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Item 7.01 Regulation FD Disclosure.

News Corporation (the “Company”) and its subsidiary, NXE Australia Pty Limited (“new Foxtel”), recently engaged in discussions with certain
potential lenders regarding a refinancing of new Foxtel’s existing debt. In connection with such discussions, the Company provided certain information
to these potential lenders relating to new Foxtel, which was confidential until the date of this filing. Such information is furnished as Exhibit 99.1 to this
Form 8-K and incorporated herein by reference. The Company and new Foxtel may from time to time engage in further discussions and may refinance,
repay, redeem, amend and/or replace, in whole or in part, new Foxtel’s indebtedness.

The information in this report shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), or incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.
Exhibit

No. Description

99.1 Information relating to new Foxtel.




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

NEWS CORPORATION
(REGISTRANT)

By: /s/ Michael L. Bunder

Michael L. Bunder
Senior Vice President, Deputy General
Counsel and Corporate Secretary

Dated: May 10, 2019



Exhibit 99.1

Financial Information Related to New Foxtel

As of March 2019

This information contains forward looking statements, including statements of current intention, statements of opinion and pradicions as to possible future svants. Such sialements are
nol statements of fact and there can be no cerainty of oulcome in relation o the matters to which the statements relate. These forward looking statements involve known and wnkown
rigks, uncertainlies, assumplions and other important factors that could cause the actual cutcomes o be materially differant from the avents or resulls axpressed or implied by such
statements. Those risks, unceraintes, assumptions and other important factors are not all within the control of News Corporation, NXE Australia Pty Limited or any of their subsidiaries
(including Foxtal Management Pty Limited), shareholders, affiliates and associated companies (or any of their respective direclors, parinars, officers, employess, agents, management
conlractors, consultanls or advisers) ("Foxtel”) and cannol be predicled by Foxtel and inclugde changes in circumstances or events thal may cause objectives lo change as well as nsks,
circumsiances and ovents specific to the industry, countries and markets in which Foxtel and its related bodies corporate, joint ventures and associoted undertokings operate.

Meiner News Corporation nor Fomel makes any representation. assurance of guaranies as 10 the accuracy or likelindod of fulfilment of any forward Iooking Stalement of any culcomes
axpressed or implied in any forward locking statements. The forward looking statements reflect views held only at the date of referenced above.

Excepl o the extent. if any, required by applicable law,. News Corporation and Foxiel disclaim any obligation or underaking 10 update any forward I00King statements. whether as a result
of new information or fulure events,



Operating metrics snapshot
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Unaudited pro forma condensed combined financial data

The following unaudited pro forma condensed combined financial data for the six months ended December 31, 2017, for the liscal years ended June 30, 2018 and Jume 30, 2017, and for
the twelve months ended December 31, 2018 ("LTM"), respectively, are presented to illustrate the full-pericd effect of the combination of Fox Sports Augtralia Pty Limited ("FOX SPORTS
Australia™) and Foxtel Group ("Foxtel) into a new company, NXE Australia Pty Limited ("Mew Foxtel™ or the “Company,” and collectively, the “Transaction™). The unaudited pro forma Mew
Foxtel condensed combined financial data for the pericds described above combine the historical consolidated stalements of oparations of Maw Foxtel and Foxtel, giving effact to the
Iransaction as it it had occurred on July 1, 2016,

The unaudited pro forma condensed combined financial information of Mew Foxtel for the LTM period ended December 31, 2018 was derived by adding the unawdited pro forma
condensed combined slalement of Operations dala for the year ended June 30, 2018 10 the unaudited hislodcal statement of operations data Tor the six montns ended December 31, 2018
and subtracting the unaudited pro forma condonsed combinod statement of operations data for the six months ended Docember 31, 2017, The Transaction has already been reflocted in
the New Foxtel hislorical consolidated balance sheet as of December 31. 2018 and the historical statement of operations for the six month period ended December 31. 2018 and therefore
ne pro forma adjustments related o the Transaction are required.

In April 2018, News Corporation ("News Corp”) and Telstra Corporation Limited ("Telstra™) combined their respective $0% interests in Foxtel and Mews Corp's 100 interest in FOX
SPORTS Australia info a new company, New Foxtel (defined above as the Transaction). Following the completion of the Transaction, News Corp owns a 65% interes! in the combined
husiness, with Telstra owning the remaining 35%. Consequently, New Foxtel hegan consolidating Foxtel as at Aprl 3, 2018 The hislorical eonsolidated financial stalements of New Fodel
are the continuation of FOX SPORTS Australia and therefore results for the peniod up 1o April 3, 2018 are the performance of FOX SPORTS Australia and its controlled entities only,

Thi historical consnlidated financial information of New Fordel and Fotel have been adjusted in the unaodited pro forma condensed combined financial information to give effact to pro
forma events thal are (1) directly albributable o the Transaction, (2) factlually supportable, and (3) expecied o have a continuing impacl. The historical consolidated financial statements of
Foxtel have bean adjusted to reflact cartain reclassifications to conform to the historical consolidated financial statements of New Foxtel. The pro forma adjusiments based on the
purchase price allocation for the Transaction are preliminary and based upon available information and cerain assumptions which management believes are reasonable under the
circumstances. Actual resulte may differ materially frem the assumptions within the accompanying unaudited pro forma condensed combined financial infermation,

The unaudited pro forma condensed combined financial information has been presenbed for illustrative and informational purposes only and is not intended (o represent or be indicative of
what the results of cperations would have been had the Traneaction occurred on July 1, 2016, The unaudited pro forma condensed combined financial information presented below
should not be relied upon as a representation of our future performance as if the Transaction had actually occurred on July 1, 2016, Certain ransactions between FOX SPORTS Ausiralia
and Foxtel that occurred during the periods in this unaudited pro forma condensed combined financial information have been eliminated.

The unaudited pro forma condensed combined financial information does not reflect any COSI Savings, Operating synengies of revenue enhancements hat the combined company may
achieve as a result of the Transaction, or costs necessary to achieve any cost eavings, operating synergies or revenue enhancements.

A reference 105 15 a reference to Australian dollars uniess specifically marked othenwise.



Summary of pro-forma and historical financial data
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Definitions

Subseription revenue primarily reprosonts
revenud from subscription w Mew Foxiel's retail
broadcast, Foxtel Mow and OTT services.
Subscription revenue aiso includes revenue from
eommancial cUsInmsee, pay-perim purchasns,
bruasdbennd 7 elepbwoneg servioes and installation
revenus derived from the installation of equipment
ot subscribers’ premises
Broadeast customars pay monthly and are on
COMFActs ranging from nil 10 24 months
Foxtel Now and OTT customers pay monthly
with no contracts
Commercial cusiomers pay monthly with
contracts negatialad on a mlling hasis
Installation revenues for new cusiomer sales
are deferred and recognised over the contract
peniod o which they relate
Installation reverwe for customer upgrades and
redncations are recognised when the
installation service is provided
Advertising revenue includes revenwe liom the
sale of advertising lime and is recognised in the
peniod i which the advertising is broadcast
Othver revenue includes revenue earmed (rom
programming sales, product & corporale sales, and
MCHM revenue

Pregramming expenses includes content /
channal eene fees, production cosis and condra
CRPENICS

Sales and marketing includes staff and marketing
costs relating to sale of New Foxtel products
Transmisaion cosis includes cahle and satellite
access costs, CON costs and broadband access
costs

Other non-pragramming costs include products |
broadcast [ technology costs, cuslomer service and
installation costs, corporate costs and MCN costs

Amortisation relates to amodisation of intangibles
acquired as part of the business combination



Opex and capex detail

Cost type

Pragramming costs

Transmission costs

Sales and marketing

Other non-pregramming

1) Subscriber capex includes sel-top-bomes, iratallation costs and ofher installed eguipment

LTM Dec-18 (Afmm)

Key dynamics

Opportunity and potential levers

1.604

242

158

560

470 - 480
{FY19E)

Sports programming costs predominantly
fixed through to expiry (providing attractive
OTT economics)

MNon-sport programming costs comprise a
porticlio of various contracts with continual
renewals and a significant variable portion

Currenily operating multi-platiorm
digtribution model (cable, satellite, QTT)

Current level of elevaled marketing o
suppor brand re-positioning

New markating expense associated with
supporting the launch of Kaye Sports

Includes product, customer service and
installabon. corporate and MCN expenses
Step-up in product costs related to launches
of OTT products

Subscriber-related capital expenditure!’
makes up ~65% of total capital expenditure
(remainder is project capex'<)

Significant project capex in FY19 to calch-
up On prior year under-investment (e.0. 4K:
Foxtel Go) and OTT strategy establishment

Reduee spend on non-marques sporting content

Mon-gport programming costs can be adjusted quickly
for viewer behavior given porticlio and shorter term
nature of contracts

Variable cost component of OTT

Future satellite / IP-delivered model o reduce
transmission costs (currently ~25% of broadcast
subscribers are cable)

Cable access coste are ~572m for LTM Dec-18
Economies of scale benefits from growth of OTT product

Reduced marketing spend as product renovation is
completed and customer segmentalion improves

Reduce 3™ party spend

Continued headcount and other cost rationalisation at
MCHN

Product and corporate costs savings as part of
integration of Foxtel and FSA

Future multi-lechnology sel-lop box (i.e. IP and satellite
enabled)

Reduced project capex

(20 Peoect capex inchades captal ependiture which is not related to subscriber cosls such & sel-top-bones. inslallaton costs and other instaled eouicment



Summary balance sheet

Balance sheet as at 31 December 2018

Assets Afmm
Cash and cash equivalents 35
Trade and other receivables 323
nventories 412
Derwvatve financial instriments 20
Income tax recevabie 4
Current contract assets 2
Prepayments 343
nvestmants in associates 80
Proparty, plant and equipment 1.396
Intangidias 3,346

Total assets 6,161

Liabilitios
Trade and other payables 97
Devivative Tmancial instraments 40
Borrow ings 2,070
Provisions 88
Deferred revenus 133
Shareholder loan ol
Deferred lax halaites 558

Total liabilitics 2,093

Fryuity
Contnbuted equity 3,397
Reserves {1,148)
Retained carmngs 19

Total equity 2268

Commentary

Property, plant and equipment consists of;
Digital set tops and installation (reprasents the majority)
Technical equipment
Machinery and equipment
Capital works in progress
Leasehnld improvemeanis

Intangibles consists of:
Goodwill
Customer relationships
Brand and trade name

Inventories consists solely of programme rights {current and non-curment)



Additional Information Related to New Foxtel

Set-top box and installation cost detail -+ 65% of total cap ex of A$470-480mm is related to subscriber cap ex.
+ 1Q4 box costs Foxtel about A$280-300. Cost to customer is A$125, but can be waived.
* |f a customer requires a technician, the cost to Foxtel is ~A$200. Cost to customer is
A$100 but can be waived.
* For self-installation the cost to Foxtel is ~A%40,
= Approximately 45% of upgrading customers utilise self-installation.

Package pricing » Foxtel management is reviewing the pricing for its various programming packages,
including potential price increases for certain tiers.

LTM programming cost breakdown 50% of costs relate to sports rights and production
- About 90% of costs fixed in nature
- Variable agreements subjecl o subscriber numbers
*  50% of costs relate to non-sports rights
— 15% of this relates to movies, of which ~1/3 are fixed and ~2/3 variable,
based on number of subscribers to the movie tier
— Channel agreements ~40% variable based on subscribers
- Remainder generally fixed price
— [Faxtel currently spends ~10% of its non-sports programing costs on original
content
+  Despite programming costs being “fixed,” Foxtel has ability to manage the base

given the ongoing / phased maturity of contracts, particularly for non-sports.

Foxtel Now ARPLI +  Foxtel Now ARPLU estimated to he ~60-70% below hroadcast ARPL.
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