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IMPORTANT INFORMATION

This presentation is prepared by Glennon Capital Pty Ltd (AFSL 338567, ABN 84 137 219 866)
(Glennon Capital) for general information purposes only and has been prepared for use in
conjunction with a verbal presentation and should be read in that context. Each recipient of
this presentation (Recipient) is deemed to have agreed to accept the qualifications,
limitations and disclaimers set out below.

Glennon Capital and its subsidiaries, directors, officers, employees, advisers or representatives
(together, Beneficiaries) make no representation or warranty, express or implied, as to the
accuracy, reliability or completeness of any information contained in this presentation,
including any forecast or prospective information. Past performance information given in this
presentation is given for illustrative purposes only and should not be relied upon as (and is not)
an indication of future performance.

This presentation is a general overview only, it does not take into account the individual
investment objectives, financial situation or particular needs of any person, and it does not
purport to contain all the information that may be required to evaluate an investment. The
information in this presentation is provided personally o the Recipient as a matter of interest
only. It does not amount to an express or implied recommendation with respect to any
investment, nor does it constitute financial product advice. The Recipient and its advisers
should: (a) conduct their own independent review, investigations and analysis, and of the
information contained or referred to in this presentation; and/or (b) seek professional advice
as to whether an investment is appropriate for them, having regard to their personal
objectives, risk profile, financial situation and needs.

Nothing in this presentation is or is to be taken to be a solicitation, offer, invitation or other
proposal to subscribe for securities. This presentation is not a prospectus or disclosure
document for any securities and has not been lodged with the Australian Securities and
Investments Commission. This presentation does not and will not form part of any confract for
the acquisition of securities. The distribution of this presentation in jurisdictions outside Australia
may be restricted by law and persons who come into possession of this presentation in such
jurisdictions should seek advice on and observe any such restrictions.

Except insofar as liability under any law cannot be excluded, each of the Beneficiaries
excludes and disclaims any and all liability to the Recipient or to any other person for loss or
damage of any kind including direct, indirect or consequential loss or damage (however
arising, whether in contract, tort or otherwise) arising from or relating in any way to any of the
Information included in or omitted from this presentation or any other information or reliance
on such presentation.

The Recipient must not disclose the information contained in this presentation or the existence
of this presentation to any other person.

Dollars are AUD, unless otherwise stated. We are noft responsible for the statements made by or
attributed to others in this report. Past performance is no guarantee or does not provide any
indication of future returns.
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AGENDA

1. GC1 Overview
2. Porffolio Overview
3. Stock Overview

4. Questions
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GC1 OVERVIEW

1. GC1 Share Price Discount
2. Deferred Tax Assets

3. GC1 Growth Plan
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GC1 SHARE PRICE DISCOUNT

« Average discount to NTA: 17%
« Sectoral issue
« Discount is reducing

GC1 Share Price vs NTA
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DEFERRED TAX ASSET

« 6 cents per share
« Became an issue when the market was sold off

« Compliant with ASX listing rules
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GC1 GROWTH PLAN

Underwrote the DRP
Options are close to being in the money
Increased shareholder engagement

Aimed at outperformance
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PORTFOLIO OVERVIEW

1. GC1 Portfolio Characteristics
2. GC1 Performance

3. What We Did Last Quarter
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GC1 PORTFOLIO CHARACTERISTICS

Portfolio Characteristics As at 30/09/2020

Number of stocks 44
Top 3 positions 1. Nextdc
2. OptiComm
3. Service Stream
Cash weight 7.53%
Median Market Cap S643 mil
Microcap weight 12%
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GC1 PERFORMANCE

July August September Quarter
GC1 +5.77% +10.10% -3.16% +12.77%
ASX Small Ords +1.39% +7.24% -2.82% +5.67%
Outperformance +4.38% +2.86% -0.34% +7.10%

As on 30/09/2020
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CONTRIBUTION TO RETURN
FOR THE QUARTER
Sequoia Financial Group Lid. _

RPMGlobal Holdings Lid

BWX Lid. -
Baby Bunting Group Lid. -
Uniti Group Lid. - ‘
Reject Shop Limited _
-1.0% -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5%
As on 30/09/2020
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WHAT WE DID LAST QUARTER

1. Reduced gold exposure

2. Reduced cash weightings
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GOLD EXPOSURE

* Reduced gold exposure: Down from 14.1% to 8.3%

» Underweight on gold: 8.3% in GC1 vs 8.9% in Small Ordinaries
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GC1 CASH WEIGHTING

Reduced Cash Weighting: 7.53% (Including 1.97% withholding for dividend)
* Favourable Market Opportunity: Interest rates will be supportive of equities and
markets for a long time
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STOCK OVERVIEW

1. PointsBet (PBH)
2. Redbubble (RBL)

3. Sequoia Financial Group (SEQ)
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PointsBet (M.Cap: $1,956 m)

* Large total addressable market (TAM): USA legalised sports betting in 2018. TAM will
reach $8 billion by 2025

» First mover: One of the few companies offering online sports betting in the USA. PBH
takes 4% of market share in New Jersey

* Partnership with NBC: Great opportunity to build brand awareness

« Exited position: Made +84% in return. Positive outlook but cautious about the
valuation
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Red bUbble (M.Cap: $1,246 m)

« Strong growth in COVID: Strong demand in face mask supports RBL's 31% growth in
customers

« Strong demand from artists and customers: Solve artists’ inventory risk and provide
an efficient platform to customers

* Operating leverage: Improved margin due to volume benefits and product mix

« Management’s plan to reduce cost: $6 mil reduction in annualised operating

expense
($m) FY20 FY21E FY22E
Revenue 348 474 518
Underlying NPAT -9 27 32
EPS (cents) -2 10 12
EPS Growth 20%
PER 41.4 35

As on 30/09/2020
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Red bUbble (M.Cap: $1,246 m)

Redbubble
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Sequola Financial Group m.cap: sm)

» Successful turnaround: Investment in Morrisons Securities provided a strong return
* Margin expansion: Head office cost reduced by 45%

« Acquisitions funded by internal generated cash flow: Made four acquisitions in FY20
and first quarter FY21, while maintaining positive cash flow

« Strong balance sheet: Net cash of $22.3 mil

(Sm) FY20 FY21E FY22E
Revenue 84 96 98
Underlying NPAT 1.9 3.2 34
EPS (cents) 1.59 2.68 2.85
EPS Growth 68% 7.5%
PER 20 12 11

As on 30/09/2020
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Sequola Financial Group m.cap: sm)

Sequoia Financial Group
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QUESTIONS
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