Australian
FLAGSHIP FUND

Market Update

The Australian Equity market recorded a positive September
quarter, with seven of eleven sectors posting gains. The ASX
200 Accumulation Index closed the quarter up 1.5%, after

relinquishing a portion of the gains made in July and August.

Early in the quarter, the Australian market shrugged off the trade
war rhetoric between the US and China and followed US markets
higher. However, in late September and into October, markets
weakened as the potential for additional tariffs on Chinese goods
imported into the US escalated, eroding some of the recent
positive market sentiment. In Australia, house prices continued to
decline and late in the quarter, equity markets saw a partial selloff
in high Price/Earnings (PE) companies as valuation concerns
crept into the market. Meanwhile, Commodities had a mixed
quarter, declining early before recovering later in the quarter.

Communications Services (previously called Telecommunications
Services) was the best performing sector, led by Telstra (TLS),
which rebounded on the news that TPG and Vodafone would
merge, maintaining a three-player market in the Australian
mobile space. Industrials also performed well, in particular
Brambles, which performed strongly after posting solid August
results. In contrast, Utilities was the worst performing sector
of the quarter, dragged down by AGL and Origin, while the
Materials sector also declined, with significant share price
contraction in the mid-cap mining space as well as Pact Group
Holdings and Nufarm. The Financial sector was also weaker
during the quarter, as the market digested headlines around
the Royal Commission into Financial Services misconduct.
Westpac, AMP, IAG and Pendal Group were among the
weaker performers.

FUND PERFORMANCE

1 MONTH 3 MONTHS
Unit price 0.0% 1.3%
NTA -1.8% 2.6%
S&P/ASX 200 Accum Index -1.3% 1.5%
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FUND FACTS

KEY FUND DETAILS
ASX ticker EFF

Asset class Australian equities

Structure Listed investment trust
Inception 21 June 2018
Targeted no of securities 20-40

NTA $1.60

Unit price $1.62

Market capitalisation $32.8 million
Units outstanding 20.3 million
ONGOING FEES!

Investment Management Fee 0.65% p.a.
Responsible Entity Fee 0.08% p.a.
Administration Fee 0.25% p.a.

1 Exclusive of GST.
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Portfolio and
performance review

The Evans & Partners Australian Flagship Fund (Fund) was
substantially invested early in July, well ahead of the busy August
reporting season. The Fund’s portfolio performed well during the
September quarter, adding 2.6% on an NTA basis outperforming
the ASX 200 Accumulation Index, which was up 1.5%.

The Information Technology, Healthcare and Energy sectors led
the index, with a number of companies within each delivering
strong profit numbers during the August reporting season. On

a stock-specific basis, AfterpayTouch (up 92%), Woodside (up
11%), ResMed (up 13%) and Qube (up 15%) were the strongest
performers during the quarter. ResMed and Woodside benefitted
from a weaker Australian dollar given their strong US dollar
revenue base. AfterpayTouch (APT) was rerated following the
successful launch of its platform into the US market and potential
expansion into the UK. The Fund took the opportunity to lighten
its APT exposure following the company’s very strong share
price run.

An underweight position in Telstra (up 26%) detracted

from relative and absolute returns during the quarter, as the
stock bounced on news of the Vodafone and TPG merger.

The Materials sector was also weak during the quarter, with
James Hardie (down 8%) and Bluescope (down 1%) both
underperforming. Meanwhile, bond proxies such as Sydney
Airport (down 4%) and Transurban (down 5%) were weaker due
to rising global yields.

Investment Committee

During the quarter, the Fund’s Investment Committee chose to
initiate a new position in Monadelphous, a high-quality mining
contractor exposed to the construction and maintenance of iron

ore mines in Western Australia.
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Investment Overview

The Australian Flagship Fund (EFF) is an ASX-listed managed
investment scheme that aims to provide investors with capital
growth, attractive risk-adjusted returns and stable distributions
over the medium to long-term through exposure to quality
Australian equities that are well positioned to deliver sustainable
earnings growth and returns on capital.

The Investment Manager, Evans & Partners Investment
Management Pty Limited is assisted in the management of the
Fund by an Investment Committee and the Portfolio Consultants
who identify and monitor for, key investment themes and
structural trends that are expected to underpin revenue growth
over the medium to long term. The Portfolio Consultants and
Investment Manager then conduct in-depth bottom-up research
and analysis on the identified securities, with a focus on the
following key criteria:

» Sustainable competitive advantage
» Attractive risk-adjusted returns

» Quality board and management.

About Walsh & Company

Evans and Partners Investment Management Pty Limited is a
subsidiary of the Walsh & Company Group. Walsh & Company
is a multibillion-dollar global funds management firm founded

in 2007, with assets under management across global equities,
residential and commercial property, private equity, fixed income
and sustainable and social investments.

We provide investors access to unique investment strategies and
focus on building high quality, diversified portfolios.

Important Information

Contact

Adam Coughlan

Head of Distribution

T (02) 8662 9792

E adam.coughlan@walshandco.com.au

OLD/WA

Emmanuel Vergara

Key Account Manager

T (07) 3565 9305

E emmanuel.vergara@walshandco.com.au

VIC/TAS/SA

Charlie Wapshott

Key Account Manager

T (03) 9411 4066

E charlie.wapshott@walshandco.com.au

NSW

Reuban Siva

Business Development Manager

T (02) 8662 9790

E reuban.siva@walshandco.com.au

This document has been prepared by Evans and Partners Investment Management Pty Limited (ACN 619 080 045, CAR 1255 264) a corporate authorised representative of
Walsh & Company Asset Management Pty Limited (ACN 159 902 708, AFSL 450 257), as Investment Manager of the Evans & Partners Australian Flagship Fund (Fund)

(ARSN 625303 068).

This document may contain general advice. Any general advice provided has been prepared without taking into account your objectives, financial situation or needs. Before acting on
the advice, you should consider the appropriateness of the advice with regard to your objectives, financial situation and needs. The past performance of the Fund is not a guarantee of

the future performance of the Fund.

This document may contain statements, opinions, projections, forecasts and other material (forward looking statements), based on various assumptions. Those assumptions may
or may not prove to be correct. The Investment Manager does not make any representation as to the accuracy or likelihood of fulfilment of the forward-looking statements or
any of the assumptions upon which they are based. Actual results, performance or achievements may vary materially from any projections and forward-looking statements and
the assumptions on which those statements are based. Readers are cautioned not to place undue reliance on forward looking statements and the Investment Manager assumes no

obligation to update that information.

The Investment Manager gives no warranty, representation or guarantee as to the accuracy or completeness or reliability of the information contained in this document. The
Investment Manager does not accept, except to the extent permitted by law, responsibility for any loss, claim, damages, costs or expenses arising out of, or in connection with, the
information contained in this document. Any recipient of this document should independently satisfy themselves as to the accuracy of all information contained herein.

The S&P/ASX 200 (“Index”) is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by the Investment Manager. Copyright © 2018 S&P

Dow Jones Indices LLC, a division of S&P Global, Inc., and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written
permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark of
S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their
affiliates nor their third party licensors make any representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector

that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any liability for

any errors, omissions, or interruptions of any index or the data included therein.




