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BRISBANE BRONCOS LIMITED AND CONTROLLED ENTITIES 
2020 HALF-YEAR FORECAST ANNOUNCEMENT 

 
 

In accordance with ASX listing rule 3.1, the Board of Brisbane Broncos Limited announce that the net profit 

before tax for the Group for the half year ended 30 June 2020 is expected to be approximately $22,000 

compared to the corresponding 2019 half year net profit before tax of $1,301,609. 

 

The current period result reflects the negative impact of the coronavirus (COVID-19) pandemic restrictions on the 

business. The whole of NRL game has been negatively impacted with only the first round of the 2020 NRL 

Telstra Premiership being played to regular crowd attendance. The second round, our first home game, was 

played with no crowd in attendance. The 2020 season was suspended on 24 March 2020 and over the ensuing 

period the business acted quickly, making hard decisions to rationalise, to be in the best possible position to 

navigate through the uncertain times. The 2020 season recommenced on 28 May 2020 with our second home 

game played to no crowd. From round six, limited crowds were permitted to attend NRL matches. This compares 

with six games played under normal circumstances in the comparative period.  

 

Total revenues are expected to decrease to approximately $17 million (2019: $25.8 million). Items of note 

include: 

 

• Sponsorship revenue is expected to materially decrease on the comparative period, reflecting the impact of 

COVID-19 restrictions on the Group’s ability to deliver some game day benefits. The support from our 

sponsor family over the 2020 season has been exceptional, and we have been able to work together to 

innovate and where possible, deliver alternate benefits;  

• 2020 season memberships sold have largely been reallocated to the 2021 season and accordingly minimal 

season membership has been recognised in the reporting period. It has been wonderful to see the ongoing 

support from our loyal member base;  

• Government assistance has been accessed where possible, and as a result, employees who were initially 

stood down at the outset of the pandemic, have been reengaged with the business; and  

• Merchandise trading revenue is 52% down on the comparative period, with no game day sales able to be 

conducted at the home game venue. Merchandise royalty income received from the NRL is down 95% with 

the NRL limiting payments to clubs to the extent of receipts from applicable licencees. 

  



 

  

 

Total expenditure is expected to decrease to $17 million (2019: $24.5 million) reflecting the cost saving initiatives 

which have been identified and implemented to mitigate the financial impact of the COVID-19 restrictions, whilst 

continuing to protect the underlying strength of the business. In addition to widespread operational cost 

reductions across all areas, a review has been undertaken of the fixed cost base of the business including 

remuneration levels, and both current and future staffing requirements. As previously announced, given the 

extraordinary circumstances and the associated impacts on the industry, some difficult decisions have been 

made.  

 

Also during the reporting period, in response to the financial impact of the pandemic on the whole of game, 

negotiations were undertaken and agreement reached between players, the NRL and the Rugby League 

Players’ Association (RLPA) for a 20% reduction in player salaries for the 2020 salary cap year.  

 

It is anticipated that the complex and evolving situation with respect to the impact of the pandemic on the NRL 

competition and the Brisbane Broncos business model, will result in a significant reduction in the Group’s 

revenue and profits for the 2020 financial year. Given the constantly evolving nature and uncertainty of the 

situation, it is not possible to accurately forecast the quantum of the full year financial effect on the Group and 

accordingly, the first half result cannot be taken as an indication of a full year trend.  

 

 
Yours sincerely 
 

 
 
Brisbane Broncos Limited 
Louise Lanigan 
Company Secretary 
 


