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Wilson Asset Management

Disclaimer
Wilson Asset Management and their related entities and each of their respective directors, officers and agents (together
the Disclosers) have prepared the information contained in these materials in good faith.

However, no warranty (express or implied) is made as to the accuracy, completeness or reliability of any statements,
estimates or opinions or other information contained in these materials (any of which may change without notice) and to
the maximum extent permitted by law, the Disclosers disclaim all liability and responsibility (including, without limitation,
any liability arising from fault or negligence on the part of any or all of the Disclosers) for any direct or indirect loss or
damage which may be suffered by any recipient through relying on anything contained in or omitted from these materials.

This information has been prepared and provided by Wilson Asset Management. To the extent that it includes any
financial product advice, the advice is of a general nature only and does not take into account any individual’s objectives,
financial situation or particular needs. Before making an investment decision an individual should assess whether it meets
their own needs and consult a financial advisor.
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Catriona Burns

Lead Portfolio Manager



The Fed’s pause

for thought

Global growth slowdown in 2018 Financial conditions tightened
625 625 101 —— US Financial 101
Conditions Index
60 60 100 TIGHTER 100
G5 575
55 55 99 99
525 /\/\ 525 98 EASIER 98
A A
2 T AVTM \/ : & 600 | — US High-Yield Corporate 600
475 475 500 Bond Option-Adjusted Spread 500
o . 400 400
425 : : ‘ : : : : : : : : ‘ ‘ : : 425 300 300
Jan 12 Jul“12 Jan13 Jul13 Jan“14 Jul 14 Jan*15 Jul“l5 Jan‘16 Jul“16 Jan“17 Jul“17 Jan*“18 Jul 18 Jan“19
200 200

— US Manufacturing PMI Euro Area Manufacturing PMI Japan Manufacturing PMI Jan“17 Aprl7  Jul17 Oct17 Jan‘18 Apr18 Jul'18 Oct18 Jan“19 Apr‘19




What'’s ahead
for the Fed
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US unemployment rate at 48 year lows US inflation sanguine for now
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End of the bull
market?

Inverted yield curves, 1968-2018

Inversion date

Recession lead

Dec 1968
Jun 1973
Nov 1978
Oct 1980
Mar 1989
Sep 1998
Jul 2000
Jul 2006

12 months
5 months
14 months
9 months
16 months
False signal
8 months

17 months

Average

11.6 months
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Yield curve inversions, recessions & the term premium

Y 3
r U.S. TREASURY YIELD CURVE SLOPE"
10-YEAR MINUS 3-MONTH YIELD
- r ~ 10-YEAR MINUS 2-YEAR YIELD ]
o
” um
|

2 . -

Vo,

ol
0
2 B
% =
TERM PREMIUM
S ,l (FEDERAL RESERVE BANK OF NEW YORK"") 7
al o f-l ’rn .
\
at ) '_J“- nl' - V‘ 1
YN ' LI "
]l LN - -
\ W, A
1r J W k'\J l '\ 7
2 /
" ‘,}. Wi W\

o Pleatp LV LA A .'r‘nk A

TN
-1 [ 8 BCA Research 2019 _ _ _ 4

L el NN I Y ' 1 . --i IS S EEEEE .- L
65 70 75 8o 85 90 95 2000 08 10 15

o

# f

P T -



Can China save
the world economy?
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China stimulus
vs trade war

After stimulus, Chinese credit growth is rebounding... ...boding well for exporters to China,

unless we have an escalation to the trade war

—— China Credit Impulse (Advanced by 9 months, LS)
Cumulative Impact on growth resulting from a

1 percentage-point growth shock emerging markets

00
-0‘1 l

25

i --- Manufacturing PMI: Imports (RS)

% of GDF

Bigger exposure

10 12 14 16 18 20 us. Euro Area Japan UK.




W |A|M Global

one! HCA

AMERICAN
EXPRESS

logitech DIAGEO

BOOKING
HOLDINGS

ly United
Technologies

‘;' Reckitt
Benckiser

WASTE MANAGEMENT

{3 CME Group

LVMH

Top holdings

Alphabet
yAltRlS
eventim

% IS

2t KOBE BUSSANCO,LTD.



Matthew Haupt

Lead Portfolio Manager



The key drivers
of equity markets ...and how they look now

@ Highly accommodative




The significance of China

to Australia

Copper

=] 50%

Australia - 51
in global exports

Seaborne
iron ore

67%

Australia — 18
in global exports
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Positioning for

global growth

INVESTMENT LANDSCAPE

1 China continues to stimulate global growth 5 Global yield curve steepens

2  Global PMls increase 6 Risk currencies up, defensive currencies down
3  Equities outperform 7/ Inflation pick-up

4 Cyclicals outperform defensives 8 Credit spreads and volatility narrow
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Portfolio positioning
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Emerging markets Global cyclicals Commodities Financials
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ASX:FMG ¥
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And if we are wrong
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INVESTMENT LANDSCAPE

1 Global growth stalls 5  Clobalyield curve remains flat

2  Global PMIs fall 6 Risk currencies down, defensive currencies up
3 Equities underperform 7 Low inflation persists

4 Defensive outperform cyclicals 8  Creditspreads and volatility widen
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Portfolio positioning

Developed markets  : Gold and . Long duration . Consumer staples,
. yield sensitive . assets . telcos and health
assets ‘ ;
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Top active
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Oscar Oberg

Lead Portfolio Manager



Get me out of Australi
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W |A|M Capital
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INF(&)MEDIA

Global leaders in parts and service software
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Forecast analyst
profit = $35m

Smillion

10

Myer profit Rent savings Head office costs Service/store Wilson Asset
investment Management
forecast profit




Martin Hickson

Lead Portfolio Manager



Volatility

50
4.5
4.0
35
30

25
20 —— @ -——-—-—~-—-F-—-=-=-=-- -f--—-——A i s A e = b i
15
1.0
05
00

HI  H2 HI  H2 H1 H2 HI H2 Hl H2 Hl H2 HI H2 Hl H2 HI H2 HI H2 Hl H2 HI H2 HI

2007 2007 2008 2008 2009 2009 2010 2010 2011 2011 2012 2012 2013 2013 2014 2014 2015 2015 2016 2016 2017 2017 2018 2018 2019

B Share price move on day of result / average daily share price move

Y 4




W/|A|M Capital
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¢QPPEN

ASX: APX

166.6

10.9

509

FY2014 FY2015 FY2016 FY2017 FY2018

Language Resources | ] | —

Content Relevance

anuaAal uol|jiwg



H1 FY18 Category Sales

ADVANCED COOLING TECHNOLOGY

——

ASX: PWH $1.9m

S21m
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Motorsports Automotive aftermarket

61% 22% o

Original equipment Emerging technologies
manufacturers & other

8% 9%



Kate Thorley

Chief Executive Officer



Making a difference

Investing more than Committed to philanthropic

o1l d advocacy initiatives
S3 billion )

on behalf of more than 80,000 investors
across six listed investment companies

PLEDGE

Proven investment approachthat S SUSRRR
has delivered solid returns for over

20 yea rS Creator and lead supporter of:

12 investment professionals @ @
with combined investment '

FUTURE GENERATION FUTURE GENERATION

experience of more than
160 years










Join more W\
than 45,000
weekly readers

wilsonassetmanagement.com.au

Get intouch
info@wilsonassetmanagement.com.au
(02) 9247 67


https://www.linkedin.com/company/1075845/admin/
https://www.facebook.com/WilsonAssetMgmt
https://twitter.com/wilsonassetmgmt
https://www.youtube.com/channel/UCZeEch5m3vpb3Uqmw-sGAqQ
https://www.livewiremarkets.com/contributors/wilson-asset-management

