) (NAOS) for general
information purposes only and must not be construed as investment advice. It does not constitute an offer to purchase any security or

financial product or service referred to herein. Any such offer or solicitation shall only be made pursuant to a relevant offer document,
which is available by calling NAOS on (02) 9002 1576.

This material does not take into account the investment objectives, financial situation or needs of any particular investor.
Before making an investment decision, investors should consider obtaining professional investment advice that is tailored to their
specific circumstances.

Where past performance information is shown, it is intended to be for general illustrative purposes only. Past performance is not a
reliable indication of future performance. In relation to any NAOS financial product or service referred to herein, NAOS does not
guarantee its future performance, the amount or timing of any returns or that any investment objectives will be achieved.

Statements contained in this material that are not historical facts are based on the current expectations, estimates, projections,
opinions, assumptions and beliefs of NAOS, which are subject to change without notice. This material may also contain forward-
looking statements. Forward-looking statements are not guarantees or predictions of future performance and involve known and
unknown risks, uncertainty and other factors beyond NAOS' control. Unless otherwise expressly stated, no independent person has
reviewed the reasonableness of any such forward-looking statements or assumption. Undue reliance should not be placed on forward-
looking statements as actual events or results or the actual performance of a NAOS financial product or service may materially differ
from those reflected or contemplated in such forward-looking statements.

Neither NAOS or any of its respective officers or employees makes any representation or warranty (express or implied) with respect to
the correctness, accuracy, reasonableness or completeness of any information contained in this material and to the maximum extent
permitted by law, NAOS disclaims all liability to any person relying on the information contained in this material in relation to any loss

or damage (including consequential loss or damage), however caused, which may be suffered directly or indirectly in respect of such

information.

This material must not be reproduced or disclosed, in whole or in part, without the prior written consent of NAOS. Certain economic,
market or company information contained in this material may have been obtained from published sources prepared by third parties.
Any trademarks, logos or service marks contained herein may be the registered or unregistered trademarks of their respective owners.
Nothing contained herein should be construed as granting by implication or otherwise, any license or right to use any trademark
displayed without the written permission of the owner.
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NAOS INVESTMENT BELIEFS

We believe success is achieving returns for our investors, over a three to five year period,
better than and without correlation to the broader market with less risk of permanent
capital loss.

We see value in the sharing of ideas with our investment community via open and
transparent communication to ensure investors are able to make informed decisions.
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VALUE QUALITY OVER INVEST FOR
FOCUSED QUANTITY THE LONG TERM

(a) ©) O, O,

IGNORE PURE EXPOSURE ENVIRONMENTAL, MANAGEMENT
THE INDEX TO INDUSTRIALS SOCIAL AND ALIGNMENT
GOVERNANCE (ESG)
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IGNOR = INDEX

40% ASX100 Headwinds | Yean S| o yeanp:a.

TSR* TSR*
CBA +3.90% +6.27%

WBC Financial +8.20% +5.38%
Disintermediation/ Fintech/
ANZ Regulatory Pressure +7.10% +3.64%

NAB +13.00% +5.39%

Telstra NBN -32.60% -2.30%

\Wesfarmers Amazon -6.30% +3.86%

BHP Renewable Energy +15.20% -2.94%

Source: IRESS * As at 30 September 2017, 5 year returns have been compounded and annualised
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PURE EXPOSUR
NDUSTRIALS

1360 /7 459 149

ASX LISTED COMPANIES MAKE ARE MINING, OIL & COMPANIES (

COMPANIES WITH UP 40% OF THE GAS COMPANIES 249 MINING OIL & GAS)
MARKET CAP >$10M ASX100 OF THESE HAVE HAVE REVENUE
REVENUE <$10,000 <$10,000

477 240

COMPANIES <$250M MKT CAP COMPANIES $100M - $1B MKT CAP

NAOS EMERGING OPPORTUNITIES  NAOS ABSOLUTE OPPORTUNITIES
COMPANY LTD COMPANY LTD
(ASX: NCC) (ASX: NAC)
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~NVIRONMENTAL, SOCIAL AN
GOVERNANCE (ESG)

Factors we |look for as part of our investment
process, Include:

* Environmental impact;

= |_abour policies;

= Governance;

» Philanthropic activities;

= Social impact;

* Human rights; anad

» Sustainable waste management.







INVEST FOR THE LONG TERM

MNF Group (ASX: MNF)
Industry: Software & Services | Market Capitalisation: $400m
NAOS Invested Since February 2015 | TSR since this date 106.49%

$6.00
$5.50 MNF Group Share Price
$5.00
$4.50
$4.00
$3.50
$3.00

$2.5O r T T T T T T T T T T T
01/2015 04/2015 07/2015 10/2015 01/2016 04/2016 07/2016 10/2016 01/2017 04/2017 07/2017 10/2017
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MANAGEMENT ALIGNMENT

Company

MNF Group
(ASX: MNF)

Smartgroup
(ASX: SIQ)

Moelis
Australia
(ASX: MOE)

% Ownership
Management (of shares on
Issue)

CEO & Co-Founder:
Rene Sugo
Non-Executive Director & Co-
Founder: Andy Fung

CEO:
Devendra Billimoria
Chairman:
Michael Carapiet

CEOQO:
Andrew Pridham

1 Year TSR%

16.59%

28.23%

72.40%*

MD + CIO Sebastian Evans & NAOS Directors own ~15% of the NAOS LICs

* MOE part year TSR, IPO date 10 April 2017
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fifp. Lowe, RBA
Governor




SUSTAINABLE ECONOMIC
GROWTH

Business Investment*
Share of nominal GDP

10 | | | | | | 1 | | | | | | 1 1 | | | | | 1 | | 1 | | 10
1992 1997 2002 2007 2012 2017

* Adjusted for second-hand asset transfers between the private and
other sectors

Source: ABS
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SUSTAINABLE ECONOMIC
GROWTH

ALMOST ALL INDUSTRIES ARE POSITIVE, BUT RETAIL IS
CONTINUING TO STRUGGLE

NAB Business Conditions by Industry*

50  —Mining Manufacturing
——Construction —Retail
40 _\Wholesale —Transport/Utilities

40 ——Finance, Props —Household services

20

10

0]

-10

Sy

-30
2009 2010 2011 2012 2013 2014 2015 2016
* 13 period Henderson trend
Source: NAB Monthly Business Survey September 2017
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TRANSPORT INFRASTRUCTURE

PROJECTS

MAJOR AUSTRALIAN TRANSPORT INFRASTRUCTURE PROJECTS — [YEARS ENDED JUNE)

Sbn
T T T 1 T T T T T T T 17
orecasts
[ | Value of Work Done by Year | ‘ | | | | 14
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0

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Macomonitor
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THEMATIC EXPOSUR

Big River Industries (ASX: BRI)

« Market Cap $110m BlgRIVEI"
* Industrial Materials Builing Austalafo over 100 years
« Held in NCC since: IPO May 2017

Saunders International (ASX: SND)

. Market Cap $51m QO SAUNDERS

e |ndustrial Capital Goods et
« Held in NCC since: Mid 2017/
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OUR LIST
COMPAN
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NAOS EMERGING OPPORTUNITIES
COMPANY LIMITED (ASX: NCC)

GENUINE, CONCENTRATED EXPOSURE TO
EMERGING COMPANIES WITH AN
INDUSTRIAL FOCUS

9

Target Average
Market Cap
$50m - $150m

Target 8 -12
Long Positions

Sustainable and
growing fully
franked dividends

Strategy Capacity
$150m

Focus on protecting
capital with the
ability to hold up

to 100% cash

NAOS ABSOLUTE OPPORTUNITIES
COMPANY LIMITED (ASX: NAC)

GENUINE, CONCENTRATED EXPOSURE TO
SMALL/MID CAP COMPANIES WITH AN

INDUSTRIAL FOCUS
Target Average

Target 10-15 Strategy Size
Market Cap Long Positions  $250m+
$200m -$400m

A benchmark/
Index unaware
Investment
approach
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NCC PERFORMANCE

Inception | Inception
(p.a.) (nom.)

NCC Investment
Portfolio -1.24% +4.33% +24.34% +13.46% +1351% +18.96% +121.95%

Performance*

Bi‘ggmrk +131% +2.98% +1532% +8.15% +6.03%  +4.18%  +20.66%

Relative +1.35% +9.02% +531%  +7.48% +14.78% +101.29%
Performance

* As at September 30 2017, Investment performance is post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not
been grossed up for franking credits received by shareholders and returns are compounded for periods greater than 12 months. Includes part performance for the
month of February 2013. # XSOAI refers to the S&P/ASX Small Ordinaries Accumulation Index.
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NCC DIVIDEND HISTORY

Net Yield 4.90% | Franking 100% | Gross Yield 7.00%

m Fully Franked Dividends

$0.08 $0.0675 $0.0700

$0.07 $0.0625
$0.0575

$0.06

$0.05

$0.04 Part Year

$0.03 $0.0250

FY2013 FY2014 FY2015 FY2016 FY2017

All figures as at 30 September 2017
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NCC TOTAL RETURN

$0.45 Historical Shareholder Return Breakdown?*
$0.40 $0.3800

$0.35

$0.30
$0.25 $0.2475
$0.20

$0.1400

0.15
’ $0.1060

$0.10 .
$0.05
Franking NCCO Options Dividends (Net) NTA (Pre-Tax)

*All figures as at 30 September 2017. Assumes an intrinsic NCCO value of $0.14 cents per option at expiry (1 February 2015), based on pre-tax
NTA on this date diluted for remaining options.
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NCC 3 STOCKS

CML Group (ASX: CGR) CML Group

« Market Cap $64m
 Professional Services
 Held in NCC since: early 2014

BSA Limited (ASX: BSA) b

« Market Cap $143m
e Commercial Services
e Held in NCC since: late 2014

sa

Investing | Copyright 2017 NAOS Asset Management Limited




NCC 3 STOCKS

Consolidated Operations Group (ASX:COQG)

« Equipment Finance C :
onsolidated
e Market Cap $1 H50m 9peratirc‘>uns’Group

» Held in NAOS since: mid 2013
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NAC PERFORMANCE

1 Month 6 Month 1 Year 2 Years Inception | Inception
(p.a.) (p.a.) (nom.)

NAC Investment +1.22%  -0.85%  -4.39%  +18.14% +16.11%  +53.83%
Portfolio Performance*

SCUSINELSGUANRRIN  1035%  +2.14%  +4.33%  +4.84%  +470%  +14.14%
Rate + 250bps)

Relative Performance +0.87% -2.99% -8.72% +13.30% +11.41%  +39.69%
S&P XAOAI# +0.05% -0.53% +8.53% +11.23% +6.39% +19.54%

* As at September 30 2017, Investment performance is post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not
been grossed up for franking credits received by shareholders and returns are compounded for periods greater than 12 months. Includes part performance for the
month of November 2014. # XAOAI refers to the S&P/ASX All Ordinaries Accumulation Index.
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NAC DIVIDEND HISTORY

Net Yield 4.98% | Franking 100% | Gross Yield 7.11%

Fully Franked Dividends

$0.05 $0.0475 $0.0500

$0.04

$0.03 Part Year

$0.02 $0.0200

$0.01

$0.00

FY2015 FY2016 FY2017

All figures as at 30 September 2017
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NAC TOTAL RETURN

Historical Shareholder Return Breakdown*
$0.1200

$0.12
J $0.0925
$0.10 $0.0900
$0.08
$0.06
$0.0396
$0.04
$0.02
$0.00

Franking Dividends NACO Options NTA (Pre-Tax)

*All figures as at 30 September 2017. Assumes an intrinsic NACO value of $0.1200 cents per option at expiry (30 November 2016) based on pre-tax NTA on this date diluted for remaining options.

Long Term Value Investing | Copyright 2017 NAOS Asset Management Limited 27




NAC 3 STOCKS

MNF Group (ASX: MNF) In

mnf group

« Market Cap $400m
« Software Services
« NAOS position since: early 2015

Elders Limited (ASX: ELD)

« Market Cap $550m
« Agricultural Producers
« Held in NAC since: early 2017/
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NAC 3 STOCKS

Virtus Health (ASX: VRT)

« Market Cap $450m v"'-tus
e Health Care Services

« Held in NAC until: early 2017
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NAOS TEAM

THE BOARD

{ >
‘ ‘
Sebastian Evans Mark Bennett Warwick Evans David O'Halloran David Rickards
Managing Director, NAOS Asset Director, NAOS Asset Chairman, NAOS Asset Director, NAOS Asset Chairman & Director,
Management Limited & Management Limited Management Limited & Management Limited NCC and NAC

Director NCC and NAC Director NCC and NAC

OUR TEAM

Sebastian Evans Ben Rundle Jeffrey Kim Robert Miller
Chief Investment Officer Portfolio Manager Portfolio Manager Portfolio Manager

Richard Preedy

Chief Financial and Julia Stanistreet ke Weller Rajiv Sharma Chadd Knights
Operating Offi Business Development Manager Marketing and Senior Legal Counsel and Associate Analyst
perating DHeer Communications Manager Company Secretary NCC & NAC

Long Term Value Investing | Copyright 2017 NAOS Asset Management Limited




- 72 ) ‘9’,3, .
AN

\
IR e L S B

N S

AN N

... ,_,u~ .1.: v TR U e
W N

1
O
L
)
O
VI
N/
i
<
=
e

ATTENDING




