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iShares, Inc. ARBN 125 632 279

This Supplementary Prospectus No. 2 supplements
the iShares, Inc. Australian Prospectus dated 2
January 2018 (Prospectus) as amended by
Supplementary Prospectus No. 1 dated 3 May 2018
(Supplementary Prospectus No. 1). The Prospectus
is issued by iShares, Inc. (Company) and relates to
the following classes of shares of the Company and
CDls over such shares.

iShares MSCI BRIC ETF (ASX: IBK)

iShares MSCI Emerging Markets ETF (ASX: IEM)
iShares MSCI Hong Kong ETF (ASX: IHK)
iShares MSCI Japan ETF (ASX: 1JP)

iShares MSCI Singapore ETF (ASX: ISG)
iShares MSCI South Korea ETF (ASX: IKO)
iShares MSCI Taiwan ETF (ASX: ITW)

This Supplementary Prospectus No. 2 must be read
together with the Prospectus and Supplementary
Prospectus No. 1.

A-copy of this Supplementary Prospectus No. 2 has
been lodged with the Australian Securities and
Investments Commission (ASIC) and released to the
Australian Securities Exchange (ASX). Neither ASIC
nor ASX take any responsibility for the contents of
this Supplementary Prospectus No. 2.

This Supplementary Prospectus No. 2 is dated 17
May 2018 and was lodged with ASIC on that date
and sets out the following changes in respect of the
Funds.

Purpose of this Supplementary Prospectus No. 2

This Supplementary Prospectus No. 2 sets out changes to the
U.S. Prospectus of iShares MSCI BRIC ETF and iShares MSCI
Emerging Markets ETF (each a Fund and collectively the Funds)
and to the Company’s Statement of Additional Information
applicable to the Funds (SAl), lodged with ASIC and referred to
in the Prospectus.

A. NOTIFICATION OF CHANGES TO THE U.S. PROSPECTUS

Effective 15 May 2018 (U.S. Eastern Time), the Company
announced various amendments to the disclosures as set out in
each Fund’s U.S. Prospectus.

As a result of these changes and effective 15 May 2018 (U.S.
Eastern Time), the following amendments are made to each
Fund’s U.S. Prospectus:

1. The “Risk of Investing in China” disclosure, as shown under
the heading “Summary of Principal Risks” on page S-6 of
each Fund’s U.S. Prospectus, is amended by deleting the
first sentence of the disclosure and replacing it with the
following:

Investments in Chinese securities, including certain Hong
Kong-listed securities, subject the Fund to risks specific to
China.

2. The “Risk of Investing in China” disclosure, as shown under
the heading “A Further Discussion of Principal Risks” on
pages 11 to 12 of the iShares MSCI BRIC ETF U.S.
Prospectus and pages 10 to 12 of the iShares MSCI
Emerging Markets ETF U.S. Prospectus, is deleted and
replaced with the following:

Risk of Investing in China. Investments in Chinese
securities, including certain Hong Kong-listed securities,
subject the Fund to risks specific to China. The Chinese
economy is subject to a considerable degree of economic,
political and social instability:

Political and Social Risk. The Chinese government is
authoritarian and has periodically used force to suppress
civil dissent. Disparities of wealth and the pace of
economic liberalization may lead to social turmoil, violence
and labour unrest. In addition, China continues to
experience disagreements related to integration with Hong
Kong and religious and nationalist disputes in Tibet and
Xinjiang. There is also a greater risk in China than in many
other countries of currency fluctuations, currency non-
convertibility, interest rate fluctuations and higher rates of
inflation as a result of internal social unrest or conflicts
with other countries. Unanticipated political or social
developments may result in sudden and significant
investment losses. China's growing income inequality,
rapidly aging population and significant environmental
issues also are factors that may affect the Chinese
economy.

Government Control and Regulations. The Chinese
government has implemented significant economic
reforms in order to liberalize trade policy, promote foreign
investment in the economy, reduce government control of
the economy and develop market mechanisms. There can
be no assurance these reforms will continue or that they
will be effective. Despite recent reform and privatizations,
government control over certain sectors or enterprises
and significant regulation of investment and industry is still
pervasive, including restrictions on investment in
companies or industries deemed to be sensitive to
particular national interests, and the Chinese government



may restrict foreign ownership of Chinese corporations
and/or the repatriation of assets by foreign investors.
Limitations or restrictions on foreign ownership of
securities may have adverse effects on the liquidity and
performance of the Fund, and could lead to higher tracking
error. Government market interventions may have a
negative impact on market sentiment, which may in turn
affect the performance of the Chinese economy and the
Fund’s investments. Chinese markets generally continue
to experience inefficiency, volatility and pricing anomalies
that may be connected to governmental influence, lack of
publicly-available information and/or political and social
instability.

Economic Risk. The Chinese economy has grown rapidly in
the recent past and there is no assurance that this growth
rate will be maintained. In fact, the Chinese economy may
experience a significant slowdown as a result of, among
other things, a deterioration in global demand for Chinese
exports, as well as contraction in spending on domestic
goods by Chinese consumers. In addition, China may
experience substantial rates of inflation or economic
recessions, which would have a negative effect on its
economy and securities market. Delays in enterprise
restructuring, slow development of well-functioning
financial markets and widespread corruption have also
hindered performance of the Chinese economy. China
continues to receive substantial pressure from trading
partners to liberalize official currency exchange rates.
Reduction in spending on Chinese products and services,
institution of tariffs or other trade barriers, including as a
result of heightened trade tensions between China and the
U.S., ora downturn in any of the economies of China’s key
trading partners may have an adverse impact on the
Chinese economy.

Expropriation Risk. The Chinese government maintains a
major role in economic policymaking and investing in
China involves risk of loss due to expropriation,
nationalization, or confiscation of assets and property or
the imposition of restrictions on foreign investments and
on repatriation of capital invested.

Security Risk. China has strained international relations
with Taiwan, India, Russia and other neighbours due to
territorial disputes, historical animosities, defence
concerns and other security concerns. Relations between
China’s Han ethnic majority and other ethnic groups in
China, including Tibetans and Uighurs, are also strained
and have been marked by protests and violence. These
situations may cause uncertainty in the Chinese market
and may adversely affect the Chinese economy. In
addition, conflict on the Korean Peninsula could adversely
affect the Chinese economy.

Chinese Equity Markets. The Fund may invest in H-shares
(securities of companies incorporated in the People’s
Republic of China ("PRC”) that are denominated in Hong

Kong dollars and listed on the Stock Exchange of Hong
Kong), A-shares (securities of companies incorporated in
the PRC that are denominated in renminbi and listed on the
Shanghai Stock Exchange (“SSE”) and the Shenzhen Stock
Exchange (“SZSE”)) and B-shares (securities of companies
incorporated in the PRC that are denominated in U.S.
dollars (in the case of the SSE) or Hong Kong dollars (in the
case of the SZSE) and listed on the SSE and the SZSE). The
Fund may also invest in certain Hong Kong listed securities
known as Red-Chips (securities issued by companies
incorporated in certain foreign jurisdictions, which are
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controlled, directly or indirectly, by entities owned by the
national government or local governments in the PRC and
derive substantial revenues or allocate substantial assets
in the PRC) and P-Chips (securities issued by companies
incorporated in certain foreign jurisdictions, which are
controlled, directly or indirectly, by individuals in the PRC
and derive substantial revenues or allocate substantial
assets in the PRC). The issuance of B-shares and H-shares
by Chinese companies and the ability to obtain a “back-
door listing” through Red-Chips or P-Chips is still regarded
by the Chinese authorities as an experiment in economic
reform. “Back-door listing” is a means by which a mainland
Chinese company issues Red-Chips or P-Chips to obtain
quick access to international listing and international
capital. All of these share mechanisms are relatively
untested and subject to political and economic policy in
China.

Hong Kong Political Risk. Hong Kong reverted to Chinese
sovereignty on July 1, 1997 as a Special Administrative
Region (SAR) of the PRC under the principle of “one
country, two systems.” Although China is obligated to
maintain the current capitalist economic and social system
of Hong Kong through June 30, 2047, the continuation of
economic and social freedoms enjoyed in Hong Kong is
dependent on the government of China. Any attempt by
China to tighten its control over Hong Kong’s political,
economic, legal or social policies may result in an adverse
effect on Hong Kong's markets. In addition, the Hong Kong
dollar trades at a fixed exchange rate in relation to (or, is
“pegged” to) the U.S. dollar, which has contributed to the
growth and stability of the Hong Kong economy. However,
it is uncertain how long the currency peg will continue or
what effect the establishment of an alternative exchange
rate system would have on the Hong Kong economy.
Because the Fund’s NAV is denominated in U.S. dollars,
the establishment of an alternative exchange rate system
could result in a decline in the Fund’s NAV.

3. The “Risk of Investing in India” disclosure, as shown under

the heading “"A Further Discussion of Principal Risks” on
page 13 of the iShares MSCI BRIC ETF U.S. Prospectus and
pages 12 to 13 of the iShares MSCI| Emerging Markets ETF
U.S. Prospectus, is amended by inserting the following new
sentence at the end of the disclosure:

Capital gains from Indian securities may be subject to local
taxation.

. The “Chinese Tax Disclosure” disclosure, as shown under the

heading “Shareholder Information” on pages 33 to 34 of the
iShares MSCI BRIC ETF U.S. Prospectus and page 34 of the
iShares MSCI Emerging Markets ETF U.S. Prospectus, is
deleted and replaced with the following:

Chinese Tax Disclosure. The Fund's investments in
securities issued by PRC companies may cause the Fund
to become subject to withholding and other taxes imposed
by the PRC. If the Fund were considered to be a tax
resident of the PRC, it would be subject to PRC corporate
income tax at the rate of 25% on its worldwide taxable
income. If the Fund were considered to be a non-resident
enterprise with a “permanent establishment” in the PRC, it
would be subject to PRC corporate income tax of 25% on
the profits attributable to the permanent establishment.
BFA intends to operate the Fund in a manner that will
prevent it from being treated as a tax resident of the PRC
and from having a permanent establishment in the PRC. It
is possible, however, that the PRC could disagree with that
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conclusion or that changes in PRC tax law could affect the
PRC corporate income tax status of the Fund. The PRC's
enactment of the Enterprise Income Tax Law, effective
January 1, 2008, provided a 10% withholding tax upon non-
residents with respect to capital gains. The PRC generally
imposes withholding income tax at a rate of 10% on
dividends, premiums, interest and capital gains originating
inthe PRC and paid to a company that is not a resident of
the PRC for tax purposes and that has no permanent
establishment in China. The withholding is in general made
by the relevant PRC tax resident company making such
payments. In the event the relevant PRC tax resident
company fails to withhold the relevant PRC withholding
income tax or otherwise fails to pay the relevant
withholding income tax to the PRC tax authorities, the
competent PRC tax authorities may, at their sole
discretion, impose tax obligations on the Fund. Foreign
investors will be temporarily exempt from withholding
income tax on capital gains derived from the trading of
certain shares starting on November 17, 2014. The
exemptions are temporary and there is no indication how
long the exemptions will continue. Such uncertainties may
result in capital gains imposed upon the Fund relative to
companies headquartered, managed or listed in China.
While the application and enforcement of this law to the
Fund remains subject to clarification, to the extent that
such taxes are imposed on any capital gains of the Fund
relative to companies headquartered, managed or listed in
China, the Fund's NAV or returns may be adversely
impacted. Stamp duty under the PRC laws generally
applies to the execution and receipt of taxable documents,
which include contracts for the sale of shares traded on
PRC stock exchanges. In the case of such contracts, the
stamp duty is currently imposed on the seller but not on
the purchaser, at the rate of 0.1%.

The above information is only a general summary of the
potential PRC tax consequences that may be imposed on
the Fund and its investors either directly or indirectly and
should not be taken as a definitive, authoritative or
comprehensive statement of the relevant matter.
Investors should seek their own tax advice on their tax
position with regard to their investment in the Fund.

The PRC government has implemented a number of tax
reform policies in recent years. The current tax laws and
regulations may be revised or amended in the future. Any
revision or amendment in tax laws and regulations may
affect the after-taxation profit of PRC companies and
foreign investors in such companies, such as the Fund.

B. NOTIFICATION OF CHANGES TO THE SAl

Effective 15 May 2018 (U.S. Eastern Time), the Company
announced various amendments to the disclosures as set out in
SAl applicable to the Funds.

As a result of these changes and effective 15 May 2018 (U.S.
Eastern Time), the following amendments are made to SAl
applicable to the Funds:

The “Investment Strategies and Risks” disclosure, as shown
on pages 3 to 10 of the SAl, is amended by deleting the first
two paragraphs of the disclosure and replacing them with
the following:

Each Fund seeks to achieve its objective by investing
primarily in securities issued by issuers that comprise its
relevant Underlying Index and through transactions that
provide substantially similar exposure to securities in the
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relevant Underlying Index. Each Fund operates as an index
fund and is not actively managed. Adverse performance of
a security in a Fund's portfolio will ordinarily not result in
the elimination of the security from the Fund's portfolio.

Each of the iShares Core MSCI Emerging Markets ETF,
iShares Edge MSCI Min Vol Emerging Markets ETF, iShares
MSCI BRIC ETF, iShares MSCI Emerging Markets Asia ETF,
iShares MSCI Emerging Markets ETF and iShares MSCI
Emerging Markets Small-Cap ETF seeks to achieve its
objective by investing all its assets that are invested in
Indian securities in a wholly-owned subsidiary located in
the Republic of Mauritius (each, a “Subsidiary”). BFA
serves as investment adviser to both the Funds and the
Subsidiaries. Unless otherwise indicated, references made
in this SAl to the iShares Core MSCI Emerging Markets
ETF, iShares Edge MSCI Min Vol Emerging Markets ETF,
iShares MSCI BRIC ETF, iShares MSCI Emerging Markets
Asia ETF, iShares MSCI Emerging Markets ETF and iShares
MSCI Emerging Markets Small-Cap ETF refer to each
Subsidiary and/or each Fund, as applicable.

The “Risk of Investing in China” disclosure, as shown under
the heading “General Considerations and Risk” on pages 21
to 22 of the SAl, is deleted and replaced with the following:

Risk of Investing in China. Investments in securities of
companies domiciled in China involve a high degree of risk
and special considerations not typically associated with
investing in the U.S. securities markets. Such heightened
risks include, among others, an authoritarian government,
popular unrest associated with demands for improved
political, economic and social conditions, the impact of
regional conflict on the economy and hostile relations with
neighbouring countries.

Military conflicts, either in response to internal social
unrest or conflicts with other countries, could disrupt
economic development. The Chinese economy is
vulnerable to the long-running disagreements with Hong
Kong related to integration and religious and nationalist
disputes with Tibet and the Xinjiang region. China has a
complex territorial dispute regarding the sovereignty of
Taiwan that has included threats of invasion; Taiwan-based
companies and individuals are significant investors in
China. Military conflict between China and Taiwan may
adversely affect securities of Chinese issuers. In addition,
China has strained international relations with Japan, India,
Russia and other neighbours due to territorial disputes,
historical animosities and other defence concerns. China
could be affected by military events on the Korean
peninsula or internal instability within North Korea. These
situations may cause uncertainty in the Chinese market
and may adversely affect performance of the Chinese
economy.

The Chinese government has implemented significant
economic reforms in order to liberalize trade policy,
promote foreign investment in the economy, reduce
government control of the economy and develop market
mechanisms. However, there can be no assurance that
these reforms will continue or that they will be effective.
Despite reforms and privatizations of companies in certain
sectors, the Chinese government still exercises substantial
influence over many aspects of the private sector and may
own or control many companies. The Chinese government
continues to maintain a major role in economic policy
making and investing in China involves risk of loss due to
expropriation, nationalization, confiscation of assets and



property or the imposition of restrictions on foreign
investments and on repatriation of capital invested. In
addition, there is less regulation and monitoring of Chinese
securities markets and the activities of investors, brokers
and other participants than inthe U.S. Accordingly, issuers
of securities in China are not subject to the same degree
of regulation as are U.S. issuers with respect to such
matters as insider trading rules, tender offer regulation,
stockholder proxy requirements and the requirements
mandating timely and accurate disclosure of information.
Stock markets in China are in the process of change and
further development. This may lead to trading volatility,
difficulty in the settlement and recording of transactions
and difficulty in interpreting and applying the relevant
regulation.

While the Chinese economy has experienced past periods
of rapid growth, there is no assurance that such growth
rates will recur. China may experience substantial rates of
inflation or economic recessions, causing a negative effect
on the economy and securities market. China's economy
is heavily dependent on export growth. Reduction in
spending on Chinese products and services, institution of
tariffs or other trade barriers, including as a result of
heightened trade tensions between China and the U.S., or
a downturn in any of the economies of China's key trading
partners may have an adverse impact on the securities of
Chinese issuers.

The tax laws and regulations in the People’s Republic of
China (“PRC”) are subject to change, including the
issuance of authoritative guidance or enforcement,
possibly with retroactive effect. The interpretation,
applicability and enforcement of such laws by PRC tax
authorities are not as consistent and transparent as those
of more developed nations, and may vary over time and
from region to region. The application and enforcement of
PRC tax rules could have a significant adverse effect on a
Fund and its investors, particularly in relation to capital
gains withholding tax imposed upon non-residents. In
addition, the accounting, auditing and financial reporting
standards and practices applicable to Chinese companies
may be less rigorous, and may result in significant
differences between financial statements prepared in
accordance with the PRC accounting standards and
practice and those prepared in accordance with
international accounting standards.

Risk of Investing in the Chinese Equity Markets. Certain
Funds may invest in H-shares (securities of companies
incorporated in the PRC that are denominated in Hong
Kong dollars and listed on the Stock Exchange of Hong
Kong (“SEHK™), A-shares (securities of companies
incorporated in the PRC that are denominated in renminbi
and listed on the Shanghai Stock Exchange (“SSE”) and the
Shenzhen Stock Exchange (“SZSE")) and/or B-shares
(securities of companies incorporated in the PRC that are
denominated in U.S. dollars (in the case of the SSE) or
Hong Kong dollars (in the case of the SZSE) and listed on
the SSE and the SZSE). Certain Funds may also invest in
certain Hong Kong listed securities known as Red-Chips
(securities issued by companies incorporated in certain
foreign jurisdictions, which are controlled, directly or
indirectly, by entities owned by the national government or
local governments in the PRC and derive substantial
revenues or allocate substantial assets in the PRC) and P-
Chips (securities issued by companies incorporated in
certain foreign jurisdictions, which are controlled, directly
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or indirectly, by individuals in the PRC and derive
substantial revenues or allocate substantial assets in the
PRC).

Securities listed on the SSE or the SZSE are divided into
two classes: A-shares, which are mostly limited to
domestic investors, and B-shares, which are allocated for
both international and domestic investors. The A-shares
market is generally subject to greater government
restrictions, including trading suspensions, which may lead
to increased liquidity risks. The B-shares market is
generally smaller, less liquid and has a smaller issuer base
than the A-shares market, which may lead to significant
price volatility. B-shares, H-shares, P-Chips or Red-Chips of
issuers that also issue A-shares may trade at significant
discounts to their A-shares counterparts. The issuance of
B-shares and H-shares by Chinese companies and the
ability to obtain a “back-door listing” through Red-Chips or
P-Chips is still regarded by the Chinese authorities as an
experiment in economic reform. “Back-door listing” is a
means by which a mainland Chinese company issues Red-
Chips or P-Chips to obtain quick access to international
listing and international capital. All of these share
mechanisms are relatively untested and subject to political
and economic policy in China. Market developments,
adverse investor perceptions, regulatory and government
intervention (including the possibility of widespread
trading suspensions implemented by regulators) and other
factors may make it difficult to acquire, dispose of or value
Chinese securities, which would lead to adverse effects to
a Fund.

Risk of Investing in A-shares through Stock Connect.

The iShares Core MSCI Emerging Markets ETF, iShares
Edge MSCI Min Vol Emerging Markets ETF, iShares Edge
MSCI Min Vol Global ETF, iShares MSCI BRIC ETF, iShares
MSCI Emerging Markets Asia ETF, iShares MSCI Emerging
Markets ETF, iShares MSCI EM ESG Optimized ETF, iShares
MSCI Global Agriculture Producers ETF, iShares MSCI
Global Energy Producers ETF, iShares MSCI Global Gold
Miners ETF, iShares MSCI Global Metals & Mining
Producers ETF and iShares MSCI Global Silver Miners ETF
may invest in A-shares through the Shanghai-Hong Kong
Stock Connect (“Shanghai Connect”) or the Shenzhen-
Hong Kong Stock Connect program (“Shenzhen Connect,”
and together with Shanghai Connect, “Stock Connect”).
Stock Connect is a securities trading and clearing program
with an aim to achieve mutual stock market access
between the PRC and Hong Kong. Stock Connect was
developed by Hong Kong Exchanges and Clearing Limited,
the SSE (in the case of Shanghai Connect) or the SZSE (in
the case of Shenzhen Connect), and China Securities
Depository and Clearing Corporation Limited (“CSDCC").
Under Stock Connect, a Fund’s trading of eligible A-shares
listed on the SSE or the SZSE, as applicable, would be
effectuated through its Hong Kong brokers. Investing in A-
shares through Stock Connect is subject to trading,
clearance, settlement and other procedures, which could
pose risks to a Fund. Although no individual investment
quotas or licensing requirements apply to investors in
Stock Connect, trading through Stock Connect is subject
to a daily quota (the “Daily Quota”), which limits the
maximum net purchases under Stock Connect each day.
The Daily Quota does not belong to a Fund and is utilized
on a first-come-first-serve basis. As such, buy orders for A-
shares would be rejected once the Daily Quota is exceeded
(although;a Fund will be permitted to sell A-shares
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regardless of the Daily Quota balance). The Daily Quota
may restrict a Fund’s ability to invest in A-shares through
Stock Connect on a timely basis, which could affect the
Fund’s ability to effectively pursue its investment strategy.
The Daily Quota is also subject to change.

A-shares purchased through Stock Connect generally may
only be sold or otherwise transferred through Stock
Connect and in accordance with applicable rules. In order
to comply with applicable local market rules and to
facilitate orderly operations of a Fund, including the timely
settlement of Stock Connect trades placed by or on behalf
of the Fund, BFA utilizes an operating model that will only
be used by iShares ETFs with investments in A-shares
through Stock Connect. Such operating model may reduce
the risks of trade failures; however, it will also allow Stock
Connect trades to be settled without the prior verification
by a Fund. Accordingly, this operating model may subject
a Fund to additional risks, including an increased risk of
inadvertently exceeding certain trade or other restrictions
or limits placed on the Fund and/or its affiliates, and a
heightened risk of erroneous trades, which may negatively
impact the Fund.

While A-shares must be designated as eligible to be traded
under Stock Connect (such eligible A-shares listed on the
SSE, the “SSE Securities,” and such eligible A-shares listed
on the SZSE, the “SZSE Securities”), those A-shares may
also lose such designation, and if this occurs, such A-
shares may be sold but could no longer be purchased
through Stock Connect. With respect to sell orders under
Stock Connect, the SEHK carries out pre-trade checks to
ensure an investor has sufficient A-shares in its account
before the market opens on the trading day. Accordingly,
if there are insufficient A-shares in an investor's account
before the market opens on the trading day, the sell order
will be rejected, which may adversely impact a Fund's
performance.

In addition, Stock Connect will only operate on days when
both the Chinese and Hong Kong markets are open for
trading and when banking services are available in both
markets on the corresponding settlement days. Therefore,
an investment in A-shares through Stock Connect may
subject a Fund to the risk of price fluctuations on days
when the Chinese markets are open, but Stock Connect is
not trading. Each of the SEHK, SSE and SZSE reserves the
right to suspend trading under Stock Connect under
certain circumstances. Where such a suspension of
trading is effected, a Fund's ability to access A-shares
through Stock Connect will be adversely affected. In
addition, if one or both of the Chinese and Hong Kong
markets are closed on a U.S. trading day, a Fund may not
be able to acquire or dispose of A-shares through Stock
Connect in a timely manner, which could adversely affect
the Fund’s performance.

A Fund’s investments in A-shares though Stock Connect
are held by its custodian in accounts in Central Clearing
and Settlement System (“CCASS”) maintained by the Hong
Kong Securities Clearing Company Limited (“HKSCC”),
which in turn holds the A-shares, as the nominee holder,
through an omnibus securities account in its name
registered with the CSDCC. The precise nature and rights
of a Fund as the beneficial owner of the SSE Securities or
SZSE Securities through HKSCC as nominee is not well
defined under PRC law. There is a lack of a clear definition
of, and distinction between, legal ownership and beneficial
ownership under PRC law and there have been few cases

involving a nominee account structure in the PRC courts.
The exact nature and methods of enforcement of the rights
and interests of a Fund under PRC law is also uncertain. In
the unlikely event that HKSCC becomes subject to winding
up proceedings in Hong Kong, there is a risk that the SSE
Securities or SZSE Securities may not be regarded as held
for the beneficial ownership of a Fund or as part of the
general assets of HKSCC available for general distribution
to its creditors.

Notwithstanding the fact that HKSCC does not claim
proprietary interests in the SSE Securities or SZSE
Securities held inits omnibus stock account in the CSDCC,
the CSDCC as the share registrar for SSE- or SZSE-listed
companies will still treat HKSCC as one of the
shareholders when it handles corporate actions in respect
of such SSE Securities or SZSE Securities. HKSCC
monitors the corporate actions affecting SSE Securities
and SZSE Securities and keeps participants of CCASS
informed of all such corporate actions that require CCASS
participants to take steps in order to participate in them. A
Fund will therefore depend on HKSCC for both settlement
and notification and implementation of corporate actions.
The HKSCC is responsible for the clearing, settlement and
the provisions of depositary, nominee and other related
services of the trades executed by Hong Kong market
participants and investors. Accordingly, investors do not
hold SSE Securities or SZSE Securities directly - they are
held through their brokers' or custodians’ accounts with
CCASS. The HKSCC and the CSDCC establish clearing
links and each has become a participant of the other to
facilitate clearing and settlement of cross-border trades.
Should CSDCC default and the CSDCC be declared as a
defaulter, HKSCC's liabilities in Stock Connect under its
market contracts with clearing participants will be limited
to assisting clearing participants in pursuing their claims
against the CSDCC. In that event, a Fund may suffer delays
in the recovery process or may not be able to fully recover
its losses from the CSDCC.



Market participants are able to participate in Stock
Connect subject to meeting certain information
technology capability, risk management and other
requirements as may be specified by the relevant
exchange and/or clearing house. Further, the
“connectivity” in Stock Connect requires the routing of
orders across the borders of Hong Kong and the PRC. This
requires the development of new information technology
systems on the part of the SEHK and exchange
participants. There is no assurance that these systems will
function properly or will continue to be adapted to changes
and developments in both markets. In the event that the
relevant systems fail to function properly, trading in A-
shares through Stock Connect could be disrupted, and a
Fund's ability to achieve its investment objective may be
adversely affected.

The Shanghai Connect program, launched in November
2014, and the Shenzhen Connect program, launched in
December 2016, are both in their initial stages and do not
have an extensive operating history. Stock Connect is
subject to regulations promulgated by regulatory
authorities and implementation rules made by the stock
exchanges in the PRC and Hong Kong. The current
regulations are untested and there is no certainty as to
how they will be applied or interpreted going forward. In
addition, the current regulations are subject to change and
there can be no assurance that Stock Connect will not be
discontinued or abolished. New regulations may be issued
from time to time by the regulators and stock exchanges
in China and Hong Kong in connection with operations,
legal enforcement and cross-border trades under Stock
Connect. A Fund may be adversely affected as a result of
such changes. Furthermore, the securities regimes and
legal systems of China and Hong Kong differ significantly
and issues may arise based on these differences. Further,
different fees, costs and taxes are imposed on foreign
investors acquiring A-shares through Stock Connect, and
these fees, costs and taxes may be higher than
comparable fees, costs and taxes imposed on owners of
other Chinese securities providing similar investment
exposure.

A-Share Market Suspension Risk.

A-shares may only be bought from, or sold to, a Fund at
times when the relevant A-shares may be sold or
purchased on the relevant Chinese stock exchange. The A-
shares market can have a higher propensity for trading
suspensions than many other global equity markets.
Trading suspensions in certain stocks could lead to greater
market execution risk, valuation risks, liquidity risks and
costs for a Fund, as well as for Authorized Participants that
create and redeem Creation Units of the Fund. The SSE
and SZSE currently apply a daily limit, set at 10%, of the
amount of fluctuation permitted in the prices of A-shares
during a single trading day. The daily limit refers to price
movements only and does not restrict trading within the
relevant limit. There can be no assurance that a liquid
market on an exchange will exist for any particular A-share
or for any particular time. This could increase a Fund’s
tracking error and/or cause a Fund to trade in the market
at greater bid-ask spreads or greater premiums or
discounts to the Fund's NAV. Given that the A-share
market is considered volatile and unstable (with the risk of
widespread trading suspensions or government
intervention), the creation and redemption of Creation
Units may also be disrupted.
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5. The “Risk of Investing in India” disclosure, as shown under
the heading “General Considerations and Risk” on pages 26
to 27 of the SAl, is amended by inserting the following new
sentence at the end of the disclosure:

Capital gains from Indian securities may be subject to local
taxation.

3. The “Potential Conflicts of Interest”, as shown under the

heading “Management” on pages 76 to 83 of the SAl is
amended by deleting the forty first paragraph the disclosure
(which begins “In those circumstances where ownership
thresholds or limitations must be observed...”) and
replacing it with the following:

In those circumstances where ownership thresholds or
limitations must be observed, BlackRock seeks to allocate
limited investment opportunities equitably among clients
(including the Funds), taking into consideration benchmark
weight and investment strategy. BlackRock has adopted
certain controls designed to prevent the occurrence of a
breach of any applicable ownership threshold or limits,
including, for example, when ownership in certain
securities nears an applicable threshold, BlackRock may
remove such securities from Deposit Securities in
connection with purchases of Creation Units of a Fund and
may limit purchases in such securities to the issuer’s
weighting in the applicable benchmark used by BlackRock
to manage a Fund. If client (including Fund) holdings of an
issuer exceed an applicable threshold and BlackRock is
unable to obtain relief to enable the continued holding of
such investments, it may be necessary to sell down these
positions to meet the applicable limitations. In these
cases, benchmark overweight positions will be sold prior
to benchmark positions being reduced to meet applicable
limitations.

Terms used in this Supplementary Prospectus No. 2 have the
same meanings as in the Prospectus and Supplementary
Prospectus No. 1. Prior to investing in a Fund, a prospective
investor must take into account and accept the foregoing
information, as well as the information disclosed in the
Prospectus and Supplementary Prospectus No. 1.

This Supplementary Prospectus No. 2 is prepared by, or on
behalf of, the Company.

Signed for the purpose of section 351 of the Corporations Act
2001 (Cth):

Vi

Shane Flatman - Director
BlackRock Investment Management (Australia) Limited
Local Agent of iShares, Inc.




