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CORPORATE UPDATE

- Mr Frank Gooch, Chairman
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Recap on strategic plan EQUITIES LIMITED

Date Event

January 2017 Peter Hall retires
David Groves appointed a non executive director
June 2017 Pengana Capital Group Limited takes control of Investment Manager
New investment team led by Jordan Cvetanovski appointed
New investment mandate announced
Russel Pillemer & Frank Gooch appointed non executive directors
July 2017 New investment mandate implemented
October 2017 Bonus options issued

December 2017 Fee restructure implemented after shareholder approval
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Annual return PIA new strategy Benchmark Previous strategy
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For the period 19 March 2004 to 28 February 2019
Inception date of PIA: 19 March 2004, new investment team with new mandate adopted: 1 July 2017.

Performance figures refer to the movement in net assets per share, reversing out the impact of option exercises and payments of dividends, before tax paid or accrued on
realised and unrealised gains. Past performance is not a reliable indicator of future performance, the value of investments can go up and down.

Benchmark refers to the MSCI World Total Return Index, Net Dividends Reinvested, in A$ 5
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PORTFOLIO UPDATE

~ Mr Jordan Cvetanovski, Portfolio Manager
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Balancing Capital Growth and Preservation of Capital EQUITIES LIMITED

Pengana International Equities Limited (PIA) Performance — 1 Oct 2018 to 31 Dec 2018
Daily Performance < -1.5%
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-3% Performance as of 31 March 2019
Since
CYTD FY17/18 | Inception
-4% p.a.
5/02/2018 24/10/2018 11/10/2018 8/02/2018 22/03/2018
For the period between 1 July 2017 to 31 March 2019 PIA 70% 120% 78%
MSCI World Net Return (AUD) ®PIA Benchmark 11.5% 15.4% 7.3%

As at 31 March 2019

Pengana International Equities Limited has been managed under the new investment mandate by the Pengana investment team since 1 July 2017. The performance since inception in the table above

refers to the movement in net assets per share since the inception of PIA in March 2004. Performance figures refer to the movement in net assets per share, reversing out the impact of option

exercises and payments of dividends, before tax paid or accrued on realised and unrealised gains. Past performance is not a reliable indicator of future performance, the value of investments can go 9
up and down. Inception date of PIA: 19 March 2004, new investment team with new mandate adopted: 1 July 2017.
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Macroeconomic view EQUITIES LIMITED

Regional View:

* USA on high valuation multiples; has outperformed significantly ; crowded trade

 Many Emerging Markets on low multiples ; significantly better longer term risk reward characteristics
* Europe : Selectively buying high quality global companies

Sector Comments:
» Technology — anti tech backlash, over-owned, expensive
e EM driven industries

Volatility vs low interest rates

* Volatility is low due to stable & low interest rates (i/r)

* Increase in i/r = higher volatility + stronger USD + equity markets decline

* Low and steady i/r = low volatility + weaker USD + emerging markets benefit

 Lowi/r, weak GDP (recession) - very high volatility + weaker USD + weak markets especially SPX

What we have done — sold expensive US growth stocks - sold European domestic exposure + increased
exposure to emerging markets + investment into stocks that benefit from volatility
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Financials 15.0 16.7 -1.7
Consumer Discretionary 14.3 9.9 4.4
Communication Services 13.2 0 13.2
Health Care 9.5 9.2 0.3
Materials 8.7 16.3 -7.6
Information Technology 8.5 5.8 2.7
Consumer Staples 8.3 15.7 -7.4
Industrials 8.2 5.5 2.7
Real Estate 1.9 2.6 -0.7
Telecommunication Services 0 6.3 -6.3
Utilities 0 19 -1.9
Options 0.2 0.7 -0.5

Net Cash 12.2 9.4 2.8

As at 31 March 2019
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North America 41.4 33.0

Europe ex-UK 27.5 39:3 -11.8
Emerging Markets - Asia 13.9 9.2 4.7

Japan 3.1 0 3.1

UK 1.7 6.3 -4.6
Emerging Market - Latin America 0 2.1 2.1

Options 0.2 0.7 -0.5

Net Cash 12.2 9.4 29

As at 31 March 2019
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PENGANA RISK ENGAGE WITH
SUSTAINALYTICS MANAGER UNITHOLDERS
Forbidden Independent of Respond to
activities investment team unitholder views

Controversies Veto power
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Ethical Framework - Sustainalytics

1 of 2 GLOBAL LEADERS
IN ESG & RESEARCH

170 ANALYSTS
COVERING OVER
4,000 COMPANIES

PENG

/A

ANA

INTERNATIONAL

EQUITIES

GLOBAL OPERATIONS
WITH AUSTRALIAN
PRESENCE

LIMITED

DEDICATED ESG
BUSINESS MODEL

COST OF RESEARCH
PAID BY MANAGER,
NOT FUND

WEB BASED PORTAL:
RESEARCH &
SCREENING TOOL

SELECTED BY PENGANA FOR ESG RESEARCH
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Ethical Framework Process

SCREENING

Stocks are screened out if:

9

9
9
9

Material and direct business
involvement in restricted sectors

Material defined as >5% earnings
Serious current controversies

Serious defined as Sustainalytics
category 4 or 5

Screened stocks discussed by ESG
Committee

2 portfolio managers and the CRO
CRO has veto power

PENGANA

INTERNATIONAL
EQUITIES LIMITED

RESEARCH

(ORI CI R

ESG ratings (overall score and
relative position)

Current and historical performance

Detailed research with analyst
view

Key ESG issues given business
activity

Assessment of significance and
impact of controversies
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Stay connected

Investor Roadshows

each year

A VEY Gen(\eral Meeting
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Thought leadership and
market insights papers

Website:
PENGANA.COM/PIA
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Half and full year
financial results

Webinars and video
insights
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Pengana Investment Management Ltd, including its parent, subsidiaries and/or affiliates (“the Company”),
their staff or consultants or any individuals preparing this communication, may at any time have a position in
securities or options of any of the companies mentioned in this communication. An employee or consultant
of the Company may be a director of a company mentioned in this communication.

Although the statements of fact in this presentation are provided in good faith by the Company and have
been obtained from and are based upon sources that the Company believes to be reliable, it does not
guarantee their accuracy, and any such information may be incomplete or condensed. All opinions and
estimates included in this presentation constitute the Company’s judgement as of the date of this
presentation. Performance figures provided in the presentation are past performance which is not a reliable
indicator of future performance. Neither Pengana International Equities Limited, Pengana Investment
Management Limited or their directors or employees make any representation or warranty as to the
accuracy, reliability, timeliness or completeness of the information provided and to the extent permissible by
law, disclaim all liability for any error, omission or loss or damage so suffered.

This presentation is for information purposes only and is not intended as an offer or solicitation with respect
to the dealing of any security. The information in this presentation is only intended for Australian residents.
The purpose of this presentation is to provide information only and the contents of the presentation do not
purport to provide investment advice. The information provided is selective and may not be complete or
accurate for your particular purpose and should not be construed as a recommendation to invest in any
particular security.

This presentation does not take into account the investment objectives, financial situation or particular needs
of any particular person. Investors should obtain individual financial advice based on their own particular
circumstances before making an investment decision on the basis of this presentation. No guarantee or
representation as to performance of the Company, the maintenance or repayment of capital, the price at
which shares will trade or any particular rate of return can be provided.

20
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Pengana International Equities Limited

ACN 107 462 966

Managed by Pengana Investment Management Limited
AFSL 219462
Part of the Pengana Capital group

PENGANA.COM/PIA

Client Service
T: +61 2 8524 9900

E: clientservice@pengana.com
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