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.ADENCE

Performance

Gross Performance® to 30th September 2018 All Ords Accum Outperformance
1 Manth -0.2% -11% +HUH
¥TD -2.8% 1.9% -4, 7%

1 Year 10.8% 14.7% -3.9%

3 Years [per annum] 6.4% 12.4% -6.08%

5 Years (per annum] B.0% E.4% -0.4%

8 Years (per annum) 15.8% B.5% +71.3%

10 ¥ears {per annum) 14,9% T.7% v 1. 1%
Since Inception (13.0 years] (per annwm) 14.9% 6.9% +B.0%%
Since Inception (13.0 years] (total return) S509.2% 139.5% +369. 7%

* Groas Parformence: befcre Manspermant and Parfcrmancs Faen

= Stocks that performed well this quarter:
Aurelia Metals, BW Offshore, Credit Corp Group, Macmahon Holdings,
Mayne Pharma Group, Money3 Corp, Noni B, Tesla (short position)

= Stocks that under performed this quarter:
ARC Group, Emeco Holdings, Janus Henderson Group, Lynas Corp, Teva Pharma,

Longtable Group

For more information contact Cadence Capital Limited on 02 8298 2444 or email info@cadencecapital.com.au
Register to receive our FREE newsletter at www.cadencecapital.com.au/register-for-free-newsletter
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Final Dividend

Calendar Year  Interim Final Special Total Gross (Inc, Franking)
2007 2.0c 2.0¢c 2.0c 6.0c 8.6c
2008 2.5¢ 2.2¢* - 4.7¢ 5.8¢
2009 - 2.0c - 2.0c 2.9¢
2010 2.0¢ 2.0c . 4.0¢ 5.7¢
2011 3.0¢ 3.0c 3.0c 9.0c 12.9¢
2012 4.0¢ 4.0¢c 4.5¢ 12.5¢ 17.8¢
2013 5.0¢c 5.0c 1.0c 11.0¢c 15.7¢
2014 5.0¢ 5.0¢ - 10.0¢ 14.3¢
2015 5.0¢ 5.0¢ 1.0c 11.0¢ 15.7¢c
2016 5.0¢ 4.0c - 9.0¢ 12.9¢
2017 4.0c 4.0c = 8.0c 11.4¢
2018 4.0¢c 4.0¢c - 8.0c 11.4c

TOTAL 41.5¢ 42.2¢ 11.5¢ 95.2¢ 135.1¢

* O oav et EQU Bocess buy bhack

* During September, the Fund paid out its fully franked final dividend of 4.0c per share, taking the
full year dividend to 8.0c per share, which equated to a 6.4% annual fully franked yield (9.1%
gross yield) based on the CDM share price as at 30th June 2018 of $1.25

* Cadence Management participated in the DRP

* CDM gives investors a fully-franked yield with overseas stock exposure

Boocnce

Top 20 Holdings — 30 September 2018

Direction Currancy Holding
ARD ARC Group Ltd Long ALD 12.5%
EHI Emeco Holdings Ltd Long AUD 6.8%
MG Macquarie Group Ltd Long ALD 6.7%
MNBL Maoni B Lid Long ALID G.0%
MNY Money3 Corporation Ltd Lang ALUD 4.0%
5TO Santos Ld Long AUD 3.7H%
TEVA LS  Teva Pharmaceutical-5F Long AUD 3.1%
WG| Mavigator Global Investments Ltd Long ALD 3.0%
5H) Shine Corporate Ltd Long AUD 2.7%
MAH Macmahon Holdings Ltd Long AUD 2.4%
HOM Homeloans Ltd Long AUD 2.1%
PYH Mayne Pharma Group Ltd Long AUD 2.1%
IHG Janus Henderson Group Plo Long AUD 2.0%
Fxl Fairfax Media Ltd Long AUD 1.9%
LNG Liquefied Natural Gas Long AUD 1.6%
HLO Helleworkd Travel Ltd Long AUD 1.5%
SMER Stanmore Coal Ltd Long AUD 1.4%
AMI Aurelia Metals Ltd Long AUD 1.4%
Do Dowmer EDM Ltd Long ALD 1.4%
BOL Baoom Logistics Lud Long AUD 1L4%
Top Portfolie Holdings Net Exposure 68.8%

R
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ARQ Group (ASX: ARQ)

Stock Profile Fun ntal Anal
Long Position *  Whilst the half year result was close to our numbers,
earnings guidance was below market expectations,
s = leading to a negative share price reaction
FE 16x = The company continues to exhibit solid earnings
PEG 0.3 growth
OCF yield 10.3% *  The stock now has a 5360m EV with normalised
FCF yield 8.0% EBITDA of around $40m putting the company on
approximately 9.0x times EV/EBITDA
Cash 515M
= We believe thisis a very low multiple for the earnings
Debt $75M stream ARQ delivers
Market Cap S360M

* Long term trend remains intact

.ﬁ'ﬁ.DENCE

ARQ Group — Long Position
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Teva Pharmaceutical Industries (NYSE:TEVA)

Stock Profile Fundarmental Analysis
= A“turnaround story’ with the disastrous Allergen
e Generics acquisition causing stock to collapse as well
EPS Growth 8% as the changing generics landscape
PE 8x * We initiated with a small initial position and added to
PEG 1.0 our position as the 53B cost saving story gets
’ underway, reducing headcount by 30% and closing
OCF yield 12.0% down 75% of operating facilities
TE 2 *  Managementare well incentivized to execute on
Cash $927TM strategy
Debt 5268 = MYX, another position in the portfolio, is also
Market € . benefitting from the recovery in the US generics
e industry

.,&DENCE

Teva Pharmaceutical Industries — Long Position
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Outlook

= The market generally performed well through the third guarter, although has begun
the fourth quarter with increased volatility

= |f recent volatility continues, this is likely to result in increased investment
opportunities for the fund, both long and short

= We are adding to several new positions which are performing well

= ‘Blue chips’ continue to underperform, however there has been pockets of strength,
for example energy which has benefited from the recovery in oil prices and telcos
which have rebounded from depressed levels on potential sector consolidation

= We will be launching the Cadence Opportunities Fund IPO over the coming months, a
fund that will benefit in times of volatility with shorter term trends

.ﬁ.DENCE

Cadence Opportunities Fund — CDO

* Cadence Opportunities Fund an active trading version of the Cadence Capital process
= Long biased, long-short strategy investing domestically and internationally

= Established use of our proprietary Fundamental and Technical research

= Using shorter duration trends produces alpha opportunities

= Sraller initial position sizes will facilitate more positions being entered and exited earlier
within a trend. Up to 40 core and 40 trading positions

=  This approach allows the Fund to readily enter and exit both long and short positions

= The strategy is likely to benefit in times of volatility and carry less overall net exposure
(maore cash on average)

= Additional Alpha (outperformance) will be generated from defined “Trades’

e
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Keep up-to-date with Cadence

*  Read our articles

MAORNINGSTAR OASX ® sHARECAFE

eureka oM@y Q) Cuffelinks

Comnncsng Irsesion with idess

= Make sure you are registered to receive our monthly newsletter, webcasts and periodic
results

*  To register visit www.codencecapital.com.au/register-for-FREE-newsletter

= Pre-register your interest for Cadence Opportunities Fund IPO on our website
www.cadencecapital.com.au to receive a copy of the prospectus when it is avallable

.ﬁ.DENCE

Disclaimer

The information contained in this report has been prepared with all reasonable
care by Cadence Asset Management Pty Ltd and is of a general nature only. It is
provided for information purposes only and should not be construed as an offer or
solicitation. Nothing contained in this document constitutes investment, legal,
financial, business, tax or other advice. |t should not be relied upon as the sole
basis for making an investment decision, nor should a decision be made until the
risks of the investment are fully understood. Cadence Asset Management Pty Ltd
assumes no respansibilities for errors, inaccuracies or omissions in this summary.
The information is provided without warranty of any kind. Past performance is not
indicative of future performance. Investors may not get back the full amount
originally invested,

] .
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