
 
  

ASX ANNOUNCEMENT  
 

Simavita releases materials for Special General Meeting for $3.075m  
secured notes financing;  

ASX waivers granted 
 
For Immediate Release:                                 31 May 2019 
 
Sydney, Australia – Simavita Limited (“Simavita” or the “Company”) (ASX: SVA) is pleased to release the 
materials for a Special General Meeting of members to be held on 24 June 2019 (the “Meeting”) and to 
advise that the ASX has granted Simavita a waiver from ASX Listing Rule 10.1 in relation to the security to 
be granted as part of the capital raising announced on 10 May 2019.  Subject to receiving member 
approval, the Company has secured commitments for $3.075 million (the “Financing“) via the issue 
convertible notes (the “2019 Secured Notes”). 

 
Special General Meeting 
 
A Copy of the Notice, Management Information Circular, proxy forms and voting instruction forms 
(collectively, the “Meeting Materials”) are attached to this announcement and will be mailed to all security 
holders today, Friday, 31 May 2019. The Meeting Materials will also be available on SEDAR and on the 
Company’s website at www.simavita.com. 
 

As detailed in the attached Notice, the Meeting will be held at 10.00 am (Australian Eastern Standard Time) 
on Monday, 24 June 2019 at the following address: 

The offices of K&L Gates 
Level 31, 1 O’Connell Street 
Sydney. New South Wales. 2000. Australia 
 

This is an important meeting for Simavita and we encourage all securityholders to vote their proxy and 
voting instruction forms that they will receive shortly in the mail. 
 
ASX waiver 

 
Further to the Company's announcement on 10 May 2019, the Company has now been granted a waiver by 
the ASX from seeking member approval under ASX Listing Rule 10.1 (“ASX Waiver”) to the extent necessary 
to permit the Company to grant security over the assets and undertakings of the Company and its 
subsidiaries in favour of entities associated with TIGA Pty Ltd (“TIGA”) and Chevron Corp Pty Ltd 
(“Chevron”) (both TIGA and Chevron being substantial CDI holders) and in favour of investors associated 
with Messrs Michael Spooner and Gary Pace (both being directors and therefore related parties of the 
Company).  The ASX Waiver applies with respect to a general security deed (the “Security”), proposed to be 
granted in connection by the Company, with respect to a subscription by TIGA of up to $750,000 worth of 
Secured Notes, a subscription by Chevron of $200,000 worth of Secured Notes and subscriptions by each of 
investors associated with Messrs Michael Spooner and Gary Pace of $50,000 worth of Secured Notes. 
Further details of these proposed investments are contained in the attached Meeting Materials.   
 
The Company has received full payment of the principal amounts of the first tranche of financing (being in 
aggregate $500,000, as Debt Notes, as outlined in the Company's announcement of 10 May 2019) (“First 
Tranche“) and now seeks member approval in order to complete the condition precedent for all 2019 
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Secured Notes (including the First Tranche) to be convertible into CDIs (as outlined in the Meeting 
Materials).  The SVA Board satisfied itself that the entry into the agreements for the Financing was 
negotiated on arms’ length terms and in the Board's view the terms of the 2019 Secured Notes are fair and 
reasonable from the perspective of all of the Company’s members.  Funding alternatives for the Company 
were limited, given the timeframe within which the funding was needed, together with the reasonable 
terms negotiated, the Board decided to accept the financial accommodation described above rather than 
continue to seek funding alternatives from as yet unknown unrelated parties. 
 
The First Tranche of the Financing (the Debt Notes) was issued without the need for prior SVA member 
approval and will become convertible into SVA equity upon SVA member approval (as described in the 
Meeting Materials).   The Company does not currently have sufficient capacity under ASX Listing Rule 7.1 
for the issue of the Convertible Notes (after the First Tranche) or convertibility of the Debt Notes.  A 
meeting of members has been convened for 24 June 2019 to consider approval for the issue of the 2019 
Secured Notes.   
 
The relevant key terms of the 2019 Secured Notes are: 
 
(a)        an interest rate of 10% per annum, with all interest payable upon the earlier of conversion, 
redemption or the maturity date. 
(b)        a maturity date of 30 April 2022. 
(c)        usual terms and conditions applicable to such facilities. 
(d)        all 2019 Secured Notes are convertible at the election of the noteholder/s (other than upon a 
"qualifying financing event") into CDIs upon the Company receiving member approval of the terms 
described in the Meeting Documents. 
(e)        upon a "qualifying financing event" or a takeover of the Company the 2019 Secured Notes are 
automatically converted into CDIs.  A "qualifying financing event" occurs where the Company completes an 
equity capital raise of at least A$7.5 million, based on a minimum pre-money valuation of the Company of 
at least A$20 million. 
(f) the number of CDIs to issue upon conversion, and the different conversion prices, depend on 
various factors at the time of a conversion, details of which are outlined in the attached Meeting 
Documents.  
(g)        repayment of the 2019 Secured Notes will be secured over the assets and undertaking of the 
Company and each of its wholly owned subsidiaries, but this security will cease on the 2019 Secured Notes 
being converted or redeemed.  If by the maturity date of 30 April 2022, the noteholder/s have not elected 
to convert and the Company has not achieved a "qualifying financing event" (which is an objective of the 
Company); the Company would either need to raise addition capital or refinance the 2019 Convertible 
Notes (not then converted) or risk enforcement by the noteholders of their security rights.  
 
The funds raised from the 2019 Secured Note issue will be used to continue to bring the AlertPLUS™ 
software platform technology to market and for other working capital requirements, further details of 
which are included in the accompanying Meeting Materials.  

 
For further information, please visit the Company’s profile on SEDAR (www.sedar.com) or the Company’s 
website (www.simavita.com) or contact the persons listed below. 
 
 
Ms Peta Jurd 
Chief Commercial Officer 

E: pjurd@simavita.com 
T: +61 8405 6300 
W: Investor Centre: Click here 

 
 

 

 

http://www.sedar.com/
http://www.simavita.com/
mailto:pjurd@simavita.com
http://www.simavita.com/irm/content/investors2.aspx?RID=417&amp;RedirectCount=1
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About Simavita 

Simavita (ASX: SVA) is a MedTech Company focused on the development of smart, wearable and disposable platform 
technologies for the health care market. 
 
Our key platform AlertPLUS™ is a highly disruptive technology focused on transforming a traditional “dumb” diaper 
into a smart device to help parents and carers of both infants and adults. 
 
With the support of our CDI holders, customers and employees, Simavita is absolutely committed to the business at 
hand; creating a commercially successful and growing corporation.  www.simavita.com 
 

 
 

http://simavita.com/
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