
 
 
Spheria Emerging Companies Limited 
Level 35, 60 Margaret Street 
Sydney NSW 2000 

Telephone: 1300 010 311 
Email: invest@pinnacleinvestment.com  
ACN 621 402 588 

 
4 September 2020  

By Electronic Lodgement 

 

Market Announcements Office 
ASX Limited 
Exchange Centre 
20 Bridge Street 
Sydney NSW 2000 

 

Dear Shareholder, 

Shareholder webinar reminder and presentation  

The Board invites you to the upcoming shareholder webinar on 7th September 2020 at 10.30am (Sydney time AEDT). 
The webinar will provide an update on the Company by Jonathan Trollip, Chairman of the Company and on the 
investment portfolio by Matthew Booker and Marcus Burns, the portfolio managers of Spheria Asset Management 
Pty Ltd.  

Shareholders are invited to register at the following link: 
https://pinnacleinvestment.zoom.us/webinar/register/WN_ynoJNiv1Q328qcUL-5CxNQ 

The presentation slides are available below. 

 

Authorised by:  

 

Calvin Kwok 
Company Secretary 

mailto:invest@pinnacleinvestment.com
https://pinnacleinvestment.zoom.us/webinar/register/WN_ynoJNiv1Q328qcUL-5CxNQ


Spheria Emerging Companies Limited
ASX: SEC

FY2020 Results & Portfolio Update



1. SEC Company update

2. Portfolio update

3. Questions

Agenda
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NTA breakdown for 1HFY20
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Source: Spheria Emerging Companies



Dividends
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Source: Spheria Emerging Companies

Final dividend of 2.5 cents per share

FY20 Final Dividend

Amount 2.5 cents 
per share

Ex-dividend Date 8 Sept 2020

Dividend Record Date 9 Sept 2020

Dividend Payment Date 23 Sept 2020

Maiden 
dividend

(100% 
franked)

Interim 
dividend

(100% 
franked)

Final 
dividend

(100% 
franked)

Interim 
dividend

(100% 
franked)



Initiatives to close the discount to NTA
5

On-market 
share 

buy-back

• Already executed $7.5m (7.5% of total shares in issue) since 1 July 2019. Increased buyback 

to 10% of shares (a further $2.3m)

• Buy-back has been accretive to NTA, adding approx. $0.03 per share to the NTA by buying 

shares at a discount to NTA. Further accretion expected from expanded buyback.

Improve 
scale • Company has considered but determined not to undertake acquisitions to improve scale

Shareholder 
engagement

• Investor communication – more regular insights and updates by the Manager and 

Company updates by the Board

• Transparency - Moved to daily NTA in May 2020, one of only a handful ASX LICs to do so

Other 
initiatives

• Convert to an open-ended trust. Considered but not supportive

• Other global best practice initiatives. Continually exploring

The Board acknowledges the current discount to NTA and is concerned about this 
unsatisfactory position and remains committed to addressing the discount to NTA.
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Performance History

SEC Portfolio performance

SEC NTA performance

Net portfolio performance are net of management fees. Company’s performance is calculated as movement in Company’s pre-tax NTA, which includes 
tax on realised gains/losses and other earnings, but excludes any provisions for tax on unrealised gains/losses, adjusted for dividends paid by the 
Company. The Benchmark is pre-tax, S&P/ASX Small Ordinaries Accumulation Index

Net Portfolio Performance as at 31st Aug 2020

Period 1 month 3 month 6 month 1 year 2 year (pa)
Since 

Inception 
(pa)

Inception 
Date

SEC Mandate 10.9% 9.8% 3.5% -0.3% -1.7% 2.2% 30/11/2017

S&P/ASX Small Ordinaries Accumulation Index 7.2% 6.6% 4.6% 2.1% 1.5% 4.4%

Outperformance 3.7% 3.2% -1.1% -2.4% -3.2% -2.2%

SEC Limited Performance as at  31st Aug 2020

Period 1 month 3 month 6 month 1 year 2 year (pa)
Since 

Inception 
(pa)

Inception 
Date

Company's Performance 10.0% 9.3% 3.7% 0.4% -2.0% 1.0% 30/11/2017

Benchmark 7.2% 6.6% 4.6% 2.1% 1.5% 4.4%
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SEC Portfolio Performance

* Net Portfolio performance = investment performance of mandate after investment management fees but before taxes.
Source: Spheria Asset Management
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Chart Source: Bloomberg Data, ASX stocks with market cap > $50m and EV/ Trailing Sales multiple over 10x

0

20

40

60

80

100

120

140

160

180

200

0
7/

31
/

93

0
7/

31
/

94

0
7/

31
/

95

0
7/

31
/

96

0
7/

31
/

97

0
7/

31
/

98

0
7/

31
/

99

0
7/

31
/

0
0

0
7/

31
/

0
1

0
7/

31
/

0
2

0
7/

31
/

0
3

0
7/

31
/

0
4

0
7/

31
/

0
5

0
7/

31
/

0
6

0
7/

31
/

0
7

0
7/

31
/

0
8

0
7/

31
/

0
9

0
7/

31
/

10

0
7/

31
/

11

0
7/

31
/

12

0
7/

31
/

13

0
7/

31
/

14

0
7/

31
/

15

0
7/

31
/

16

0
7/

31
/

17

0
7/

31
/

18

0
7/

31
/

19

0
7/

31
/

20

No. of stocks with EV/ Sales > 10x

• EV/ Sales > 10 is expensive 

in historical context.

• Resource stocks, BNPL 

wannabes and high revenue 

growth micro caps have 

driven this potential bubble 

in smaller companies

Rise of expensive Small Caps



Source : Morningstar, Spheria.

Breville Group 
ASX: BRG

86%
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Cash Flow Dynamics

Free Cash Flow before Tax and Interest EBITA Cash Conversion (Average)
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Return Metrics

ROIC ROTIC

• An innovation led global player in the premium small domestic appliance space through the Breville (Australasia, North 

America, ROW) and Sage brands (Europe and Middle East)

• Solid history of earnings growth with good cash conversion and high ROIC

• Increasing R&D and marketing investment seeing accelerating top line growth from SKU and geographical expansion



A2B (Formerly Cabcharge)
ASX: A2B
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Return Metrics

ROIC ROTIC

• A2B undergoing a transformation to a technology led payments provider whilst increasing share in Australian 
cab industry

• Balance sheet net cash (+$24m ), head office sits on substantial land value in Alexandria whilst generating 
~$20m of free cash pa in a normal environment

• Market cap just over $100m for context

Source: Morningstar, IRESS, Spheria.
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Company Positions 

Source: IRESS

Ticker Name % Portfolio

CL1 Class Limited 5.2%

CCX City Chic Collective 4.0%

BRG Breville Group Ltd 3.9%

HT1 Ht&E Limited 3.9%

CTD Corp Travel Limited 3.6%

SGM Sims Limited 3.3%

HLS Healius 3.3%

ABC Adbri Limited 3.3%

BGA Bega Cheese Ltd 3.3%

AHY Asaleo Care Limited 3.3%

Top 10 37.0%

Spheria Emerging Companies as at 31 August 2020



Questions
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Disclaimer

Spheria Emerging Companies Limited ACN 621 402 588 (SEC)

Spheria Asset Management Pty Ltd (ABN 42 611 081 326, Corporate Authorised Representative No. 1240979) (‘Spheria’) is the investment manager of Spheria Emerging

Companies Limited ABN 84 621 402 588 (‘SEC or the ‘Company’). This communication is not, and does not constitute, an offer to sell or the solicitation, invitation or

recommendation to purchase any securities and neither this communication nor anything contained in it forms the basis of any contract or commitment. Any offer or sale of

securities are made pursuant to definitive documentation, which describes the terms of the offer (‘Offer Document’) available at www.spheria.com.au. Prospective investors

should consider the Offer Document in deciding whether to acquire securities under the offer. Spheria Emerging Companies Limited (ACN 621 402 588) is the issuer of the

shares under the Offer Document. Prospective investors who want to acquire under the offer will need to complete an application form that is in or accompanies the Offer

Document. The Offer Document is an important document that should be read in its entirety before deciding whether to participate in the offer. Prospective investors should

rely only on information in the Offer Document and any supplementary or replacement document. Prospective investors should contact their professional advisers with any

queries after reading the Offer Document.

While SEC and Spheria believe the information contained in this communication is based on reliable information, no warranty is given as to its accuracy and persons relying on

this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Spheria and SEC disclaim all liability to any person relying on

the information contained in this communication in respect of any loss or damage (including consequential loss or damage), however caused, which may be suffered or arise

directly or indirectly in respect of such information. Any opinions and forecasts reflect the judgment and assumptions of Spheria and its representatives on the basis of

information at the date of publication and may later change without notice. Disclosure contained in this communication is for general information only and was prepared for

multiple distribution. The information is not intended as a securities recommendation or statement of opinion intended to influence a person or persons in making a decision in

relation to investment. The information in this communication has been prepared without taking account of any person’s objectives, financial situation or needs. Persons

considering action on the basis of information in this communication are to contact their financial adviser for individual advice in the light of their particular circumstances. Past

performance is not a reliable indicator of future performance. Unless otherwise specified, all amounts are in Australian Dollars (AUD). Unauthorised use, copying, distribution,

replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this communication is prohibited without obtaining

prior written permission from SEC and Spheria.
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