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Freadom Insurance Group Limited (In Liquidation)
ACN 608 717 728 ("FIG" or “the Company”)
Clrcular to Shareholders

28 June 2020

Freedom Insurance Group Limited was placed into Members Voluntary Liquidation on 21 February
2020 and we, Jozeph Hayes and Andraw McCabe were appeinted Joint and Several Liquidators.
Shareholders may also recall FIG's six subsidiaries were placed into Membars Voluntary Liquidation
on 13 February 2020 (‘the Group™).

The purpose of this circular is to provide an update on the conduct of the liquidation to date and the
return of surplus assets from the liguidations to shareholdars.

1. Background

The focus of the Company's board in the monthe prior to our appolntment was to wind down the
Company's affairs and bring the Company to a position whare a solvent winding up process could
begin.

The objective of the liquidation has been to finalise the affalts of the Company in a solvent and
responeible manner with tha alm of providing some return to shareholders and allowing them to
crystalise their [ikely capital loss on their investment.

2. Liquidation conduct to date

Qur conduct to date has besn mainly focused on quickly bringing matters to a close, completing pre-
appointment management accounts, pursuing various insurance recoveriss and adjudicating on
creditor clalms. Since our appointment, we have;

« Notifled the relevant regulatory bodies (ASIC / ATO) of our appointment and publicly
advertised our appointment via the ASIC ingalvency notices wabsite;

o Collecled a total of $2.1M from pra-appointmant bank accounts;

* Downloadsd, securad and archived the Group's financial accounts and other hooks and
records stored in the cloud;

+ Flnalised managemant accounts to the date of appointment and engaged tax agents to
complate the outstanding tax lodgements for FY19 and FY20;

¢ Lialsed with ASIG in relation to ongoing investigations and notices to produce books and
records; ,

o Pursued claims againat the Company's D&Q insurance for legal costs incurred in relstion to
the appearance of former company officers at the Hayne Royal Comimisslon;
Issued our reports to creditore and advartizad our Intention to pay a dividend;
Workad with AFCA to finalise complaints against former advisors of Spectrum Wealth Advigers
Pty Limited {In Liguidation); and

¢ Adjudicated on and paid all admitied unsecured creditor clalms.

3. Asgets

Wa have recovered the full amount of €,52,1M from the Group's pre-appointment bank accounts and
these bank accounts have now been closed,

We are also pursulng claims against the Company's D&Q insurance for legal and travel costs In
relation to the appearance of the Company's CEQ at the Royal Commission,
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4. Craditor clalms

We provide below a summary of clalms received and paid in the liquidations of FIG and it's subsidiarizs

Fraedom Insurance Group Limited (In Liquidation) 1,158.50  1,159.50
Insurance Network Saervices Australia (In Liquidation) 65,780.75 bh,790.75
Freedom Ingurance Pty Limited (In Liguidation) 2,978,177.08  4,088.28
Fraadom Ingurance Administration Pty Limited (In Liquidation) 2.074,078.80 -
Customer Contact Pty Limited (in Liquidation) u -
Finwealth Holdings Pty Limited {In Liguidation) - -
Spectrum Wealth Advisers Pty Limited (in Liquidation) 155,203.32 28,024.34
Total 3,190,330.63 89,072.85

Wa provida tha following commsantary:

» Clalms agalnst Freedom Insurance Group Limited and Insurance Network Services Australia
relate to trade creditors and have heen admitted in full;

* Aclaim in the amount of $2.97M was raceivad In the liguldations of Freedom Insurance Pty
Limited (in Liguidation) and Freadem Insurance Administration Pty Limited (In Liquidation) in
relation to the transfer of the administration business to a third-party prior to our appolntment.
Thig claim was wholly disallowsad,

+ No claimg were recelved in Customer Contact Pty Limited (In Liquidation) or Finwealth
Holdings Pty Limited (In Liquidation); and .

» Claims against Spectrum Wealth Advisers Pty Limited (In Liquidation) related primarlly to
bonds and commissions claimed by former Advisors. A small number of these clalms were
admitted and paid, however most of thesa claims ware rejected as they had been gettied prior
to our appointreant. ‘

The final date for creditors to respond to our adjudication has passed. No correspendence hag baan
racelved from any creditors regarding their claims and the we are not aware of any proceeding baing
commenced in the relevant courts. Accordingly, we are moving to pay a dividend to admittad claims
without regard {o the claims that have been rejected.

5. Return to shareholders

Based on assets realised to date, admitted claims in each entity expacted recoveries in relation the
claims against the Company's D&C policy and the insurer and costs of pursuing theaa claims, the
expected return to sharcholders will be between $0.00 and $0.01 per ordinary share. Shareholders
may wish to usa this advice in relation to claiming a loss for taxation purposes. We note this [etter does
net constitute taxation advice and shareholders shouid seek their own advice having regard to their
own tax cirgumstances.

8. Liguldators' Remunearation
As outlined in our Report to Creditors on 4 May 2020, at our appointment, Members approved
liquidators’ remuneration in the amount of $80,000 plus GST. This was incurred and fully drawn on 24
April 2020,

Further fees will be incurred to pursue clalms against the Company’s D&O policy and the insurer as
outlinad above and to finallse the liquidation.

There have also been unexpected costs incurred in the liquidation of Freedom Insurance Pty Limitad
(In Liquidation). The increased time incurred in this liquidation relates to dafending the $2.87M claim
as outlined abave. Wea note that we have rejacted this clalm In full.
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Accordingly, in due course we intend to apply to the Company's members to approve future
remunerstion relsting to the liquidation of the Company and Freedom Insurance Ply Limited (in
Liguidation) prior to the payment of a final dividend to sharsholders.

7. Next Steps

As cutlined above, we will continue to pursue the claims against the Company's D&O policy and the
insurer to maximise returns to shareholdets.

We will provide a further update to shareholders and convene a maeiing of the Company's members
ohea these claime have been finalised and a distribution can be made.

8. Conclusion

Should shareholders have any further enquiries regarding the Liquidationz or the contents of this letter,
please contact Lachlan Minogue on (02) 8210 1706 or at freedominsurance@@wexted.com,

Yours faithfully
Freedom Insurance Group Limlted (In Liquidation)

m Andan McCabe

Joint and Sevaral Liquldator Joint and Severa| Liguidator




