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Sitver Chef Limited
ABN 28 011 045 828

Appendix 4D
ASX Preliminary Half Year Announcement
31 December 2017

Results for Announcement to the Market

2.1 Revenue from ordinary activities

$000's

000's

146,006

137,805

8,201

2.2/2.3 Net profit/(loss) after income tax

(13,055)

4,581

(17,636)

2.4 Dividends
Final dividend

The Directors declared a fully franked final dividend of 25.1 cents per share for the year ended 30 June 2017 which was

paid on 2 October 2017,

Interim dividend

The Directors have declared a fully franked interim dividend of 10.0 cents per share (2017: 12.9 cents) payable on 20 April

2018.
2.5 Record date for payment of dividend

The record date for the payment of the dividend will be to shareholders registered as at 5.00pm & April 2018,

2.6 Commentary on Results for the Half-year

Please refer to the accompanying interim financial statements.

3.0 Net tangible assets per sh'!aré

31-Dec-2017

354.71 cents

ec-2016
363.89 cents |

4. Details of entities over which control has been gained or lost during the period — not appiicable.
5. The 2017 final dividend of $9.80 million {25.1 cents per share) was paid on 2 October 2017.

6. Details of any dividend reinvestment plans in operation — The dividend reinvestment plan remains in place for the

interim dividend.
7. Details of Associates - Not applicable.

B. Foreign entities — accounting standards

IFRS have been used in the preparation of the interim finandial statements of ail entities.

9. Review Status
The independent review report is attached at page 20

Don Mackenzie
Company Secretary

26 February 2018
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The Directors present their report together with the consolidated half-year financial statements of Silver Chef Limited (the
Company) and its controlled entities for the half-year ended 31 December 2017 and the independent auditor’s review report
thereon, All amounts in this Directors’ report are rounded to millions unless otherwise noted.

Directors

The Directors of the Company at any time during or since the end of the half-year are:

Name Position

Allan English Non-Executive Chairman
Andrew Kemp Non-Executive Director
Bede King Non-Executive Director
Sophie Mitchell Non-Executive Director
Patrick Tapper Non-Executive Director

Results and Review of Operations

GoGetta Announcement

The Company indicated at 30 June it was undertaking a rigorous strategic review of GoGetta. The business remains
profitable and the execution of a comprehensive strategic plan has improved performance in the first half of FY18.

GoGetta’s undetlying financiat performance, as measured by return on assets (ROA), improved in the first half, Despite this,
the Board and Management believe it is in the best interests of shareholders to exit the GoGetta business as there remains a
considerable challenge in achieving acceptable returns comparable with the proven hospitality brand.

Results

The statutory accounting loss for the Silver Chef Group for the six months to 31 December 2017 is $13.1 million after taking
into account additional provisioning that has been recognised against aged GoGetta arrears and unrecoverable rental assets.
This compares to a statutory accounting profit in the previous corresponding period of $4.6 million.

The statutory resuits are summarised below:

($ million unless otherwise stated) 31 December 2017 31 December 2016 Change
Revenue 146.0 137.8 5.9%
Rental assets {at cost) and finance

lease receivables 690.2 624.2 10.6%
Net operating profit/(foss) after

tax (13.1) 4.6 -
Net operating cash flows 75.1 72.8 3.2%
Basic EPS (cents per share) (33.3) 12.9 -
Dividend (fully franked) 10.0 12.9

The performance of the GoGetta business for the first six months and additional provisions taken have had a substantial
effect on the 31 December 2017 results as set out below:



. {$ million unless otherwise Hospitality GoGetta Unallocated Total
stated) (Pre-Overheads) (Pre-Overheads) overheads
Revenue 87.7 56.3 2.0 146.0
EBITDA 57.7 14.6 (13.5) 58.8
Profit/(loss) before tax 14.2 (18.3) (14.5) (18.6)
Net profit/{loss) after tax 9.9 (12.8) (10.2) (13.1)

Hospitality Result

The Hospitality business contributed profit before tax and group overheads of $14.2 million against a previous corresponding
period of $18.7 million. The hospitality resuit is calculated after recognising provisioning against the risk of specific aged
receivables and unrecoverable rental assets of $4.8 million (before tax}. The Company has elected to take additional
provisioning against these exposures as part of repositioning the Australian business for strong future earnings growth.

The first half result reflects slightly softer activity levels in Queensland and New South Wales offset in part by an excellent
contribution from New Zealand. Canada’s contribution to the group earnings position remains small, but slightly below our
expectations based on its asset base.

Financial Cutlocok

As the business reconfigures to support a hospitality only strategy, group overheads will be carefully reviewed to ensure the
cost structure is appropriate to support the restructured business. As a result of supporting the GoGetta exit strategy and
managing an orderly reduction to the Group’s overhead structure it is likely that some cost inefficiency will be carried during

the period to 30 June 2018.

The earnings outlook for the full year is materially changed as a consequence of the decision to exit GoGetta. The Company
now expects to report a statutory net accounting loss in the range of $9 million to $12 million. The underlying hospitality
pre-tax contribution to that result is a profit in the range of $20 million to $24 million. A summary of the upper end of these

expectations is as follows:

{$ million unless

Hospitality

GoGetta

otherwise stated) (Pre-Overheads) (Pre-Overheads) Overheads Total
Ongoing operations 40 - {16) 24
Discontinuing -

operations ) (11) (12)
One-off additional

impairments (5) (20) - (25)
Profit/ (loss)

before tax 35 (21) (27) (13)
Income {ax (10) 6 8 4
Net profit/ (loss)

after tax 25 (15) (19) (9)

The Company’s long term financial goal is to deliver sustainable return on equity from the hospitality business in the range
of 20%-25% in keeping with the historical performance of that business.

Capital Management

Renegotiation of the Company's senior lending arrangements has commenced to accommodate the Company’s new
operating circumstances. Financial covenants will need to be restructured to reflect a hospitality only business moving
forward and separate arrangements for repayment of the GoGetta share of senior debt on an accelerated basis will also
need to be agreed. The Company expects to conclude these negotiations by 31 March 2018. Once the terms of the senior
lending arrangement are amended, the Company’s intention is to immediately utilise the securitisation warehouse facility

announced in December 2017 to support future growth,

4.



The Company has received a waiver for the technical breach created by the decision to exit GoGetta and the additional
provisioning taken as at 31 December 2017. As a consequence of the need to renegotiate the senior facility as described
above, the Company is required to record the entire drawn amount as current in the 31 December 2017 financial
statements. The renegotiated debt funding position will be refiected in the 30 June 2018 financial statements. The Company
is in a strong financial position with securitisation funding ready to be drawn following renegotiation of the syndicated
facility, and a significant level of cash will be generated as it exits GoGetta.

Subseguent Events

The decision to exit the GoGetta business was made by the Directors after 31 December 2017.
An interim dividend of 10.0 cents per share, 100% fully franked has been declared by the Directors. The dividend has not
been provided for in the 31 December 2017 interim financial statements.

Strateqic Outlook

The Board and Management believe the decision o discontinue the GoGetta business will deliver sustained growth, higher
return on equity and profitability over the medium and long term. The winding down of the GoGetta business will aliow the
Company to focus exclusively on growth in the core hospitality market in Australia while investing further into markets with
high growth potential like Canada and New Zealand.

The Silver Chef brand, business model and partner network are all significant competitive advantages that have allowed the
Company to deliver consistent growth for over 30 years.

The Company believes thera is a significant untapped addressable maiket in the Australian hospitality industry, both in our
existing channels and new channels, and when combined with an exponentially larger offshore market, is confident in the
opportunities available to grow Silver Chef,

The Company will continue to invest heavily in technology over the next three years to effectively and efficiently scale the
business and to continue delivering outstanding customer experience.

Lead Auditor’'s Independence Declaration under Section 307C of the Corporations Act 2001

The Lead Auditor's Independence Declaration is set out on page 6 and forms part of the Directors’ Report for the haif-year
ended 31 December 2017.

Signed in accordance with a resolution of the Directors

A

Non-Executive Chairman
26 February 2018



KPMG!

| 6ad Auditors Independence Declaration under
Section 30/6 of the Corparations Act 2001

To the Directors of Silver Chef Limited

| declare that, to the best of my knowledge and belief, in relation to the review of Silver Chef Limited
for the half-year ended 31 December 2017 there have been:

i no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the review; and

ii. no contraventions of any applicable code of professional conduct in relation to the review.

Kpmg ﬁfww Ridhanatn

KPMG Jillian Richards
Partner

Brisbane
26 February 2018

6

KPMG, an Australian partnership and a member firm of the KPMG o
network of independent member firms affiliated with KPMG Liability limited by a scheme approved under
International Cooperative (‘KPMG International”), a Swiss entity. Professional Standards Legislation.



Silver Chef Limited
Consolidated statement of profit or loss and other comprehensive income
For the six months ended 31 December 2017

Revenue 8 146,006 137,805

Depreciation and amortisation expense (70,313) (65,541)
Loss on sale of plant and equipment (6,496) (5,069)
Impairment of rental assets 9 (13,098) (10,903)
Bad debts expense 10 {25,589) (7,114)
Employee expenses (21,831) (19,363)
Expenses from ordinary activities (20,195) {16,805)

Finance costs o _ - (7,111) (6,466)

iembers of the Company

Items that may subsequently be reclassified to profit or loss
Effective portion of changes in fair value of cash flow hedge, net of tax 157 520
Foreign currency translation differences — foreign operations (554) 23

Earnings per share
Basic earnings per share {cents) 11 (33.39) 12.85
Diluted earnings per share (cents) 11 (33.34) 12.85

The consolidated staternent of profit or loss and other comprehensive income Is to be read in conjunction with the aftached
notes.



Silver Chef Limited
Consolidated statement of changes in equity
For the six months ended 31 December 2017

Balance at 1 July 2016 35,152 90,556 39,160 (473) 129,243

Total comprehensive income for
the half-year

Profit for the period - - 4,581 - 4,581
Movement in cashflow hedge reserve, net of tax - - - 520 520
Foreign currency translation differences - - - 23 23
Total comprehensive income for the period - - 4,581 543 5,124
Transactions with owners of the Company
Dividends recognised and paid during the pericd - - (8,788) - (8,788)
Share issue costs - (258) - - (258)
Shares issued under dividend reinvestment plan 130 1,308 - - 1,308
" Shares issued under share placement and ESP 756 7,694 - - 7,694
Total contributions by and distributions to owners 886 8,744 (8,788) - (44)

of the Company

ecember 2016

Balance at 1 July 2017 39,043 119,330 45,968 (226) 165,072

Total comprehensive income/(loss) for
the half-year

Profit/(loss) for the period - - (13,055) - {13,055}
Movement in cashflow hedge reserve, nef of tax - - - 157 157
Foreign currency transtation differences - - - (594) (594)
”Fl)‘g:ijldcomprehenswe income/(loss) for the ) ) (13,055) (437) (13,492)
Transactions with owners of the Company

Dividends recognised and paid during the period 12 - - (9,799) - (9,799)
Share issue costs - (13) - - (13)
Shares issued under dividend reinvestment plan 12 225 1,426 - - 1,426
Shares issued under share placement and ESP 12 - - - - -
Total contributions by and distributions to owners 995 1413 (9,799) - (8,386)

of the Company
Balance at 31

39,268 120,743 23114

The consofidated statement of changes in equity is to be read in conjunction with the attached notes.



Silver Chef Limited
Consolidated statement of financial position
As at 31 December 2017

ASSETS
Current assets
Cash and cash equivalents 13,676
Trade and other receivables 10 66,807
Other assets N - 3874
- 84357
Non-current assets
Trade and other receivables 10 70,083 60,906
Property, plant and eguipment 9 375,549 377,526
Intangibles 3,905 3,834

Deferred tax assets 22,209 12,831

LIABILITIES

Current liabilities

Trade and other payables 13,724 13,138
Customer security bonds payable 26,491 29,666
Current tax payable 350 7,654
Loans and borrowings 6 362,654 -
Employee benefits 2,550 2,203

Total b 52,661

Non-current liabilities

Trade and other payables 31 32
Customer security bonds payable 5,681 5,730
Loans and borrowings 6 - 315,046
Employee benefits 416 397
Other liabilities 584 601

Derivatives - 6 428 654
Total o

EQUITY
Share capital 120,743 119,330
Retained earnings 23,114 45,968

Reserves (663) (226)

The consofidated stafement of financial position is to be read in conjunction with the atfached notes.




Silver Chef Limited
Consolidated statement of cash flows
For the six months ended 31 December 2017

Cash flows from operéﬁng activities

Receipts from customers 173,839 153,533
Payments to suppliers and employees* (82,196) (71,162)
Finance costs pald (6,803) (5,862)
Interest received 21 27
GST (paid)/recovered 1,382 1,516
Income taxes paid _ (11,111} (5,291)

et cash flows from operating

Cash flows from investing ackivities

Paymenits for plant and equipment*® (146,277) (174,994
Payments for intangible assets {626) (491)
Proceeds from sale of plant and equipm 139,226

d in investing (107,677

Cash flows from financing activities

Proceeds from borrowings 47,362 74,231
Repayment of borrowings - {6,000)
Proceeds from issue of ordinary shares - 7,475
Transaction costs paid in relation to issue of shares (13} (207)
Transaction costs paid in relation to loans and borrowings (62) (604)
Repayment of finance leases - (251)
Dividends paid (netofDRP) (8,373) (7,480)
inancing activities 38914

Net increase in cash held 6,369

Cash and cash equivalentsat 1July 7,307

Cash and cash equivalents at 31 December

*Prior year comparatives restated to reflect changes in current perfod classification of origination costs of $10.9 million

The consolidated statement of cash flows Is to be read in conjunction with the attached notes.

- 10 -



onsolidated interim financial statements

Silver Chef Limited (the “Company”) is a company domiciled in Australia. The consolidated interim financial statements of
the Company as at and for the six months ended 31 December 2017 comprise the Company and its subsidiaries (together
referred to as the “Group™). The Group is a for profit entity and is primarily invelved in the rental of commercial
equipment,

The consolidated annuat financial statements of the Group as at and for the year ended 30 June 2017 are available upon
request from the Company’s registered office at Park Tower, 20 Pidgeon Close, West End, Queensiand or at
www.silverchefgroup.com.au.

The consolidated interim financial statements are general purpose financial statemenis prepared in accordance with AASB
134 Interim Financial Reporting and the Corporations Act 2001, and with 1AS 34 Inferim Financial Reporting.

Selected explanatory notes are included to explain events and transactions that are significant to an understanding of the
changes in the financial position and performance of the Group since the last annual consolidated financial statements as
at and for the year ended 30 June 2017. The consolidated interim financial statements do not include all of the information
required for full annual financial statements, and should be read in conjunction with the consolidated annual financial
statements of the Group as at and for the year ended 30 June 2017.

These consolidated interim financial statements were approved by the Board of Directors on 26 February 2018.

The Company is of a kind referred to in ASIC Corporations (Rounding in Financial/Directors” Reports) Instrument
2016/191, issued by the Australian Securities and Investments Commission, relating to the “rounding off’ of amounts in
financial statements. Amounts in the financial statements have been rounded off in accordance with that instrument to the
nearest thousand dollars, or in certain cases, the nearest doflar.

Significant

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same
as those applied by the Group in its consolidated financial statements as at and for the year ended 30 June 2017,

The accounting policies have been applied consistently throughout the Group for the purposes of preparation of these
interim financial statements.

The Company has undertaken a detailed impairment review of aged receivables and associated rental assets and has
recognised non-cash impairment adjustments in the 31 December 2017 haif-year accounts. As a conseqguence of these
irmpairment adjustments, the Group was in technical breach of certain financial covenants assodated with its Senior
Secured Syndicated Facility Agreement (the “SFA") calculated as at 31 December 2017,

Subsequent to 31 December 2017 the Company has announced the decision to exit the GoGetta business.

The covenant breaches are an event of default under the SFA and as such the Company sought a waiver for the 31
December 2017 covenant testing period. The waiver would allow time to negotiate with the Lenders a modified covenant
testing regime which should apply as it runs downs the GoGetta business.

On 26 February 2018, the Lenders party to the SFA provided a waiver in respect of the 31 December 2017 covenant
breaches and agreed, subject to various conditions, to continue to make the senior facilities available until suitable
modifications to the SFA have been negotiated between the Company and the Lenders. These modifications must be
agreed no fater than 31 March 2018. As a result of the breach and the timing of the waiver, the Company’s loans under
the SFA have been reclassified to current liabilities (refer Note 6) as the Group did not have the unconditional right to
defer repayment of these horrowings beyond 31 December 2018. In the unlikely event that the Group is unable to agree
revised terms in relation to the SFA, the Company would need to consider alternative sources of capital,

In preparing the interim financial statements, the Directors have assessed the Group's ability to continue as a going
concern, In making this assessment, the Directors have considered the following factors:

. Renegotiation of the SFA and the financial covenant package was required as a consequence of the decision to exit
GoGetta, irrespective of the covenant breach which existed at 31 December 2017;

-11 -



The Lenders continue to engage with the Com'p'ahy ina Ednéfru'ttl\ié"éh'd 'hel'pﬂ'jl' manner and are supportive o
decision to exit GoGetta. As such, the Directors are confident that the relevant modifications to the SFA covenants
can be agreed within the above timeframes;

. The cashflow model prepared by the Company indicates that sufficient capital will be returned from the run-down
of the GoGetta porifolio to recover the net asset position of the GoGetta business at 31 December 2017 and
consequently repay all of the senior debt associated with GoGetta;

. The impairment adjustment which adversely impacted the covenants at 31 December 2017 was non-cash and does
not impact the Company’s ability to generate sufficient cashflow to repay the senior secured debt attributable to
GoGetta; and

. The Company’s core hospitality business continues to grow both domestically and internationally and produce
strong financial returns.

While uncertainties exist, the Directors consider that based on the above factors there are strong grounds to believe that
revised terms will be agreed with the Lenders, such that funding will be available fo the Group to enable it to continue to
meet its Habilities as they fall due. It is the considered view of the Directors that the Group is a going concern. On that
basis, these financial statements do not include any adjustments that may be made to reflect the position should the
Group be unable to continue as a going concem.

The preparation of interim financial statements requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense,
Actual results may differ from these estimates.

In preparing these statements, the significant judgements made by management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial
statements as at and for the year ended 30 June 2017.

Curreﬁt
Secured:
Secured bank loanst 362,654 -

Non-current
Secured:
Secured bank loans? - 315,046
Totalintere -

1 Secured bank loans represents the drawn down balance of the syndicated debt facitity with a $400 million mit and staggered maturity profile aver 3 years
and 5 years. This facility is secured by a fixed and floating charge over the assets of the Group. On the 19" December the Company entered into a
securitisation agreement of $200 million along with a restructure of the existing syndicated facility to a $350 million Himit over three years. These facilities
become operaticnal at first draw.

The Company has received a waiver for the technical breach created by the additional GoGetta provisioning taken as at 31 December 2017. As a consequence
of the need to renegotiate the senlor facility under the Company’s changed operating circumstances, it is required to record the entire drawn amount as
current in the 31 December 2017 financial statements. The renegotiated debt funding position will be reflected in the 30 June 2018 financlal statements.

-12 -



set out below.

The Company uses an interest rate swap as a derivative financial instrument to manage its interest rate risk as permitted
under the Group's risk management policy. It is being used exclusively for hedging purposes and not for trading or
speculative purposes.

Silver Chef has an interest rate swap agreement to fix the floating interest rate component for $100 million of its debt
facility for three years. The interest rate swap agreement entitles the Company to receive monthly interest at a floating
rate on the notional value of $100 million and obligates it to pay monthly interest at a fixed rate.

The interest rate swap is designated as a cash flow hedging instrument. Accordingly, the effective portion of changes in
the fair value of the interest rate swap is recognised in other comprehensive income and accumulated in the cash flow
hedge reserve. Any ineffective portion of changes in the fair value of the derivative is recognised immediately in profit or
loss.

{c) Carrying amounts versus fair values
At 31 December 2017, the carrying amounts of the Group’s financial assets and liabilities approximate their fair values as

$000s  $000's 01

Financial assets

Cash and cash equivalents 13,676 13,676 7,307 7,307
Trade and other receivables 26,547 26,547 37,956 37,956
Lease receivables 110,343 110,343 97,807 97,807
Financial liabilities

Payables 13,724 13,724 13,138 13,138
Borrowings 364,173 364,173 316,810 316,810
Derivatives 428 428 654 654

{(d) Fair value hierarchy
The table below analyses recurring fair value measurements for financial assets and financial liabilities. These fair value
measurements are categorised into different levels in the fair value hierarchy based con the inputs to valuation techniques
used, The different levels are defined as follows:
« level 1: guoted prices (unadjusted) in active markets for identical assets or liabilities that the Group can access
at the measurement date
» Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liabllity,
either directly or indirectly
¢ Level 3: unobservable inputs for the asset ar liability

Derivatives

Interest rate swap used for hedging — 31 December 2017 428
Interest rate swap used for hedging — 30 June 2017 - 654

The interest rate swap is measured at fair vaiue based on the mark to market value quoted for forward interest rate
swaps. These quotes are tested for reasonableness by discounting expected future cash flows using forward market
interest rates for a similar instrument at the measurement date.

-13 -




‘siver Chefimited
Condensed notes to the consolida

inancial statemen

The principal activities of the Group are comprised of the following operating segments. There were no changes in the nature
of the principal activities during the period.

»  Hospitality - operations comprise providing equipment rental finance predominantly to the Hospitality industry.
e  GoGetta - operations comprise providing equipment rental finance to other industries.

31 December 2017

Revenue

Externat 87,715 56,322 1,969 146,006
Segment result

Reportable segment profit/{loss) before tax 14,140 (18,282) (14,485) (18,627)
Segment assets 322,532 217,111 16,460 556,103
Segment liabilities (241,298) (167,266) (4,345)  (412,909)

Revenue

External 72,714 62,574 2,517 137,805
Segment result

Reportable segment profit/(loss) before tax 18,719 1,820 (13,995) 6,544
Segment assets 263,437 230,043 14,264 507,744
Segment liabilities (214,634) (153,662) (5125) (373,421)

Segment assets 288,664 234,658 16,871 540,193

Segment liabilities (228,844) (149,647) 3,370 (375,121)

Geographical information

In presenting information on the basis of geographical segments, segment revenue is based on geographical location of
customers and segment assets are based on the geographical location of the assels.

assets

Australia 132,074 420495 127,858 405,967
New Zealand 6,877 24,378 5,186 18,279
Canada 7,055 26,873 4,761 20,599
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. $000
Rental income 132,077

Other income 34
Lease interest 13,872
Interest o s

Plant and eq.mprﬁeﬁt“
At cost

L lated d

Plant and equipment at net bodk value

Balance at the beginning of the period 2,982 2,724
Additions 513 1,969
Depreciation expense (675) {1,673)
Disposals (22) (34)

Effect of movement in exchange rates

Rental assets
At cost 574,476 557,739
Less accumulated depreciation {184,465} {171,276)
Less provision for impai (17,265 (11,919)

Réuntal aésets at net book value

Balance at the beginning of the period 374,544 332,631
Additions 135,209 274,879
Capitalised initial direct costs 9,385 19,472
Depreciation and amortisation expense (69,067) (131,616)
Impairment loss ! (13,098) (16,290)
foreign currency translation (394) (501)
Assets transferred to lease receivables (19,777} {28,379)

__Disposals _ o (44,056_)_

-15 -



1 Impairment of rental assets: assessmants are made monthly on the recoverable amount of returned rentat assets and assets on contracts which have
defautted, No impairment losses have been reversed (2017: nif). Recoverable amount Is determined on a value In use basis and assumes that the estimated
cash flows will be recelved within twelve months.

The movement in the allowance for impairment in respect of suspended and idle assets during the year was as follows:

$000: 000's.

Balance at 1 July 11,918 6,5.48 |

Impairment loss recognised™ 9,981 8,142

Impairment loss on fraud contracts” - 2,979
(4,635)

(5,750)

*Impairment expense disciosed in the Statement of Profit or Loss includes impalrment written off directly on the sale of idle assets of $3.117 million.
**Fraud contracts written off included in 30-Jun-17 figure of $2.979 milflon,

The Group offers two separate long term finance products to customers. The long term rental contract offer to customers
extends the life of the standard 12 month rental contract by either a further two or three years. Upon the inception of a
long term contract, the rental assets underlying the contract are disposed of and the future cash flows of the contracts are
recognised as finance leases in the Group's financial statements. The Advantage product is a four year finance lease which
is not linked to an underlying 12 month rental contract, and is treated as a finance lease from the outset of the contract.

Included i current recefvables

Trade receivables 53,471 50,200
Allowance for impairment losses (27,840) {12,354)
Net trade receivables 25,631 37,846
Finance lease receivables 45,661 38,620
Allowance for impairment losses {5,401} (1,718)
Net finance lease receivables 40,260 36,902
Other receivables 916 112
Total current receivables 66,807 74,860
Included in non-current receivables

Finance lease receivables 70,083 60,906
Total non-current receivables

7o0ss 60906
136,89

ceivables
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in respect of receivables duri

Balance at 1 July 5,665
Impairment loss recognised 21,440 10,703

(5,954) (4,014)
27,840 -

Amounts written off

Balance at 1 July
Impairment loss recognised

Amounts written off

Details of basic and diluted EPS reported separately in accordance with AASB 133: Farnings per Share as shown in the
below table. Both the current and prior year's earnings per share calculations have been adjusted for the bonus

component of the rights issue which occurred in April 2016.

_Pr_gﬁf/(ioss) for the period

We.ightecf average number of ordinary shares
Weighted average number of ordinary shares
“Weighted avaraga nui

at 31 December

 Diluted earnings per sh
Profit/(loss) for the period

Wei;;hted average number of ordinary shares
‘Weighted average Qun_:ll__a_e_r_of ordina shares {basic)
- Weighted average numbe I

31 December
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Issuance of ordinary shares
Under the dividend reinvestment plan, 225,135 shares were issued at a price of $6.34 in October 2017.
Dividends

The following dividends were declared and paid by the Company:

2016 Final dividend — 25.0 cents fully franked paid 16 September 2016 - 8,788
201_7 Final dividend ~ 25.1 cents fully franked paid 2 October 2017

GoGetta Segment

Post 31 December 2017 the Company made the decision to exit its GoGetta business. With immediate effect ali sales and
marketing activities in the GoGetta business will cease and the Company will exit existing customer contracts in an orderly
manner over the next 12 to 18 months.

As part of the run-down of the GoGetta business approximately 12 staff will be re-deployed to the core hospitality division
with a further 39 staff to leave the business. As a purpose-driven company and a certified B-Corp, the decision to make
staff redundant was not an easy one and the Company is working closely with all staff to ensure their welfare s a priority.

A core team will be retained within GoGetta to manage the orderly running-down of existing contracts and asset
remarketing program. The Company will work closely with clients, vendors and brokers to ensure the process is completed
in a timely manner that minimises financial and reputational risk. Redundancy costs estimated for the exit of GoGetta are
expected to initially be in the order of $3M (before tax} and will largely be brought to account in the second half of FY18.

The Company has received a walver for the technical breach created by the additional GoGetta provisioning taken as at 31
December 2017, As a consequence of the need to renegotiate the senior facility as described above, the Company is
required to record the entire drawn amount as current in the 31 December 2017 financial statements. The renegotiated
debt funding position is expected to be completed by 31 March 2018.

Dividend

An interim dividend of 10.0 cents per share, 100% fully franked has been declared by the Directors. The dividend has not
been provided for in the 31 December 2017 interim financial statements.
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Silver Chef Limited
Directors’ Declaration

In the opinion of the directors of Silver Chef Limited ("the Company™):

1. the interim financial statements and notes set out on pages 7 to 18, are in accordance with the Corporations Act
2001 including:

(a) giving a true and fair view of the Group’s financial position as at 31 December 2017
and of its performance for the six month period ended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Inferim Financial
Reporting and the Corporations Regulations 2001; and

2, there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

Signed in accordance with a resclution of the directors:

/t7 \
Allap-English

1-Exectitivd Chairmarn

Dated at Brisbane this 26" day of February 2018
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Independent Auditor's Review Report

To the members of Silver Chef Limited

Conclusion

We have reviewed the accompanying The Interim Financial Report comprises:
Interim Financial Report of Silver Chef

Limited (the Company). e Consolidated statement of financial position as at 31

December 2017;
Based on our review, which is not an
audit, we have not become aware of any
matter that makes us believe that the
Interim Financial Report of Silver Chef
Limited is not in accordance with the
Corporations Act 2001, including: e Notes 1 to 13 comprising a summary of significant
accounting policies and other explanatory
information; and

e Consolidated statement of profit or loss and other
comprehensive income, Consolidated statement of
changes in equity and Consolidated statement of
cash flows for the half-year ended on that date;

e giving a true and fair view of the
Company'’s financial position as at 31
December 2017 and of its e The Directors’ Declaration.
performance for the half-year ended

on that date: and The Group comprises the Company and the entities it

controlled at the half year’'s end or from time to time
e complying with Australian Accounting  during the half-year Period.
Standard AASB 134 Interim Financial
Reporting and the Corporations
Regulations 2001.

Material uncertainty related to going concern — emphasis of matter

We draw attention to Note 4, “Going Concern” in the Interim Financial Report. The financial report is
prepared on a going concern basis consistent with accounting standards. The conditions disclosed in
Note 4 indicate a material uncertainty exists that may cast significant doubt on the Company's ability
to continue as a going concern and, therefore, whether it will realise its assets and discharge its
liabilities in the normal course of business, and at the amounts stated in the Interim Financial Report.
Our conclusion is not modified in respect of this matter.
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Responsibilities of the Directors for the Interim Financial Report

The Directors of the Company are responsible for:

e the preparation of the Interim Financial Report that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations Act 2001

e for such internal control as the Directors determine is necessary to enable the preparation of the
Interim Financial Report that is free from material misstatement, whether due to fraud or error.

Auditor’s responsibility for the review of the Interim Financial Report

Our responsibility is to express a conclusion on the Interim Financial Report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes
us believe that the Interim Financial Report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the Company'’s financial position as at 31 December 2017 and
its performance for the half-year ended on that date; and complying with Australian Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As auditor of
Silver Chef Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the
audit of the annual financial report.

A review of a half-year Financial Report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

KPMG Jillian Richards
Partner

Brisbane
26 February 2018
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