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Evans and Partners Pty Ltd and its subsidiaries

Directors’ report

For the year ended 30 June 2017

The directors present their report together with the tonsolidated financial statements of the Group comprising
of Evans and Partners Pty Ltd (the “Company”} and its subsidiaries for the financial year ended 30 June 2017
and the auditor's report thereon,

1.

Directors and officers

The directors and officers of the Company at any time during or since the end of the financial year are:

Cutrent directors

David Evans

Qualifications: Bachelor of Economics {Monash)

Position & Director and Executive Chairman since 10 May 2007

responsibilities: AFSi. Responsible Manager

Other directorships: Executive Chairman of Evans Dixon Pty Limited, Director of Seven West

Media Ltd, Chairman of the Cricket Australia lnvestment Committee,
Board Member of the Victorian Police Corporate Advisory Group,
Chairman of Seven West Media Audit & Risk Committee and a member
of its Remuneration & Nomination Committes

David established the Company in May 2007 and since that time he has developed and grown the bisiness
to its current position. David has a wealth of experience in the investment banking and stockbroking
industry. Since 1990, he has worked in a variety of roles within I1BWere & Son {"1BWere"} and then the
merged entity Goldman Sachs 18Were Pty ttd {"GSIBW"). For ten years, he was responsible for GSIBW's
Private Wealth business and Institutional Equities business. His final role at G5JBW was as Managing
Director and Chief of Staff.

Alan Dixon

Qualifications: Bachelor of Commerce (Australian National University)

Position & Appointed as Director on 1 February 2017

respansibilities:

Other directorships: Director and Chief Executive Officer of Evans Dixon Pty Limited, Director

and Chief Executive Officer of Dixon Advisory USA, Director of Funds in
US Mastars Residential Property (USA) Fund and US Select Private
Opportunities Fund, GP LEC.

Alan is an expert financial advisor and has spent more than two decades partnering with individuals and
corporations alike, Based in New York, Alan is Chief Executive Officer of Evans Dixon Pty Limited and
influences the strategic initiatives of more than 600 professionals working with clients in Australia and US.
He is also Managing Director and CEO of Dixon Advisory USA, a leader in the US urban single-family home
rental business. Prior to relocating to the US, Alan worked as Group Managing Director, alongside his
father —founder and Chairman Daryl Dixon — Alan grew the firm to be one of the largest privately-owned
wealth management business in Australia, renowned for its supported self-managed super fund service.
Alan commenced his career in PricewaterhouseCoopers and became a successful property investment
banker at bath Ord Minnett (a predecessor firm to 1P Morgan) and ABN AMRO Corporate Finance.
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Paul Ryan E£Fin

Qualifications: Bachelor of Arts and Law {Hons) (University of Melbourne)
Pozition & Executive Director since 1 Qctober 2009
respansibilities: Chief Executive Officer since 1 July 2013

ASX Responsible Executive
AFS|, Responsible Manager

Other directarships: Director of Evans Dixon Pty Limited, Member of the Finance Committee
at Queen’s College, University of Melbourne

Paul commenced his career as a banking and finance lawyer at Minter Ellison in 1996 before becoming a
top-rated research analyst covering the transport and beverages sectors during a decade at Goldman
Sachs IBWere. In 2010 Paul attended INSEAD as winner of the Financial Services Institute of Australasia's
Hugh D.T, Williamsan Scholarship,

Paul is a founding partner of the Company. Prior to his current position as Chief Executive Officer, Paul
held the roles of Senior Research Analyst (2008-2009), Head of Research {2010-2013) and Managing
Director — Sydney {2011-2012} where he managed a multi-divisional team, He continues to develop the
business, in particular Asset Management and Capital Markets, as well as having rasponsibility for
fnvestmant & Risk Management,

Christopher Brown

Qualifications: Bachelor of Commerce (University of Sydney)
Bachelor of Chemical Engineering {Hons) {University of Sydney)

Position & Appointed as Director on 1 February 2017

responsibilities:

Other directorships: Birector of Evans Dixon Pty Limited, Chief Executive Officer of Dixon
Advisory Australia, Director of Funds in the Australian Masters Yield
Fund series.

Chris uses his wealth of experience advising major global, US and Australian companies to oversee senior
leaders and influence the strategic direction and operational activities of Dixon Advisory as Managing
Director and CEQ. He joined the industry in funds management while completing university before moving
inta investment banking in Australia and the US. 1t was during this time that he worked on significant and
complex corporate transactions, more recently at UBS as an Executive Director within the chemicals,
health care, consumer products, media, telecoms, technology, insurance and utilities sectors. He is also an
integral member of the Dixan Advisory investment Committee, contributing his expertise in assessing and
executing investment apportunities.

Former directors

The following directors resigned during the vear:

Christopher Bryan Director from 17 April 2008 to 1 February 2017
Parrish Davis Director from 28 January 2016 to 1 February 2017
Kevin McCann {AM FAICD) Director from 24 July 2013 to 1 February 2017
Andrew Moir Director from 1 June 2014 to 1 February 2017

Pr Michaef Saba Directer from 30 June 2015 to 1 February 2017



Evans and Partners Pty Ltd and its subsidiaries

Directors’ report

For the year ended 30 lune 2017

Company Secretaries
Parrish Davis Company secretary since 30 lanuary 2012
Simon Barnett Appuinted company secretary on 1 February 2017

Officers who were previously parthers of the audit firm

There were na officers of the Company during the financial year that were previously partners of the
current audit firm, Pitcher Partners, at a time when Pitcher Partners undertook an audit of the Group or
any other time.

Principal activities

The principal activities of the Group during the course of the financial year were the provision of
stackbroking and investment advisory services to private and institutional investors, provision of
managad discretionary account and investment management services, and advice to corporations on
equity and debt capital market transactions.

The Company was incorporated on 10 May 2007 and commenced trading activities in October 2007. It
was granted ASX Participant status on 30 April 2009 and Chi-X Participant status on 3 December 2013,
There were no other significant changes in the nature of the activities of the Group during the year.

Operating and financial review

2017 was a mixed year in financial markets. The Group’s revenue increased 6.2% to $78,066,990 from
573,478,240in 2016. The annuity/flow advice businesses and discretionary product suite saw good
growth during the year, offset by a tightening in primary capital rarkets in the June half. The Group has
also continued to invest for the future, which together with significant due-diligence related costs
contributed to a decline in profitability. Profit before tax {adjusted for merger expenses) decreased 9.6%
to 510,796,167 from 511,941,099 in 2016.

During the year ended 30 June 2017, the Group undertook a capital return of 58,140,597 and
subsequently raised 35,000,000 in new capital from the Parent Entity (2016: SNil). The net outcome of
decreases in profitability and the capital base saw return on equity increase from 33% in 2016 to 45% in
2017. The Group paid ordinary and special dividends of $14,832,810 (2016: 56,876,298) during the year
ended 30 June 2017, which were all fully franked.

The Group has maintained a strong balance sheet position, the level of liquid capital available ensures the
Group is comfortably exceeding the capital requirements specified by the ASIC Market Integrity Rules,

During the year, the Group has continued to invest heavily in personnel and systems to provide the
capacity for further business growth in the coring years. Investments have been focussed on enhancing
the research department’s capability and coverage, and further supporting back office operations ta drive
operating efficiencies and comply with ongoing regulatary changes.

In the near term, the Group intends to build on its current position in the market, leveraging its
membership of the Evans Dixon Pty Limited group to further develop its product suite and invest in its
people through recruitment and professional development.
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Significant change in state of affairs

On 1 February 2017, the Group merged with Dixon Advisory Group to become Evans Dixen, Evans Dixan
Pty Limited {formerly Laver Place Pty Limited) acquired 100% of the issued shares in Evans and Partners
Pty Ltd in exchange for newly issued, fully paid ordinary shares In Evans Dixon Pty Limited. As such Evans
Dixen Pty Limited became the ultimate Parent Entity of the Group from 1 February 2017,

Other than the above, in the opinion of the directors there were no other significant changes in the state
of affairs of the Group that occurred during the financial year under review,

5. Dividends

Dividends paid or declared by the Group to equity holders since the end of the previous financial year

were:
Total amount  Franked / Date of
5 unfranked payment
Declared and paid during the year 2017
Special 2016 4,499,827 Franked 05/08/2016
Final 2016 3,474,583 Franked (05/10/2016
Special 2017 ___ 6858400  Franked 27/01/2017
Total amount 14,832,810
Total amount Franked / Date of
$ unfranked payment
Declared after end of year 2017
Dividend to Parent Entity 2,500,000 Unfranked 17/07 /2017
Dividend to Parent Eptty 2,000,000  Unfranked 14/09/2017
Total amount 4,500,000

The financial effect of these dividends has not been brought to account in the consolidated financial
statements for the year ended 30 June 2017 and will be recognised in subsequent financial reports,

Franked dividends declared as paid during the year were franked at the rate of 30 percent. Dividends
have been dealt with in the financial report as Dividends at Note 15.

6. Events subseguent to reporting date

In the interval between the end of the financial year and the date of this report there has not arisen any
item, transaction or event of a material and unusual nature likely, in the opinion of the directors of the
Group, to affect significantly the operations of the Group, the results of those operations, or the state of
affairs of the Group, in future financial years.

7. Likely developments

Information about likely developments in the operations of the Group and the expected results of those
operations in future financial years have not been included in this report because disclosure of the
informatlon would be iikely to result in unreasonahle prejudice to the Group.
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8.

Indemnification and insurance of officers and auditors
Indemnification

The Company has agreed to indemnify the following current and former directors and officers of the
Company - David Evans, Alan Bixon, Christopher Brown, Christopher Bryan, Parrish Davis, Kevin McCann,
Michael Saba, Andrew Moir and Paul Ryan - against all liabilities to another person (other than the
Company or a retated body corporate) that may arise from their position as directors and officers of the
Company, except where the Hability arises out of conduct involving a tack of good faith. The agreement
stipulates that the Company will meet the full amount of any such liabilities, including costs and
expenses.

Under the terms of an agreement entered into on 28 February 2017, the Company has agreed to
indemnify certain senlor executives for all liabilities to another person (other than the Company or a
related body corporate) that may arise from their position in the Company, except where the liability
arises out of conduct involving a lack of good faith. The individuals in question are the Investment
Advisers, thelr assistants and all other employees that carried on professional services. The agreement
stipulates that the Company will meet the full amount of any such liabilities, including legal fees.

Insurance premiums

in February 2017, the Company renewed a fifteen month insurance policy for a further six months in
respect of directors’ and officers' liability and legal expenses insurance contracts, for current directors
and officers, in¢luding senior executives of the Company. The insurance premiums relate to:

» costs and expenses incurred by the relevant officers in defending proceedings, whether civil or
criminal and whatever their outcome; and

. ather liabilities that may arise from their position, with the exception of conduct Involving a wilful
breach of duty or improper use of information or position to gain a personal advantage.

The insurance policies outlined above do not contain details of the premiums paid in respect of individual
officers of the Company,

Subsequent to reporting date, a policy was taken out for the fwelve manth period to August 2018,

Auditor’s independence declaration

The auditor’s independence declaration is set out on page 47 and forms part of the directors’ report for
the financial year ended 30 June 2017,

This report is made with a resotution of the directors

David Evans
Executive Chairmaon

Dated at Melbourne this 26™ day of September 2017
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Assets

Cash and cash equivalents
Trade and other receivables
Current tax assets

Other investments

Totaf current assets

Trade and other recelvables
Property, plant and equipment
Deferred tax assets

Intangible assets

Total non-current assets

Total assets

Liabilities
Trade and other payables

Current tax liability
Employee benefits

Total current fiabilities

Employee benefits
Other liabilities

Total non-current liabilities

Total liabilities

Net assets

Equity

Share capital and settled sum
Reserves

Retained earnings

Total equity

The nrotes on pages 11 to 45 are an integral part of these financial statements.

Note

14
13

13
10
12
11

17

16

16
18

15
15
15

2017 2016
$ 5

14,328,615 23,600,134
10,474,028 10,255,568
720,501 -
130,000 1,883,435
25,653,144 35,729,137
987,516 1,146,185
2,143,508 3,140,340
1,195,430 867,237
636,294 78,471
4,972,748 5,232,243
30,625,892 40,971 380
2,395,776 2,736,878
- 82,973
13,257,247 12,741,148
15,653,523 15,560,999
179,443 130,731
699,962 582,861
879,405 713,592
16,532,928 16,274 591
14,092,964 24,656,789
8,481,056 13,621,653
- (906,516}
5,611,908 13,981,652
14,082,964 14 696,789
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Centinuing operations
Revenue

Trading expenses

Gross profit
Employee benefits

Other personnel expenses

Administrative expenses

Ccocupancy expenses

Professional fees

Marketing expenses

Insurance

IT and telecommunications

Loss on disposal of property, plant and equipment
Depreciation and amortisation

Merger expenses

Results from operating activities
Finance income

Finance costs

Met finance income

Profit before income tax
Incorng tax expense

Profit for the year

Other comprehensive income
Net change in fair value of available-for-sale financial assets

Other comprehensive income for the year, niet of tax
Total comprehensive income for the yaar

Prafit attributable to:
Owners of the Group

Profit for the year

Total comprehensive income attributable to:
Owners of the Group

Total comprehensive income for the year

The notes on pages 11 to 45 are an integral part of these financial statements,

Nute

k

15

2017 2016
s $

78,066,990 73,478,240
(5,169,551} (6,011,660)
72,897,438 67,466,580
{47,218,175) (42,044,100)
(2,834,104) (2,647 .868)
(2,124,370) (2,085,321
(2,264,220) (2,270,072)
{580,565}  (756,914)
(829,625}  (883,346)
(664,125}  (577,159)
(8,675,636) (3,912,974)
{18,862) (81,644)
(856,515)  (761,676)
(1,459,136) -
9,372,106 11,445,506
192,023 499,002
(227,098} {3,499)
{35,075) 495,503
9,337,031 11,541,099
(2,995,537) (3,699,061)
6,341,494 8,242,038
- (17}
- (17)
6,341,894  B,242,021
6,341,494 8,242,038
6,341,494 8,242,038
6,341,494 8,242,021
6,341,494 8,242,021




“SIUDLEB]R]S 2R asaly] Jo 1ied jeafall ue ade gf 01 1T s98ed U $310U 34

‘¥R 40 12U pasosIp ekl AHnbSd w A|10a4p pasiudoasl) SJUnGLUE 351

ro6'Ze0'YT  BOS'TIS'S - - o1 9 I8Y'E £ T07 SUn[ OE 18 s0ugjeg

{6TE'SPE'9T) (BEZ'TTLFT)  {ZE0'ET) 8Y5'616 - {£650FTE) SIBUMO O SUCTINGLISIP PUB AQ SUCIINGLIUDT E0]

1
i
[}

{687 66T} (ssz'es)  (0zo'soT) SBLIB|pBUA OF SUCHNALNSI

LER'VTIZ LER'VIZ - - - - saJeys AJNSeas] Lo pied Spuapialg
joTgzeg’yt}  {orgizeR'eT) - - - - slapjoy Alnba o3 spuapiad
886°Z6 - B86°Z6 - - - UOIIRIG] |2 Lodn S24BYS AINSEDJ] JO an|BA LIB] Ul 3S83406|
WTIPT - - BFI'SLYT - - U|IE30HEe UD pasods|p saeys Aunseal]
{oos'gss) - - {009'gss) - - pasnbae saueys Aunsead)
{£650¢T°8) - - - - {£8s'0rT‘g) jeydes jo uwiniay
000'000°s - - - - 000°000°s panss| jeydes

Aunba Ui Adaatp papI0sa) "SISUMO YW SUDIRSURIE

rerIyE's VY TrED - - - - JESA AU 40} AOIU| SaIsUaLRITWoD {10
- - - - - - U0 AU IdUW0D JBYIT JBI0L
¥o¥'IVE'S st IYE’D - - - - $50 10 111044
JR3A 2143 M0} W0 BAISUALSIAWIST 810 ]
68£'969'PT  ZSO'TRE'ET  ZEO'ET {8v5'516) ot E¥3'TZ9TT 9T6Z Mnr T 1e auereg
] $ 3 $ $ $
Aunba sSusiiles  ansasaisiycid  Balasad uzng el
1210) paueisy  adeys Anseas) aieys Amseasp PERIRS sJeys

£T0Z 3unf gg papus 1eai 2y 104
Annba w sadueyd Jo JU3IBIRLS PIIePHOSU0Y)

S31IRIPISONS SI pUE Y Ald SIouled pue sueal



"SEUBwIBlEIS [Bi3Ue Ll ISy 30 Led pideil Ue aie qp 0] 1T safed Lo saoU sy}

XE3 JO 124 paso(asip are Aunba u Apoaap pasiudonal syunolle 3y,

68.'969'¥¢  Z59°TSR'ET  IEO'ET {85616} - ot P9 TPOTE

{Z0s'989'£)  (208'198'9)  ZEO'ET fozg'ses) - - -

064 FE a6¥' ¥l - - - - -

(geZ'9s8}  {Bs5z'9sg9) - - - - -

TEO'ET ZEOET - - - -

779887 - - [22'359°7 - - -

{£s1°2:9T) - - (ESTTLE T} - - -

1207428 SEQ7YIR - - (21} - -

{£1} - - . {£T) - Z

{1} - - - {£1} - -

8E0TFT'E BEO'ZPT'E - - - - -

DIFBET'YT 2IFTO9TT - {zzg’cg) T o1 £P9'TZ9'TT

S $ $ $ s $ $
Aunbajeiol  sBumes  sauesalsygosd aaidsed aleys  PRISESI uing [edes
pouieldy  ajeysAunseasy Asnsessp  enjEauey  PEIHRS 3leys

STO¢ BUnE O 18 soue|eg

SIDUMO 03 SUDIINGIALSIP pue A SOOI B30
saseys Aansesul uo pied spuaping

sipoly Aunbea 01 spuapiug

LE0I1R00]|e Uodn sadeys Ainseau] Jo anjea gy Ul 3seaiou;

uollEdOHe o pasods|p SaURYS Aunseal)

pasabae saueys Adnseas)
SIFUMO O] SUDMGLASID puo Aq SuongLiue

Aynba Ul Ajjosap paps0das 'sIaUMO Yl SUCIIORSUEL ]

JEBA 3y} 0} BUIOOW SalSuay3dwic] [2101

SO aAs U LRdILIOY JSYI0 |B30E

«SIDSSE |etIlteuy 3)ES-10[-2GE][BAR SO B0 BN U1} U 25uUBYD 18N
S50 B0 IO 4

Lead ayy Joj swoou) sasusyadiuey 1230 )

STOT MY T 12 3ouepeg

LT0Z 9un{ gs papus Je3h sy3 104
Alnba ui se3ueLd Jo JUIWIBIE]S PARPIIOSUDT

SalIeipISgns s pue p1] Ald siaulled pue suea3



Evans and Partners Pty Ltd and its subsidiaries
Consolidated statement of cash flows

For the year ended 30 June 2017

Cash flows from operating activities
Cash receipts from customers

Cash paid to suppliers and employees

Cash generated from operating actlvities
Interest paid

Taxes paid

Net cash from operating activities

Cash flows from investing activities
Interest received

Dividends received

Proceeds fram the sale property, plant & equipment
Proceeds from sales of investrnents

Acquisition of investments

Actjuisition of property, plant and equipment
Acquisition of intangible assets

Net cash provided by/(used in) investing activities

Cash flows from financing activities
Proceeds from issue of share capital

Payment of return of capital
Proceeds from borrowings
Repayment of barrowings
Dividends paid

Distributions paid

Acquisition of treasury shares

Proceeds from the allocation of treasury shares

Net cash used in financing activities

Net increasef{decrease} in cash and cash equivalents
Cash and cash equivalents at 1 July

Cash and cash equivalents at 30 June

The notes on pages 11 to 45 sre an integral part of these financial statements.

2017 2016

Note 5 ]
85,691,460 79,163,043
{75,177,910)  (65,944,094)
10,513,550 13,218,949
{204,772) (3,499)
{4,129,508)  (,898,178)
14 6,179,270 8,317,272
215,429 453,408
424 5,093
- 4,835
63,690,406 136,648,418
{61,930,036) (136,889,478)
10 (208,812)  (1,517,352)
11 (272,881) (59,471}
1,494,530  (1,354,547)
15 5,000,000 .
15 (8,140,597} -
5,000,000 .
(5,000,000} -
15 [14,617,973}  (6,861,808)
1% (189,285) -
14 (558,600)  {2,472,153)
15 1,571,136 1,649,254
(16,945,319)  (7,684,702)
{9,271,519) (721,977}
23,600,138 24,322,111
14 14,328,615 23,600,134

10



Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

1

Reporting entity

Evans and Partners Pty Ltd (the “Company”) is a company domiciled in Australia. The address of the
Company's registered office is Mayfair Building, 171 Collins Street, Methourne 3000. The consolidated
financial statements of the Group for the year ended 30 june 2017 comprise the Company and its
subsidiaries {together referred to as the ‘Group’ and individually as the ‘Group entities’).

The Company is a for-profit entity and Is primarily involved in stockbroking and investment advisory
services to private and institutional investors, provision of managed discretionary aceourit services and
advice to corporations on equity and debt capital market transactions.

Basis of preparation

{al

(b}

(e}

(d)

Statement of compliance

The financial report is a general purpose financial report which has been prepared In accordance
with Australian Accounting Standards (AASRs) adopted by the Australian Accounting Standards
Board (AASB) and the Corporations Act 2001. The financial statements comply with International

Financial Reporting Standards (IFRSs} adopted by the International Accounting Standards Board
(1ASB).

The financial staternents were suthorised by the Board of Directors on 26™ September 2017,

Basis of measurament

The financial statements have been prepared on the historical cost basis, except for available-for-
sale financial assets that are measured at fair value.

Functional and presentation currency

These financlal statements are presented in Australian doltars, which is the Group's functional
currency.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, llabifities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an angoing basls. Revisions to accounting

estimates are recognised in the period in which the estimates are revised and in any future periods

affected,

Information about critical judgements in applying accounting policies that have the maost significant

effect on the amounts recognised in the financial staternents is included in the following nates:
. note 3(c) - valuation of financial instruments

. note 3(e} - intangible assets

. note 3{h) - employee benefits

. note 3{1} - provisians

11



Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

3

Significant accounting policies

The accounting policies set out below have been applied consistently to all years presented in these
financiat statements and have been applied consistently by the Group.

Certain comparative amounts in the statement of financial position and notes to the financial statements
have been reclassified or re-represented as a result of a change in classHication of certain property, plant
and equipment (see Note 10).

{a} Basis of consolidation

(i}

(i}

Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition
date — i.e. when control is transferred to the Group. Control is the power to govern the
financial and operating policies of an entity $o as to obtain benefits from its activities. In
assessing control, the Group takes into consideration potential voting rights that currently
are exercisable,

The Group measures goodwil at the acquisition date as:

= the fair value of the consideration transferred; plus
+ the recognised amount of any non-contralling interest in the acquire; plus

+  if the business combination is achieved in stages, the fair value of the existing equity
interest in the acquire; less

+  the net recognised amount (generally fair value) of the identifiable assets acguired and
liahilities assumed.

When the excess is negative, a bargain purchase gain is recognised immediately in profit or
loss.

The consideration transferred does not include amounts related to the settlement of pre-
existing relationships. Such amounts are generally recognised in profit or logs.

Transactions costs, other than those associated with the issue of debt or equity securities,
that the Group incurs in connection with a business combination are expensed as incurred.

Subsidiaries

Subsidiaries are entities that are either controlied by the Group, either through direct
ownership or through a de facto relationship. The financial statements of subsidiaries are
included in the consolidated financial statements fram the date that contrel commences until
the date that control ceases.

An entity is a de facte agent when the investor has, or those that direct the activities of the
investor have, the ability to direct the entity to act on the investor’s behalf. In these
circumstances, the investor shall consider its de facto agent’s decision-making rights and its
indirect exposure, or rights, to variable returns through the de facto agent together with its
own when assessing control of an investes,

12



Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

3 Significant accounting policies (continued)

{a) Basis of consolidation (continued)

(i)

(iv)

lLoss of control

On the loss of contral, the Group derecognises the assets and liabilities of the subsidiary, any
non-controlling interests and other components of equity refated to the subsidiary. Any
surplus or deficit arising on the loss of control is recognised in profit or loss. if the Group
retains any interest in the previous subsidiary, then such interest is measured at fair value at
the date that control is lost. Subsequently that retained interest Is accounted for as an equity
accounted investee or as an available for sale financial asset depending on the level of
influence retained.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group fransactions, are eliminated in preparing the conseolidated financial statements.
Unrealised gains arising from transactions with equity accounted investees are eliminated
against the investment to the extent of the Group’s interest in the investee. Unrealised
losses are eliminated in the same way as unrealised gains, but only to the extent that there is
no evidence of impairment.

(k) Foreign currency

(i)

Eoreign currenty transactions

Transactions in forgign currencies are translated to the functional currency of the Group at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated
in foreign cusrencies at the reporting date are retranslated to the functional currency at the
exthange rate at that date. The foreign currency gain or loss on monetary items is the
difference between amortised cost in the functional currency at the beginning of the period,
adjusted for effective interest and payments during the period, and the amortised cost in
foreign currency translated at the exchange rate at the end of the year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at
fair value are retransiated to the functional currency at the exchange rate at the date that
the fair value was determined. Non-monetary items in a foreign currency that are measured
in terms of historical cost are translated using the exchange rate at the date of the
transaction. Foreign currency differences arising on retranslation are recognised in profit or
toss.

{c}  Financial instruments

(i)

Non-derivative financial assets

The Group initially recognises loans and receivables and deposits on the date that they are
originated. All other financial assets (including assets designated at fair value through profit
or loss} are recognised initially on the trade date at which the Group becomes a party to the
contractual provisions of the instrument.
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Nates to the financial statements

3

Significant accounting policies {continued)

{c} Financial instruments (continued)

The Group derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset
in a transaction in which substantially ali the risks and rewards of ownership of the financial
asset are transferred. Any interest in transferred financial assets that is created o retained hy
the Group is recognised as a separate asset or liability.

Financlal assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Group has a tegal right to offset the amounts and
intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously,

The Group has the following non-derivative financial assets: held-to-maturity financial assets,
toans and receivables, cash and cash equivalents and available-for-sale financial assets.

Held-to-maturity financiol vssets

If the Group has the positive intent and ability to hold debt securities to maturity, then such
financisl assets are classified as held-to-maturity. Held-to-maturity financial assets are
recognised initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition held-to-maturity financial assets are measured at amortised cost using the
effective interest method, less any impatrment losses.

Held-to-maturity financiat assets comprise term deposits.
Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition loans and receivables are

measured at amortised cost using the effective interest method, less any impairment losses.

Loans and receivables comprise trade and other receivables.
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and at-call deposits with original maturities of
three months or less from the acquisition date that are subject to an insignificant risk of changes
in their fair vatue, and are used by the Group in the management of its short-term
commitments,

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as
available-for-sale and that are not classified in any of the previous categories of financial assets.

Available-for-sale financial assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, they are measured at fair value
and changes therein, other than impairment losses (see note 3{g)(i)), are recognised in other
comprehensive income and presented in the fair value reserve in equity. When an investment is
derecognised, the cumulative gain or loss in equity is transferred to profit or loss.

Available-for-sale financial assets comprise listed debt and equity securities,
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Notes to the financial statements

3 Significant accounting policies (continued)

{c} Financial instruments {continued)

(i}

(iii}

Non-derivative financial liabilities

The Group initially recognises debt securities issued and subordinated fiabilities on the date
that they are originated. All other financial liabilities {including liabilities designated at fair
value through profit or loss) are recognised initially on the trade date at which the Group
becomes a party to the contractual provisions of the instrument.

The Group derecognises a financial liability when its contractual obligations are discharged or
cancelied or expire.

The Group classifies non-derivative financial Habilities into the other financial liabilities
category. Such financial liabilities are recognised Initially at fair value plus any directly
attributable transaction costs. Subseguent to initial recognition these financial liabilities are
measured at amortised cost using the effective interest rate method,

Cther financial liabilities cornprise trade and other payables and borrowings.

Share capital
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares and share options are recognised as a deduction from equity, net of any tax
effects.

Non-share equity units

Non-share equity units are classified as equity. Incremental costs directly attributabie to the
issue of non-share equity units are recognised as a deduction from equity, net of any tax
effects. Non-share equity units are issued at the discretion of the Board of Directors at the
fair value at grant date.

{d) Property, plant and equipment

(i}

Recognition and measurement

tters of property, plant and equipment are measured at cost less accumulated depreciation
and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.
Purchased software that is integral to the functionality of the related equipment is capitalised
as part of that equipment,

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate itemns (major components) of property, plant and equipment.

The gain and toss on disposal of an itern of property, plant and equipment is determined by
comparing the proceeds from disposal with the carrying amount of the property, plant and
equipment, and is recognised net within other income/other expenses in profit or loss.
When revalued assets are sold, any related amount included in the revaluation reserve is
transferred to retained earnings.
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3 Significant accounting policies [continued)

{d) Property, plant and equipment {continued)

(i)

{iii)

Subsequent costs

Subsequent expenditure is capitalised only when it is probable that the future economic
benefits associated with the expenditure will flow to the Group. Ongoing repairs and
maintenance is expensed as incurred.

Depreciation

Depreciation is based on the cost of an asset less its rasidual value. Significant components of
individual assets are assessed and if a component has a useful life that is different from the
remainder of that asset, that component is degreciated separately.

Depraciation is recognised in profit or loss on a straight-fine and/or diminishing basis over the
estimated useful lives of each component of an item of property, plant and equipment.

The estimated useful lives for the current and comparative years are as foliows:

2017 2016
. fixtures and fittings 5-10vyears  5-10years
. office equipment 5 - 20 years 5 - 20 years
. computer equipment 4 - 8 years 4 - 8 years
* leasehold impravements 10 - 80 years 10 - B0 years
) artwork unlimited unhimited

Depreciation methods, useful lives and residual values are reviewed at each reporting date
and adjusted if appropriate.

{e) Intangible assets

{H

(i}

Recognition and measurement

Intangible assets with finite useful lives that are acquired separately are measured at cost
less accumulated amortisation and accumulated impairment losses.

Amortisation

Amortisation is based on the cost of an asset less its residual value,

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful
lives of intangible assets, from the date that they are available for use. The estimated useful
lives for the current and comparative years are as follows:

2017 2010
. wehsite and application development costs 4 years 4 years
* software development costs 4 years 4 years

Amartisation methods, useful lives and residual values are reviewed at each reporting date
and adjusted if appropriate.
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3

Significant accounting policies {continued)

()

{g)

Leased assets

AH leases enterad into by the Group are operating leases.

impairment

{i)

Firancial assets {including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting
date to determine whether there is objective evidence that it is impaired. A financial asset is
impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a
debtor, restructuring of an amount due to the Group on terms that the Group would not
consider otherwise, indications that a debtor or issuer will enter bankruptcey, or the
disappearance of an active market for a security. In addition, for an investment in an equity
security, a significant or prolonged decline in ity fair value below its cost is ohjective evidence
of impairment.

Financial assets at amortised cost

The Group considers evidence of impairment for loans and receivables and held-to-maturity
financlal assets at both a specific asset and collective tevel. All individually significant loans
and receivables and held-to-maturity financial assets are assessed for specific Impairment. All
individuaily significant foans and receivables and heald-to-maturity financial assets found not
to be specifically impaired are then collectively assessed for any impairment that has been
incurred but not yet identifiad. Loans and receivables and held-to-maturity financial assets
that are not individually significant are collectively assessed for impairment by grouping
together loans and receivables and held-to-maturity financial assets with similar risk
characteristics.

In assessing collective impairment the Group uses historical trends of the probability of
default, timing of recoveries and the amount of loss incurred, adjusted for management's
judgement as to whether current econamic and cradit conditions are such that the actual
losses are fikely to be greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as
the difference between its carrying amount, and the present value of the estimated future
cash flows discounted at the asset’s original effective interest rate. Losses are recognised in
profit or loss and reflected in an allowance account against receivables. Interest on the
impaired asset continues to be recognised through the unwinding of the discount. When a
subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit or loss
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3 Significant accounting policies {continued)

{g) Impaisment (continued)

fii}

Available-for-sole finoncial assets

Impairment losses on avaitable-for-sale financial assets are recoghised by reclassifying the
losses accumulated in the fair value reserve in equity, to profit or ioss. The cumulative loss
that is reclassified from equity to profit or Joss is the difference between the acquisition cost,
net of any principal repayment and amortisation, and the current fair value, less any
impairment loss previously recognised in profit or loss. Changes in impairment provisions
attributable to application of the effective interest method are reflected as a component of
interest income. If, in # subsequent period, the fair value of an impaired available-for-sale
debt or equity security increases and the increase can be related objectively to an event
occurring after the impairment loss was recognised in profit or foss, then the impairment loss
is reversed, with the amount of the reversal recognised in profit or loss. However, any
subsequent recovery in the falr value of an impaired available-for-sale debt or equity security
Is recognised in other comprehensive income.

Non-financial assets

The carrying amounts of the Group’s non-financial assets, other than deferred tax assets, are
reviewed at each reporting date o determine whether there is any indication of impairment.
If any such indication exists then the asset’s recoverable amount is estimated. For intangible
assets and property, plant and equipment that have indefinite useful lives or that are not yet
available far use, the recoverable amount is estimated each year at the same time.

As at balance date, the Group does not carry any intangible assets, or property plant and
equipiment which have been impaired.

{h} Employese benefits

(1

(ii)

Post-employment benefits

Post-employment benefits are superannuation contributions which the Group pays ta the
employees' nominated superannuation fund and the Group has no legal or constructive
obligation to pay further amounts. Superannuation contributions are recognised as an
employee benefit in profit or loss in the periods during which services are rendered by
employees.

Other lang-term employee benefits

The Group’s net obligation in respect of long-term employes benefits other than defined
contribution plans is the amount of future benefit that employees have earned in return for
their services in the current and prior periods plus related costs; that benefit is discounted to
determine its present value, and the fair value of any related assets is deducted. The discount
rate is the yield at the reporting date on AA credit-rated or government bonds that have
maturity dates approximating the terms of the Group's obligations and that are denominated
in the same currency in which the benefits are expected to be paid.
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3 Significant accounting policies {continued)

(h)

(i)

1Y

{k)

Employee benefits (continued)

(iii} Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related services are provided. A liability is recognised for the amount
expected to be paid under short-term cash bonus or profit-sharing plans if the Group has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably,

Provistons

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of
moneay and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost,

Revenue

(i)  Services

Revenue from services rendered is recognised in profit or loss upon performance of the
relevant services to clients,

(i) Commissions

When the Group acts in the capacity of an agent rather than as the principal in a transaction,
the revenue recognised is the net amount of commission earned by the Group.

Lease payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis over
the term of the lease, Lease incentives received are recognised as an integral part of the total lease
axpense, over the term of the lease.

Contingent lease payments are accounted for by revising the minimum lease payments over the
reémaining term of the lease when the lease adjustment is confirmed,
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3

Significant accounting policies (continued)

th

{m)

Finance income and finance costs

Finance income comprises Interest income on funds invested {including available-for-sale financial
assets), dividend income, and gains on the disposal of available-for-sale financial assets. Interest
Income is recognised as i acerues in profit or loss, using the effective interest method. Dividend
income is recognised in profit or loss on the date that the Group's right to receive payment is
established, which in the case of quoted securities is normally the ex-dividend date.

Finance costs comprise interest expense on borrowings, losses on dispasal of available-for-sale
financial assets, and impairment losses recognised on financial assets (other than trade
receivables).

Borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognised in profit or loss using the effective interest method.

Fareign currency gains and losses are reported on a net basls as either finance income or finance
cost depending on whether forelgn currency movements are in & net gain or net loss position.

Taxation
income tax expense comprises the sum of tax currently payable and deferred tax.

On 1 February 2017, the Group joined the Evans Dixon Pty Limited income tax consolidated group.
From this date any tax liabilities payable to the Australian Taxation Office (ATO) as a result of the
vperations of the Group are borne by the Parent Entity, Evans Dixon Pty Limited.

The Group has adopted the stand-alone taxpayer approach for the recognition and measurement of
current and deferred tax, which asswmes that the Group continues to be a taxpayer in its own right.

{1) Current tax

Current tax is recognised in profit or loss except to the extent that it relates to a business
combination, or itemns recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enatted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Current tax assets arising from the period before 1 February 2017 represent amounts
receivable directly from the ATO. Current tax assets arising from the period 1 February 2017
to balance date represent amounts receivable from the Parent Entity.

(i} Deferredtax

Deferred tax is recognised in profit or loss except to the extent that it relates to a business
combination, or items recognised directly in equity or in other comprehensive income.

Deferred tax is recognised in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to
temporary differences when they reverse, using tax rates enacted or substantively enacted at
the reporting date.
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3

Significant accounting policies (continued)

(m)

{n}

(e}

Taxation (continued)

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilitias and assets on a net basis or their tax assets and fizbilities will be realised
simultaneously.

A deferred tax asset is recognised for tax credits and deductible temporary differences, to the
extent that it is probable that future taxable profits will be available against which they can
be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Goods and services tax

On 1 February 2017, the Group joined the Evans Dixon Pty Limited goods and services tax (GST)
consalidated group. From this date any GST liabilities payable to the Australian Taxation Office
{ATO) as a result of the operations of the Group are borne by the Parent Entity, Evans Dixon Pty
Limited.

Revenue, expenses and assets are recognised net of the amount of goods and services tax {GST),
except where the amount of G5T incurred is not recoverable fram the ATO. in these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as part of the expense,

Receivables and payables are stated with the amount of GST included, The net amount of GST
recoverable from, or payable 1o, the Parent Entity is included as a current asset of liability in the
staternent of financial position.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of
cash flows arising from investing and financing activities which are recoverable from, or payable to,
the Parent Entity are ¢lassified as operating cash flows,

New standards and interpretations not yet adopted

A nurnber of new standards, amendments to standards and interpretations are effective for annual
periods beginning after 1 January 2017, and have not been applied in preparing these financial
statements. None of these are expected to have a significant effect on the financial statements of
the Group, except for AASBS Financial tnstruments which becomes mandatory for the Group's 2019
financial statements and could change the classification and measurement of financial assets, and
AASB1S Revenue from contracts with customers which becomes mandatory for the Group’s 2019
financial statements and could change the timing and amount of revenue recorded in the financial
statements as well as additional disclosures, and AASB16 Lewses which becomes mandatory for the
Group’s 2020 financial statements and could change the classification and measurement. The
Group does not plan to adopt these standards early and the extent of the impact has not been
determined,
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4  Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for

both financial and non-financial assets and labilities. Fair values have been determined for measurement
and/or disclosure purposes based on the following methods. When applicable, further information about
the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

{a)

(b}

(a}

Equity and debt securities

The fair value of listed equity and debt securities is determined by reference to their quated closing
bid price at the reporting date.

Trade and other receivables

The fair vislue of trade and other receivables 15 estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date. This fair value is determined for
disclosure purposes,

Financial risk managemeant

Overview

The Group has exposure to the following risks from their use of financial instruments:
. credit risk;

. liquidity risk; and

* market risk.

This note presents information about the Group’s exposure to each of the above risks, their
objectives, policies and processes for measuring and managing risk, and the management of capital,
Further quantitative disclosures are included throughout this financial report.

The Board of Directors has overall responsibility for ensuring the Group's business is conducted in
accordance with ASX and Chi-X, Corporations Act 2001 and other relevant regulatory obligations.
The Group's risk management framework is documented in the Management Plan which sets out
the roles and responsibilities of key personnel and establishes a committes structure for the
delegation, supervision and accountabilities for day-to-day risk management functions. The
Management Plan is supported by a sulte of comprehensive policies and procedures relevant to atl
areas of the Group’s operations to ensure that there is sufficient mitigation of risks faced by the
Graup,

Risk mapagement policies are established to identify and analyse the risks faced by the Group, to
set appropriate rigk 'mits and controls, and to monitor risks and adherence to limits. Rigk
management policies and systems are reviewed regularly 1o reflect changes in market conditions
and the Group's activities, The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control envirenment in which all
employees understand their roles and obligations.

The Board oversees how management monitors compliance with the Group's risk management

policies and procedures and reviews the adequacy of the risk management framework in relation to
the risks faced by the Group.
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5

Financial risk management {continued)

{b)

{c)

Credit risk

Credit risk is the risk of financial loss to the Group if 3 customer or caunterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group's
recetvables from customers and investment securities.

Trade and other receivables

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. Management considers that the demographics of the Group's customer base, including
the default risk of the industry and country in which customers operate, has less of an influence on
credi risk.

The Group has established processes and procedures to ensure the timely collection of revenue
through its arrangements with Pershing Securities Australia Pty l.id, as the Group's domestic
settlement and clearing agent, Pershing LLC, as the Group's international settlement and clearing
partner, and direct debit arrangements agreed directly with clients.

Clients are screened for appropriateness by individual advisers of the Group, The Group provides
financial Incentive to its advisers to limit exposure to credit risk, by deducting any losses from
adviser incentive entitlements. The Group closely monitors credit risk through surveillance of
uncovered trades, failed settlements and erratic trading, and flags clients as credit risks accordingly.
Pershing Securities Australia Pty Ltd and Pershing LLC use external resources to verify whether any
client has a bad credit history within the stockbroking industry prior to account opening.

The Group has established an allowance for impairment of SNil (2016: $Nil} for the current
reporting period.

Investments

The Group's balance sheet is invested conservatively in short-term depaosits and high interest cash
management accounts with Australian financial institutions where the credit risk is very low. Fram
time to time the Group has traded in highly rated interest rate securities. As at reporting date the
Group did not hold any highly rated interest rate securities {2016: $Nil).

Liguidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the abligations
assoclated with its financial liabilities that are settled by delivering cash or another financial asset.
The Group's approach to managing liguidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its Hiabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Group's reputation.

Typically the Group ensures that it has sufficient cash on demand to meet expected operational
expenses as and when they fall due, including the servicing of financial obligations. This excludes
the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural
disasters or financial markets collapse.
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Financial risk management (continued)

(d}

(e}

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices, will affect the Group's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk

The Group is exposed to currency risk on revenue, expenses and cash and cash equivalents that are
denominated in a currency other than the functional currency of the Group, the Australian dollar
(AUD}. The currency in which these transactions are primarily denominated is the US Doflar {UsP}.

The Group manages currency rlsk exposures by ensuring revenues are collected and expenses paid
as close to the transaction date as possible and regularly converting surplus foreign currency cash
and cash equivalents into AUD at spot rates. In determining surplus foreign currency cash deposits,
the Group considers the expected expenditure requirements for the relevant foreign currency.

The Group does not hedge its exposure to foreign currency risk at this time.

Capital management

During the year, Evans Dixon Pty Limited acquired 100% of the issued shares in the Company in
exchange for newly issued, fully paid ordinary shares in Evans Dixon Pty Uimited. As such Evans
Dixon Pty Limited became the ultimate parent entity of the Group from 1 February 2017.

Prior to the merger, the Group returned surplus capital to equity holders by way of & special
distribution comprising a return of capital and a dividend (refer Note 15).

As a Market Participant of both the ASX and Chi-X, the Group is subject to externally impozed
capitai and liquidity requirements in accordance with the Australian Securities and Investments
Commission {ASIC) Market Integrity Rules — Market Capital, that apply to both the ASX and Chi-X,
The Group’s Auditor is appropriately qualified to provide an opinion on the Group’s compliance
with the ASIC's capital liquidity requirements.

The Board has established procedures and processes for the regular monitoring of the Group's
capital liquidity and the reporting and rectification of capital liquidity breaches, should they occur.

Due to the level of funds on depasit, the Group comfortably exceeds all current liguidity
requirements and has not breached these requirements. This position remains unchanged as at the
date the Audit Report was signed.
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6 Revenue

2017 2016
$ $
Brokerapge income 33,135,356 30,511,970
Portfolio advisary fees 19,349,327 17,507,892
Asset management fees 15,559,907 13,167,058
Carporate distribution and erigination 8,375,059 10,661,815
Other operating income 1,647,341 1,584,508

78,066,990 73,433 240

7 Finance income and finance costs

Recognised in profit or loss

2017 2016
$ $

Interest income on unimpaired held-to-maturity investments 184,663 462,789
Dividend Income on available-for-sale financial assets 424 5,093
Net foreign exchange gain - 7,596
Net gain on disposal of available-for-sale financial assets 6,936 23,614
Finance income 192,023 499,002
Net foreign exchange loss (22,328) -
Interest expense on financial liabilities measured at amortised cost {204,772} {3,499
Finance costs {227,098) (2,499}
Met finance income recognised in profit or loss {35,075) 495,553
The above finance income and finance costs include the following interest
income and expense in respect of assets (liabilities) not at fair value
through profit or loss;
Total interest income on financial assets 184,663 462,789
Total Interest expense on financial liabilities (204,772) {3,499)
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g8 [Income tax expense

2017 2016
% $
Current tax expense
Current year 3,326,046 3,849,006
Adjustments for prior vears (3,359) 2,496
Income {ax expense recovered from employee {2,301) (2,448)

3,320,386 3,855,054

Deferred tax expense
Origination and reversal of temporary differences {324,249} (155,993)

(324,845)  (155,993)

Totat income tax expense 2,995,537 3,699,061

Income tax recognised directly in equity
2017
Tax
expense
Before tax (benefit) Net of tax
Maovernent in fair value reserve relating to
available-for-sale financial assets - . .

2016
Tax

expense
Before tax (benefit) Met of tax

Movement in fair value reserve relating to
available-for-sale financial assets (25) (8) {17)

(25) {8) (17)
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& Income tex expense [continued)

Numerical reconciliation between tax expense and pre-tax accounting profit

2017 2016
$ $
Profit for period 6,341,494 8,242,038
Total income {ax expense 2,995 537 3,699,061
Profit excluding income tax 9,337,031 11,941,098
Income tax using the Company domestic tax rate of 30% {2016: 30%) 2,808,840 3,587,474
Income tax using the Group Entities domestic tax rate of 49% (2016: 49%) 138,233 5.083
Non-deductible expenses 101,081 103,628
Under/{over) pravided in prior years {3,359) 8,496
Income tax expense recovered from employee (2,301) (2,448)
Tax effect of franking credits on treasury shares 45,116 3,043
Franking credit refunded on treasury shares {82,073) {6,210}
Tax effect of utilised prior vear losses - {5}
Income tax expense on pre-tax net profit 2,995,537 3,699,061
9 Other investments
2017 2016
5 5

Current
Held-to-maturity investments 130,000 1,883,435

130,000 1,883,435

Interest-bearing heid-ta-maturity financial assets, with a carrying amount of $130,000 at 30 June 2017
(2016: $1,883,435) have a stated interest rate of 2.60 percent (2016: 2.19 to 3.12 percent) and mature
twelve months from the acquisition date.

Refer to Note 19 for the Group’s exposure to interest rate risk related to ather investments.
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10 Property, plant and eguipment
Fixtures and  Office  Computer  igasehold
fittings  equipment equipment Improvements Artwork  Total

$ $ ] $ $ $

Coast or deemed cost

Balance at 1 July 2015 30,459 814,751 1,110,800 1,415,226 74,073 3,445,399
Additlons 2,508 754,478 613,735 146,631 - 1,517,352
Disposals (3.233)  (96,377) {102,429) {25,481) - {227,520)
Restatement of comparatives - {131,795} 131,795 . . 3

fance

Balance at 30 June 2016 29,734 1341057 1,753,99) 1536376 74,073 4735231
Balance at 1 July 2016 29,734 1,341,057 1,753,991 1,536,376 74,073 4,735,231
Reclassified software to intangible assets . . (833,199) . - (333,199)
Additions - 81,253 111,018 16,541 - 208,812
Disposals - {144,029) {1,583) - - {145,612)
Balance at 30 June 2017

29,734 1,278,281 1,030,227 1,552,817 74,073 3,965,232

Depraciation and impairment losses

Balance at 1 July 20158 (16,651) (335,978) (479,930) {188,549) - (1,021,105
Pisposals 2,320 44,640 88,736 5,345 . 141,041
Depreciation for the year {2,155) (247,771) (346,195} (118,706) - ({714,827)

Balance at 30 June 2016

{16,486) (539,106) {737,389) (301,910) - {1,594,891)

Balance at 1 July 2016 (16.486) {539,106) (737,389) {301,210 - {1,594,891)

Reclassified software 1o intangible assets . - 252332 . . 252,332

Disposals - 325,353 1,397 - - 126,750

Depreciation for the year {2,089) (217,012) (246,491) {140,323) - (605,915)
t 301 .

Balance at 30 lune 2017 {1,575) (630,765) (730,151)  {442,233) - (1,821,724)

Carrying amounts

At 30 June 2016 13,248 801,951 1,016,602 1,234,466 74,073 3,140,340

3017
AL 30 June 11,159 647,516 300,076  1,110.684 74,073 2,143,508

Leased plant and equipment

The Group currently leases photocopy machines from third parties, These assets are leased under operating leases.
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

11 intangibie assets

Website and
Software application
development development

costs Costs Total
5 $ $
Cost
Balance at 1 july 2015 - 256,859 256,859
Additions - 59,471 59,471
Disposals - {87,112) (87,119)

Balance at 20 June 2016 i 229,211 228 211

Balance at 1 July 2016 “ 229,211 229,211
Reclassified software from property, plant and equipmeant 833,199 - 833,199
Additions 272,881 - 272,881
Disposals {45,325) - (45,325)
Balance at 30 June 2017 1,060,755 229,211 1,289,966
Amartisation and impairment losses

Balance at 1 July 2015 - (191,010) {191,010}
Amortisation far the year - {46,849) {46,849)
Disposals . 47,119 87,119

Balance at 30 lune 2016 i (150,740) (150,740)

Balance at 1 July 2016 - {150,740} (150,740)
Reclassified software from property, plant and equipment (252,332} - {252,332)
Amortisation for the year (216,776) (33,824)  {250,600)
Disposals - - -
Balance at 30 June 2017

{469,108) (184,564} {653,672)

Carrying amounts

At 30 June 2016 “ 78,471 78,471

At 30 June 2017 591,647 44,647 636,294
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

13 Trade and other receivables

14

2017 2016
$ %
Trade receivabies 5,811,000 9,311,664
Accrued interest receivable - 30,615
Prepaytments 472 504 559,275
Deposits 130,057 134,159
Escrow receivable 1,017,721 1,165,783
Other raceivables 40,262 200,267

11,471,544 11,401,763

Current 10,474,028 10,255,568
Non-Current 997,516 1,146,193

11,471,544 11,401,763

The Group's exposure to credit risk and impairment losses related to trade and other receivables are
disclosed in Note 19.

Cash and cash equivalents

2017 2016
s $
Cash on hand 2,495 2,236
Bank balances 14,326,120 23,597,898
Cash and cash equivalents in the statement of cash flows 14,328,615 23,600,134

The Group’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilitles are
disclosed in Note 19.
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

14 Cash and cash equivalents [continued)

Reconciliation of cash flows from operating activities

Cash flows from operating sctivities
Profit for the period

Adjustments for:
Depreciation and amartisation

Loss on disposal of property, plant and equipment

Loss on disposal of intangible assets

Gain on disposal of available-for-sale financiat assets

interest income on unimpaired held-ta-maturity investments
Dividend tncome on available-for-sale financial assets
Income tax expense recovered from employes

income tax expense

Operating profit before changes in working capital and provisions
Change in trade and other receivables

Change in trade and other payables

Change in prepayments

Change in provisions and employee benefits

Change in deferred income

Change in lease lighility

Cash generated from operating activities
Incoma tax paid

Net cash from operating activities

Note

2017 2016
% 5
6,341,494 8,242,038
856,515 761,676
18,862 81,644
45,325 -
{6,936) (23,614)
{184,663)  (462,789)
(424) {5,093)
2,301 2,448
2,995,537 3,699,061
10,068,011 12,295,371
(187,316) {1,656,077)
(439,359) 601,470
86,771 (92,253)
663,570 1,900,819
- (5,000)
117,101 171,120
10,308,778 13,215,450
(4,129,508) (4,898,178
6,179,270 8,317,272
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

15 Capital and reserves (continued)

Share capital
Ordinary shares Non-share equity units Total
2017 2016 2017 2016 2017 2016

$ % 5 $ $ $
Onissue at 1 July 11,522,443 9,620,506 99,200 2,001,137 11,621,643 11,621,643
Return of capital {8,140,597) - - - {8,140,597)
issued shares 5,099,200 “ - “ £, 099,200 -
Equity conversion - 1,801,937 - (1,901,937) - -
Equity redemption - - {99,200) . (99,200) -
Onissue at 30 June B4B81,046 11,522,443 - 89,200 82,481,046 11,621,643

Issuance of ordinary shares

During the year ended 30 June 2017, 1,060 non-share equity units were redeemed and an equivalent number
of ordinary shares were issued for the original paid up value of $99,200. In addition, 5,000,000 ordinary shares
were issued to the Parent Entity at 51 per share. During the year ended 30 June 2016, 18,940 ordinary shares
waere converted from non-share equity units on a 1 for 1 basis.

Ordinary shares and non-share equity units

The Group does not have authorised capital or par value in respect of its issued shares. All shares are fully paid.
The non-share equity units are classified as equity and are fully paid.

The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitied
to one vote per share at meetings of the Group, The holders of non-share equity units are entitled to receive

dividends as dectared from time to time. Non-share equity unit holders may attend meetings of the Group but
are not entitled to vote. On winding up the dlaims of holders of non-share equity units rank in priority as to the
repayment of 30.01 per non-share equity units and then equally in all respects with holders of ordinary shares.

Fair value reserve

The fair value reserve comprises the cumulative net change in the fair value of available-for-sale financial
assets until the investments are derecognised or impaired,

Treasury share reserve

The reserve for the Group's treasury shares comprises the cost of the Group's shares held by the Evans and
Partners Employee Share Trust. At 30 June 2017, the Group did not hold any Group’s shares {2016: 3,444},
These shares are held until such time as new or existing shareholders purchase these shares under the terms
of the existing shareholders agreement.

Treasury share profits reserve

The Group recognises the increase or decrease in fair value on the allacation of unallocated Group shares
keing the moverment in the fair value of the shares between the dates on which the beneficial ownership of
the shares has changed.
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

15 Capital and reserves (continued)

Dividends

The following dividends were declared and paid by the Group:

Amount paid
5 per on treastry
share Gross amount shares Net amount
$ $ s

2017
Special 2016 35.20 4,499,827 121,228 4,378,598
Final 2016 27.18 3,474,583 93,608 3,380,975
Special 2017 53.65 6,858,400 - 6,858,400
Tatal amount 14,832,810 214,837 14,617,973
206
interim 2016 21.29 2,721,628 2,725 2,718,903
Finat 2015 32.50 4,154,670 11,765 4,142,505
Total amaunt 6,876,298 14,490 6,861,808

Franked / Date of

unfranked payment
Franked 05/08/2016
Franked 05/10/20186
Franked 27/01/2017
Franked 04/02/2016
Franked 0&/10/2015

Franked dividends declared or paid during the year were fully franked at the tax rate of 30 percent.

After reporting date, the following dividends were declared by the board of directors. The dividends have
not heen recognised as liabilities and there are no tax consequences.

cents per Franked /
share Gross amount  unfranked
5
Dividend to Parant Entity 48.75 2,500,000  tUnfranked
Dividend to Parent Entity 39.00 2,000,000 Unfranked
4,500,000

Dividend franking account
30 percent franking credits available to equity holders of the Group

Date of
payment
17/07/2017
14/09/2017
2017 2016
$ $
- 7,354,705

Upon entering the Evans Dixon Pty Limited income tax consolidated group, all franking credits were

transferred to the Parent Entity.
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16 Employee henefits

i7

18

Current
Discretionary bonuses payable

incentives payable
Superannuation payable
tiability for annual leave
Liability for tong-service leave

Non-current
Liabllity for long-service leave

Trade and other payables

Trade payables

Non-trade payables and accrued expenses
Accrued other personnel expenses
Payables to related parties

GST payahle

2017 2016
$ $

6,444,869 6,475,428
4,923,092 4,521,697
295,673 281,875
975,613 840,879
618,500 621,269
13,257,747 12,741,148
179,443 130,731
2017 2016

$ $
563,125 696,623
220,531 607,464
663,248 632,506
72,465 -
876,407 800,285
2,395,776 2,736,878

Refer to Note 19 for the Group's exposure to currency and liguidity risk related to trade and other

payables,

Other Hiabitities

Nan-current
Lease liability

2017
$

594,562

2016
$

582,681
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19 Financial instruments

{a)

{b)

Credit risk
Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure, The

maximum
exposure to credit risk at the reporting date was:
2007 2016
$ 5
Held-ta-maturity investments 130,000 1,883,435
Loans and receivables 11,475,544 11,401,763
Cash and cash equivalents 14,328,615 23,600,134
25,930,159 36,885,332
Impairment {osses
The aging of trade receivables at the reporting date was:
Gross impairment Gross impairment
2017 2017 26 2016
$ $ $ $
Not past due 9,801,057 - 9,295,164 .
Past due 31 - 60 days 9,944 - - -
Past due 61+ days - - 16,500 -
9,811,000 - 9,311,664 -

As at 30 June 2017, the Group has no impairment allowance on its trade receivablas (2016: Nil).

Liquidity risk

The following are the contractual maturities of financial fiabilities, including estimated interest

payments and excluding the impact of netting agreements:

30 June 2017 Carrying Contractual 6 months or
amount cash flows less
8 $ s
Non-derivative financial liabilities
Trade and other pavables 2,395,776 2,305,776 2,395,776
2,395,776 2,395,776 2,395 776
30 June 2016
Non-derivative financial liabilities
Trade and other payables 2,736,878 2,736,878 2,736,878
2,736,878 2,736,878 2,736,878
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Notes to the financial statements

18 Financial instruments {(continued)

(¢} Currency risk
Exposure to currency risk

The Group’s exposure to foreign currency risk was as foltows, based on notional amounts:

30 June 2017 30 lune 2016

uso usb
$ 8
Trade and other receivables 169,665 174,430
Cash and cash equivalents 18,195 178,580
Gross staternent of financial position exposure 187,860 353,020
Net exposure 187,860 353,020
The following significant exchange rates applied during the year:
Reporting date
Average rate spot rate
2017 2016 017 2018
AUD/USD 0.7539 0.7283 0.7687 {.7452

Sensitivity analysis

A strengthening of the AUD, as indicated below, against USD at 30 June would have

increased/(decreased} equity and profit or loss by the amounts shown below. This analysis is based
on foreign currency exchange rate variances that the Group considered to be reasonably possible at
the end of the reporting period. The analysis assumes that all other variables remain constant.

Strengthening Weakening
Equit Profit or Eqyuit Profit or
quity loss quity loss
30 june 2017
U5D {15 percent) - (31,856) - 43,099
- {31,856) - 43,099
30 June 2016
USE {15 percent) - (62,007) - 83,891
w {62,007) - 83,801
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Notes to the financial statements

12 Financial instruments {continued)

(d)

Interest rate risk
Profile

At the reporting date the interest rate profile of the Group's interest-bearing financial instruments
Was:

Carrying amount

2017 2016
$ 5
Fixed rate instruments
Financial assets 130,000 7,562,904

130,000 7,562,904

Variable rate instruments
Financial assets 14,854,188 19,086,120

14,854,188 15,086,120

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair vaiue through

profit or loss. Therefore a change in interest rates at the reporting date would not affect profit or
loss.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased
{decreased) equity and profit or loss by the amounts shown below. This analysis assurmes that all
other variables, in particular foreign currency rates, remain constant. The analysis Is performed on
the same basis for 2016,

100bp increase 100bp decrease
5 $
\ Profit or Profit ar
Equity loss Equity joss

30 June 2017

Variable rate instruments - 156,521 - {156,521)
Cash flow sensitivity (net) - 166,521 - (156,521}
30 June 2016

Variable rate instruments - 136,955 - {136,955)
Cash flow sensitivity (net) - 136,955 - {136,955)
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

20 Operating leases

Leases as lessee

Nan-cancellable operating lease rentals are payable as follows:

2017 2016
] $
Less than one year 1,947,151 1,884,875
Between ane and five years 8,700,801 9,129,006
More than five years 1,439,072 2,957,928

12,087,024 13,971,899

The Company leases photocopiers and premises in Metbourne and Sydney under operating leases. The
amounts presented are GST exclusive.

21 Related parties

{a)

(b}

Subsidiaries
Ownership  Ownership
interest interest
2017 2016
% %
EAP Employee Iinvestments Pty Ltd 100 100

Evans and Partners Employee Share Trust - -

Although the Group does that not hold any ownership in Evans and Partners Employee Share Trust,
those that contral the Group control this entity to facilitate the operations of the Group. As such
the entity is deemed to be de facto agent of the Group and is consolidated.

Related bodies corporate

As a member of a wider group of entities under the common control of the Parent Entity, the
Group has transacted with the following related entities in the reporting period. The terms and
conditions of the transactions were no more favourable than those available, or which might

reasonably be expected to be available, on similar transactions to unrelated entities on an arm’s
length basis.

Evans Dixon Pty Limted {Parent Entity)
Dixon Advisory Group Pty Ltd

Dixon Advisory and Superannuation Services Ltd
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

21 Related parties (continued)

(b)

(c)

Related hodies corporate {continued)

The aggregate value of transactions (excluding GST) and outstanding balances relating to related
bodies corporate were as follows:

Transactions value Balance outstanding as

year ended 30 June at 30 Juna

2017 2016 2017 2016
$ ] $ $

Corporate distribution and origination 98,308 . - -
Merger expenses 285,805 - - -
Other personinel expenses 56,3496 - - .
Administrative expenses 391,551 - 72,465 -
Goods and service tax 1,357,603 - 876,407 -
Incorme tax expense 1,262,251 - 572,853 -
3,452,004 - 1,521,725 -

Key management personnel compensation

The key managerment personnel compensation comprised:

2017 2016
$ $
Short-term employee benefits 3,623,561 4,932,562
Post-employment benefits 95,583 138,353

3,719,144 5,070,915

The compensation disclosed above represents an allocation of the key management personnel's
compensation from the Group in relation to their services rendered to the Group. Some key
management personnel receive compensation from related entities in relation to their services
rendered to the Parent Entity and its subsidiaries.

A number of key management personnel, or their related parties, hold positions in other entities
that result in them having control or significant influence over the financial or operating policies of
these entities.

A number of these entities transacted with the Group in the reporting period. The terms and

conditions of the transactions with key management personnel and their ratated parties were no
more favourable than those available, or which might reasonably be expected to be available, on
similar transactions to non-key management personnel related entities on an arm’s length basis.
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Evans and Partners Pty Ltd and its subsidiaries

Notes to the financial statements

21 Related parties (continued)

{d)  Keymanagement personnel and directar transactions

The aggregate value of transactions (excluding GST) and outstanding balances relating to key
management personnel and entities over which they have control or significant influence were as

follows:

Brokerage income
Asset management fees
Portfolio advisory fees
Other operating income
Marketing expenses
Administrative expenses

22 Subsequent events

Transactions value

Balance outstanding as

year ended 30 June at 30 June
2017 2016 2017 2016
5 5 5 $
86,746 80,567 -

341,091 381,053 73,137 100,062
16,431 31,909 275 8,775
48,000 45,000 4,125 4,125

120,000 - - -
50,245 52,786 4,003 2,156

662,517 591,315 81,540 115,118

in the interval between the end of the financial year and the date of this report, there has not arisen any
item, transaction or event of a material and unusual nature likely, in the apinion of the directors of the
Group, to affect significantly the operations of the Group, the results of those operations, or the state of

affairs of the Group, in the future financial years.

23 Auditor's remuneration

Audit services

Auditor of the Group: Pitcher Partners
Audit and review of financial reports
Other regulatory audit services
Other assurance services

2017 2016
$ s
54,350 50,675

9,150 6,825
850
54,350 57,500




Evans and Partners Pty Ltd and its subsidiaries

Directors’ declaration

1 Inthe opinion of the directors of Evans and Partners Pty Ltd, (the “Company”):

(a) the financial statements and notes that are set out on pages & to 45 are in accordance with the
Corporations Act 2001, including:

{I) giving a true and fair view of the Group's financial position as at 30 June 2017 and of it
parformance for the financial year ended on that date; and

(i} complying with Australian Accounting Standards and the Corporations Regulations 2001;

{b} there are reasonable grounds to helteve that the Group will be able to pay its debts as and when they
hecome due and payable.

2 The directors draw attention to note 2{a) to the financial statements, which includes a statement of
compliance with International Financial Reporting Standards.

Signed in accordance with a resolution of the directors.

David Evans
Executive Chairman

Melbourne
26" September 2017
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PITCHER PARTNERS

EVANS AND PARTNERS PTY LTD
AND CONTROLLED ENTITIES

AUDITOR’S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF EVANS AND PARTNERS PTY LTD

in relation 1o the independent audit for the year ended 30 June 2017, to the best of my knowledge and
helief there have been:

(i} No contraventions of the auditor independence requiraments of the Corporations Act 2001; and

(i}  No contraventions of APES 110 Code of Ethics for Professional Accountants,

This decfaration is in respect of Evans and Partners Pty Ltd and the entities it controlled during the year.

Dt e

B POWERS PITCHER PARTNERS
Partner Melbourne
2L, September 2017
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FrrcHer PARTNERS

EVANS AND PARTNERS PTY LTD
AND CONTROLLED ENTITIES
ABN 85 125 338 785

INDEPEMDENT AUDITOR'S REFORT
EVANS AND PARTNERS PTY LTD

Report on the Audit of the Financial Report
Opinion

We have audited the financial repart of Evans and Partners Pty Ltd “the Company” and its subsidiaries
“the Group”, which comprises the consolidated statement of financial position as at 30 June 2017, the
consolidated statement of profit or loss and other comprebensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies, and the directors’
declaration,

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations
Act 2001, including:

(a) giving a true and fair view of the Group's financial position as at 30 June 2017 and of its
financial performance for the year then ended; and
{b) complying with Austratian Accounting Standards and the Corporations Regufotions 2001,
Basis for Qpinion

We conducted our audit in accordance with Australian Auditing Standards. Qur responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Group in accordance with the auditor
independence requirernents of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Fthics for Professional
Accountants "the Code” that are relevant to our audit of the financial report in Australia. We have also
fuffilled our ather ethical responsibifities in accordance with the Code.

We confirm that the independence declaration required by the Corporotions Act 2001, which has been
given to the directors of the Company, would be in the same terms if given to the directors as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis
for cur opinion,

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the Group's annual repart for the year ended 30 June 2017, but does not
include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

An independent Victorlan Partnership ABN 27 975 255 196 Pitcher Partners is an association of independent firms
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PITCHER PARTNERS

EVANS AND PARTNERS PTY LTD
AND CONTROLLED ENTITIES
ABN 85 125 338 785

INDEPENDENT AUDITOR'S REPORT
EVANS AND PARTNERS PTY LTD

In connection with our autht of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears 1o be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsibie for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due
to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or t0 cease
operations, or has no realistic aiternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are {0 obtain reasonable assurance about whether the financial report as a whole is
free from material misstaternent, whether due to fraud or error, and {o issue an auditor's report that
includes our opinion. Reasonable assurance is a bigh level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably he expected to influence the ecanomic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting 2 material misstatement resulting from fraud is higher than for one resulting fram
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal contral,

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion an the effectiveness of the Group’s internal control.

Anindependent Victorian Partpership ABN 27 975 255 186 Pitcher Partners is an assochation of independent firms
Level 19, 15 William Street, Melbourne VIC 3000 Melbourne | Sydney | Perth | Adetaide | Brishane] Newcastle
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PITeHer PARTNERS

EVANS AND PARTNERS PTY | TD
AND CONTROLLED ENTITIES
ABN 35125338785

INDEPENDENT AUDITCR'S REPORT
EVANS AND PARTNERS PTY LTD

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,
. Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Group to tease to continue as a going concern,

. Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among ether matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

o P /9 ‘
é\‘gﬁ PIT?I"‘IE%?%?,

Partner Melbourne
2L, September 2017
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