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Dear Fellow Shareholders,

August update

Concerns of a global economic downturn increased in August as the United
States (US)-China trade tensions escalated and US treasury bond yields
collapsed. The US 30-year bond yield fell below 2.0% for the first time in
history and the US two-year and 10-year bond yields inverted for the first time
since 2007. The US Dollar and gold prices rallied as investors pivoted into
safe-haven assets and defensive equity sectors outperformed, while cyclicals
and emerging markets lagged. The volatile month saw equity indices track the
US-China trade war sentiment closely, as the S&P 500 Index recorded 11
moves of more than 1.0% in the 22 trading sessions during August. The S&P
500 Index decreased 1.6% in local terms, while the MSCI World Index (AUD)
increased 0.2% for the month.

Domestically, the S&P/ASX All Ordinaries Accumulation Index, S&P/ASX 200
Accumulation Index and S&P/ASX Small Ordinaries Accumulation Index fell
22%,24% and 3.9% respectively, marked by a disappointing reporting season
where the strong performance of a handful of companies masked the
underlying issues in the Australian economy.

Performance update

As mentioned on our Investor Conference Call this week, all of our listed
investment companies (LICs) have outperformed their respective indices
during the financial year to 9 September 2019.

W|A|M Capital +69% W/|A|M Microcap +10.1%
Outperformance +49%  Outperformance +7.6%
W|A|M Global +48%  W|A|M Research +7.7%
Outperformance +2.4%  Outperformance +5.7%
W|A|M Leaders +21% W A M +6.2%
Outperformance +0.5%  Outperformance +4.2%

WAM Global and WAM Leaders are currently trading at attractive share price
discounts to net tangible assets (NTA) of 14.8% and 55% " respectively. As |
have mentioned at our Shareholder Presentations over the years, | like to
purchase $1 of value for 80 cents when the opportunity exists and as a result |
have increased my holdings in both companies in recent months.

| believe these discounts will close as the solid track records of performance
continue and the fully franked dividends increase over time. Both companies’
shareholder numbers are increasing and the registers are tightening,
demonstrating that this process is underway.

Full year results and fully franked dividends

In July and August, all of our listed investment companies (LICs) announced
their full year results and fully franked full year dividends.

WAM Capital (Full year results | Annual report) will pay a fully franked final
dividend of 7.75 cents per share on 25 October 2019 and trade ex-dividend on
17 October 2019. WAM Capital has a profits reserve of 13.0 cents per share as
at 31 August 2019.

WAM Leaders (Full year results | Annual report) will pay an increased fully
franked final dividend of 3.0 cents per share on 25 October 2019 and trade ex-

dividend on 11 October 2019. WAM Leaders has a profits reserve of 15.0 cents
per share as at 31 August 2019.

WAM Global (Full year results | Financial report) will pay an inaugural fully
franked dividend of 2.0 cents per share on 25 October 2019 and trade ex-
dividend on 11 October 2019. WAM Global has a profits reserve of 17.7 cents
per share as at 31 August 2019.

WAM Microcap (Full year results | Annual report) will pay an increased fully
franked final dividend of 2.25 cents per share, together with an additional
special fully franked dividend of 2.25 cents per share on 18 October 2019 and
trade ex-dividend on 4 October 2019. WAM Microcap has a profits reserve of
25.3 cents per share as at 31 August 2019.

WAM Research (Full year results | Annual report) will pay a fully franked final
dividend of 4.85 cents per share on 18 October 2019 and trade ex-dividend on

4 October 2019. WAM Research has a profits reserve of 321 cents per share as
at 31 August 2019.

WAM Active (Full year results | Annual report) will pay a fully franked final
dividend of 2.95 cents per share on 18 October 2019 and trade ex-dividend on
4 QOctober 2019. WAM Active has a profits reserve of 6.8 cents per share as at
31 August 2019.

November 2019 Shareholder Presentations

We are looking forward to seeing you all at our semi-annual Shareholder
Presentations. Please feel free to bring guests who have an interest in hearing
our views on the Australian and global equity markets, how we invest and how
we make a difference for shareholders and the community. You can register
for the Shareholder Presentations here.

Investor conference call recording and slides

On Tuesday, 10 September 2019 we held our semi-annual Investor Conference
Call. The Lead Portfolio Managers and | discussed our full year results, our
investment portfolios’ recent outperformance, and our strategies to close the
WAM Leaders and WAM Global discounts to NTA. The Lead Portfolio
Managers provided updates on the small, mid and large-cap areas of the
Australian market and the trends they are watching over the coming months,
as well as select investment ideas. WAM Global Lead Portfolio Manager
Catriona Burns dialled in from Europe, where she is visiting over 80 companies,
to share her insights into the current global environment. If you missed it, you
can listen to the recording and view the slides.

Thank you to all who took the time to complete our
survey on our monthly investment update. We
greatly appreciate the feedback.

Good luck investing,

Geoff Wilson AO
Chairman &
Chief Investment Officer

‘Investment performance and index returns are before
expenses, fees and taxes. Investment outperformance is
relative to the individual LIC's comparative index.

"Based on 12 September 2019 share price of $2.07 per share.
“Based on 12 September 2019 share price of $118 per share.


https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Capital-FY19-Full-Year-Results.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Capital-Annual-Report-30-June-2019_web.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Leaders_Full-Year-Results_FY19.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Leaders-Annual-Report-30-June-2019_web.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WGB-2019-Full-Year-Results.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Global-Annual-Report-FY19_web.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Microcap_Full-Year-Results_FY19-1.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Microcap-Annual-Report-FY19_web.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Research_Full-Year-Results_2019-website.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Research-Annual-Report-30-June-2019_web.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Active_Full-Year-Results_FY19.pdf
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/08/WAM-Active-Annual-Report-30-June-2019_web.pdf
https://wilsonassetmanagement.com.au/events/
https://soundcloud.com/user-680480244/investor-conference-call-september-2019
https://wilsonassetmanagement.com.au/wp-content/uploads/2019/09/WAM_Investor_Call_September2019_final2.pdf

W |A|M Research

The most exciting undervalued growth opportunities in
the Australian market.

Portfolio update

The S&P/ASX All Ordinaries Accumulation Index fell 2.2% in
August, while the WAM Research investment portfolio decreased
0.5%.

Significant contributors to the portfolio outperformance during the
month included Credit Corp Group (ASX: CCP) and A.P. Eagers
(ASX: APE). CCP is Australia’s largest purchaser of outstanding
debt ledgers, operating in Australia, New Zealand and the United
States (US). During August, CCP acquired Baycorp Holdings in
order to increase its purchased debt collection operations in
Australia and New Zealand. The business also upgraded its FY20
guidance due to the acquisition of Baycorp Holdings increasing its
net profit after tax guidance to 18.0% over the prior year. We
continue to hold CCP as we believe the company has the potential
for double-digit earnings growth in Australia and the US over the
medium term. CCP closed up 14.5% in August.

APE is one of Australia’s largest automotive retail groups with
dealerships across Queensland, South Australia, New South Wales,
Victoria, Northern Territory and Tasmania. We first invested in APE
due to our belief that the sharp declines in new car sales
experienced over the last 12 months would begin to stabilise over
the second half of this calendar year, assisted by tax and interest
rate cuts which would fuel consumer sentiment. In August, APE
released its half year results, exceeding its previous earnings
guidance. The strong result was largely delivered through prudent
cost management and efficiency savings within its car retailing
division. APE closed up 10.4% for the month.

NTA before tax

119.94¢C

Gross assets

$236.6m

Performance
(pa since July 2010)

10.4%

NTA after tax

and before tax
on unrealised

gains

122 98¢

Listed equities

$1779m

Fully franked
dividend yield

6.9%

NTA after tax

119.33¢

Market
capitalisation

A

$267.3m

Dividends paid
since inception
(per share)

9945c¢

"Based on the 30 August 2019 share price of $140 per share and 190,907,874 shares on issue.
#Based on the FY19 fully franked full year dividend of 9.7 cents per share.

Top 20 holdings (in alphabetical order)

Portfolio by sector

B Industrials: 21.3%

= Consumer Discretionary: 20.6%
Financials: 10.8%
Information Technology: 10.0%
Materials: 5.0%
Consumer Staples: 39%
Telecommunication Services: 25%

™ Health Care 0.7%

B Energy: 04%

B Cash: 24.8%
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Performance at 31 August 2019 mth YTD yr %pa %pa %pa %pa (Jul-10)
WAX Investment Portfolio -05% 4.9% 31% 6.3% 14.2% 175% 16.4%
S&P/ASX All Ordinaries Accumulation Index -22% 0.7% 8.6% M1% 81% 1.0% 95%
Outperformance +1.7% +4.2% -5.5% -4.8% +6.1% +6.5% +6.9%

Investment performance and index returns are before expenses, fees and taxes.



W |A|M Capital

The most exciting undervalued growth opportunities in
the Australian market.

Portfolio update

The S&P/ASX All Ordinaries Accumulation Index fell 22% in August, while
the WAM Capital investment portfolio decreased 0.5%.

Research-driven portion of the investment portfolio:

Significant contributors to the portfolio outperformance during the month
included Credit Corp Group (ASX: CCP) and A P. Eagers (ASX: APE). CCP
is Australia’s largest purchaser of outstanding debt ledgers, operating in
Australia, New Zealand and the United States (US). During August, CCP
acquired Baycorp Holdings in order to increase its purchased debt
collection operations in Australia and New Zealand. The business also
upgraded its FY20 guidance due to the acquisition of Baycorp Holdings
increasing its net profit after tax guidance to 18.0% over the prior year. We
continue to hold CCP as we believe the company has the potential for
double-digit earnings growth in Australia and the US over the medium
term. CCP closed up 14.5% in August.

APE is one of Australia’s largest automotive retail groups with dealerships
across Queensland, South Australia, New South Wales, Victoria, Northern
Territory and Tasmania. We first invested in APE due to our belief that the
sharp declines in new car sales experienced over the last 12 months would
begin to stabilise over the second half of this calendar year, assisted by

NTA before tax

188.78¢

Gross assets

$1,369.3m

Performance
(pa since Aug 1999)

16.7%

NTA after tax

and before tax
on unrealised

gains

194.56¢"

Listed equities

$1,0456m

Fully franked
dividend yield

73%"

NTA after tax

191.30¢c™

Market
capitalisation

$15141m’

Dividends paid
since inception
(per share)

230.75¢

"The NTA before tax is after the payment of $6.5m (0.91 cents per share) in tax during the month.

“Includes 0.83 cents per share of tax assets resulting from the acquisition of unlisted investment companies.

"Based on the 30 August 2019 share price of $2.11 per share and 717,571,132 shares on issue.
#Based on the FY19 fully franked full year dividend of 15.5 cents per share.

Top 20 holdings (in alphabetical order)

e

Portfolio by sector

B Financials: 20.5%
Consumer Discretionary: 15.1%
Industrials: 13.7%
Information Technology: 131%
Materials: 6.1%
Consumer Staples: 2.8%
Health Care: 2.3%
W Telecommunication Services: 1.7%
" Real Estate: 0.7%
B Energy: 02%
B Cash: 238%

History of fully franked dividends
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August, APE released its half year results, exceeding its previous earnings Credit Corp Group o
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management and efficiency savings within its car retailing division. APE
closed up 10.4% for the month. (@\
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A significant contributor to the portfolio outperformance was Kogan.com
(ASX: KGN). KGN announced its FY19 results in August and reported
16.0% growth in EBITDA which beat analyst expectations. We first £ 1 1 1 Fin 1 3yrs 5yrs 10 yrs Sinceinception
invested in KGN due to its 1.6 million active customers and the potential Performance at 31 August 2019 mth YTD yr %Ppa %pa %pa  %pa(Aug-99)
for KGN to introduce new products such as Kogan Marketplace. We see a WAM Investment Portfolio 05% 4% 239 76% 195% 143% 187%
strong outlook for growth for KGN and believe that the business is well
placed to take advantage of the online shift for the retail industry. KGN S&P/ASX All Ordinaries Accumulation Index -22% 0.7% 8.6% 1% 81% 86% 86%
elesel Mt AU Outperformance 7% +3.4% -6.3% -3.5% vab% +5.7% +81%
S&P/ASX Small Ordinaries Accumulation Index -3.9% 0.5% 0.9% 84% 78% 48% 55%
+3.4% +3.6% +1.4% -0.8% +47% +9.5% +11.2%

Outperformance

Investment performance and index returns are before expenses, fees and taxes.




W | A M Leaders NTA before tax Gross assets Performance Portfolio by sector

(pa since May 2016) B Financials: 22.5%

) ) ) ) ) ) ) Materials: 22.5%
Actively investing in the highest quality Australian )

companies. 124.85¢°  $9935m  12.2% Health Core-68%

= Consumer Discretionary: 6.6% .
. Consumer Staples: 6.1%
Portfolio update W Energy: 51%

q ang Real Estate: 4.4%
The WAM Leaders’ investment portfolio outperformed the S&P/ASX 200 NTA after tax Listed equities Record fully m Utilities: 30%

Accumulation Index by 0.8%, as the Index decreased 2.4% in August. The decline in and before tax franked full year B Telecommunication Services: 2.5%
thg market was prmarl\y driven by the esca\ét\on in selnt\ment sgrroundmg the L.JS— on unrealised dividend Informat|on Technologyz 1.20/o
China trade war during the month. The volatile Australian reporting season provided . B Media & Entertainment: 0.3%

a health-check on the corporate sector and overall we were pleased with the gains = Cash: 87%

positioning of our portfolio. Some of our core holdings reported strong results and

confirmed our investment theses, providing us with the opportunity to concentrate 1 2483(: $907O m 565C

a number of our investments.

History of fully franked dividends

Significant contributors to the WAM Leaders investment portfolio outperformance

for the month included Downer EDI (ASX: DOW), Western Areas (ASX: WSA), NTA after tax Market Dividends paid 60

Newcrest Mining (ASX: NCM) and Treasury Wine Estates (ASX: TWE). Engineering stalisati . . ti o

and construction company DOW's share price closed up 6.8% in August, a three- capitalisation SNIES TPl 240 30
month high due to its strong FY19 results. DOW reported a 14.7% increase in (per share) g 25

underlying net profit after tax before amortisation of acquired intangible assets to 2 00 20

$340.1 million, on the back of a 6.6% rise in revenue to $13.4 billion. We invested in ~ S & -

DOW due to the market’s overreaction to an announcement on 1 August 2019, that 12288(: $901 5m 1065C ©

the Murra Warra wind farm would not meet its original profit guidance. We continue 00 -

to hold DOW as we believe the cyclical upswing from future fiscal stimulus will ) 2016/17 201718 2018/19
benefit the business. The NTA before tax is after the payment of $2.6m (0.33 cents per share) in tax during the month B Interim Final

"Based on the 30 August 2019 share price of $1.15 per share and 783,890,791 shares on issue.
We discussed Perth-headguartered nickel mining company WSA in last month’s

NTA as one of our top performing investments as it rallied 12.0% in July. The share . N .
price increased a further 12.7% in August and is up 32.7% month to date in TOP 20 h0|d|n95 (in alphabetical order)

September. The core strengths of the company, such as access to high-grade

nickel mines when the resource is a critical manufacturing component in stainless Afv EE._ BHP / CSL Downer-l fortescue i |ag @

atiasArteria WACOUARE

steel and electric vehicle batteries, remains unchanged. The significant news driving

the share price performance of WSA was the growing belief that Indonesia would ALX APA BHP CBA CSL DOW FMG GMG IAG MQG

ban exports of the raw material earlier than expected. This proved true, as the

Government announced it was bringing forward the ban in early September to _ r,'\
begin on 1 January 2020. Indonesia is the largest nickel exporter in the world, «*nab @ NEWCREST RioTinto mtgs _Transurban ( ﬁ \Westpac \::ners mhs
accounting for 21.5% of total supply and this export ban has significantly tightened '“ e TR
ket ly.
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Gold mining company NCM released its full year results in August, announcing its

FY19 statutory and underlying profits increased 178.0% and 22.0% respectively for

the year. The strong result was coupled with the announcement that its free cash- 1 Fin 3 1 2yrs Sinceinception

flow increased 34.0% to USD804.0 million and that its net debt of USD395.0 million Performance at 31 August 2019 mth YTD mths yr %pa  %pa (May-16)
has reduced by 62.0% from FY18. NCM closed up 4.0% for the month and during
September, we have exited some of our holdings to realise this performance. We WLE Investment Portfolio -1.6% 0.6% 5.0% 10.9% 14.0% 12.2%
continue to hold NCM as a gold hedge given the low real interest rate environment

and the potential continuation of volatility spikes going forward. S&P/ASX 200 Accumulation Index -24% 05% 4.2% 9.0% 12.2% 11.0%

TWE is the world's largest listed wine maker. TWE reported its FY19 results in
August, with the business announcing that a growing taste for fine wine has helped
Iift its full year profit by 16.4% to $419.5 million. Total revenue rose 15.5% to $2.9 Investment performance and index returns are before expenses, fees and taxes.
billion for the 12 months to 30 June 2019 and TWE increased its fully franked final

dividend by 3.0 cents, to 20.0 cents per share. We invested in TWE to gain exposure to

the growth potential in China due to the company’s strong brand names and ability to

dominate the prestige market. TWE closed up 5.9% in August.

Outperformance +0.8% +0.1% +0.8% +1.9% +1.8% +1.2%




W/|A|M Global

The world’s most compelling undervalued growth
companies.

Portfolio update

The WAM Global investment portfolio increased 1.8% in August, outperforming
the MSCI World Index (AUD) which increased 0.2% and the MSCI World SMID
Cap Index in AUD terms which fell 0.7%. The best performing sectors were
consumer staples, real estate and utilities, while energy, financials and materials
underperformed. Major equity markets fell in local terms: the US S&P 500 Index
by 1.6%; UK FTSE 100 Index by 4.1%; Japan’'s TOPIX Index by 3.4%; Euro Stoxx
50 Index by 1.1% and China’s CSI 300 Index by 0.7%. The Australian dollar
weakened relative to the US dollar during the month.

August was a tumultuous month, dominated by the trade discussions between
the US and China, which appeared to swing back and forth from conciliatory to
antagonistic. At the height of the tensions, Trump announced that the US
Government was raising tariffs from the originally planned 10.0% to 15.0% on
another ¢.USD300 billion worth of Chinese goods, on top of the USD250 billion
which had tariffs applied last year.

The US quarterly reporting season continued throughout August. Cyclical
businesses were affected by slowing global growth and trade wars, while
technology and healthcare companies generally reported resilient earnings. Our
holdings that reported during the month generally performed well.

Significant contributors to the investment portfolio outperformance during the
month included Entertainment One (LON: ETO) and CTS Eventim (ETR: EVD).

London-listed Entertainment One received an all-cash takeover over offer from
US-listed toy and entertainment company Hasbro Inc (NASDAQ: HAS) at £5.60
per share in August. This £3.3 billion deal represented a 31.0% premium to ETO’s
30-day volume-weighted average price. The combination of ETO’s brands,
television and film expertise, and Hasbro's trademark names, toy and game
innovation and licensing capabilities is expected to drive faster growth in
revenue and profit for both businesses over the medium term. Synergies from
the merger of approximately USD130 million are expected to be realised by
2022. We have held ETO in the portfolio since WAM Global's listing in June 2018.
As owners of unique standalone content, we saw a highly valuable business in a
fragmenting media environment. The ETO Board of Directors recommended the
all-cash bid and the shares are currently trading at a premium to the bid price,
given speculation of a counter bid. The stock is up over 60% since we first
invested.

CTS Eventim is @ German-listed ticketing and live entertainment business,
similar to Ticketek in Australia. EVD is the market leader in Germany,
Switzerland, Austria and Italy and during August reported strong second quarter
results. Group revenues grew 14.8% and normalised earnings before interest, tax,
depreciation and amortisation (EBITDA) grew by 18.7%, ahead of market
expectations. Margins have improved in both the ticketing and live
entertainment divisions and growth momentum has accelerated across the
business. The company has also announced the planned investment in France
Billet, the number one ticketing player in France, securing EVD’'s dominant
positioning in ticketing across Europe and providing additional future growth
opportunities.

Performance
(pa since June 2018)

10.8%

NTA before tax Gross assets

24303c  $515.3m’

Portfolio by geographical exposure

H United States of America: 59.6%
France: 7.6%

B United Kingdom: 5.7%
Germany: 4.4%
Japan: 35%

H Other: 88%

NTA after tax

and before tax
on unrealised

gains

245.55¢C

Listed equities Cash weighting

$4618m  104%

Cash: 104%

v

Cash currency exposure

JPY

Market
capitalisation

NTA after tax Inaugural fully

franked dividend

23737c  $4253m 20c

usb

GBP

EUR

AUD

39%
—  3.9%
I 1.4%

I 09%

I 03%

0.0% 1.0% 20% 3.0% 4.0% 5.0%
*Gross assets exclude the $4.2m offer costs receivable balance associated with the Initial Public Offer (repayable by the Investment Manager).
"Based on the 30 August 2019 share price of $2.01 per share and 211,607,623 shares on issue.
Top 20 holdings (in alphabetical order)
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1 Fin 3 6 1 Since inception
Performance at 31 August 2019 mth YTD mths mths yr %pa (June-18)
WGB Investment Portfolio 1.8% 6.1% 10.4% 16.1% 10.8% 10.8%
MSCI World Index (AUD) 02% 25% 79% 9.5% 7.6% 10.7%
Outperformance +1.6% +3.6% +2.5% +6.6% +3.2% +0.1%
MSCI World SMID Cap Index in AUD terms -0.7% 15% 6.4% 6.0% 11% 42%
Outperformance +2.5% +4.6% +4.0% +10.1% +9.7% +6.6%

Investment performance and index returns are before expenses, fees and taxes.



W ‘ A | M M iC rocap NTA before tax  Gross assets Performance Portfolio by sector

(pa since June 2017) B Consumer Discretionary: 22.8%

.. e . W Fi ials: 16.8%
The most exciting undervalued growth opportunities in inancials

the Australian micro-cap market. 1 3 685C* $1 973 m 201 % ::goursr?::g:z;hnmow o

Health Care: 4.8%
Materials: 2.8%
Telecommunication Services: 26%

Portfolio update NTA after tax Listed equities Fully franked Utilities: 13%

The S&P/ASX Small Ordinaries Accumulation Index fell 39% in and befor.e S full year dividend EZ?;?L:?;G e 057
August, while the WAM Microcap investment portfolio decreased on unrealised Metals&mmmpg; 0%
02%. gans Real estate: 0.3%
Cash: 19.9%
Significant contributors to the portfolio outperformance included 13667(: $1581 m 45C History of fuIIy franked dividends
Johns Lyng Group (ASX: JLG) and Enero Group (ASX: EGG). JLG
is a construction services group that delivers building and 50
restoration services across Australia. We invested in JLG on the NTA after tax Market Fully franked ®© 40
expectation that the natural disasters in Sydney and Townsville in capitalisation special dividend 2 295
) . . ) 2 30 2.0
early 2019 would drive a significant pipeline of work and that its g
strong balance sheet would allow the company to undertake 2 20
earnings accretive acquisitions. In August, JLG reported its FY19 13252(: S’I 9’] '6mA 225C 8 10 2.0 225 225
results, with a 16.8% increase in revenue on the prior year, primarily 00
driven by its core revenue from the Insurance Building and 2017/18 2018/19
Restoration Services division which increased 39.9%. Earl’]il’]gs The NTA before tax is after the payment of $2.4m (1.71 cents per share) in tax during the month. Interim M Final Special

"Based on the 30 August 2019 share price of $1.36 per share and 140,861,776 shares on issue

before interest, tax, depreciation and amortisation (EBITDA)
increased 11.6% to $25.7 million for the year. JLG closed up 15.4% in
August.

Top 20 holdings (in alphabetical order)
AFG DbSa" ciychc omeow crrus CQ&&DI!.’K% Data’3  eclipX . Eco%apg

EGG is an advertising and public relations company that
announced its FY19 results in August. The business reported a AFG BSA cex CGR CNW cuUP DTL ECX EGG EOF
24.9% increase in net revenue to $129.5 million and EBITDA rose
53.3% to $20.7 million on the prior year, beating analyst
expectations. We first invested in EGG in February 2019 due to its
strong exposure to the information technology sector in the
United States which was driving growth in its public relations IFM JLG MAD MSV MYR PGL PSI TNK TOT TPW
business. With the company having zero debt on its balance sheet,

EGG is well placed to make earnings accretive acquisitions in the

) Mitchell MYER prospa g psc e THINK Capital | £
wv SToRE TETAL RETURN FUNE: A

INF(@MEDIA JOHNS LYNG GROUP MADER

future. EGG closed up 11.1% for the month. Performance at 31 August 2019 mﬂ: mthz mthﬁ y: 5"1/::,::1(33?::;';
WMI Investment Portfolio -02% 84% 15.6% 8.0% 20.1%
S&P/ASX Small Ordinaries Accumulation Index -3.9% 14% 41% 0.9% 1.3%
Outperformance +3.7% +7.0% +11.5% +7.1% +8.8%

Investment performance and index returns are before expenses, fees and taxes.
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Market mispricing opportunities in the Australian market.

Portfolio update

The S&P/ASX All Ordinaries Accumulation Index fell 2.2% in
August, while the WAM Active investment portfolio decreased
0.5%.

Significant contributors to the portfolio outperformance included
Kogan.com (ASX: KGN) and EML Payments (ASX: EML). KGN
announced its FY19 results in August and reported 16.0% growth in
EBITDA which beat analyst expectations. We first invested in KGN
due to its 1.6 million active customers and the potential for KGN to
introduce new products such as Kogan Marketplace. We see a
strong outlook for growth for KGN and believe that the business is
well placed to take advantage of the online shift for the retail
industry. KGN closed up 24.2% in August.

EML is a financial technology company that provides solutions, for
payouts, gifts, incentives and rewards and supplier payments. It
specialises in using mobile, virtual and physical card solutions
operating across 23 countries in North America, Europe and
Australia. In August, EML announced its FY19 results and reported
that its revenue and EBITDA increased 37.0% and 40.0%
respectively, exceeding guidance for both performance measures.
We first invested in EML due to its strong tender pipeline and the
potential for earnings accretive acquisitions. EML closed up 18.8%
for the month.

NTA before tax

105.65¢

Gross assets

$495m

Performance
(pa since Jan 2008)

12.2%

NTA after tax

and before tax
on unrealised

gains

106.21c

Listed equities

$38.2m

Fully franked
dividend yield

55%

NTA after tax

106.21c

Market
capitalisation

$497m’

Dividends paid
since inception
(per share)

65.75¢

"Based on the 30 August 2019 share price of $1.075 per share and 46,208,095 shares on issue.
#Based on the FY19 fully franked full year dividend of 5.9 cents per share.

Top 20 holdings (in alphabetical order)
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Portfolio by sector

Financials: 30.3%
Information Technology: 16.0%
m Consumer Discretionary: 88%
B Materials: 7.1%
Industrials: 6.0%
M Health Care: 38%
M Real Estate: 1.7%
Consumer Staples: 17%
Telecommunication Services: 1.3%
M Cash: 233%

History of fully franked dividends
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Return of capital
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Performance at 31 August 2019 mu: Yl':'iI; y: 3%3'.:: 5%3'.:: 10%3'.;: S‘%‘;‘Z‘?ﬁ:ﬁ.‘é‘;?
WAA Investment Portfolio -0.5% 3.3% 28% 9.8% 10.8% 1.3% 122%
S&P/ASX All Ordinaries Accumulation Index -22% 0.7% 86% 1.1% 81% 8.6% 4.8%
Outperformance +1.7% +2.6% -5.8% -1.3% +2.7% +2.7% +7.4%
Bloomberg AusBond Bank Bill Index (Cash) 01% 0.2% 18% 18% 20% 3.0% 3.4%
Outperformance -0.6% +3.1% +1.0% +8.0% +8.8% +8.3% +8.8%

Investment performance and index returns are before expenses, fees and taxes.



