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Investa Office Fund (ASX:IOF) 

All cash proposal from Blackstone to acquire IOF  

The Directors of Investa Listed Funds Management Limited (ILFML), as responsible entity for Investa 

Office Fund (IOF), announce that ILFML has received an unsolicited, indicative and non-binding 

proposal from funds managed or advised by Blackstone Singapore Pte. Ltd. or its affiliates (collectively, 

Blackstone), in relation to a proposal to acquire IOF by way of a trust scheme (Proposal).  

The Directors of ILFML and Quartz Holding (NQ) Pte. Ltd. (an affiliate of Blackstone funds) have entered 

into a Process Deed which sets out the terms of and steps required to finalise the Proposal. 

Summary of the Proposal 

Under the Proposal IOF unitholders will be entitled to $5.25 cash per unit reduced by any distributions 

declared or paid by IOF after 4 May 2018 and prior to completion of the Proposal. The Proposal 

represents an offer price of approximately $5.15 per unit once IOF’s expected 2H18 distribution is taken 

into account (based on previous distribution guidance). This distribution is expected to be paid to IOF 

unitholders in August 2018. 

The distribution adjusted Proposal price of $5.15 represents a: 

 13.2% premium to IOF’s ex-distribution closing price of $4.55 per unit on 25 May 20181; 

 16.0% premium to the one month volume weighted average unit price of IOF of $4.44 per unit 

up to 25 May 2018; 

 4.0% premium to IOF’s last reported NTA per unit of $4.95 as at 31 December 2017;  

 3.9% FY18 DPS yield (based on previous distribution guidance for FY18); and 

 4.0% premium (an increase of 20¢ per IOF unit) to an initial non-binding and confidential 

proposal by Blackstone made on 5 April 2018 seeking due diligence and support of the ILFML 

independent directors. 

The Proposal is subject to a number of conditions including: 

 entry into a Scheme Implementation Agreement; and 

 IOF unitholder approval. 

 

 

 

                                                           
1 IOF’s ex distribution price has been calculated by reducing IOF’s closing price by the pro-rated amount of IOF’s 

forecast 2H18 distribution. Pro-rata calculation is based on the number of days remaining in the 2H18 period.  
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ILFML has been informed by Blackstone: 

 that Blackstone has not made a decision about the future management of IOF if the Proposal is 

completed. As part of its deliberations, Blackstone intends to discuss with Investa Property 

Group it potentially continuing the management of IOF due to its excellent track record in 

managing office assets in Australia; and 

 that no facilitation or similar payments will be made by Blackstone to Investa Property Group as 

the owner of ILFML in relation to the Proposal. 

Intention to Recommend 

The Directors of ILFML believe that the Proposal presents IOF unitholders with an opportunity to realise 

their investment in IOF for significant value and certainty. The Directors of ILFML intend, on entry into a 

Scheme Implementation Agreement, to unanimously recommend that IOF unitholders vote in favour of 

the Proposal, subject to an Independent Expert opinion that the Proposal is in the best interests of IOF 

unitholders and in the absence of a superior proposal. 

Background and Confirmatory Due Diligence Period 

On 5 April 2018, the Independent Directors of ILFML received from Blackstone an unsolicited, 

confidential, indicative and non-binding proposal to acquire IOF for cash consideration of $5.05 per IOF 

unit (reduced by any distributions declared or paid by IOF on or after 5 April 2018 and prior to the 

completion of the proposal). Confidentiality was a key condition of the proposal. 

Since that time, the parties held extensive discussions and negotiations and entered into a 

confidentiality and standstill agreement, resulting in the improved Proposal on 4 May 2018.  

Blackstone has been conducting due diligence and has been granted a further period to finalise binding 

documentation with ILFML and complete any outstanding confirmatory due diligence on the terms set 

out in the attached Process Deed.  

During the confirmatory due diligence period the Directors of ILFML have agreed to a No Shop 

provision. Details of these arrangements are set out in the Process Deed. 

Next steps and way forward 

Following finalisation of the Proposal, a binding Scheme Implementation Agreement will be entered into 

with Blackstone.  An explanatory memorandum in relation to the Proposal is expected to be released 

shortly thereafter and is to be followed by a meeting of IOF unitholders to consider and vote on the 

Proposal.    

ILFML will be obtaining updated independent valuations for the entire IOF portfolio and these will be 

announced to the market prior to the release of the explanatory memorandum in relation to the 

Proposal. 

No action is required by IOF unitholders at this time and ILFML will keep IOF unitholders advised of all 

relevant developments. 

ILFML has engaged J.P. Morgan Australia Limited as its financial adviser and Allens as its legal adviser in 

relation to this matter. 

 

End 
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For further information please contact:  
 

Penny Ransom  

Fund Manager  

Investa Office Fund 

T +61 2 8226 9405 

M +61 434 561 592 

pransom@investa.com.au 

Simon Ranson 

Vice Chairman  

J.P. Morgan Australia Limited 

T +61 2 9003 8486 

simon.ranson@jpmorgan.com 

 

For media enquiries please contact:  

Peter Brookes  

Citadel-MAGNUS 

M +61 407 911 389 

pbrookes@citadelmagnus.com 

 

 
 

 
About Investa Office Fund 

Investa Office Fund (ASX code: IOF) is an externally managed Australian listed real estate investment trust, included in the S&P/ASX 100 
index. IOF is governed by the Independent Board of Investa Listed Funds Management Limited as Responsible Entity, and managed by 
Investa – one of Australia’s largest and most highly regarded office managers. IOF has total assets under management of $4.0 billion, with 
20 investment grade office buildings in core CBD markets across Australia. The Fund receives rental income from more than 400 tenants, 
including government agencies and blue chip organisations. IOF’s strategy is to deliver attractive risk-adjusted returns investing in high 
quality Australian office buildings, leveraging Investa’s fully integrated specialist property sector capabilities to outperform. 

 

About Blackstone 

Blackstone is one of the world’s leading investment firms. We seek to create positive economic impact and long-term value for our investors, 
the companies we invest in, and the communities in which we work. We do this by using extraordinary people and flexible capital to help 
companies solve problems. Our asset management businesses, with US$450 billion in assets under management, include investment 
vehicles focused on private equity, real estate, public debt and equity, non-investment grade credit, real assets and secondary funds, all 
on a global basis. Further information is available at www.blackstone.com. Follow Blackstone on Twitter @Blackstone.  
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