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MONTHLY INVESTMENT REPORT AND NTA UPDATE AS AT 31 DECEMBER 2019 

NET TANGIBLE ASSET VALUE BREAKDOWN 

PRE TAX NTA 

POST TAX & PRE 
UNREALISED GAINS 
TAX NTA POST TAX NTA SHARE PRICE 

PREMIUM/ 
(DISCOUNT) TO NTA 
(PRE TAX) 

FULLY FRANKED 
DIVIDEND YIELD 

$1.12 $1.13 $1.13 $1.035 (7.59%) 7.00% 

MARKET INSIGHT
For the month of December, the Investment Portfolio produced a positive return of +4.11%, outperforming 

the benchmark S&P/ASX Small Ordinaries Accumulation Index (XSOAI) which fell by -0.29%. This brings the 

inception return over the past 6 years and 11 months to +12.81% p.a. or +128.13% on a total return basis, 

outperforming the XSOAI which has increased by +6.32% p.a. or +52.05% over the same period. In what is 

traditionally a quiet period for company announcements it was an unusually eventful month for the NCC 

Investment Portfolio. Significant updates were provided by CML Group (ASX: CGR), Wingara Ag (ASX: WNR), 

BTC Health (ASX: BTC) and Enero Group (ASX: EGG).    

INVESTMENT PORTFOLIO PERFORMANCE MONTHLY RETURNS* 

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN 
FY Total 

Return 

FY20 +6.85% +2.86% +6.56% -3.56% -0.04% +4.11% +17.55%

FY19 -2.42% +3.94% +2.88% -6.09% -6.12% -2.92% -0.24% +4.96% -1.80% -3.54% -1.43% +0.20% -12.51% 

FY18 +3.43% +4.94% -1.24% +2.32% +2.39% +0.14% -0.77% -1.52% +0.43% -1.49% -1.89% +0.44% +7.13% 

FY17 +4.63% +6.48% +3.65% -0.49% -0.45% +1.92% +0.08% -1.93% +0.82% -3.69% +0.70% +0.44% +12.39% 

FY16 +2.28% -5.77% +0.86% +3.72% +1.10% +4.56% -3.26% +4.96% +1.57% +4.67% +5.31% +2.97% +24.77% 

FY15 +2.30% +3.58% -1.51% -2.39% +0.58% +0.46% +0.58% +2.81% -2.59% -0.18% +2.37% -4.27% +1.43% 

FY14 +9.19% +7.64% +2.80% +5.11% -4.84% -3.57% +4.76% +3.87% +2.91% -0.70% +0.85% +0.67% +31.54% 

FY13 +0.03% +3.81% +3.03% +4.48% -0.99% +10.67%

*Investment Portfolio Performance is post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not been grossed up for

franking credits received by shareholders. 

CGR provided the most significant update after it received a non-binding indicative proposal from major 

competitor Scottish Pacific Group, which is owned by private equity firm Affinity Equity Partners. The indicative 

proposal is for $0.60 per share, consisting of cash consideration of $0.57 per share and a $0.03 per share special 

dividend, and we await further announcements following the completion of due diligence by Scottish Pacific as 

to whether a binding offer is to be made. Given the timeline of the current Scheme of Arrangement with 

Consolidated Operations Group (ASX: COG) we expect further clarity over the coming weeks. 

Secondly, WNR released a trading update for both its hay processing and blast freezing facilities. Pleasingly the 

company stated that it has secured over 40,000 tonnes of fodder and that it expects demand for its fodder 

products from its export customers alone to be 55,000 tonnes over CY20. The company was also confident 

enough to release EBITDA margin guidance of $80 per tonne before corporate costs.  
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Important Information: 

This material has been prepared by NAOS Asset Management Limited (ABN 23 107 624 126, AFSL 273529) (NAOS) as investment manager of the listed investment company referred to herein (Company). 

This material is provided for general information purposes only and must not be construed as investment advice. It does not take into account the investment objectives, financial situation or needs of 

any particular investor. Before making an investment decision, investors should consider obtaining professional investment advice that is tailored to their specific circumstances. Past performance is not 

necessarily indicative of future results and neither NAOS nor the Company guarantees the future performance of the Company, the amount or timing of any return from the Company, or that the investment 

objectives of the Company will be achieved. To the maximum extent permitted by law, NAOS and the Company disclaims all liability to any person relying on the information contained herein in relation 

to any loss or damage (including consequential loss or damage), however caused, which may be suffered directly or indirectly in respect of such information. This material must not be reproduced or 

disclosed, in whole or in part, without the prior written consent of NAOS. This announcement has been authorised for release to the ASX by the Board of Directors of NAOS Emerging Opportunities 

Company Limited. 

MARKET INSIGHT CONTINUED 
With regards to the Polar cold storage division, the Company stated that EBITDA before corporate costs is 

expected to be in excess of $2.75 million, and processing has increased over 30% to the prior corresponding 

period as a result of increased capacity.  

With no market update being made since the FY19 results, BTC provided an investor presentation as well as 

releasing a trading update. Pleasingly the recently acquired medical device distribution business is performing 

in-line with expectations with the company reiterating revenue growth guidance of +15% p.a. The company 

also provided more detail around the potential for further acquisitions as well as the organic pipeline of medical 

devices that they are able to in-licence and on-sell in the Australian and New Zealand markets.  

Finally, EGG announced that its CEO Matthew Melhuish will resign at the end of March 2020. This is a significant 

loss for the group as Matt has been part of EGG for over 8-years and has led a highly successful turnaround of 

the business. Even so we remain very positive on the outlook for the Company as EGG is a holding company 

for a number of key public relations and communications businesses (such as Hotwire PR and Orchard 

Communications) that each have their own highly regarded management teams. 

STOCK CONTRIBUTION ANALYSIS 
The table below lists the top 5 positive stock contributors to the investment portfolio since inception, February 

2013. The stocks listed below may or may not be current holdings within the portfolio. 

TOP 5 POSITIVE CONTRIBUTORS CONTRIBUTION TO RETURN (%NAV) 

BSA Limited (ASX: BSA) 29.64% 

Calliden Group Limited (ASX: CIX) 15.59% 

Capitol Health Limited (ASX: CAJ) 15.16% 

Enero Group Limited (ASX: EGG) 13.60% 

CML Group Limited (ASX: CGR) 12.87% 

INVESTMENT PORTFOLIO PERFORMANCE 

1 MONTH 1 YEAR 
3 YEARS 

(P.A.) 
5 YEARS 

(P.A.) 
6 YEARS 

(P.A.) 
INCEPTION 

(P.A.) 

INCEPTION 
(Total 

Return) 

NCC Investment Portfolio 
Performance* 

+4.11% +15.16% +2.03% +8.77% +9.98% +12.81% +128.13% 

S&P/ASX Small Ordinaries 
Accumulation Index  

-0.29% +21.36% +9.99% +10.65% +8.10% +6.32% +52.05% 

Performance Relative to 
Benchmark 

+4.40% -6.20% -7.96% -1.88% +1.88% +6.49% +76.08% 

* Investment Portfolio Performance is post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not been grossed up for 

franking credits received by shareholders. Since inception (P.A. and Total Return) includes part performance for the month of February 2013. Returns compounded for periods

greater than 12 months. 

KEY METRICS – SUMMARY DATA 

Weighted Average Market Capitalisation of the Investments $90.4 million 

Number of Holdings 11 Long Positions 

Cash Weighting 4.30% 

Standard Deviation of Returns (NCC) 11.41% 

Standard Deviation of Returns (XSOAI) 12.96% 

Downside Deviation (NCC) 5.40% 

Downside Deviation (XSOAI) 7.15% 

Percentage of Positive Months (NCC) 63% 

Percentage of Positive Months (XSOAI) 56% 

Shares on Issue 61,503,908 

NCC Directors Shareholding (Ordinary Shares) 4,220,147 
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Julie Coventry 

ENQUIRIES 
Telephone: (02) 9002 1576 

Email: enquiries@naos.com.au 

www.naos.com.au 


