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Kairiki Energy Limited
Directors’ Report

The Directors of Kairiki Energy Limited (“Kairiki” or “the Company”) submit herewith the financial report
of the consolidated entity (“the Group”) for the half-year ended 31 December 2018.

Directors

The names of Directors who held office during or since the end of the half-year and until the date
of this report are as below. Directors were in office for this entire period unless otherwise stated.

Campbell Welch Non-Executive Chairman
Scott Brown Non-Executive Director
Robert Downey Non-Executive Director

Review and Results of Operations
The principal activity of the Company during the period was evaluating new project opportunities.

The net loss for the half-year ended 31 December 2018 from continuing operations was $78,690
(2017: $88,223). The net loss included general and administration costs of $88,223 (2017: $88,223).

New Ventures

On 19 July 2018 the Company announced to the ASX that it had executed a conditional agreement to
acquire 100% of a number of automotive business collectively known as the RPM Automotive Group
(“RPM Group”). The transaction is subject to the successful completion of due diligence by both
parties.

The RPM Group offers a nationwide footprint focusing on wholesale distribution and retail of tyres,
auto parts and accessories and owns a variety of well-known and respected brands in the automotive
market. The RPM Group is a group of unlisted businesses operating in the Australian automotive
aftermarket.

The total notional consideration paid by the Company to the RPM Group (excluding the Earnout and
Performance shares) is 52,018,400 Shares (Post consolidation) at $0.20 per share which gives equity
consideration of $10.40 million and $2.5 million in cash for a total consideration of $12.90 million. As
part of the transaction the company will undertake a share consolidation on a 1:37 basis and the
raising a minimum of $2m via the issue of shares to investors.

The acquisition is deemed a significant change in the nature and scale of the Company’s activities
and will require shareholder approval under Chapter 11 of the ASX Listing Rules. Also, the
Company’s securities will remain suspended until the Company has re-complied with Chapters 1 and
2 of the Listing Rules. The ASX retains absolute discretion in deciding whether to re-admit the
Company to the official list and to quote its securities. If any of these requirements are not met or the
ASX exercises its discretion not to re-admit the Company’s shares to trading on the ASX then the
transaction may not proceed.

The Company will prepare a Notice of General Meeting which will be sent to shareholders shortly.

Changes in State of Affairs

During the half-year ended 31 December 2018 there was no significant change in the entity's state of
affairs other than those referred to in this Directors’ report, the half-year financial statements or notes
thereto.




Kairiki Energy Limited
Directors’ Report

Events Subsequent to Reporting Date

No matters or circumstances have arisen since the end of the reporting period which significantly
affected or may signficantly affect the operations of the Group, the results of those operations, or
the state of affairs of the Group in future financial years.

Auditor's Independence Declaration

An independence declaration from our auditors is attached to the Auditor's Independent Review
Report and forms part of this Directors' Report.

This report is made in accordance with a resolution of the directors.

s

Campbeil Welch
Chairman

5 February 2019




Kairiki Energy Limited
Directors’ Declaration

In accordance with a resolution of the Directors of Kairiki Energy Limited, | state that:
In the opinion of the Directors:

1) the financial statements and notes of the consolidated entity are in accordance with the
Corporations Act 2001, including:

(a) complying with the Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Regulations 2001;

(b) giving a true and fair view of the consolidated entity's financial position as at 31 December
2018 and of its performance for the half-year then ended; and

2) Subject to the achievement of the matter set out in Note 1 of the financial report, there are
reasonable grounds to believe that the consolidated entity will be able to pay its debts when they
become due and payable.

On behalf of the Board

avzgl Welch

Chairman

5 February 2019



Kairiki Energy Limited

Consolidated Statement of Profit or Loss

and Other Comprehensive Income
For the Half-Year Ended 31 December 2018

Continuing operations

Revenue and other income
Interest revenue

Expenses

Loss on disposal of investment
Other costs

Loss before income tax expense
Income tax expense

Loss after tax for the period from continuing
operations

Other comprehensive income / (loss)

ltems that may be reclassified subsequently to profit or
loss

Gain on available for sale financial assets

Total other comprehensive income / (loss)

Total comprehensive income / (loss) for the
period attributable to members of Kairiki Energy
Limited

Profit / (loss) per share attributable to ordinary equity
holders of the parent

From continuing operations

Consolidated

Half-Year Half-Year
ended ended
Note 31 Dec 2018 31 Dec 2017
$ $
681 1,502
(79,371) (89,725)
(78,690) (88,223)
(78,690) (88,223)
(78,690) (88,223)
Cents Cents
(0.02) (0.03)

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction
with the accompanying notes.




Kairiki Energy Limited

Consolidated Statement of Financial Position
As at 31 December 2018

Consolidated

Note 31 Dec 2018 30 June 2018
$ $

ASSETS
Current Assets
Cash and cash equivalents 77,483 158,371
Trade and other receivables 1,610 1,649
Total Current Assets 79,093 160,020
Total Assets 79,093 160,020
LIABILITIES
Current Liabilities
Trade and other payables 218,257 220,494
Total Current Liabilities 218,257 220,494
Total Liabilities 218,257 220,494
Net (Deficit) / Assets (139,164) (60,474)
EQUITY
Issued capital 86,101,448 86,101,448
Reserves (6,885,355) (6,885,355)
Accumulated losses (79,355,257) (79,276,567)
Total Equity (139,164) (60,474)

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.




Kairiki Energy Limited
Consolidated Statement of Changes in Equity

For the Half-Year Ended 31 December 2018

Available

Issued for Sale Translation Accumulated

Capital Reserve Reserve Losses Total
Consolidated $ $ $ $ $
Balance at 1 July 2017 86,101,448 - (6,885,355) (79,155,215) 60,878
Loss for the period - - - (88,223) (88,223)
Other comprehensive income - - - - -
Total comprehensive loss for - - _ (88,223) (88,223)
the half-year ' '
Balance at 31 December 2017 86,101,448 - (6,885,355) (79,243,438) (27,345)
Balance at 1 July 2018 86,101,448 - (6,885,355) (79,276,567) (60,474)
Loss for the period - - - (78,690) (78,690)
Other comprehensive income - - - - -
Total comprehensive loss for _ _ _ (78,690) (78,690)

the half-year

Balance at 31 December 2018 86,101,448

(6,885,355) (79,355,257) (139,164)

The above consolidated statement of changes in equity should be read in conjunction with the accompanying
notes.




Kairiki Energy Limited

Consolidated Statement of Cash Flows
For the Half-Year Ended 31 December 2018

Consolidated

Half-Year Half-Year
ended ended
Note 31 Dec 2018 31 Dec 2017
$ $

Cash Flows from Operating Activities
Payments to suppliers and employees (81,569) (81,606)
Interest received 681 1,502
Net cash used in operating activities (80,888) (80,104)
Cash Flows from Investing Activities
Proceeds from sale of financial assets - -
Net cash provided by investing activities - -
Cash Flows from Financing Activities
Proceeds from borrowings - -
Repayment of borrowings - -
Net cash used in / provided by financing activities - -
Net change in cash and cash equivalents (80,888) (80,104)
Cash and cash equivalents at beginning of half-year 158,371 263,804
Effect of exchange rate changes - -
Cash and cash equivalents at end of half-year 77,483 183,700

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.




Kairiki Energy Limited

Notes to the Financial Statements
For the Half-Year Ended 31 December 2018

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The half-year financial report is a general purpose financial report prepared in accordance with the
Corporations Act 2001 and AASB 134 Interim Financial Reporting.

The half-year financial report does not include full disclosures of the type normally included in an annual
financial report. Therefore, it cannot be expected to provide as full an understanding of the financial
performance, financial position and cash flows of the consolidated entity as the annual financial report.

The half-year financial report should be read in conjunction with the Annual Financial Report of Kairiki
Energy Limited as at 30 June 2018. It is also recommended that the half-year financial report be considered
together with any public announcements made by Kairiki Energy Limited during the half-year ended 31
December 2018 in accordance with the continuous disclosure obligations arising under the ASX Listing
Rules.

The half-year financial report has been prepared in accordance with the historical cost basis.

The half-year consolidated financial statements comprise the financial statements of Kairiki Energy Limited
and its subsidiaries (“the Group”) as at 31 December 2018.

Going Concern

The financial report has been prepared on the basis of accounting principles applicable to a going concern,
which assumes the commercial realisation of the future potential of the Company’s assets and the discharge
of its liabilities in the normal course of business.

As at 31 December 2018, the Company had cash and cash equivalents of $77,483, a loss for the half year
from continuing operations of $78,690 and a net cash outflow from operating and investing activities of
$80,888. The Company has a working capital deficiency of $139,164.

The ability of the Group to continue as a going concern is principally dependent upon raising additional capital
to fund the Group’s ongoing working capital requirements, as and when required.

The Directors believe it is appropriate to prepare the financial statements on a going concern basis.

Although the Directors believe they will be successful in raising additional capital to fund working capital
requirements, if they are not, there is a material uncertainty that the Group may be unable to continue as a

going concern and therefore may be unable to realise its assets and extinguish its liabilities in the normal course
of business and at the amounts stated in the financial report.
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Kairiki Energy Limited

Notes to the Financial Statements
For the Half-Year Ended 31 December 2018

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)
Accounting Policies

The accounting policies and methods of computation adopted in the preparation of the half-year financial
report are consistent with those adopted and disclosed in the company’s annual financial report for the
year ended 30 June 2018, except as stated below.

New Accounting Standards and Interpretations

Since 1 July 2018 the Group has adopted all Australian Accounting Standards and Interpretations
mandatory for reporting periods beginning on or after 1 July 2018. These standards did not have a material
effect on the financial position or performance of the Group.

The Group has not elected to early adopt any new standards or amendments.

2. RELATED PARTY INFORMATION

Transactions with Director-related Entities

An entity related to director Robert Downey provided consulting services totalling $Nil during the half- year
ended 31 December 2018 (half-year ended 31 December 2017: $Nil). Amounts remained in trade creditors
as at 31 December 2018 for services provided in previous years.

An entity related to director Scott Brown provided consulting services totaling $nil during the half-year
ended 31 December 2018 ( half-year ended 31 December 2017:$10,000).

3. SEGMENT REPORTING

The Group’s only continuing operation is reviewing new project opportunities. lts assets and liabilities
relate only to Australia. Accordingly, it has only one segment at this time.

4. EVENTS SUBSEQUENT TO REPORTING DATE

No matters or circumstances have arisen since the end of the reporting period which significantly affected
or may significantly affect the operations of the Group, the results of those operations, or the state of
affairs of the Group in future financial years.

11




JQ OTHSAY

Level 1, Lincoln House, 4 Ventnor Avenue, West Perth WA 6005
P.O. Box 8716, Perth Business Centre WA 6849
Phone (08) 9486 7094 www.rothsayresources.com.au

Independent Review Report to the Members of Kairiki Energy Ltd

The financial report and directors’ responsibility

The interim consolidated financial report comprises the statement of financial position, statement of
comprehensive income, statement of changes in equity, cashflow statement, accompanying notes to the
financial statements, and the directors’ declaration for Kairiki Energy Ltd for the half-year ended 31
December 2018.

The Company’s directors are responsible for the preparation and fair presentation of the consolidated
financial report in accordance with Australian Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Act 2001. This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the accounting
policies and accounting estimates inherent in the financial report.

Review approach

We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the interim consolidated financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the consolidated financial position as at 31 December 2018 and the
performance for the half year ended on that date; and complying with Australian Accounting Standard
AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As auditor of Kairiki
Energy Ltd, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the
annual financial report.

A review of an interim financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit opinion.

Independence
In conducting our review we have complied with the independence requirements of the Corporations Act
2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the interim consolidated financial report of Kairiki Energy Ltd is not in accordance with the
Corporations Act 2001, including:

e  giving a true and fair view of the consolidated financial position as at 31 December 2018 and of the
performance for the half-year ended on that date; and

e complying with Australian Accounting Standard AASB134 Interim Financial Reporting and the
Corporations Regulations 2001.

A

CHARTERED ACCOUNTANTS™
AUSTRALIA + NEW ZEALAND

Liability limited by a scheme approved under Professional Standards Legislation



Emphasis of Matter regarding Continuation as a Geing Concern

Without qualifying our conclusion, we draw attention to Notel in the financial report which indicates the
basis for preparing the accounts on a going concern basis.

As stated in Note lin the event the consolidated entity is unable to raise additional funds there is a material
uncertainty as to whether the consolidated entity could continue as a going concem and therefore may be
unable to realise its assets and extinguish its liabilities in the normal course of business and for the amounts
stated in the financial report.

Qg”fLs G~7’

Rothsay Auditing

ga’/""""‘“"\.

Graham Swan FCA -
Partner Dated O February 2019



" OTHSAY

Level 1, Lincoln House, 4 Ventnor Avenue, West Perth WA 6005
P.O. Box 8716, Perth Business Centre WA 6849
Phone (08) 9486 7094 www.rothsayresources.com.au

The Directors

Kairiki Energy td

Level 3, 32 Walker St
Nerth Sydney NSW 2000

Dear Sirs

In accordance with Section 307C of the Corporations Act 2001 (the "Act") |

hereby declare that to the best of my knowledge and belief there have been:

i) no contraventions of the auditor independence requirements of the Act in
relation to the audit review of the 31 December 2018 interim financial
statements; and

ii)  no contraventions of any applicable code of professional conduct in relation
to the review.

RGe—

Graham Swan FCA (Lead auditor)

Rothsay Auditing

Dated O February 2019

CHARTERED ACCOUNTANTS™
AUSTRALIA + NEW ZEALAND

Liability limited by a scheme approved under Professional Standards Legislation



