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This presentation has been prepared by Indoor Skydive Australia Group Limited (ISA Group) and provides
general background information about the Company’s activities. That information is current at the date of
this presentation. The information is a summary and does not purport to be complete. This presentation
is not (and should not be construed as) an offer, invitation, solicitation or recommendation with respect to
the subscription for, purchase or sale of any security in any jurisdiction, and neither this document nor
anything in it shall form the basis of any contract or commitment. The presentation is not intended to be
relied upon as advice to investors or potential investors and does not take into account the investment
objectives, financial situation or needs of any particular investor which need to be considered, with or
without professional advice, when deciding whether an investment is appropriate.

ISA Group has prepared this presentation based on information available to it, including information
derived from publically available sources that have not been independently verified. No representation or
warranty, express or implied, is made as to the fairness, accuracy, completeness, correctness or reliability
of the information, opinions and conclusions expressed in this presentation.

Any statements or assumptions in this presentation as to future matters may prove to be incorrect and
the differences may be material. This presentation should not be relied upon as a recommendation of
or forecast by the Company. To the maximum extent permitted by law, none of the Company, its
directors, employees or agents , or any other person accepts any liability, including without limitation,
any liability arising from fault or negligence on the part of any of them or any other person, for any loss
arising from the use of this presentation or its content or otherwise arising in connection with it.

The financial information disclosed in this presentation has been prepared on a statutory and pro forma
basis consistent with the financial information prepared in the Company’s accounts. Due care and
attention should be undertaken when considering and analysing the financial performance of the
Company. All references to dollars are to Australian currency unless otherwise stated. The distribution

of this presentation in jurisdictions outside Australia may be restricted by law and you should observe
such restrictions.
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1. ISA Group Overview

ISA Group is a company that specialises in the experiential leisure industry. Providing experiences through indoor entertainment, realistic
simulation and the training. Our wide market includes local and international tourists, families, thrill seekers and military.

The company has continued its repair, growth and diversification strategy over the past 6 months and is pleased to provide the following
update on the key activities in 1H2020.

*  Launch of FREAK Entertainment — opened 13" Dec 2019 Capital Raise — 21* Aug 2019

*  Free roam, multiplayer Virtual Reality Arena and Arcade *  The company completed a $2m capital raise on 21 Aug 2019

*  Wholly owned subsidiary of ISA Group *  Useof funds included;

*  Rapid expansion model with 2" site opening in Mar/Apr on *  Launch of new website and booking system (Nov 19)

the Gold Coast, with further sites under consideration *  Launch of new Virtual Reality business (Dec 19)
. Reduction in liabilities
*  Sale of Perth Asset — commenced 21t Aug 2019
*  Renewed marketing strategy (Dec 19/Jan 20)
J Total valuation of $9.24m over 4 years

*  Completion of the Sale Asset sale occurred on the 215 Feb 20
*  New IT Systems Implemented - Nov — Dec 2019
*  Full repayment of SkyVenture loans
) ) ) *  Streamlined accounting systems reducing overhead (Dec 19)
*  The sale marks the completion of all disputes with SkyVenture
*  Point of Sale system (Nov 19)
International
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2. 1H20 Results & Analysis Overview

1H 2020 1H 2019
(‘000) (“‘000)
*does not include Perth facility *includes Perth facility

Revenues $3,398 $6,227
EBITDA (51,651) $352
Underlying EBITDA with $17 $ 1,046
royalty*
NPAT (S3,376) (51,171)
Underlzmg NPAT with ($1,240) ($315)
royalty

*HY19 excludes the effect of legal fees, Malaysia JV benefit, corporate reduction, DTA adjustment (NPAT)
*HY20 excludes the loss on Perth sale and other non-operational expenses plus royalty free period as detailed

ISA GROUP

INDOOR SKYDIVE AUSTRALIA GROUP

o

o

o

1H20 commentary

Revenue, GP and EBITDA for the period reflects 2
facilities only due to the Sale of Perth — All revenue
generated from the Perth facility has been removed

for accounting purposes. Total revenue for period
was $3.96m

1H results have not had the benefit of the renewed
marketing strategy and the new booking systems
and website. These came into effect from late
November.

Reported EBITDA reconciles as;

o Perth sale loss and costs ($997k)
Share of JV losses (S153k)
Royalty Pre-payment ($324k)
Capital Raise and restructure (5149k)
Capital improvements ($47k)

O O O O

NPAT reconciles as;
O As per EBITDA reconciliation
o A negative adjustment of $468k to the DTA



2. 1H20 Results & Analysis - Balance Sheet
31Decis  30Jun19

(“‘000) (“000)

Property, plant & equipment 25,332 26,286 o Other assets includes the Right of use over Asset of
$9,226m and the Deferred tax asset of $470k (reduced

Assets held for disposal 10,202 9,737 from $938k)

Other assets 10.362 1.660 o Westpac remain supportive with next covenant testing

! ! on the 30 Jun 20

Borrowings 10,872 11,106 o Deferred revenue represents prepaid sales in respect
of flight time purchased in advance. Anincrease in

Deferred revenue 787 760 pre-sales over the period with 2 facilities.

Lease Liability 9,665 - o Borrowings to decrease by a further $1.2m following
the partial conversion of the Birkdale loan facility in

Liabilities held for disposal 7,308 6,722 2H20 - pending EGM

Other liabilities 3,992 4,163

Net Assets $13,273 $14,931
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2. 1H20 Results & Analysis — Cashflow

Receipts from customers

Payment of suppliers & employees
Payments for prior periods

Net Cash from operations

Net Cash from Investing Activities
Net Cash from Financing

Net cash movement
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31 December

2019

(‘000)

4,380

(3,809)

(1,185)
(735)
(332)
1,241

175

31 December

2018
(“000)

7,143

(7,391)

(745)
(72)
371

(446)

1H 2020 commentary

Receipts from customers reflects 2 facilities from
24™ August and no management fee from our JV
in Malaysia for the period

Net cashflow from operations includes the
repayment of $1.12m to aged creditors from prior
periods.

The group generated positive cashflows from
normal operations during the half year of $450k

Investing activities include; FREAK Entertainment
and the new website and booking systems
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3. Strategy Update

v Repair
. Completion of Perth Asset Sale
. Capital Raise completed
. Conversion of $1.2m from Birkdale loan — Pending EGM — 2H20
v Growth
*  Organic through improved operations — changes have been implemented, expect results in 2H20
e Virtual Reality
* Consumer/Entertainment — launched 13 Dec 2019, 2" location to launch Apr 2020
* Industry/B2B — under development
v’ Diversification
* Underway through Freak Entertainment — Franchise model

* Scoping and planning continues through FY20/21
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3. Strategy Update — 2H20

Continued improvement in Operations
* Improve online sales through our new booking system
* Resultsin Dec included an increase in eCommerce sales of 32% from Dec 18
* Strong performing January despite natural disasters in Penrith and tourism
disruption in the Gold Coast
* Focusing on increasing operational margins by streamlining customer flow and
less reliant on phone sales.

Continued reduction in Corporate overhead
* Board and senior management has been significantly reduced during 1H20, the
benefits from these cost reductions will flow into the next 6 months and into 2021.

Growth through new business units

* FREAK Entertainment will continue to grow in 2H20 with at least 2 more locations expected to be opened organically.
* Franchise models are under development

* Our Industry and Training VR brand will continue to be developed with an anticipated launch within the financial year
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For further information:

Wayne Jones

Director and CEO
wjones@indoorskydive.com.au
+61 2 4761 1880




