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Dear Fellow Shareholders,

The MSCI World Index (AUD) rose 4.7% during November as
the US Federal Reserve continued to inject liquidity into the
financial system, driving up asset prices. The S&P 500 Index
rose 3.6% in local terms as US-China trade talks ended the
month on a positive note. US jobs data released last week
showed unemployment fell to a half-century low in
November, significantly exceeding market expectations.
Hopes for an end to the Brexit impasse grew as the UK
approached its general election, with the UK FTSE 100
Index closing up 1.8% in local terms. Major central banks
were quiet in November with further interest rate decisions
not expected until 2020.

In Australia, the S&P/ASX All Ordinaries Accumulation Index
increased 3.1%. Domestic house prices rebounded strongly
with Sydney posting a 2.7% increase in November, the
highest monthly growth rate since 1988. Weak employment
data increased market expectations of a further 0.25% rate
cut by the Reserve Bank of Australia in February 2020.

Listed investment companies

The Australian listed investment company (LIC) industry is
almost 100 years old and has experienced many cycles
since Whitefield Limited was first incorporated in 1923. LICs
offer investors a superior investment structure and the
current environment for LICs provides significant
opportunities.

In 2002, | welcomed a “golden decade” of LICs which has
extended to almost two decades and over 50 LICs have
listed on the ASX since then. This significant growth is a
result of LICs being superior investment vehicles. LICs are
listed on the stock exchange and governed by a Board of
Directors, adopt a long-term investment horizon because
they are not influenced by inflows or outflows of capital, and
provide a compelling retirement income solution. | recently
wrote for the Australian Financial Review about LICs and
the opportunities they present in the current environment.

$1 million for Australians affected by bushfires and
drought

In response to the devastating bushfires and drought facing
regional and rural Australian communities, we announced an
initiative to raise up to $1 million. We have already raised
more than $400,000 together. Please encourage those you
know to give even a little to the Foundation for Rural &

Regional Renewal by visiting frrr.org.au/wam.

Shareholder Presentations

It was fantastic to see so many of our shareholders at our
semi-annual Shareholder Presentations, which came to a
close in November. We thoroughly enjoy our trips across
Australia to meet with you and our 471t roadshow was no
different. We especially had fun with our “buy, hold or sell”
segment and our panel discussion highlighting your top five
investment concerns. If you missed us this time, you can
watch the video. We would also love to hear your feedback.

During our presentations we launched WAM Academy
Prep, our first step in addressing the gap in financial literacy
by sharing our passion for investing.

Thank you to all who attended our presentations and to
those who tuned in online. We hope to see you again in May
2020. Please keep in contact. Everyone at Wilson Asset
Management wishes you and your family a safe and
enjoyable festive season.

Good luck investing,
N

F

\

Geoff Wilson AO
Chairman &
Chief Investment Officer



https://wilsonassetmanagement.com.au/2019/12/10/geoff-wilson-sees-significant-lic-opportunities/
http://www2.wilsonassetmanagement.com.au/e/221572/wam/yb4dp/261833360?h=8PAIE0c2kv8cG1NSAJ3LNZ3GmURNHFMdxfmMc2dJ0a8
https://www.youtube.com/watch?v=oh9sF1C2zAs&feature=youtu.be
https://www.surveymonkey.com/r/RBYW9W8
http://www2.wilsonassetmanagement.com.au/e/221572/2019-11-29/yb4dm/261833360?h=8PAIE0c2kv8cG1NSAJ3LNZ3GmURNHFMdxfmMc2dJ0a8

W |A|M Research

The most exciting undervalued growth opportunities in
the Australian market.

Portfolio update

The WAM Research investment portfolio decreased 0.1% in
November. The S&P/ASX All Ordinaries Accumulation Index
rose 3.1% for the month.

Employment management service provider Smartgroup
Corporation (ASX: SIQ) was a detractor from the portfolio
performance in November. SIQ announced that its long-
serving chief executive officer will retire in 2020, with the
current chief financial officer to take up the position. We first
invested in SIQ on the expectation the company could
continue increasing market share in the novated lease and
salary packaging space, as well as drive productivity on the
back of their recent acquisitions. Shares in the company fell
13.6% on 18 November following the announcement. SIQ
closed down 20.7% for the month.

A contributor to the portfolio in November was Australia’s
largest earth-moving equipment rental company, Emeco
(ASX: EHL). The company has had a strong start to the 2020
financial year, securing new work in iron ore and gold
projects in the western region of Australia and maintaining
demand in the eastern region. EHL expects first half
operating earnings before interest, tax, depreciation and
amortisation (EBITDA) of between $118 million and $120
million, up 15% to 17% on the first half last financial year, with
further growth expected in the second half of FY2020. We
continue to hold EHL as demand for mining equipment is
increasing and the company is rapidly deleveraging its
business through prudent cash flow management. Shares in
EHL closed up 12.6% for the month.

The below NTA figures are after the fully franked final dividend of

4.85 cents per share paid on 18 October 2019. The shares traded
ex-dividend on 4 October 2019.

ASX: WAX

NTA before tax

119.54¢

Gross assets

$2319m

Performance
(pa since July 2010)

16.5%

Portfolio by sector

m Consumer Discretionary: 20.9%
= Industrials: 15.9%

Financials: 10.8%

Materials: 10.0%

Information Technology: 9.1%

NTA after tax

and before tax
on unrealised

gains

119.15¢

Listed equities

$181.7m

Fully franked
dividend yield

6.7%

Consumer Staples: 4.9%
Telecommunication Services: 4.4%
" Health Care 24%
B Cash: 216%

History of fully franked dividends

Cents per share
120

NTA after tax

118.38¢

“The NTA before tax is after the payment of $1.1m (0.59 cents per share) in tax during the month
"Based on the 29 November 2019 share price of $144 per share and 192,128,647 shares on issue.

Market
capitalisation

A

$276.7m

Dividends paid
since inception
(per share)

104.30c¢c

#Based on the FY19 fully franked full year dividend of 9.7 cents per share.

Top 20 holdings (in alphabetical order)
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Performance at 30 November 2019 mth v y: 3%’.;: 5%‘,'.;: 7%‘,'.;: invesm%?::ﬂﬂﬁ%‘;
WAX Investment Portfolio -0.1% 9.3% 187% 86%  144% 171% 16.5%
S&P/ASX All Ordinaries Accumulation Index 31% 56%  259%  126% 101%  10.9% 9.8%
Outperformance -32% +37% -72% -4.0% +43% +6.2% +6.7%

Investment performance and index returns are before expenses, fees and taxes.



W |A|M Capital

The most exciting undervalued growth opportunities in
the Australian market.

Portfolio update

The WAM Capital portfolio increased 12% in November. The
S&P/ASX All Ordinaries Accumulation Index rose 3.1% for the
month.

The below NTA figures are after the fully franked final dividend of

7.75 cents per share paid on 25 October 2019. The shares traded
ex-dividend on 17 October 2019.

NTA before tax

188.70¢

Gross assets

$1.375.9m

Performance
(pa since Aug 1999)

16.8%

NTA after tax
and before tax
on unrealised

Listed equities

Fully franked
dividend yield

Portfolio by sector

B Consumer Discretionary: 22.3%

Financials: 17.8%
Industrials: 12.4%

Information Technology: 9.0%
Materials: 8.4%
Consumer Staples: 4.2%

Health Care: 29%

ASX: WAM

W Telecommunication Services: 2.1%
= Energy: 21%

B Real Estate: 0.6%

gains B Cash: 182%
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History of fully franked dividends

Market
capitalisation

NTA after tax

between $118 million and $120 million, up 15% to 17% on the first
half last financial year, with further growth expected in the
second half of FY2020. We continue to hold EHL as demand for
mining equipment is increasing and the company is rapidly
deleveraging its business through prudent cash flow
management. Shares in EHL closed up 12.6% for the month.

19019¢c™  $16084m’

"The NTA before tax is after the payment of $8.9m (1.23 cents per share) in tax during the month

“Includes 0.83 cents per share of tax assets resulting from the acquisition of unlisted investment companies.  wordinary fully franked dividend
"Based on the 29 November 2019 share price of $2.23 per share and 721264,927 shares on issue.

#Based on the FY19 fully franked full year dividend of 15.5 cents per share.

Special fully franked dividend Equal access share buy-back

Top 20 holdings (in alphabetical order)
BWX G @

Market-driven portion of the investment portfolio: AFG ARKT@ER'\T A Oamcnr BRICKWORKS  Breville ey 8 Domain
A significant contributor to the portfolio performance included o

financial services company and secure payment provider EML AFG ALL AMA AMC BKW BRG BWX CKF CrX DHG
Payments (ASX: EML). EML announced the acquisition of Irish A

financial technology company Prepaid Financial Services for Xidp== yremeoa  IMDEZ  koganen ~ MIVER FE@:M Steadtast®  Charvicesn yocus
$423 million in November, providing the company with a suite

of digital banking and multi-currency offerings. EML also IEL M IMD KGN MYR PIA SDF SSM voc
announced it entered into a multi-year agreement with global

shoppmg mall operator Simon Property Grgup (NYSE: ,SPG) to Performance at 30 November 2019 mﬂ: Y'fr'; y: 3%:!;: 50/:/';: 10%2!;: 5‘;:2'("::;};%';
provide payment card products to select Simon shopping malls

and B2B distribution channels in the US. We first invested in WAM Investment Portfolio 12% 9.3% 183% 9:5% 13.5% 138% 16.8%
EML as we were attracted to the growth profile and operating S&P/ASX All Ordinaries Accumulation Index 31% 56% 259% 126% 101% 85% 87%
leverage of the business and have seen an improvement in the

competitive landscape as banks have exited the space. We see Outperformance 9% +37% 6% R +53% 81
further acquisition opportunities for EML and a strong earnings S&P/ASX Small Ordinaries Accumulation Index 16% &2% 16.6% 11.4% 108% 46% 57%
growth profile. Shares in EML closed up 19.7% for the month. Outperformance 04% +51% +17% 1.9% +27% +9.0% 1%

Investment performance and index returns are before expenses, fees and taxes.




W |A|M Leaders

Actively investing in the highest quality Australian
companies.

Portfolio update

The WAM Leaders investment portfolio increased 4.1% in
November, outperforming the S&P/ASX 200 Accumulation
Index which rose 3.3%. November saw global market
performance driven by US-China trade negotiations and the
UK election, as geopolitical noise continues to outweigh
company fundamentals.

Significant contributors to the portfolio outperformance
included global packaging company Amcor (ASX: AMC) and
banking and financial services brand Virgin Money (ASX:
VUK). AMC is a global leader in developing and producing
flexible and rigid packaging, cartons and closures. The
company continues to deliver strong volume growth in its
United States segment following the acquisition of Bemis in
June. We added to our position in AMC following a strong
earnings result reported to the market in August. We
continue to hold AMC as we see the ability for the company
to deliver strong earnings growth in the future. Shares in
AMC closed up 9.5% for the month.

Positive full year earnings results drove VUK’s share price
this month with the company reporting better-than-
expected earnings and a capital preservation plan that
included suspending the ordinary dividend to shareholders.
This decision enables the company to continue the delivery
of its long-term strategy and will provide capacity for any
geopolitical shocks given the current uncertainty in Britain.
We invested in VUK after Portfolio Manager John Ayoub’s
visit to the UK and continue to hold it in the portfolio in light
of the progression on a resolution to Brexit. Shares in VUK
closed up 29.3% for the month.

The below NTA figures are after the fully franked final dividend of 3.0

cents per share paid on 25 October 2019. The shares traded
ex-dividend on 11 October 2019.

ASX: WLE

NTA before tax

130.16¢

Gross assets

$1,0259m

Performance
(pa since May 2016)

13.5%

Portfolio by sector

B Materials: 27.6%

Financials: 20.6%

Industrials: 81%

Health Care: 7.9%
W Energy: 6.8%

Consumer Discretionary: 5.8%
B Consumer Staples: 56%

.‘

NTA after tax Listed equities Record fully
and before tax franked full year
on unrealised dividend

gains

129.37¢

$945.2m

565c¢

Real Estate: 4.7%
B Telecommunication Services: 29%
B Information Technology: 1.3%
Utilities: 0.5%
B Media & Entertainment: 0.3%
m Cash: 79%

History of fully franked dividends
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Top 20 holdings (in alphabetical order)
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Performance at 30 November 2019 mth YTD mths yr %pa  %pa(May-16)
WLE Investment Portfolio 41% 8.0% 12.7% 29.6% 13.7% 135%
S&P/ASX 200 Accumulation Index 33% 53% 92% 26.0% M7% M7%
Outperformance +0.8% +2.7% +3.5% +3.6% +2.0% +1.8%

Investment performance and index returns are before expenses, fees and taxes.



The below NTA figures are after the inaugural fully franked dividend

of 2.0 cents per share paid on 25 October 2019. The shares traded ASX: WGB
ex-dividend on 11 October 2019. a q

W A M ( lobal Portfolio by geographical exposure
NTA before tax Gross assets Performance

M United States of America: 59.2%

(pa since June 2018)

The world’s most compelling undervalued growth France: 86%
® United Kingdom: 7.7%

companies. 24652(: $5241 m* II 090/0 Germany: 4.7%

Portfolio update

Australia: 4.2%
The WAM Global investment portfolio increased 4.1% in November. The W Japan: 2.6% ‘
MSCI World Index (AUD) rose 4.7% and the MSCI World SMID Cap Index NTA after tax Listed equities Cash Weighting Other: 61%
rose 4.9% in AUD terms for the month.
and before tax Cash: 6.9%
Major equity markets rose in local terms during November: the US S&P 500 on unrealised
Index by 3.6%; UK FTSE 100 Index by 1.8%. Japan's TOPIX by 2.0%; and Euro gains

Stoxx 50 Index by 2.8%. China’s CSI 300 Index fell by 15%. The AUD

weakened against the USD during the month. 24645(: $488om 690/0 Cash currency exposure

Contributors to the portfolio performance included Logitech (SIX: LOGN),
CDW (NASDAQ: CDW) and AON (NYSE: AON). USD I, 3.3%

JPY  — 31%

Founded in Switzerland in 1981, LOGN is a world leader in designing, NTA after tax Market Inaugural fully
manufaptLJrirjg and marketlng dlgital‘and cIouq—lpased products. H{ghly : capitalisation franked dividend EUR B 03%
innovative with leading in-house design capabilities, the company is evolving
from products attached to the PC platform to becoming a leading cloud AUD M 02%
peripherals player. LOGN announced its results in late October, reporting N 5
GBP | 0.04%

improved gross margins despite concerns around China tariff headwinds. We 239 230 $47O 3 m 2 OC
expect LOGN to deliver double-digit sales and profit growth over the coming 00% 10% 20% 3.0% 40%
years. With a net cash balance sheet, LOGN has significant optionality *Gross assets exclude the $34m offer costs receivable balance associated with the Initial Public Offer (repayable by the Investment Managen).
regarding acquisitions and capital management. Shares in LOGN closed up "Based on the 29 November 2019 share price of $2.22 per share and 211,848,149 shares on issue
8.3% for the month in local terms.
Information technology (IT) services provider CDW delivered strong third TOp 20 holdings (in alphabetical order)
quarter results with revenues up 10.5%, reporting strength across its
government, corporate, healthcare and small business segments. _ - @ e .
Management raised 2019 earnings per share (EPS) guidance to a growth B WEVE  AIRBUS Aw = @GCMEGroup charlesriver DIAGEO 9@ eventim
rate in the mid-teens. The company also announced a 28.9% increase in its
quarterly dividend to $0.38 per share. Since listing in June 2013, CDW'’s 3038 JP AR FP AON US AXP US CDW US CME US CRLUS DGE LN ETOLN EVDGR
dividend has increased by almost nine times. CDW has returned more than /
$2.7 billion to shareholders through share buy-backs and dividends and -

i joy signifi ilwi T it N i i United
continues to enjoy S|gn|f|.cant tailwinds from corporate and government \ Eeacltﬁl;rg %ﬁ.“.\\\ IHS Markit &) L3HARRIS |og|19ch IVMH S&PGlobal ThermoFisher  (UJLTA Pt logies
investment in IT. Shares in CDW closed up 5.9% for the month in local terms. = ¢

AON is a leading global provider of risk management services, insurance and HAS US HCA US INFO US LHXUS LOGN SW MC FP SPGIUS TMOUS ULTAUS UTXUS

reinsurance brokerage, and human resource consulting solutions. Founded

in 1979 and headquartered in London, AON has been successfully driving 1 3 Fin 6 1 Since inception
organic growth higher and increasing margins using the AON United Performance at 30 November 2019 mth mths YTD mths yr %pa (June-18)
rogram. This is a program to create a common client leadership strate .

prog =18 € PIog . e SaCETD SHEHEOY WGB Investment Portfolio 4.1% 27% 9.0% 134% 238% 109%
across the world to increase collaboration across solution lines, improve

sales effectiveness, strengthen its segmentation strategy and make it easier MSCI World Index (AUD) 47% 72% 9.9% 15.7% 236% 14.0%
for staff to deliver maximum value to clients. The company has seen higher o o o o o o
retention, new business wins and has captured a deeper share of existing Outperformance -0.6% ~4.5% -0.9% -2.3% +0.2% -3.1%
clients’ spend. We see ongoing opportunities for the business to realise MSCI World SMID Cap Index in AUD terms 49% 77% 9.2% 14.5% 219% 87%
further value from this program and believe the market is underestimating o o o . . N
this potential. Shares in AON closed up 5.4% for the month in local terms. Outperformance -0.8% -5.0% -0.2% -1.1% +1.9% +2.2%

Investment performance and index returns are before expenses, fees and taxes.




W |A|M Microcap

The most exciting undervalued growth opportunities in
the Australian micro-cap market.

Portfolio update

The WAM Microcap investment portfolio decreased 0.7% in
November. The S&P/ASX Small Ordinaries Accumulation
Index increased 1.6% for the month.

Online business lender Prospa (ASX: PGL) was a detractor
for the portfolio in November. PGL provided investors with a
market update on 18 November, where the company
announced a revenue and EBITDA downgrade. PGL
explained the downgrade as being a result of more premium
customers taking up its loans, which are written at lower
interest rates and allow borrowers to pay them back on
longer terms. The market reacted negatively to the
announcement with the share price dropping 27.5% on the
day. We have sold our position in the company as a result.

A significant contributor to the performance of the portfolio
was corporate bookmaker PointsBet (ASX: PBH). PBH
operates in Australia and the US, with a scalable cloud-based
wagering platform. In November, the company announced
the successful completion of a $122.1 million equity raising.
Colorado recently legalised sports betting, and PBH looks to
launch retail and mobile products in the state in 2020. We
continue to hold PBH as it has the first mover advantage on
the online sports betting market in the US, allowing the
company to increase its market share quickly. Shares in PBH
closed up 18.1% for the month.

The below NTA figures are after the fully franked final dividend of 2.25
cents per share and the fully franked special dividend of 2.25 cents
per share paid on 18 October 2019. The shares traded ex-dividend on

4 October 2019.

NTA before tax

14267¢C

Gross assets

$207.4m

Performance
(pa since June 2017)

22.5%

NTA after tax

and before tax
on unrealised

gains

14176c¢

Listed equities

$162.6m

Fully franked
full year dividend

45c

Portfolio by sector
B Consumer Discretionary: 21.2%
H Industrials: 15.1%
Information Technology: 14.6%
Financials: 125%
Health Care: 6.1%
Telecommunication Services: 34%
Materials: 2.6%
Real estate: 1.5%
Energy: 11%
Consumer Staples: 0.2%
Metals & Mining: 0.1%
Cash: 216%

ASX: WMI

History of fully franked dividends
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NTA after tax Market Fully franked B
capitalisation special dividend g 20
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R 0.0
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13632(: $2150m 225C Interim M Final ~ Special
"Based on the 29 November 2019 share price of $152 per share and 141,434,234 shares on issue
Top 20 holdings (in alphabetical order)
AFG Alliance autosports group” bsah cify chic Class ciIrrus . H.l_l_s_ INF@MEDIA
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1 3 Fin 6 1 Sinceinception
Performance at 30 November 2019 mth mths YTD mths yr  %pa(Jun-17)
WMI Investment Portfolio -0.7% 9.8% 17.9% 19.0% 30.6% 225%
S&P/ASX Small Ordinaries Accumulation Index 16% 37% 42% 5.1% 16.6% 1M.7%
Outperformance -2.3% +6.1% +13.7% +13.9% +14.0% +10.8%

Investment performance and index returns are before expenses, fees and taxes.



W/|A|M Active

Market mispricing opportunities in the Australian market.

Portfolio update

The WAM Active investment portfolio increased 2.4% in
November.

Significant contributors to the portfolio performance
included financial services company and secure payment
provider EML Payments (ASX: EML) and medical product
designer and manufacturer Fisher & Paykel Healthcare
Corporation (ASX: FPH). EML announced the acquisition of
Irish financial technology company Prepaid Financial
Services for $423 million in November, providing the
company with a suite of digital banking and multi-currency
offerings. EML also announced it entered into a multi-year
agreement with global shopping mall operator Simon
Property Group (NYSE: SPG) to provide payment card
products to select Simon shopping malls and B2B
distribution channels in the US. We first invested in EML as
we were attracted to the growth profile and operating
leverage of the business and have seen an improvement in
the competitive landscape as banks have exited the space.
We see further acquisition opportunities for EML and a
strong earnings growth profile. Shares in EML closed up
19.7% for the month.

FPH is a leading designer, manufacturer and marketer of
medical products based in New Zealand. FPH currently sells
products in over 120 countries. The company recently
announced its half year results, reporting a 24% increase in
net profit after tax. The strong start to the 2020 financial
year is attributed to the Hospital product group, which saw a
19% increase in operating revenue to a record $353.6 million.
FPH closed up 17.7% for the month.

The below NTA figures are after the fully franked final dividend of
2.95 cents per share paid on 18 October 2019. The shares traded
ex-dividend on 4 October 2019.

Performance
(pa since Jan 2008)

NTA before tax Gross assets

ASX: WAA

Portfolio by sector

Financials: 24.1%

m Consumer Discretionary: 23.7%
Industrials: 10.2%

10704c  S50.7m 12.5%

Information Technology: 8.3%
H Materials: 6.1%

M Energy: 42%

NTA after tax

and before tax
on unrealised

gains

106.53¢

Listed equities Fully franked

dividend yield

H Cash

$435m  55%

Consumer Staples: 37%
H Health Care: 33%
M Real Estate: 11%

Telecommunication Services: 1.0%
:14.3%

History of fully franked dividends

Cents per share

100

NTA after tax Market Dividends paid 0
capitalisation since inception 60
(per share) -

N

0

10652¢  $501m°  6870c

"Based on the 29 November 2019 share price of $1.08 per share and 46,400,066 shares on issue.
#Based on the FY19 fully franked full year dividend of 5.9 cents per share.

o

0

Top 20 holdings (in alphabetical order)

2008/09 2009/10 2010/ 20M/12 201213 201314 201415 201516 2016/17 2017/18 2018/19

= Fully franked dividends Return of capital
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Performance at 30 November 2019 mth . y: 3%‘,'.;: 5%’.:: 10%‘,'.:: S‘%‘;‘Z‘?ﬁ:ﬁ.‘é‘;?
WAA Investment Portfolio 24% 9.3% 18.3% 1.0% 12.6% 10.9% 12.5%
S&P/ASX All Ordinaries Accumulation Index 31% 5.6% 25.9% 12.6% 10.1% 85% 51%
Outperformance -0.7% +3.7% -7.6% -1.6% +2.5% +2.4% +7.4%
Bloomberg AusBond Bank Bill Index (Cash) 0.1% 05% 16% 18% 20% 29% 33%
Outperformance +23% +8.8% +16.7% +9.2% +10.6% +8.0% +9.2%

Investment performance and index returns are before expenses, fees and taxes.
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