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Regional support builds for Galalar silica mine

o Key regional stakeholders back Galalar Silica Project’s development at Cairns meeting, including support
from traditional owners and partners, Hopevale Congress

e New premium-quality silica sand mine seen delivering new jobs and other ecomomic benefits for region

e Potential for carbon-neutral mining activity (subject to independent verification) for supply of fast-growing
solar PV market in Asia, while reducing China’s reliance on coal-fired power

o Meeting follows recent MOU for offtake to leading privately owned Chinese group, as project’s
development picks up speed with roadmap for rapid implementation.

Emerging silica sands explorer and developer, Diatreme Resources Limited (ASX:DRX), welcomed today the support of
key stakeholders for a new silica sand mine in Far North Queensland, following recent stakeholder meetings held in
Cairns.

The meetings were co-ordinated by the project’s key development partner, traditional owners Hopevale Congress
and included representatives from Queensland Government agencies, Office of Indigenous Affairs, Department of the
Prime Minister and Cabinet, Northern Australia Infrastructure Fund (NAIF), Hope Vale Aboriginal Shire Council and
Cook Shire Council.

The latest meetings follow Diatreme’s signing of a MOU with leading privately owned Chinese group, Anhui Fengsha
Mining Group, for the potential supply of up to 500,000 tonnes of photovoltaic grade silica sand for the fast-growing

solar PV market (refer ASX announcement 16 July 2019).

Diatreme’s CEO, Neil McIntyre, thanked the stakeholders for their crucial support for the emerging project, located
adjacent to the world’s largest silica sand mine at Cape Flattery.
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“The Galalar project continues to gain significant regional support and we’re delighted with the success of these key
meetings,” he said.

“We are particularly focused on delivering potential new jobs for the Hopevale community and spin-off benefits for
Cooktown and Hope Vale shire through mine support services, with positive flow-on effects for employment and
training.”

He added: “An important outcome from these meetings is more direct engagement with key Queensland
Government agencies and their Ministers that will allow Hopevale Congress and Diatreme as project proponents to
facilitate a more focused permitting and regulatory pathway to project development.

“With the project’s scoping study nearing completion, this more direct engagement may allow Galalar a highly cost-
effective development pathway and consents for project infrastructure approvals.”

Hope Vale Congress Aboriginal Corporation’s General Manager, lvan Deemal said: “Congress has been working
collaboratively with Diatreme Resources and the various levels of government to progress this groundbreaking
project for some years now.

“This project will not only potentially employ 50-60 local people in long term, fulltime jobs, but will also provide
Congress with a real ongoing income stream to invest in new business opportunities and significantly contribute to
progressing our community’s journey away from welfare dependency.

“We will shortly commence a detailed consultation process with the community and key stakeholders to seek input to
ensure the operation does not disrupt the community, respects and sustains our traditional country and maximises
economic benefits for the whole region.”

In further positive news for the project’s environmental credentials, Diatreme has been advised by its potential
offtake partner, China’s Fengsha Group that all of Galalar’s supplied project would likely be used domestically in
China as part of the Chinese Government’s active program to reduce dependence on coal-fired power. This is
particularly focused in regions where air quality has become a serious health issue.

“Subject to appropriate independent certification, the positive environmental credits accrued from the silica

product’s end use in China will further validate our ‘green’ credentials regarding our mining activity at Galalar,” Mr
Mclintyre said.
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“With community support vital for any new mining project, this can only strengthen its environmental case which
together with the economic gains could offer long-term benefits for the whole community, working in partnership

with the traditional owners.”

Neil Mcintyre William Wang
Chief Executive Officer Director

Contact — Mr Neil Mclntyre - Ph — 07 33972222
Website - diatreme.com.au

E-mail - manager@diatreme.com.au
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About Galalar Silica Project

Located around 200km north of Cairns, Galalar lies within the same sand dune system and in close proximity to the
world’s largest operating silica mine at Cape Flattery (owned by Mitsubishi Corporation). The Cape Flattery silica sand
product is recognised as a global benchmark for quality silica sand and is widely used for industrial purposes

throughout Asia and the world.

The global silica sand market is seen reaching nearly USS10 billion in annual revenues by 2022, with a compound
annual average growth rate of 7.2% (source: IMARC Group), while the global solar PV glass market is estimated to
reach US$48.2 billion by 2025, up from USS3.3 billion in 2016 (source: Bizwit Research & Consulting).

Bulk testing results have demonstrated the project’s ability to produce premium-grade silica using standard
processing techniques, meeting the requirements for high-end glass and solar panel manufacturing and capable of

attracting premium prices (refer ASX announcement 9 January 2019).

Diatreme is also currently progressing a scoping study for Galalar, highlighting the project’s potential economic
benefits, logistics and other elements necessary to develop a sustainable and profitable silica sand mine. In July 2019,
Diatreme signed a Memorandum of Understanding with leading privately owned Chinese company, Anhui Fengsha
Mining Group, for the potential supply of up to 500,000 tonnes of photovoltaic grade silica sand for the fast-growing
solar PV market (refer ASX announcement 16 July 2019).
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Forward looking statements: This document may contain forward looking statements. Forward looking statements

are often, but not always, identified by the use of words such as “seek”, “indicate”, “target”, “anticipate”, “forecast”,

“believe”, “plan”, “estimate”, “expect” and “intend” and statements that an event or result “may”, “will”, “should”,
“could” or “might” occur or be achieved and other similar expressions. Indications of, and interpretations on, future
expected exploration results or technical outcomes, production, earnings, financial position and performance are also
forward-looking statements. The forward-looking statements in this presentation are based on current
interpretations, expectations, estimates, assumptions, forecasts and projections about Diatreme, Diatreme’s projects
and assets and the industry in which it operates as well as other factors that management believes to be relevant and
reasonable in the circumstances at the date that such statements are made. The forward-looking statements are
subject to technical, business, economic, competitive, political and social uncertainties and contingencies and may
involve known and unknown risks and uncertainties. The forward-looking statements may prove to be incorrect.
Many known and unknown factors could cause actual events or results to differ materially from the estimated or
anticipated events or results expressed or implied by any forward-looking statements. All forward-looking
statements made in this presentation are qualified by the foregoing cautionary statements.

Disclaimer: Diatreme and its related bodies corporate, any of their directors, officers, employees, agents or
contractors do not make any representation or warranty (either express or implied) as to the accuracy, correctness,
completeness, adequacy, reliability or likelihood of fulfilment of any forward-looking statement, or any events or
results expressed or implied in any forward looking statement, except to the extent required by law. Diatreme and its
related bodies corporate and each of their respective directors, officers, employees, agents and contractors disclaims,
to the maximum extent permitted by law, all liability and responsibility for any direct or indirect loss or damage which
may be suffered by any person (including because of fault or negligence or otherwise) through use or reliance on
anything contained in or omitted from this presentation. Other than as required by law and the ASX Listing Rules,
Diatreme disclaims any duty to update forward looking statements to reflect new developments.

DIATREME RESOURCES LIMITED | ABN 33 061 267 061 | ASX:DRX



