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DISCLAIMER

This Presentation is provided by Quickstep Holdings Limited
(“Quickstep” or the “Company”) as a summary of the Company and
its operations and for general information purposes only.

This presentation is not a disclosure document and should not be
considered as investment advice or an offer or invitation to subscribe
for or purchase any securities in Quickstep, or an inducement to make
an offer or invitation with respect to such securities. This presentation
does not purport to cover all relevant information about any potential
investment in Quickstep. Accordingly, potential investors are advised
to seek appropriate independent advice, if necessary, to determine the
suitability of any investment. This presentation must not be relied on
to make an investment or other financial decision and recipients should
conduct their own investigations, enquiries and analysis and place no
reliance on this presentation in evaluating any potential investment.

To the maximum extent permitted by applicable laws, none of
Quickstep or its related entities or their employees, officers or advisers
makes any representation and none of them gives any assurance,
guarantee or warranty, express or implied, as to, and none of them
takes any responsibility or assumes liability (including in negligence)
for the authenticity, validity, accuracy, suitability or completeness of, or
any errors in or omissions from, any information, statement or opinion
contained in this presentation.

This presentation contains certain forward-looking statements

which have not been based solely on historical facts but, rather, on
Quickstep’s current expectations about future events and on a
number of assumptions which are subject to significant uncertainties
and contingencies, many of which are outside the control of Quickstep
and its directors, officers and advisors. Quickstep undertakes no
obligation to update these forward-looking statements for events or
circumstances that occur subsequent to such statements or to keep
current any of the information provided. Any estimates or projections
as to events that may occur in the future (including projections of
revenue, expense, net income and performance) are based upon the
best judgement of Quickstep and there is no guarantee that any of
these estimates or projections will be achieved. Actual results will vary
from the projections and such variations may be material. Quickstep
has no obligation to tell recipients if it becomes aware of any
Inaccuracy in or omission from the information in this presentation.

Other than for the pictures of the Quickstep facilities and machinery,
the assets featured in the pictures in this presentation are not assets
of the Company.

By accepting this presentation, you acknowledge and agree to be
bound by each of the foregoing statements.

Financial data

Investors should be aware that certain financial measures included

in this presentation are ‘non-IFRS financial information’ under ASIC
Regulatory Guide 230: ‘Disclosing non-IFRS financial information’
published by ASIC and also ‘non-GAAP financial measures’ within the
meaning of Regulation G under the U.S. Securities Exchange Act of
1934, as amended, and are not recognised under AAS and International
Financial Reporting Standards (IFRS). The non-IFRS financial
information / non-GAAP financial measures include EBITDA and EBIT.
The Company believes the non-IFRS financial information / non-

GAAP measures provide useful information to users in measuring the
financial performance and conditions of the Company. The non-IFRS
financial information / non-GAAP financial measures do not have a
standardised meaning prescribed by AAS or IFRS. Therefore, the non-
IFRS financial information is not a measure of financial performance,
liquidity or value under the IFRS and may not be comparable to
similarly titled measures presented by other entities, and should not be
construed as an alternative to other financial measures determined in
accordance with AAS or IFRS. Investors are cautioned, therefore, not
to place undue reliance on any non-IFRS financial information / non-
GAAP financial measures included in this presentation.



YOUR PRESENTATION TEAM

MARK BURGESS

Managing Director and CEO

Joined Quickstep in May 2017

Global aerospace and defence experience
Previously with Honeywell & BAE Systems

Extensive experience in Europe, USA,
Middle East and Asia Pacific

ALAN TILLEY
Chief Financial Officer

Joined Quickstep in June 2018

Previously with NRMA and Murray Goulburn
(interim)

Multi-sector experience spanning manufacturing,
B2B services and FMCG in Australia and Europe

Broad experience spanning P&L responsibility,
Finance, Treasury, Technology and Risk



!‘--1

tﬁ’/\””_fﬁmx"

|-= E..

Ny
—

» VAP AR~
.i!_*_'ll"".;' -:‘,!1 L
sff om0y '
I-L-.-a" 2§
| / : §




)%

®
0“

PROGRAMS

BAE SYSTEMS @505/#5@ Chemring

Australia

LOCKELEC ﬁ
: Y 1 OV d T | &N B L o c " " E E D M A n T ’ N
design | partnership | manufacture

\/ ™ l, /’ NORTHROP GRUMMAN SPIRI 1%
MICRO x yp%gggg /—7 AEROSYSTEMS o




AT A GLANCE
Locations

>90% -




SHAREHOLDERS

Perpetual

MW 9o.23%
AUS Super
M 514%
Regal
’/ W 4.87%

February W 4.67%

2020 Deakin University

W 0.56%
WHSP

M 21.80%
Other Institutional

W 0.92%
Brokers

51.90%
Retail Other

0.91%
Board & Management

4,354

shareholders
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)

W 4.67%
Deakin University

W17.66%
Other Institutional

W 1.46%
Brokers

56.01%
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0.87%
Board & Management

4,091

shareholders



SUMMARY

Long dated contracts High degree of mid-term High barriers to entry Excellent reputation
on key programs revenue certainty with customers

Healthy pipeline of Balance sheet Sound financial position New management team
near-term growth iImprovement
opportunities




PLATFORM FOR GROWTH

Revenue in AUD millions Key Profit Metrics (AUD millions) Net Bank Debt (AUD millions)

. Underlying . Underlying

EBITDA NPAT

FY18 FY19 FY20 Nejes: o .
1. $2.2M positive impact to FY20 underlying EBITDA due to AASB16

2. Underlying items exclude $0.5M restructure costs in FY20
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PROCESS TECHNOLOGY
DEVELOPMENT INITATIVES

Projects recently
started or completed
where Quickstep’s IP
and know-how is put
to use to deliver value

AeroQure New Process Engineering

/ Spirit Aerostructures / End-to-end Countermeasures line commissioned in FY20

- Collaboration project on demonstrator part . - .
: RS _ - e & / Alternative process definition (aero and non-aero)for clients
- Potential commercial airliner application

/ AMSL Aero
- Urban Air Mobility start-up based in Sydney

- Produce aerospace structural parts for proto
type first flight

/ Developments for other commercial OEMs
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CASH FLOW

AUD mi”ions FY20 FY20 Excl. FY20 vs
Reported AASB16  FY19 FY19
Operating cash flow 0.2 -0.7 0.4 -0.2
Gross capex -6.0 -6.0 -5.1 -0.9
Grant funding 0.5 0.5 2.9 -2.4
Net capex -5.5 -5.5 -2.2 -3.3
Proceeds from borrowings 9.4 94 52 4.2
Repayment of borrowings -8.7 -8.7 -10.4 1.7
Payment of borrowing costs -0.2 -0.2 -0.3 0.1
Repayment of lease liabilities -0.9 0.0 0.0 -0.9
Net proceeds from issue of shares 0.0 0.0 1.7 -11.7
Net financing cash flow -0.4 0.5 6.2 -6.6
Net cash flow -5.7 -5.7 4.4 -10.1

Commentary

Operating cash flow includes $3.2m C-130
deferred income reversal, decrease in payables
$1.8m, and $1.7m increase in inventory offsetting
$0.8m improvement in like for like EBITDA

Gross capex is comprised of about $2.5m base
business improved capability and $3.5m flare
housing facility spend. Grant funding is for the
flare housing facility.

Excluding lease payments the net $0.5m
borrowings increase is made up of $3.7m working
capital facility drawdown offset by $3.4m long
term loan repayment



PROFIT AND LOSS

FY20 FY20 Excl.
AUD millions Reported AASB16 FY20 vs

Underlying Underlying FY19 FY19
Revenue 82.3 82.3 73.3 9.0
Gross Margin 17.8 17.5 16.4 1.4
Gross Margin % PANCYZ 21.3% 22.4% S ORS]
EBITDA 8.8 6.6 5.8 3.0
EBITDA Margin % 10.7% 8.0% 7.9% 2.8%
EBIT 51 4.4 3.9 1.2
Tax Benefit 2.2 2.2 1.0 1.2
NPAT 4.4 5.1 2.7 1.7

Note: underlying profit metrics exclude FY20 $0.5m restructure costs

Commentary

Revenue up 12% with growth across all key
contracts. JSF programme revenue was up 16%
including market share increase on F35 vertical
tails.

Margin performance includes price reduction

on transition to new C-130 contract, offset by
efficiency and productivity improvements. Like
for like underlying EBITDA margin improved yoy
to 8% as costs below GM were maintained at FY19
levels despite strong revenue growth.

Further $2.2m tax benefit recognised, reflecting
taxable income forecasts in the near term.

Like for like $2.4m NPAT increase yoy comprised
of $0.5m EBIT improvement, $0.5m reduction in
interest expense and $1.2m lift in tax benefit.



BALANCE SHEET

June 20 June 20
Reported Excl. Variance

AASB16 June 19 YOY
Trade and other receivables 7.7 7.7 6.9 0.8
Prepayments and other assets 0.8 0.8 0.6 0.2
Inventories 10.1 10.1 8.5 1.6
Contract revenue assets 9.5 9.5 9.8 -0.3
Trade and other payables -12.2 -12.2 -14.3 2.1
Other provisions -3.6 -0.4 0.0 -3.6
Contract liability 0.0 0.0 -3.2 3.2
Employee benefit obligations -2.4 -2.4 -1.9 -0.5
Total working capital 9.9 13.1 6.4 3.5
Property, plant and equipment 33.0 17.3 14.8 18.2
Cash and term deposits 2.4 2.4 8.1 -5.7
Lease Liability -18.0 0.0 0.0 -18.0
Borrowings -8.8 -8.8 -8.4 -0.4
Net debt -24.4 -6.4 -0.3 -24.1
Deferred tax asset 3.2 3.2 1.0 2.2
Derivative financial instruments 0.0 0.0 0.1 -0.1
Net assets 21.7 27.2 22.0 -0.3

Commentary

PP&E yovy increase includes ROU asset $15.7m
(AASB16 lease accounting) and $3.0m for
flare housing facility.

Lease liability $18.0m and make good
provision $3.2m booked as a result of AASBI16.

Inventory yoy increase 19% includes COVID19
related safety stock now being run down.

Contract liability was C-130 deferred revenue
under prior contract.

Borrowings made up of long term loan $5.1m
and working capital facility $3.7m.

Net debt excl. leasing increased by $6.1m yoy
to fund flare housing facility and unwind of
C-130 deferred revenue.



THANK YOU

Authorised by:

MARK BURGESS
Managing Director and CEO

+61 2 9774 0300
mburgess@quickstep.com.au

361 Milperra Road
Bankstown NSW 2200

Building LA
75 Pigdons Road
Waurn Ponds VIC 3216
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