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Extended well testing of
Tamarama 2 & 3.

Windorah pipeline licence
granted to connect to Mt
Howitt gas facility.

Cash of $3.29 Million as at 30

June 2019.

Tamarama 2 on extended flow test
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Exploration and Evaluation

Real Energy Corporation Limited (ASX: RLE and “Real Energy” or “The Company”) is pleased to provide
this report to shareholders for the quarter ended 30 June 2019, a period in which the Company
continued to progress exploration and development activities at the Windorah Gas Project in the
Cooper Basin.

The extended flow tests recorded rates lower than the initial rates reported and both wells flowed at
sustained and continuous rates with Tamarama 2 achieving the more sustainable flow rate of the two
wells with flow rates ranging from 0.4 mmscfd to 1.3 mmscfd recorded, depending on back pressure
and choke size settings (Sizes between 6/64 to 10/64 inches) - see announcement dated 30 July 2019.
Both wells will be put on production once the pipeline between Tamarama and Mt Howitt is built.

One of things that has affected the extended flow rates is fines migration which has the effect of
restricting the gas flow. There is a potential solution to this through the use of proppants with surface
modifying agents which can assist controlling these fines.

Further assessment will be conducted on both Tamarama wells in the near future. The Tamarama 2 &
3 gas wells were drilled as follow-up wells from the initial discovery well of Tamarama 1, with a
changed deviated wellbore design with optimal stress orientation for more efficient fracture
stimulation.

Tamarama 2 & 3 have seen a significant improvement in the well performance compared to
Tamarama 1. More improvement is likely with future wells especially from an enhanced stimulation
process and using different proppant sizes. These extraction techniques will continue to evolve and
thus yield better future flow rates. Real Energy has every confidence in the potential of the Windorah
Field.
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Tamarama 2 well flaring during the extended flow test

Corporate

The directors of Real Energy believe the best way to advance the Windorah Gas Project is to farm
down it interest in the asset. Currently, Real Energy owns 100% of ATP927 and fortuitously, the
Company has received approaches to farm into the Windorah Gas Project, which the Company will
explore in the next few months.

As at 30 June 2019, Real Energy had $3.29 million cash at bank. During the Quarter, cash outflows for
the development of the Windorah Gas Project were $827,000.

During the quarter Queensland Government has granted a pipeline licence between the Tamarama
producing wells located on the Company’s ATP927 permit, Cooper Basin, South West Queensland, and
the Mount Howitt facility operated by Santos Limited.

As announced on 23 May 2019 the Company advises that it has received an adverse finding for its R &
D tax incentive claims for the years ended 30 June 2014, 2015 and 2016. The Company has appealed
to the Administrative Appeals Tribunal and seeks a determination for the more recent financial years.
It is likely that the case will still take some time most likely 12 months or more. Last week in a full
federal court judgement of Moreton Resources Limited v Innovation and Science Australia [2019], it
found in favour of the taxpayer and supported our understanding of the law concerning R & D tax
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incentives. This judgement certainly assists our case. Innovation and Science Australia have 28 days to
appeal this decision to the High Court or they accept this judgement and we will see what course of

action they take.

At the end of the quarter the total number of ordinary fully paid shares on issue was 349,610,036.

-
-
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Tenement Schedule

Permit RLE ownership % Location
ATP927P 100 Cooper Basin, South West Queensland
ATP1194PA 100 Cooper Basin, South West Queensland

Contingent Resources

The estimates of contingent resources are based on the area surrounding the two successful gas wells,
Queenscliff-1 and Tamarama-1, located within the exploration permit ATP927P, Windorah Trough,
Cooper Basin. Discovery status is based on definition under the SPE/WPC Petroleum Resource
Management System (PRMS) 2007. A summary of the gross estimates of contingent gas resources for
ATP927P is provided below:

Resources Category Bcf (Billion Cubic Feet)
1C 77
2C 276
3C 672

Prospective Resources

In addition to the Contingent Resources, the mean gross prospective natural gas resources for
ATP927P are:

Resources Category Bcf (Billion Cubic Feet)
Prospective OGIP Resources 13,761
Prospective Recoverable Gas Resources 5,483

Both Contingent Resources and Unconventional Prospective Resources estimates in ATP927P have been
independently certified by DeGolyer and MacNaughton, a leading international petroleum industry
consulting firm.

The geological information in this report relating to geological information and resources is based on
information compiled by Mr Lan Nguyen, who is a Member of Petroleum Exploration Society of
Australia, the American Association of Petroleum Geologist, and the Society of the Petroleum Engineers
and has sufficient experience to qualify as a Competent Person. Mr Nguyen consents to the inclusion of
the matters based on his information in the form and context in which they appear. The information
related to the results of drilled petroleum wells has been sourced from the publicly available well
completion reports.

For further information, please contact:

Mr Scott Brown

Managing Director

Telephone +61 (0) 2 9955 4008 or admin@realenergy.com.au
Or visit our website at www.realenergy.com.au

On our website you can register for email alerts.
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Tamarama 2 well flaring during extended flow test
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Real Energy Petroleum Permits Map
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

Real Energy Corporation Limited +Rule 5.5

Appendix 5B
Mining exploration entity and oil and gas exploration entity
guarterly report

Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity

Real Energy Corporation Limited

ABN Quarter ended (“current quarter”)
92139792420 ~ 30June 2019
Consolidated statement of cash flows Current quarter Year to date
$A’000 (12 months)
SA’000

1. Cash flows from operating activities
1.1  Receipts from customers - -
1.2  Payments for
(a) exploration & evaluation - -
(b) development - -
(c) production - R
(d) staff costs (138) (514)
(e) administration and corporate costs (360) (1,359)
1.3 Dividends received (see note 3) - -
1.4  Interest received 18 67
1.5 Interest and other costs of finance paid - -
1.6  Income taxes paid - -
1.7 Research and development refunds - -

1.8  Other (GST Refunds) - _

1.9 Netcash from / (used in) operating (480) (1,806)
activities

+ See chapter 19 for defined terms
1 September 2016 Page 1
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Consolidated statement of cash flows

Current quarter

Year to date

$A’000 (12 months)
SA’000
2. Cash flows from investing activities
2.1 Payments to acquire:
(a) property, plant and equipment - -
(b) tenements (see item 10) - -
(c) investments - -
(d) other exploration assets (827) (7,346)
2.2 Proceeds from the disposal of:
(a) property, plant and equipment - -
(b) tenements (see item 10) - -
(c) investments - -
(d) other non-current assets - -
2.3 Cash flows from loans to other entities - -
2.4 Dividends received (see note 3) - -
2.5 Other (provide details if material) - -
2.6 Net cash from / (used in) investing (827) (7,346)
activities
3. Cash flows from financing activities
3.1 Proceeds from issues of shares 342 9,043
3.2 Proceeds from issue of convertible notes - -
3.3 Proceeds from exercise of share options - -
3.4 Transaction costs related to issues of (28) (581)
shares, convertible notes or options
3.5 Proceeds from borrowings - -
3.6 Repayment of borrowings - -
3.7 Transaction costs related to loans and - -
borrowings
3.8 Dividends paid - -
3.9 Other (provide details if material) - -
3.10 Net cash from / (used in) financing 314 8,462
activities
+ See chapter 19 for defined terms
1 September 2016 Page 2
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Consolidated statement of cash flows Current quarter Year to date
$A’000 (12 months)
SA’000
4. Net increase / (decrease) in cash and cash
equivalents for the period
4.1 Cash and cash equivalents at beginning of
period 4,272 3,969
4.2 Net cash from / (used in) operating (480) (1,806)
activities (item 1.9 above)
4.3 Net cash from / (used in) investing (827) (7,346)
activities (item 2.6 above)
4.4 Net cash from / (used in) financing 314 8,462
activities (item 3.10 above)
4.5 Effect of movement in exchange rates on - -
cash held
4.6 Cash and cash equivalents at end of 3,279 3,279
period
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents SA’000 SA’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to
the related items in the accounts
5.1 Bank balances 36 635
5.2 Call deposits 3,243 3,637
5.3 Bank overdrafts - -
5.4 Other (provide details) - -
5.5 Cash and cash equivalents at end of 3,279 4,272
quarter (should equal item 4.6 above)

+ See chapter 19 for defined terms
1 September 2016
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Current quarter
SA'000

123

6. Payments to directors of the entity and their associates
6.1 Aggregate amount of payments to these parties included in
item 1.2
6.2 Aggregate amount of cash flow from loans to these parties
included in item 2.3
6.3 Include below any explanation necessary to understand the transactions included in

items 6.1 and 6.2

Payment of Director fees/Salaries and consultant fees

7. Payments to related entities of the entity and their associates Current quarter
SA'000

7.1 Aggregate amount of payments to these parties included in -
item 1.2

7.2 Aggregate amount of cash flow from loans to these parties -
included in item 2.3

7.3 Include below any explanation necessary to understand the transactions included in
items 7.1and 7.2

8. Financing facilities available Total facility amount . Amount drawn at
Add notes as necessary for an at quarter end quarter end
understanding of the position SA’000 SA’000

8.1 Loan facilities - -

8.2 Credit standby arrangements - -

8.3 Other (please specify) - -

8.4 Include below a description of each facility above, including the lender, interest rate and

whether it is secured or unsecured. If any additional facilities have been entered into or

are proposed to be entered into after quarter end, include details of those facilities as well.

+ See chapter 19 for defined terms
1 September 2016
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9. Estimated cash outflows for next quarter SA’000
9.1 Exploration and evaluation 350
9.2 Development -
9.3 Production -
9.4 Staff costs 130
9.5 Administration and corporate costs 150
9.6 Other (provide details if material) -
9.7 Total estimated cash outflows 630
10. Changes in Tenement | Nature of interest Interest at  Interest
tenements reference beginning at end of
(items 2.1(b) and and of quarter | quarter
2.2(b) above) location
10.1 Interestsin mining - - - -
tenements and
petroleum tenements
lapsed, relinquished
or reduced
10.2  Interestsin mining - - - -
tenements and
petroleum tenements
acquired or increased
Compliance statement
1 This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.
2 This statement gives a true and fair view of the matters disclosed.
Sign here: %\ Date: 31/7/2019
Director/Company-secretary)
Print name: Scott Brown
Notes
1. The quarterly report provides a basis for informing the market how the entity’s activities have

been financed for the past quarter and the effect on its cash position. An entity that wishes to

+ See chapter 19 for defined terms

1 September 2016 Page 5
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disclose additional information is encouraged to do so, in a note or notes included in or attached
to this report.

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources
and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report has been
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule
19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016 Page 6



