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(as at 30.04.19) (pre tax) (after tax) Dividend
Half yearly
1 Month +2.9% +1.9% +3.0% Frequency
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investment time 5+ years
6 Months +5.6% +4.1% +10.6% frame
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Return p.a

The above returns are after fees and assumes all declared dividends are reinvested and excludes tax paid from pre tax NTA. Past performance is not indicative of future performance.

SHAREMARKET COMMENTARY

Global equity markets continued their ascent in April with the MSCI World index gaining a further +3.2% and closing in on its all time highs reached
in January 2018. Markets continued to recover from the sell off of late 2018 thanks to the renewed accommodative stance from all major central
banks. All major bourses performed well over the month with the US S&P 500 index gaining a further +3.9% and hitting new record highs in the
process, while Europe’s Stoxx 50 and Japan’s Nikkei gained +4.2% and +4.5% respectively.

April’s gains were supported by a solid set of US corporate earnings, while the release of benign US inflation continued to support the Federal
Reserve’s accommodative stance following its U-turn on interest rates earlier in the year. However, late in the month Fed Chairman Jerome Powell’s
comments that the current low inflationary environment is “transitory” rather than “permanent” ruffled equity markets, as the comments seemed
to remove the potential for a rate cut later in the year.

Domestically, inflation data also came in weaker than expected with inflation reported to be at 1.8%, its lowest reading in 2 years and below the
RBA’s target of 2 to 3%. In commodity markets, the oil price leapt +7%, largely attributable to protestations by the US for countries to stop importing
oil from Iran, which has the potential to lead to a reduction in global supply. Conversely, the Base Metals Index (BMI) fell -3% as metal prices such as
that of copper continue to drift lower on softening manufacturing activity expectations.

The broader Australian sharemarket, as measured by the ASX300 index, recorded another robust month gaining +2.5%. The ex 20 segment of the
market was similarly strong gaining +3.0% for the month, with the Consumer Staples sector jumping +10.2%, as China export-related stocks such as
A2Milk and Treasury Wine Estates rallied strongly. Similarly, the IT sector gained a further +7.4% as investors continue to wade into the handful of
locally listed IT stocks all of which are trading on eye watering and unsustainable valuations. The Financials sector gained +6.2%, driven by listed fund
managers reflecting the rebound in financial markets over the past 4 months. On the negative side of the ledger, ex 20 Resources finished down
-2.1%, primarily led by the Miners on expectations of softer manufacturing activity as expectations for global growth are wound back. The REIT
sector also recorded a soft month down -1.7% following its strong run of the past few months - this sector continues to look fully valued.

The QVE portfolio enjoyed a solid month in line with its benchmark, gaining +2.9%. The portfolio benefitted from solid performances from several of
its holdings - including Crown Resorts which gained +15% off the back of takeover interest from Wynn, a US based casino operator. Other stocks to
enjoy a stronger month included Steadfast, Amcor, GWA, Southern Cross Media, Orica and Aurizon. Integral Diagnostics (Australia’s 4th largest
radiology provider) also had a strong month up +23%. The company continues to see revenue growth from strong increases in imaging volumes,
while is also set to benefit from proposed indexation of Medicare benefits under both Liberal and Labor policies. Over the month we used strength
in the share prices of Origin, IPH and Crown to realise part profits, we also used our cash to opportunistically top up our holdings in good quality
industrials such as Nine Entertainment. We believe Nine will continue to benefit from the realisation of synergies following its merger with Fairfax
and the ongoing monetization of its digital assets such as Stan, which already has almost 2m active subscribers. During the month, we also
participated in the Caltex off market buyback — as a result QVE received a healthy injection of franking credits.

Since the start of 2019 most sharemarkets around the world have recovered most of their December quarter losses. We remain cautious about the
outlook going forward. While interest rates remain low, the earnings growth outlook for most companies remains fairly lacklustre given the
expectations for slowing economic growth both in Australia and globally over the next 12 months. The increasingly uncertain political backdrop, both
domestically and overseas will also continue to weigh on investor sentiment and cause volatility as we progress through 2019.

The portfolio remains well positioned with a good spread of quality Industrial stocks diversified across many sectors. We also continue to hold a
healthy cash weighting and look for opportunities to invest this cash in companies that we believe are well positioned to do well in the next 3 to 5
years.
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SECTOR ALLOCATION

Cash NG 19.10%

Consumer Discretionary I 13.43%

Materials N 12.79%

Industrials I 10.00%

Financials I 9.77%
Health Care I 8.51%
Utilities I 7.54%
Energy I 7.08%

Real Estate I 5.78%

Communication Services I 5.18%

Information Technology 1 0.83%

PORTFOLIO MANAGERS:

Simon Conn and Anton Tagliaferro

Investors Mutual Limited AFSL 229988 has prepared the information in this announcement, as the Investment manager for, and on behalf of, QV Equities
Limited ACN 169 154 858 (QVE). This announcement has been prepared for the purposes of providing general information only and does not constitute
an offer, solicitation or recommendation with respect to the purchase or sale of any securities in QVE nor does it constitute financial product or
investment advice nor take into account your investment objectives, taxation situation, financial situation or needs. An investor must not act on the basis
of any matter contained in this announcement in making an investment decision but must make its own assessment of QVE and conduct its own
investigations and analysis. Sharemarkets can move up and down and this may adversely impact your investment return. Past performance is not a
reliable indicator of future performance.
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