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In this Webcast, Karl Siegling discusses the company’s quarterly performance detailing the stocks
that have performed well for the company during this period. He then discusses two stocks in the
portfolio, Shine Corporation (ASX:SHJ) and Noni B (ASX:NBL), and gives an update on the
company’s outlook. He closes by discussing the launch of a new fund, over the coming months,
called the Cadence Opportunities Fund.
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Performance

Gross Performance® to 30th April 2018 All Ords Accum  Qutperformance
1 Monith 3.3% 3.5% -0.2%
¥TD 15.1% B.9% +3, 2

1 Year 18.3% b.4% +11.9%
3 Years [per annum) 6.2% 6.2% 0%

& Years [per annum) BT 7.8% +H1,9%

8 Years [per annum) 15.5% 7.4% +8.1%
10 Years (per amnum) 14.2% 5.2% +9.0%
Simce Inception (12.6 years) [per anmum) 15.5% 6.7 +1.B%
Simce Inception (12.6 years) [total return) 510.1% 125.2% +384.9%

xnss Peformance: Balore M arogement and Peformance Fees

» Stocks that have performed well year to date:

Melbourne T, Emeca Holdings, Macguarie Group, Shine Corporate, Navigator Global Investments,
Independence Group, Moni B, Domino’s Fizza Enterprises, Money3 Corporation and Samsung
Electronics Co.

= Stocks that have under performed year to date :

softbank Group, HT &E and Liguefied Natural Gas.
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Interim Dividend

Calendar Year 5 Inc, Franking)
2008 2.5 2 - 4.7c B8
2009 - 2.0¢ - 2.0¢ 2.8¢
20 210 210 - 4.0c E7c
2011 2.0c Ll L 9.0¢ 12.8¢
22 410 410c 4.5¢c 12.5c 1T8c
23 1 = B 1.0 11.0¢ 157E
2014 Eic Si0c - 100 14.3c
2015 5i0c 5.0c 1.0¢ 11.0c 157¢
2016 Lile 4.0c - 9.0c 19¢c
2007 4 0 A0 - 8.0¢ 11.4¢
2018 (4.0c) . . 4.0 5.7c

TOTAL 41. 38.2c 1.5 9.2 T20.4e

= 4.0 cent fully franked dividend was paid on 23rd April 18,

=  Equating to 6.2% annual fully franked yield, or an 8.8% gross yield (grossed up for franking credits),
based on the COM share price at the time of the announcement.

= Cadence Management team participated in the DRP, with an overall Shareholder take up of 22%
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Top 20 Holdings — 30 April 2018

Position D ction CLrmE ey Holding
MLE ielbourne IT Ltd Long ALID 19.0%
JHG lanus Henderson Group Flo Lonig ALID 0.9%
TOX Tox Free Solutions Lid Long ALID 5.9%
MG hacquarie Group Lid Long ALID 5. 7%
EHL Ermeco Haldings Ltd Long ALID 41%
DR Demine's Pizza Enterprises Lid Shirt ALUD 12.9%)
NBL Moni B Ltd Long ALID 2%
Y Softhank Group Corp Lonig ALID 2.7%
MMY iioney3 Corporation Ltd Long ALID 2.6%
5530 K5 samsung Electronics Ca Ltd Long usD 2.5%
WPL Wiesadside Petraleum Lid Long ALID 2.3%
5HI Shine Corporate Lid Long ALID 2.3%
NGl Navigator Global Investrnents Ltd Lorig ALID 21%
CHI Centuria Capital Ltd Lonig ALID 2.0%
HIOM Homeloans Lid Long ALID 2.0%
FB LS Facebaok Inc Long ALID 1.8%
MAH hacrmahaon Holdings Lid Long ALID 18%
LYC Lyras Corp Lid Long ALID 18%
ORG Origin Energy Ltd Lorig ALID 1.6%
ECK Eclipx Group Led Lonig ALID 1.4%
Top Portfolio Holdings Net Exposure 67.2%
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Shine Corporate Ltd (ASX: SHJ)

Stock Profile

Long Position
EPS Growth 15%
PE 9x
PEG 0.6
OCF yield 12.6%
FCF yield 9.4%
Cash $14M
Debt £55M
Market Cap S155M

Fun ntal Analys

SHJ was caughtup in the Slater and Gordon collapse by
association’, which saw the stock substantially de-rated.

5H) had histarically made some poor acguisitions, This
resulted in the resignation of the CEOD with her
replacement being the original CEQ and major
sharehalder,

This change was the first sign of potential for us, and the
fact that stock was selling so cheaply, and still is, saw us
accumulate a position and add to it.

There are work-in-progress issues that require
improverment for a full PE re-rating, but we are confident
this will occur

The 5H] business model is improving and we believe is
better than the equity market is giving them credit for
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Shine Corporate Ltd— Long Position
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Noni B Ltd (ASX: NBL)

Stock Profile

Long Position
EPS Growth B3%
PE 13x
PEG 0.2
OCF yield 12.2%
FCF yield 6.4%
Cash L28M
Dabt S22M
Market Cap S201M

Fundamental Analysis

Management at NBL has demonstrated a very clear
capability in driving the value of its asset base -
specialty retail = at a time when the majority of its peer

were going backwards

We believe the general sector derating is undervaluing
the stock, and we are attracted to MBLs EPS growth,

PEG, and cashflow capability

Management are now proven performers, having
turned Noni B around and we see further upside, and a
multiple re-rating, which should generate significant

alpha for CDM
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Noni B Ltd — Long Position
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Outlook

= Despite the calendar year starting with very poor markets, global markets continue to move higher,
and the Australian market has recovered

* The Australian market performance this year has been interesting with some of the mere traditionally
held yield stocks; the Banks, Telstra and Wesfarmers performing poorly, whilst energy and resources
stocks have performed well e.g. RIO, BHP. 5TO, ORG and OZL

= We see resources and mining services continuing to perform well in a world of synchronized global
growth

& Trends have not been as clear with this recovery with the recovery “stopping and starting” but in a
general upward trend

#  Ower the coming months we will be launching the Cadence Opportunities Fund using cur proven
Fundamental and Technical Research process adapted for shorter holding perieds and less
concentrated positions

*  After a 15 year public track record of 15.6% per annum and a private track record of 40,4% per annum
over 25 years, we look forward te the launch of our second public fund after more than a decade
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Keep up-to-date with Cadence

&  Read owr articles

€IASX  ®suarecare  MORINGTR
2)cuffelinks  live fHI3

* Make sure you are registered to receive our monthly newsletters, webcasts and e-books

*  To register visit www.cadencecapital.com.au/register-for-FREE-newsletter
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Disclaimer

The information contained in this report has been prepared with all reasonable care by
Cadence Asset Management Pty Ltd and is of a general nature only. It is provided for
information purposes only and should not be construed as an offer or solicitation.
Mothing contained in this document constitutes investment, legal, financial, business, tax
or other advice, It should not be relied upon as the sole basis for making an investment
decision, nor should a decision be made until the risks of the investment are fully
understood. Cadence Asset Management Pty Ltd assumes no responsibilities for errors,
inaccuracies or omissions in this summary. The information is provided without warranty
of any kind. Past performance is not indicative of future performance. |nvestors may nat

get back the full amount originally invested.
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