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 17 May 2018 
 

Highlands Pacific AGM Chairman's Address 
 
Good morning ladies and gentlemen and thank you for your attendance here today and your interest in the 
company. 
 
I’m pleased to report that since last year’s AGM Highlands Pacific has made good progress in realising the 
value of the metals within our portfolio and the part that these will play in a low carbon future. Our suite of 
Copper, Nickel and Cobalt are important to both energy storage and the shift away from carbon based to a 
more sustainable energy future and our share price is starting to reflect this understanding. 
 
Whilst reliant on our joint venture partners to continue to grow and progress these opportunities, forecast 
revenue flows will provide us the opportunity to grow independently of our existing joint ventures. 
 
Ramu 
The highlight for the Company has been the excellent performance of the Ramu nickel and cobalt mine, in 
which we hold an 8.56% interest, which has been able to achieve record outputs and generate substantial 
cashflows over the period.  
 
In the 12 months to December 2017, Ramu produced almost 35,000 tonnes of nickel, which is well above the 
design capacity, as well as 3,300 tonnes of cobalt. Furthermore, I’m pleased to say that the strong production 
has been maintained in the 2018 year to date. 
 
The excellent operating performance has coincided with a strong rebound in nickel and cobalt prices due to 
the revolutionary battery technologies being developed which are generating rapid growth in demand for 
battery metals.  
 
Nickel is now trading at more than US$13,800/t, which is up 35% from US$10,191 at the start of 2017, and 
reached more than US15,000/t in April this year. Likewise, cobalt has surged to a current price of 
US$88,750/t, which is up 170% from US$32,750 at the start of 2017, after reaching a peak of more than 
US$95,000/t earlier this year. 
 
Our Chief Executive Officer Craig Lennon will speak more about this sustained and welcome recovery in 
metal prices in his presentation to follow. 
 
Financial results 
The combination of increased sales volumes and rising prices enabled the Ramu project to achieve record 
earnings in the year to December 2017, with Highlands’ share of Ramu’s profit increasing to $3.5 million, 
compared with a loss of $5.6 million in the prior year. As a result, the carrying value of Highland’s interest in 
the Ramu project was consequently increased by US$42.9 million to US$110 million. This was a major 
contributor to the net profit of US$37.4 million we reported for the financial year ended 31 December 2017, 
compared with a loss of $15.8 million in the prior year. 
 
So that was certainly encouraging, but perhaps more importantly, the strong operational and financial 
performance of Ramu has meant that it has commenced paying cash distributions to Highlands and we have 
started repaying our share of debt for the project construction.  
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A maiden distribution of US$14.2 million has been received for the 2017 year. Of this, US$12.7 million was 
applied to reducing Highlands’ share of project debt, leaving US$1.5 million in net cash distributions. 
 
Based on Ramu’s results for the March quarter of 2018, and assuming steady rates of production and stable 
commodity prices for the remainder of the year, the 2018 distribution would be approximately US$31 
million, of which US$25 million would be applied to reducing debt, leaving Highlands with a cash distribution 
of approximately US$5 million.  
 
That marks a very fundamental shift for the Company, as it provides us with a source of cash for a period as 
we work to improve the value of our portfolio of projects. 
 
 
Let me just touch on those other key projects, starting with the Star Mountains copper/gold exploration 
project.  
 
Star Mountains 
We’ve made a great deal of progress at Star Mountains over the past year, having completed a major drilling 
campaign in the June quarter which involved seven diamond drill holes for a total depth of approximately 
5,620 metres. The drilling again confirmed extensive mineralised zones with a number of impressive 
intercepts that suggest that the area may host a significant copper porphyry deposit. 
 
As a result of the campaign and earlier drilling, a maiden inferred resource of 840,000 tonnes of copper and 
2.9 million ounces of gold has been declared, confirming the project’s potential.  

Since the end of the year, Anglo American plc has reassessed its global exploration portfolio and withdrawn 
from the Star Mountains joint venture, but this has enabled Highlands to regain a 100% interest, leaving us 
with full control over the future of the project. We are now testing the market for new partners to help us 
advance the exploration efforts and realise the full value of the project. 
 
Frieda River 
The Frieda River project continues to make slow but steady progress. It remains one of the world's largest 
undeveloped copper projects, with a resource containing some 13 million tonnes of copper and 20 million 
ounces of gold. The majority owner and manager of the project, PanAust Limited, a wholly owned subsidiary 
of Guangdong Rising Assets Management Ltd. Co., is currently investigating alternative development 
pathways to improve returns and reduce risks. In the meantime, it is liaising with PNG authorities with 
respect to permitting. 
 
Highlands, meanwhile, will continue to explore opportunities to realise value for our 20% interest in the 
project.  
 
Share price performance 
As a result of all these developments and advancements achieved since last year, we have seen a marked 
increase in the Company’s market valuation. Our shares are now trading at approximately 9 cents, compared 
with 5.8 cents at the 2017 AGM. So we’ve seen a 60% increase. 
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However, the share price remains considerably lower than where we would like it to be and does not reflect 
the underlying value or future potential of the Company. It also does not properly reflect the Company’s 
perfect positioning to benefit from the battery metal revolution currently unfolding, nor does it appear to 
recognize the fact that Highlands, through Ramu, is one of the few actual cobalt producers listed on the ASX.  
 
It remains our challenge to maintain the momentum we have built over the past 12 months, to continue to 
explore avenues to create value for our shareholders and to ensure that we gain full value from the expected 
improvements in market conditions currently evolving. 
 
I remain optimistic that 2018 will be a strong year for the Company. 
 
In closing, I would like to thank the CEO, Craig Lennon and his small team for their hard work and dedication 
over the past year. I also thank my fellow directors for their wise counsel and expertise, and I thank you, the 
shareholders, for your on-going support. 
 

 
 
 
 
 

Forward-Looking Statements 
 
This announcement includes certain “Forward-Looking Statements”.  All statements, other than statements 
of historical fact, included herein, including without limitation, statements regarding forecast production 
performances, potential mineralisation, exploration results and future expansion plans and development 
objectives of Highlands Pacific Limited are forward-looking statements that involve various risks and 
uncertainties.  There can be no assurance that such statements will prove to be accurate and actual results 
and future events could differ materially from those anticipated in such statements. 
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About Highlands Pacific Limited  
Highlands Pacific is a PNG incorporated and registered mining and exploration 
company listed on the ASX and POMSoX exchanges. Its major assets are 
interests in the producing Ramu nickel cobalt mine and the Frieda River copper 
gold project; with exploration in progress in the Star Mountains. Highlands also 
has exploration tenements at on Normanby Island (Sewa Bay).  
 
Star Mountains Prospects  
The Star Mountains exploration tenements are located approximately 20km 
north of the Ok Tedi mine, in the West Sepik Province, PNG. They lie within the 
highly prospective New Guinean Orogenic Belt, which hosts the Grasberg, Ok 
Tedi, Porgera and Hidden Valley mines, as well as the Frieda deposit.  
 
Ramu Nickel Cobalt Mine  
The producing Ramu nickel cobalt mine is located 75km west of the provincial 
capital of Madang, PNG. Highlands 8.56% interest in Ramu will increase to 
11.3% at no cost to Highlands after repayment of its share of the project debt. 
Highlands also has an option to acquire an additional 9.25% interest in Ramu at 
fair market value, which could increase the company’s interest in the mine to 
20.55%, if the option is exercised.  
 
Frieda River Copper/Gold Project 
The Frieda River copper gold project is located 175kms north-west of the 
Porgera gold mine and 75km north-east of the Ok Tedi mine. Highlands has a 
20% interest in the project and Frieda River Limited (a wholly owned subsidiary 
of PanAust Limited which in turn is a wholly owned subsidiary of Guangdong 
Rising Assets Management Co. Ltd.) has 80%.  
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