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CASH  TAKEOVER OFFER FOR QUEENSLAND MINING CORPORATION 
LIMITED OF $0.17 PER SHARE 

Highlights 

• Moly Mines Limited proposes to make offers under a conditional off-market takeover bid 
for all QMC shares at A$0.17 per share 

• The offer price represents a premium of 49.12% to the 30 trading day VWAP of A$0.114 
per share as at 14 December 2017, the last trading day before the date of this 
announcement 

• QMN directors unanimously recommend that QMN shareholders ACCEPT the Moly 
takeover bid, in the absence of a superior proposal 

• Two major QMN shareholders have given undertakings to Moly to accept the takeover 
bid for, in aggregate, 59,223,240 QMN shares, or 20.0% of all QMN shares 

• The all-cash takeover bid provides QMN shareholders who accept the takeover bid with 
the certainty of a cash return, subject to the fulfilment or waiver of the conditions to the 
takeover bid 

• QMN and Moly have entered into a bid implementation agreement to facility the takeover 
bid 

 

On 15 December 2017, Queensland Mining Corporation Limited (ASX: QMN) (QMN or the 
Company) entered into a Bid Implementation Agreement with Moly Mines Limited (Moly), 
pursuant to which Moly will make an off-market conditional takeover bid for all of the shares in 
QMN (QMN Shares) for cash consideration of A$0.17 per QMN Share (Takeover Bid).  



Details of the Offer 

Shareholders of QMN (QMN Shareholders) who accept the offer under the Takeover Bid 
(Offer) will be entitled to receive, subject to the fulfilment or waiver of the conditions to the 
Offer, A$0.17 in cash per QMN Share. 

The Offer provides a significant premium for QMN Shares, including a premium of 49.12% to 
the 30 trading day VWAP of A$0.114 per QMN Share as at 14 December 2017, the last trading 
day before the date of this announcement. 

Further, the Offer provides a cash return to QMN Shareholders and crystallises value for the 
White Range project. 

The Offer is subject to a number of conditions (Conditions), including (among others): 

• during, or at the end of, the Offer period, Moly and its associates obtaining relevant 
interests in at least 50.01% of all QMN Shares; 

• no material adverse change in QMN; 

• no material acquisitions, disposals or new commitments being made by QMN; 

• no public authority intervention which may adversely affect the Offer; 

• no persons exercising rights under certain agreements or instruments; and 

• no prescribed occurrence or other specific event occurs in relation to QMN. 

Moly has established an institutional acceptance facility in respect of the Takeover Bid that is 
open to eligible institutional investors (Acceptance Facility). 

Under the Bid Implementation Agreement, Moly must declare the Offer free from any of the 
Conditions that have not been fulfilled or waived if: 

• the number of QMN Shares in which Moly and its associates together have relevant 
interests; plus 

• the number of QMN Shares that are the subject of the Acceptance Facility (and have not 
been withdrawn from the Acceptance Facility), 

is more than 50% (by number) of all QMN Shares on issue at that time. 

Under the Bid Implementation Agreement, QMN will be bound by customary “no shop”, “no 
talk”, “no due diligence”, “notification” and “matching” obligations. A break fee of $560,000 
(exclusive of GST) will be payable to Moly by QMN in certain circumstances.  

A full copy of the Bid Implementation Agreement is attached to this announcement.  



Full details of the Conditions and the other terms and conditions of the Offer will be set out in 
Moly’s bidder’s statement, which is expected to be lodged with the Australian Securities & 
Investments Commission today. QMN has agreed that the Offer and the bidder’s statement can 
be despatched by Moly to QMN shareholders on 19 December 2017. 

QMN’s target’s statement is expected to be lodged with the Australian Securities & Investments 
Commission today and despatched to QMN shareholders on 19 December 2017. 

QMN Directors’ Recommendation 

The directors of QMN (QMN Board) have carefully considered the Offer and unanimously 
recommend that QMN shareholders should ACCEPT the Offer in respect of all of their 
QMN Shares, in the absence of a superior proposal. 

Other than Mr Qiu, the QMN directors who hold QMN Shares intend to accept the Offer in full, 
in absence of a superior proposal.   

Mr Qiu’s shareholding entity, Great Tang Brothers Resource Investment Pty Ltd (GTB), has 
provided an undertaking to Moly to accept the Offer by 20 December 2017 in respect of 
29,611,620 QMN Shares held by GTB. Mr Qiu does not propose to make a statement of 
intention in relation to the remainder of GTB’s QMN Shares. 

The QMN directors who hold QMN options intend to exercise their QMN options for QMN 
Shares, and to accept the Offer in respect of all such QMN Shares, in the absence of a superior 
proposal. 

Dr. Lakshman Jayaweera, Chairman of QMN, said “I strongly believe this current takeover bid is 
more attractive to our shareholders than the previous offer to purchase the White Range project 
by Moly. This takeover bid is much simpler to execute, and assuming that it is successful, will 
mean payment by Moly direct to QMN shareholders at A$ 0.17 per share, with a total cash 
consideration valuing QMN at approximately A$ 50.8 million. It also provides a quick, superior 
and secure return to our shareholders with immediate payment by Moly within the specified 
payment period. 

Needless to say, there has been a significant amount of development work done by our 
management over the past few years that has led us to this stage and it is a privilege to see 
Moly’s interest in recognising our effort via this offer. We have created a great company with 
demonstrated success in identifying several copper and gold recoveries in the Cloncurry region. 
Undoubtedly, Moly recognises our significant success, offering value to our shareholders and at 
the same time enabling Moly to become one of the major copper producers in the region. On 
behalf of QMN, I wish Moly all the best in its endeavours.” 

The QMN Board’s reasons for recommending the Takeover Bid include: 

• the Offer provides a significant premium for QMN Shares, including: 

- a premium of 36% to the closing price of A$0.125 per QMN Share as at 14 
December 2017, the last trading day before the date of this announcement; and 



- a premium of 49.12% to the 30 trading day VWAP of A$0.114 per QMN Share as 
at 14 December 2017, the last trading day before the date of this announcement; 

• the Offer provides a cash return to QMN Shareholders and crystallises value for the 
White Range project; 

• as at the date of this announcement, the Offer is the only takeover offer capable of 
acceptance by QMN Shareholders; and 

• the Offer provides an opportunity to avoid the risk and uncertainty relating to QMN’s 
ability to fund its ongoing operations. 

Shareholder undertakings 

Two of QMN’s major shareholders, Perfect Nation Global Limited and GTB, have each 
provided an undertaking to Moly to accept the Offer by 20 December 2017 in relation to 
29,611,620 of their QMC Shares (59,223,240 QMC Shares, or 20.0%, in aggregate). 

Moly 

Moly is a public unlisted company that was registered in Western Australia on 6 January 2003. 
Moly has historically been involved in minerals exploration, mine development and operations 
and has, more recently, focused on the identification and evaluation of near term mining 
opportunities.   

Moly owns the Spinifex Ridge molybdenum-copper project located in the Pilbara region in 
Western Australia, which is currently on care and maintenance as the project’s economics do not 
support the funding for the development of the project.   

Moly has since recommenced looking at other potential, corporate and project opportunities, 
resulting in the potential opportunity with the acquisition of QMN. 

Background  

On 13 October 2017, QMN entered into the Share Sale Agreement to sell its White Range 
project to Moly for $45 million in cash plus $8 million in Moly convertible notes.  Following 
that agreement, Moly initiated discussions with QMN with respect to the balance of QMN’s 
assets.  These discussions enabled QMN to negotiate what the Board of Directors of QMN 
considers to be a better position for QMN shareholders.  Moly’s cash-only takeover bid is much 
simpler to execute, and assuming that it is successful, will mean payment by Moly direct to 
QMN shareholders at A$0.17 per share, with a total cash consideration valuing QMN at 
approximately A$50.8 million.  It also provides a quick and secure return to QMN shareholders 
with payment by Moly within the payment period specified in the bid documents.  

  



No Current Action by Shareholders 

QMN shareholders do not currently need to take any action in relation to the Offer. 

A bidder’s statement will be sent to shareholders by Moly and it will detail how and when 
shareholders can accept the Offer. QMN will also send a target’s statement to shareholders, 
which shareholders should carefully review and consider. 

For further details, please contact: 
 
Eddy Wu (CEO) 
Tel: (+61 2) 9267 8932 
Email: admin@qmcl.com.au 
or visit our website at: www.qmcl.com.au 
 
 






































































