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ARGO INVESTMENTS LIMITED ABN 35 007 519 520

RESULTS FOR ANNOUNCEMENT TO THE MARKET
YEAR ENDED 30 JUNE 2020

(Comparative figures being the year ended 30 June 2019)

Consolidated
$A’000

Income from operating activities down 28.6% to 225,153
Profit for the year down 31.8% to 199,456

Dividends
Interim fully franked dividend paid 8 March 2020 16.0 cents
Final fully franked dividend payable 18 September 2020 14.0 cents
Total 30.0 cents

The final dividend does not include a LIC capital gain component. 

The Company’s Dividend Reinvestment Plan will operate for the final dividend. The Directors have resolved that  the 
shares will be allotted at the market price of Argo shares, which will be the volume weighted average ex-dividend 
market price of the shares traded on the record date and the three business days following the record date. No 
discount will apply.

The record date for determining entitlements to the final dividend 31 August 2020
The election date for determining participation in the Dividend Reinvestment Plan 1 September 2020

Previous corresponding period
Interim fully franked dividend paid 8 March 2019 16.0 cents
Final fully franked dividend paid 13 September 2019 17.0 cents
Total 33.0 cents

Net Asset Backing

Net Tangible Asset Backing per Argo share was $7.27 as at 30 June 2020 compared with $8.42 as at 30 June 
2019.

As a long-term equity investor, Argo does not intend to dispose of its long-term investment portfolio. However, if 
estimated tax on unrealised portfolio gains was to be deducted, the net tangible asset backing per share would 
be $6.56 as at 30 June 2020, compared with $7.37 as at 30 June 2019.
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for the year ended 30 June 2020

Note
2020

$’000
2019

$’000
2 210,039 305,080

Interest 3,731 5,102

Other income 3,115 2,301
Net gains on trading investments 8,268 2,692

225,153 315,175
3 (9,155) (8,534)

215,998 306,641
4 (16,542) (13,968)

199,456 292,673

cents cents
Basic and diluted earnings per share 5 27.8 41.1

Consolidated Statement of Comprehensive Income
for the year ended 30 June 2020

2020
$’000

2019
$’000

199,456 292,673
Other comprehensive income:

(792,097) 139,172

235,268 (53,297)
Other comprehensive income for the year (556,829) 85,875
Total comprehensive income for the year (357,373) 378,548
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as at 30 June 2020

Note
2020

$’000
2019

$’000
Current Assets
Cash and cash equivalents 6 168,728 219,006
Receivables 7 17,063 86,323
Investments 8 2,500 10,595

9 10,000
14,534

Total Current Assets 212,825 315,924
Non-Current Assets
Receivables 7 56
Investments 8 5,068,924 5,747,794
Property, plant and equipment 10 1,789 537
Total Non-Current Assets 5,070,713 5,748,387
Total Assets 5,283,538 6,064,311

Payables 11 1,149 1,433
12 10,645 8,165

16,107
Provisions 13 773 611

12,567 26,316

Payables 11 1,055
14 547,538 766,481

Provisions 13 139 195
548,732 766,676
561,299 792,992

Net Assets 4,722,239 5,271,319
Shareholders’ Equity
Contributed equity  15 2,883,783 2,838,980
Reserves 16 1,342,956 1,928,508

17 495,500 503,831
Total Shareholders’ Equity 4,722,239 5,271,319
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Consolidated Statement of Changes in Equity
for the year ended 30 June 2020

Contributed
Equity
$’000

(Note 15)

Reserves
$’000

(Note 16)

Retained

$’000
(Note 17)

Total
$’000

Balance as at 1 July 2019 2,838,980 1,928,508 503,831 5,271,319
199,456 199,456

Other comprehensive income (556,829) (556,829)
Total comprehensive income for the year (556,829) 199,456 (357,373)

Dividend Reinvestment Plan 44,902 44,902
(99) (99)

(126) (126)
Dividends paid (28,597) (207,787) (236,384)

44,803 (28,723) (207,787) (191,707)
Balance as at 30 June 2020 2,883,783 1,342,956 495,500 4,722,239

for the year ended 30 June 2019
Balance as at 1 July 2018 2,795,816 1,871,129 410,203 5,077,148

292,673 292,673
Other comprehensive income 85,875 85,875
Total comprehensive income for the year 85,875 292,673 378,548

Dividend Reinvestment Plan 43,254 43,254
(90) (90)

(123) (123)
Dividends paid (28,373) (199,045) (227,418)

43,164 (28,496) (199,045) (184,377)
Balance as at 30 June 2019 2,838,980 1,928,508 503,831 5,271,319
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Consolidated Statement of Cash Flows
for the year ended 30 June 2020

Note
2020

$’000
2019

$’000

226,808 270,500
Interest received 3,552 5,400
Other receipts 3,151 2,251
Proceeds from trading investments 27,952 14,365
Payments for trading investments (9,110) (10,968)
Other payments (8,887) (8,183)

(30,815) (36,804)
212,651 236,561

160,787 254,780
(221,739) (316,139)

75,000 120,000
(85,000)

22 22
(67) (444)

(70,997) 58,219

(309)
Cost of share issues (141) (129)
Dividends paid – net of Dividend Reinvestment Plan (191,482) (184,164)

(191,932) (184,293)
(50,278) 110,487

Cash at the beginning of the year 219,006 108,519
6 168,728 219,006
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1. BASIS OF PREPARATION

Act 2001

2. DIVIDENDS AND DISTRIBUTIONS
2020

$’000
2019

$’000

207,847 298,718
1,833 6,140

Trading investments sold during the year 359 222
210,039 305,080

3. ADMINISTRATION EXPENSES 
2020

$’000
2019

$’000
5,890 5,297

414 168
Other 2,851 3,069

9,155 8,534

Notes to the Financial Statements  
for the year ended 30 June 2020
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4. INCOME TAX EXPENSE 
2020

$’000
2019

$’000
(a)  

215,998 306,641
64,799 91,992

 

(50,449) (68,579)
(10,835)

Other 2,373 1,496
Over provision in previous year (181) (106)

16,542 13,968
(b) 

18,316 13,980
(1,593) 94

Over provision in previous year (181) (106)
16,542 13,968

(c) Amounts recognised directly in other comprehensive income: 
53,297

5. EARNINGS PER SHARE
2020

number
’000

2019
number

’000
Weighted average number of ordinary shares on issue used in the 

717,978 712,377

$’000 $’000
199,456 292,673

cents cents
Basic and diluted earnings per share 27.8 41.1
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6. CASH AND CASH EQUIVALENTS

 

2020
$’000

2019
$’000

168,728 219,006

7. RECEIVABLES
2020

$’000
2019

$’000
Current

14,414 33,849
Interest receivable 42 415

2,148 51,207
Other 459 852

17,063 86,323

2020
$’000

2019
$’000

Non-Current
- 56
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8. INVESTMENTS
2020

$’000
2019

$’000
Current

(1) 2,500 10,595
Non-Current

(1) 5,066,712 5,743,050
(2) 2,212 4,744

5,068,924 5,747,794

(1) 

value measurement hierarchy. 

(2) 

fair value measurement hierarchy:
2020

$’000
2019

$’000
Carrying amount at beginning of year 4,744 1,394

1,201 3,350
Disposal (3,514)

(219)
Carrying amount at end of year 2,212 4,744

 million.

9. OTHER FINANCIAL CASH ASSETS
2020

$’000
2019

$’000
10,000 -
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10. PROPERTY, PLANT AND EQUIPMENT
2020

$’000
2019

$’000
Plant and equipment at cost 1,535 1,558

(1,035) (1,021)
500 537

Property right of use assets 1,599
(310)

1,289
1,789 537

Carrying amount at beginning of year 537 261

67 444
1,599

(414) (168)
Carrying amount at end of year 1,789 537

assets and a corresponding liability. 

the lease on a straight line basis.

11. PAYABLES
 2020

$’000
2019

$’000
Current

283

Other 866 1,433
1,149 1,433

Non- Current
1,055 -

based on the present value of the lease payments and are accounted for over the period of 
the lease.
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12. DERIVATIVE FINANCIAL INSTRUMENTS
 2020

$’000
2019

$’000
10,645 8,165

value measurement hierarchy.

13. PROVISIONS
 2020

$’000
2019

$’000
Current

773 611
Non-Current

139 195

14. DEFERRED TAX LIABILITIES
 2020

$’000
2019

$’000

550,871 768,009
1,175 1,823

(146) (19)
551,900 769,813

(269)
Provisions and payables (3,944) (3,127)

(149) (205)
(4,362) (3,332)

547,538 766,481

Balance at beginning of year 766,481 734,653
(1,593) 94

Charged to other comprehensive income (235,268) 53,297
17,918 (21,563)

Balance at end of year 547,538 766,481

 
$2.2 million (2019: $0.8 million).
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15. CONTRIBUTED EQUITY

the shares held. The Company does not have a limited amount of authorised capital.

2020
No. of shares

2019
No. of shares

2020
$’000

2019
$’000

Issued and fully paid ordinary shares:  
Opening balance 714,930,941 709,317,039 2,838,980 2,795,816
Dividend reinvestment plan(a) 5,340,766 5,613,902 44,902 43,254

(99) (90)
Closing balance 720,271,707 714,930,941 2,883,783 2,838,980

(a) 

ended 30 June 2019.

ended 30 June 2020.
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16. RESERVES
 2020

$’000
2019

$’000
522 648

1,103,837 1,653,417
238,597 274,443

1,342,956 1,928,508

Balance at beginning of year 648 771
1,039 797

(1,165) (920)
Balance at end of year 522 648

Balance at beginning of year 1,653,417 1,619,164
(792,097) 139,172

 
235,268 (53,297)

 
10,341 (72,563)
(3,092) 20,941

Balance at end of year 1,103,837 1,653,417

Balance at beginning of year 274,443 251,194
Dividend paid (28,597) (28,373)

(7,249) 51,622
Balance at end of year 238,597 274,443
Total Reserves 1,342,956 1,928,508
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17. RETAINED PROFITS
 2020

$’000
2019

$’000
Balance at beginning of year 503,831 410,203
Dividends paid (207,787) (199,045)

199,456 292,673
Balance at end of year 495,500 503,831
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18. CAPITAL MANAGEMENT

over the long term.

The Company’s capital consists of its shareholders’ equity and the changes to this capital are 

19. DIVIDENDS
 2020

$’000
2019

$’000
(a) 

 
121,538 113,491

Interim dividend for the year ended 30 June 2020 of 16.0 cents 
 

114,846 113,927
Total dividends paid 236,384 227,418

component of 4.0 cents per share (2019: 4.0 cents). The interim dividend paid did not 

 2020
$’000

2019
$’000

(b) 

 
100,838 121,538

 
cents).
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20. FRANKING ACCOUNT
 2020

$’000
2019

$’000

114,719 149,254

(43,216) (52,088)
71,503 97,166

166,840 226,721

 2020
$’000

2019
$’000

5,640 32,734

(28,597)
5,640 4,137
8,057 5,910

22. FINANCIAL REPORTING BY SEGMENTS
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23. EVENTS OCCURING AFTER THE REPORTING PERIOD

24. CONTINGENCIES

The accounts for the year ended 30 June 2020 are in the process of being audited.


