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NOTES TO THE FINANCIAL STATEMENTS

For the financial period ended 30 June 2018

1. Reporting entity

The APOLLO Series 2010-1, APOLLO Series 2013-1, APOLLO Series 2015-1, APOLLO Series 2017-2, and
APOLLO Series 2018-1 Trusts (the Trusts) are domiciled in Australia.

The Trusts were established with the purpose of carrying on a business to provide funds for the purchase of
mortgage loans by equitable assighment.

The Trusts were established by the Master Trust Deed (the Trust Deed) between the Manager (SME
Management Pty Limited) and the Trustee (Perpetual Trustee Company Limited) dated 28 January 1999 and
the Trust Series Supplements between the Seller and Servicer (Suncorp-Metway Limited), the Manager and
the Trustee.

In accordance with the Trust Deed, the Trusts were constituted following the receipt of $200, being the initial
assets of the Trusts, on the following dates:

* APOLLO Series 2010-1 - 2 June 2010

* APOLLO Series 2013-1 — 14 May 2013

e APOLLO Series 2015-1 - 20 February 2015

* APOLLO Series 2017-2 — 21 September 2017
* APOLLO Series 2018-1 — 23 April 2018

The Trusts funded the purchase of the mortgage loans by equitable assignment through the issue of
Australian dollar bonds. The bonds were issued as follows and represent debts of the Trusts.

* APOLLO Series 2010-1 - Class A1, A2, AB and B

* APOLLO Series 2013-1 — Class A, AB, B1 and B2

* APOLLO Series 2015-1 — Class A, AB, B1, B2 and B3

* APOLLO Series 2017-2 - Class A1, A2, AB,B,C,DandE
* APOLLO Series 2018-1 — Class A1, A2, AB,B,C,Dand E

The parent entity of the Trusts is Suncorp-Metway Limited (SML) and the ultimate parent entity is Suncorp
Group Limited (SGL). The registered office of the Manager is at Level 28, 266 George Street, Brisbane QLD
4000.

The financial report was authorised for issue by the directors of SME Management Pty Limited on 13 August
2018.

2. Basis of preparation

The Trusts are for-profit entities and their financial statements have been prepared on the historical cost
basis unless the application of fair value measurement is required by relevant accounting standards.

In the opinion of the Directors, the Trusts are not reporting entities. The financial statements of the Trusts
have been prepared as special purpose financial statements for the sole purpose of fulfiliing the
requirements of the Trust Deed dated 28 January 1999.

Significant accounting policies applied in the preparation of the financial statements are set out in note 9.
There have been no significant changes to accounting policies during the financial period. None of the new
accounting standards and amendments to standards that are mandatory for the first time for the financial
year beginning 1 July 2017 affected any of the amounts recognised in the current period or any prior period
and are not likely to affect future periods.

The financial report is presented in Australian dollars which is the Trusts’ functional and presentation
currency.

Where necessary, comparatives have been restated to conform to changes in presentation in the current
period.
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e

2.1.Use of estimates and judgments

are reviewed on an ongoing basis. Where revisions are made to accounting estimates, any financial impact
is recognised in the period in which the estimate is revised.

Significant estimates, judgments and assumptions are discussed in the following notes:
e impairment of secured loan (note 3)

* recognition of secured loan as a consequence of the sale of mortgage loans by SML not qualifying for
de-recognition (note 9.6).
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9.  Significant accounting policies

The special purpose financial report has been prepared in accordance with the requirements of the Trust
Deed, and the recognition, measurement and classification aspects of all applicable Australian Accounting
Standards (AASB) as issued by the Australian Accounting Standards Board.

The financial statements have been prepared in accordance with the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies,
Changes in Accounting Estimates and Errors, AASB 1048 Interpretation of Standards, AASB 1054 Australian
Additional Disclosures and AASB 1057 Application of Australian Accounting Standards.

The financial statements do not comply with International Financial Reporting Standards (IF RS) adopted by
the International Accounting Standards Board.

The accounting policies set out below have been applied consistently to all financial years presented in these
financial statements.

9.1. Revenue and expense recognition

Interest revenue and expense are recognised in the profit or loss for all interest-bearing instruments
measured at amortised cost using the effective interest method.

The effective interest method uses the effective interest rate to allocate interest income and expense over
the relevant accounting period for the financial asset or liability. The effective interest rate is the rate that
exactly discounts estimated future cash payments and receipts through the expected life of the financial
instrument, or when appropriate, a shorter period to the net carrying amount of the financial asset or liability.

This calculation includes all fees and basis points paid or received between parties to the contract that are an
integral part of the effective interest rate, transaction costs and ali other discounts or premiums.

Interest income on the secured loan (refer note 9.6) comprises interest income from the mortgages
purchased, any fee income earned from the mortgages purchased, and the net interest income/expense not
separately recognised under the interest rate swap (refer note 9.7).

9.2. Income tax

The Trusts are only liable to income tax to the extent that accumulated income is assessable. Under current
legislation the Trusts are not subject to income tax as the taxable income, including assessable realised
capital gains are distributed in full to the unitholder.

9.3. Goods and services tax (GST)

Revenues, expenses and assets are recognised net of GST, except where the amount of GST incurred is
not recoverable. In these circumstances the GST is recognised as part of the cost of acquisition of the asset
or the amount of expense.

Receivables and payables are stated with the amount of GST included.

9.4. Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash on deposit and money at short call. They are
measured at face value or the gross value of the outstanding balance.

9.5. Non-derivative financial assets

The Trusts classify their non-derivative financial assets as Ioans and receivables. Loans and receivable are
financial assets with fixed or determinable payments that are not quoted in an active market. They are
initially recognised when it becomes a party to the contractual provisions of the instrument at fair value plus
any directly attributable transaction costs. Loans and receivables are subsequently measured at each
reporting date at amortised cost using the effective interest method.

The secured loans are an example of a non-derivative financial asset recognised by the Trusts. Refer to note
9.6 for further details on its accounting treatment.

—r—
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9.6. Secured loans
Secured loans represent the Trusts’ interest in the mortgages purchased from SML by equitable assignment.

The sale of the mortgages from SML to the Trusts do not qualify for de-recognition in accordance with AASB
139 Financial Instruments: Recognition and Measurement because the sale is deemed to have failed to
transfer substantially all the risks and rewards of ownership. Consequently, SML continues to recognise the
mortgages purchased and recognise a corresponding financial liability to the Trusts on its statement of
financial position. In turn, the Trusts recognise a financial asset due from SML, being the secured loan, and a
corresponding financial liability to SML.

The transfer of substantially all the risks and rewards of ownership is evaluated by comparing the entity’s
exposure, before and after the transfer, with the variability in the amounts and timing of the net cash flows of
the transferred asset. An entity has retained substantially all the risks and rewards of ownership of a financial
asset if its exposure to the variability of the future net cash flows from the financial asset does not change
significantly as a result of the transfer.

Under the sale agreement, the Trusts assume any variability of principal cash flows from the mortgage
purchased, while the variability of the revenue cash flows, as a result of the interest rate swap agreement
(refer note 9.7) and the ownership of the residual income unit (refer note 6), remains with SML.

As a result, after considering all reasonably possible variability in net cash flows, with greater weight being
given to those outcomes that are more likely to occur, SML is deemed to have failed to transfer substantially
all of the risk and rewards.

9.7. Derivative financial instruments

The Trusts have entered into an interest rate swap with SML. The purpose of the swap is to align the basis of
revenue from the mortgages purchased under equitable assignment from SML (refer note 9.6) to the interest
expense under the debt. The interest rate swap converts the revenue receipts from the variable and fixed
rate mortgages to a floating rate basis.

As a consequence of SML's sale of mortgages to the Trusts not qualifying for derecognition (refer note 9.6},
AASB 139 also denies the Trust from separately recognising derivatives that cause the failure for
derecognition. Therefore, the Trust has not separately recognised the interest rate swap in the statement of
financial position and no gains or losses have been recognised in profit or loss.

9.8. Impairment of financial assets

Financial assets, other than those measured at fair value through profit or loss, are assessed each reporting
date to determine whether there is any objective evidence of impairment. If impairment has occurred, the
carrying amount of the asset is written down to its estimated recoverable amount.

9.9. Non-derivatives financial liabilities

Financial liabilities at amortised cost are initially recognised at fair value plus transaction costs that are
directly attributable to the issue of the financial liability. Subsequent measurement is at amortised cost using
the effective interest method.

9.10.Units on issue

The units on issue by the Trusts satisfy the definition of a liability under AASB 132 Financial Instruments:
Presentation and are accounted for as a financial liability at amortised cost.

9.11.New accounting standards and interpretations not yet adopted

AASB 9 Financial Instruments

AASB 9 was issued in December 2014. |t addresses recognition and measurement requirements for financial
assets and financial liabilities, impairment requirements that introduce an expected credit loss impaiment
model and general hedge accounting requirements. This standard becomes mandatory for the Trusts for
annual reporting periods from 1 July 2018.

The standard has to be applied retrospectively and the option not to restate our prior period financial
statements is elected. The changes in recognition and measurement resulting from the adoption of AASB 9
will be recognised in 1 July 2018 opening retained earnings and other appropriate equity reserves.
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Governance

The Trusts form part of the Suncorp Group project set up to implement the requirements of AASB 9 for all of
the Suncorp Group’s entities. It is governed through a steering committee involving divisional CFOs, CROs
and Heads of Finance and was delivered by working groups with stakeholders from risk management,
finance, data and transformation and the business units.

Transitional impact

After completing the assessment of changes in classification and measurement the impact on financial
assets and liabilities as at 30 June 2018 is immaterial for the Trusts. Where applicable, the impact will be
reported as part of the transitional disclosures in 30 June 2019,

AASB 15 Revenue from Contracts with Customers

become mandatory for the Trusts’ 30 June 2019 financial statements.

The Suncorp Group is in the process of assessing the impact of adoption of the standard. It is available for
early adoption but has not been applied in this financial report.

10. Subsequent events

There has not arisen in the interval between the end of the financial year and the date of this report any item
transaction or event of a material and unusual nature likely, in the opinion of the trustee of the Trusts, to
affect significantly the operations of the Trusts, the results of those operations, or the state of affairs of the
Trusts in future financial years.

1
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TRUSTEE’S REPORT

For the financial period ended 30 June 2018

The financial statements for the financial period ended 30 June 2018 have been prepared by the Trust
Manager, SME Management Pty Limited, as required by the Trust Deed.

The auditor of the Trusts, KPMG, who have been appointed by us in accordance with the Trust Deed, have
conducted an audit of these financial statements.

A review of the operations of the Trusts and the results of these operations for the financial period ended 30
June 2018 is contained in the Manager's Declaration.

Based on our ongoing program of monitoring the Trusts, we believe that:
(i) the Trusts have been conducted in accordance with the Trust Deed:; and
(i) the financial reports have been appropriately prepared and contain all relevant and required disclosures.

In making this statement, the Trustee has relied upon information, representations and warranties provided
by the Manager.

We are not aware of any material matter or significant changes in the state of affairs of the Trusts occurring
up to the date of this report that require disclosure in the financial statements and the notes thereto that have
not already been disclosed.

Signed for and on behalf of
Perpetual Trustee Company Limited

Mathan Gale
Authorised Officer
Perpetual Trustee Company Limited

Sydney

13 August 2018
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MANAGER’S DECLARATION

For the financial period ended 30 June 2018

Review of operations

Net profit from operating activities before distribution expenses for the financial period ended 30 June 2018
for APOLLO Series Trusts was:

¢ APOLLO Series 2010-1 $762,634 (2017: $1,080,318)
e APOLLO Series 2013-1 $3,193,561 (2017: $4,363,949)
e APOLLO Series 2015-1 $4,372,516 (2017: $6,582,681)
e APOLLO Series 2017-2 $3,995,542
e APOLLO Series 2018-1 $1,207,219

Declaration

In the opinion of the Manager of APOLLO Series Trusts:

(a) the financial statements and notes, set out on pages 2 to 14, present fairly, in all material respects, the
financial position of the Trusts as of 30 June 2018 and their financial performance and their cash flows
for the period then ended in accordance with the accounting policies described in note 9 to the financial
statements;

(b) the Trusts have operated during the financial period ended 30 June 2018 in accordance with the
provisions of the Trust Deed dated 28 January 1999; and

(¢) there are reasonable grounds to believe that the Trusts will be able to pay their debts as and when
they become due and payable.

Signed in accordance with a resolution of the directors of the Manager, SME Management Pty Limited

v
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Director ALANA ED‘H LE\/
SME Management Pty Limited

Brisbane

13 August 2018




