The Monash Absolute Investment Company Ltd
ASX Code: MA1
CIO Update
AGM
2 November 2018

yMonash

ABSOLUTE INVESTMENT COMPANY




Disclaimer

This presentation has been prepared by Monash Investors Pty Limited ABN 67 153 180 333, AFSL 417 201 (“Monash Investors”) as authorised
representatives of Winston Capital Partners Pty Ltd ABN 29 159 382 813, AFSL 469 556 (“‘Winston Capital”) for the provision of general
financial product advice in relation to the Monash Absolute Investment Company Limited (“MA1). Monash Investors is the investment manager

of MA1 and this presentation is for information purposes only.

The information contained in this presentation is not investment or financial product advice and is not intended to be used as the basis for
making an investment decision. Please note that, in providing this presentation, MA1 has not considered the objectives, financial position or
needs of any particular recipient. MA1 strongly suggests that investors consult a financial advisor prior to making an investment decision. This
presentation is strictly confidential and is intended for the exclusive benefit of the institution to which it is presented. It may not be reproduced,
disseminated, quoted or referred to, in whole or in part, without the express consent of MA1. The views expressed on stocks are the managers

views, based on publicly available information and analysis and should not be construed or relied upon as a stock recommendation.

No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information,
opinions and conclusions contained in this presentation. To the maximum extent permitted by law, none of MA1, its related bodies corporate,
shareholders or respective directors, officers, employees, agents or advisors, nor any other person accepts any liability, including, without

limitation, any liability arising out of fault or negligence for any loss arising from the use of information contained in this presentation.
Performance figures quoted in this presentation are past performance. Past performance is not an indicator of future performance.

This presentation includes “forward looking statements”. Such forward-looking statements are not guarantees of future performance and involve
known and unknown risks, uncertainties and other factors, many of which are beyond the control of MA1 and its officers, employees, agents or
associates that may cause actual results to differ materially from those expressed or implied in such statement. Actual results, performance or

achievements may vary materially from any projections and forward looking statements and the assumptions on which those statements are
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based. MA1 assumes no obligation to update such information.
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Presentation outline

1) 2018 Financial Year Highlights
2) Portfolio Performance Review
3) Portfolio Structure

4) Loyalty Bonus Issue and Buyback and SPP Update




2018 financial year highlights

Portfolio Return Net Profit After Tax

$3.8m

Fully Franked Dividend Fully Franked Dividend Yield

$0.01 Per Share 1.22%

Share Price Pre-tax Net Tangible Assets




About Monash Absolute Investment Company
As at 30 September 2018

s

ASX Code

Shares on issue
Total NAV (pre-tax)
Dividends payable
ASX Listing date

Investment Manager

Board

Fees

MA1

44,314,634 shares
$45,698,352

Yes

12 April 2016

Monash Investors Pty Ltd (AFSL 417201)

Paul Clitheroe, Independent Chairman
Suvan de Soysa, Independent Director
Simon Shields, Non Independent Director

Management fee 1.5% p.a. (plus GST)
Performance fee 20% (plus GST) > RBA Cash Rate subject to HWM
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Monash has dual investment objectives that require a
different approach

Targeted Positive Return
Objective 1 over the medium to long
term
Objective 2 Limit capltall losses over the
medium term




Performance of the Monash Investors strategy
to 30 September 2018

2.04% p.a. 9.55% p.a.
Since inception Since inception

Portfolio Performance of MA1 Longer Term Performance of MAIF
15% 25% 23.05%
12.52%
20% 18.53%
10%
15% 13.62%
59 11.24%
° 2.88% 10%
* 2.5 Month Return .
OOA) — 50/0 2 20
Jun-16 J Jun-18 FYTD 19 221% 92%
-0.26% 0% , , L
-5% Jun-13  Jun-14 Jun 15 Jun-16 JQ7 Jun-18 FYTD
-5%
-10% -8.97%
-10% -8.78%
-15% -15%
m% m %

After fees, before tax
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Monash Investors employs a unique approach to achieve
dual objectives

 Benchmark unaware
« Stock size agnostic
 Upto 5% in Pre-IPO
« Style agnostic

* Long and short

e (Cash




Portfolio structure — 30 September 2018

Outlook Stocks (Long Stocks) 17
Outlook Stocks (Short) 1
Event, Pair and Group (Long) 2
Event, Pair and Group (Short) 1
Cash
Total

Gross Exposure

Net Exposure

62%
-3%
13%
-6%
33%
100%
84%

67%




Top long holdings as at September 2018

Cash Holdings 33.1%
Lovisa Fast _Fashlon Jewellery LOV 6.9%
Retailer

E_m(_aco Holdings Mining Equipment EHL 6.8%

Limited Lessor

EML Payments Transaction Cards EML 5.5%

Nearmap Limited Industrials NEA 5.0%

Healthia Health Care HEA 4.8%

Speedcast Telecommunication SDA 4.6%

Paragon Care Health Care PGC 4.0%

Limited

Electro Optic Industrials EOS 3.6%

Systems

Afterpay Touch Short Term Payments APT 3.6%
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Top short holdings in alphabetical order as September 2018

Coca-Cola Amatil Beverages -2.6%

Estia Health Ltd Agedcare EHE -2.0%

Japara Healthcare Ltd Agedcare JHC -2.1%

Regis Healthcare Ltd Agedcare REG -2.0%
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Lovisa (Outlook Long) : Vertically integrated retailer, global /
rollout OVISa_

Comparable sales up 6.8%

Insight y . 5 -
« Lovisa sells fast fashion jewellery e foss margin
» Vertical integration protects retail margin _ 180
« Store payback <12 months gigg
» Perfected systematic approach ‘ifwo
«  Global rollout opportunity %
« Company to accelerate execution 2
’ FY14 FY15 FYls P17 FYis 14 F15  FYle  FY17  FY18
GrOWth ¢ Total Glebal Sales Revenue up 21.4% to $217m ’<W
We expect >20%pa Sales growth over next 3-5
years
. Additional opportunities to acquire muItlpIe sites o Lowest 0F Dec 16311 Hihest 16 Jun 18- 1253 DaleHﬂnge:ZSOcl'Wtng'DcﬁBM
from distressed retailers P
1m0 oo a— \“ !
Value : o ik
*  Our DCF is >100% above current share price §W‘5"°‘U°“ o] T
. Near term PE of 22x FY19 low given outlook N fﬂ” $
«  Short term stock price has been driven by .| o] v
macroeconomic / market correction 7wy W/ W

«  Like for like sales growth will slow this year
«  We trimmed position at recent high prices

n a m il 11 i n L

Source: FactSet
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Emeco (Long): Industry Recovery and Increasing Analyst

Coverage eM e co

Insight
% 3 . . . Historical Australian fleet and pre-corporate costs margin Pro-forma leverage
. Yellow” vehicle leasing industry 1000
—  Recovering from disruption _ a0
—  Now consolidated / reduced competition -

. nghly attractive to analysts and PMs

Diversified exposure to mining services o
—  Capex holiday / rapidly improving balance sheet 400 20%

—  Large market cap ($750m) but until recently spurned o 4 22

—  Analyst coverage, professional investors, will grow - w L
2.0x i | 1sx
e s e e e e e e e (1o%) Lo
g 882X 2 5 > X ¥ X 3 | i i i
Growth mmmmm Lo oo B x4 L |

FY15 FY16 FY17 FY1i7 FY17 FY20

600

Fleet size (WD $m /no. of machines)
w
[=]
*®
Pre-camarate costs margin (%)
Net debt / EBITDA ()

A verage no. of machines (LHS) ge fleet WDV (LHS)

{reported) 104 rer- (PF Force)  target

«  Demand growing strongly T rm———r—n e
’ ngh prOfIt Iev era.ge tO revenue grOWth Lowest: 15 D 16+ 0.0 Highest 21 Jun 18- 041 Date Ramge: 26 Ocf 1610 29 Qcl 18
—  Utilisation improving 14000000 [
- Prices improving = T |
—  Terms improving i pro Mt VN "
«  NPAT to grow from Nil to $100min 3 years |
[ / i
T 0o e
Value s §
«  Purchased August 2017 g | "
—  Average entry price around 14c per share S amm ‘ AN VYLV ggg
— Initial portfolio weight of 4% R IC IR B LAl i
—  Target price >35c per share (P/E Y3 11x) ol B ggg
. . . 0 1
Share price volatility has provided " " i 1" it " " 14

profitable opportunities to the trade stock

Source: FactSet
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Recent Initiative : Bonus & Loyalty Options

» The bonus issue is a free entitiement provided to all shareholders.

« Should it be exercised it will increase company'’s size, operating scale and liquidity, to the benefit of all

shareholders

Timetable _

* Lodgement of Prospectus and Notice sent to Option Holders

» Shares quoted on an ex-Bonus Option entitlements basis and Bonus Options quoted on
a deferred settlement basis

» Record Date for Bonus Options
» Issue Date

* End of Bonus Options trading on a deferred settlement basis
* Prospectus and Statement sent to Shareholdersns

* Normal trading in Bonus Options (and exercised, Loyalty Options)
» Bonus Options Expire

» Loyalty Options Expire
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25 October 2018

15 November 2018

16 November 2018
19 November 2018

19 November 2018
20 November 2018

20 November 201
15 May 2020

15 November 2021




Off Market Buy-Back and SPP Update

 The Company completed the off market buy back and share purchase plan
on 12 September 2018

« The buy back and offer price was $0.96 per share, which was a 5%
discount to pre-tax NTA at 31 August 2018

« The Company bought back 10% of the shares on issue
» Benefits to shareholders
— Improved liquidity

— Provided certainty on discount to share price which was set at 5% discount to
the pre-tax NTA

 The Board is looking to continue this opportunity on a regular basis to
reward existing shareholders and attract new ones
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About the Investment Manager W Monashinveeroge

* Founded in 2012 by Simon Shields and Shane Fitzgerald

« Over 50 years of combined experience at institutional grade managers
including UBS, CFS & JPMorgan

« Manager is owned by the portfolio managers and high quality minority
shareholders

« Portfolio Managers have large portion of own wealth invested in the strategy
« Lonsec Investment Grade

« Offera LIC (ASX Code: MA1) and a managed fund (APIR Code: MONOO1AU)
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Click on any of the following links to get more regular
updates about what is happening at Monash Investors

1. Subscribe to our newsletter and blogs here

2. Follow us on Livewire



https://confirmsubscription.com/h/i/BE4A2DDB60377374
https://www.livewiremarkets.com/profiles/8eb7be80-b12d-4708-818b-05de933043bd
https://www.livewiremarkets.com/profiles/8eb7be80-b12d-4708-818b-05de933043bd

Contact Details

For Financial Adviser and Investor Enquiries: -

Simon Shields Andrew Fairweather

Principal, Monash Investors Founding Partner, Winston Capital
simon@monashinvestors.com andrew@winstoncapital.com.au

T: +612 9237 8860 T: +61 401 716 043

Level 5 Level 3

139 Macquarie Street 3A Davies Rd

Sydney NSW 2000 Claremont WA 6010
www.monashinvestors.com www.winstoncapital.com.au

For Shareholder Enquiries: -

Boardroom Pty Limited

1300 737 760 (within Australia)

+612 9290 9600 (outside Australia)
enquiries@boardroomlimited.com.au
www.boardroomlimited.com.au
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Stephen Robertson

Founding Partner, Winston Capital
stephen@winstoncapital.com.au
T. +61 418 387 427

Level 24, 3 International Towers,
300 Barangaroo Avenue

Sydney NSW 2000 Australia
www.winstoncapital.com.au



http://www.monashinvestors.com/
http://www.winstoncapital.com.au/
http://www.winstoncapital.com.au/
mailto:enquiries@boardroomlimited.com.au
https://www.boardroomlimited.com.au/
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