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Chairman’s Letter 

Dear Shareholders, 

 

On behalf of our Board, I am very pleased to be able to provide you with our latest Annual 

Report for the Fat Prophets Global Contrarian Fund Ltd (ASX: FPC). This report covers the 

period from 1st July 2019 till 30th June 2020. I look forward to meeting you at our Annual 

General Meeting and encourage you to read the Annual Report thoroughly. 

 

Investment and portfolio performance 

 

The Board is very pleased with the Manager’s performance during the FY 2020, especially 

given the last few months of the financial year were extremely challenging with 

unprecedented volatility in March and April. Angus Geddes, our CEO has detailed the 

investment and portfolio performance in his letter “Investment strategy from the Manager” to 

shareholders and I would also encourage you to read this thoroughly. 

 

Financial Results 

 

Despite the background of historically significant volatility for the period to 30th June 2020, 

the Company reported a pre-tax profit of $3.23 million and a net profit after income tax of 

$2.551 million.  FPC finished the second full financial year at a Pre-tax NTA of $1.1312 

(FY2019 $1.0733) and a Post-tax NTA of $1.1261 (FY2019 $1.1.0858). FPC also paid a 

maiden interim dividend of 2.5c per share, taking total returns for FY2020 to 8.3 cents per 

share or 7.6%. 
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Expansion of dividend policy 

 

The Board has resolved that FPC intends to pay up to 100% of after-tax profits as dividends, 

where prudent business practices apply. FPC shareholders can expect future dividends, as 

a result of the expanded policy, dividends will no longer be limited to amounts which can be 

fully franked. 

 

The Board is very pleased with the new expanded dividend policy and while a final dividend 

was not declared for the year ended 30 June 2020, the expanded dividend policy gives the 

Board greater scope to pay dividends and believes it will give shareholders clarity of dividends 

into the future.  

 

For more information on the expanded dividend policy and dividend guidance for FY2021 see 

ASX release for FPC on the 21st of October 2020. 

 

Annual General Meeting 

 

The Company’s Annual General Meeting will be held in The Grace Hotel in Sydney 

at 11:30am on 18th November 2020. The Board along with Angus Geddes and senior 

management company staff will be on hand to provide a detailed look at the portfolios and 

the company’s full financial year performance as well as give their insights into the year 

ahead. 

 

My fellow directors and senior staff of the management company hope to meet many of you 

in person and look forward to an interactive discussion. 

 

 

Michael Gallagher 

Chairman 
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Investment strategy from the Manager 

 

The financial year to 30 June 2020 was certainly one of the most “dramatic’ periods for the 

financial markets, with the steepest crash on record occurring in March as the covid-19 wave 

spread around the world. This was only to be followed by one of the sharpest recoveries of 

all time. The Fund was positioned initially very with all leverage being extinguished and cash 

balances being raised significantly in late February just after stock markets hit record highs. 

After the first significant decline in March, the Fund added back equity exposure, albeit this 

was premature with stock markets incurring a deeper fall in late March. 

 

However, our view at the time was that Governments would have to “steep into breach” and 

inject significant fiscal stimulus, which would bring about a V shape recovery. We held our 

ground in April and May; and added further exposure which helped the Fund recover all the 

lost ground and some. At the time of writing, the Fund’s NTA had eclipsed the high-water 

market set back in December 2017. 

 

This year has not been easy one to navigate, given the considerable economic uncertainty 

combined with the fact that world had not seen a pandemic on this scale since the Spanish 

Flu in 1918. But with adversity comes opportunity. The record amounts of fiscal stimulus 

added to the global economy by central banks could prove inflationary at some point.  

 

Unlike the GFC, when quantitative easing provided liquidity to the banks, much of this 

remained confined to bank balance sheets. The economic recession that occurred in the 

wake of the pandemic has directly led to a much greater and different fiscal stimulatory 

response this time – and is akin to “helicopter money” being printed and dispersed to the 

“consumer”. We hold high conviction that the monetary outcome will be different this 
time and will in fact lead to inflation.      
 

For the year ended 30 June 2020, the Fund returned a net profit of AUD$2.551 million on a 

post-tax basis. The Fund held approximately AUD$61.7 million of stocks at the end of 
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June. The largest holding being Collins Foods, at 9.47%, while internationally the largest 

holding was Alibaba Group at 5.08%. The domestic split of the overall portfolio was 

AUD$22.5 million with the balance of A$39.2 million being international stocks. The largest 

concentration was in the US with AUD$22.4 million worth of listed stocks, which included a 

significant proportion of the Fund’s gold equity exposure. 

 

Geographical dispersion 
 

 
 

 
Angus Geddes 

Chief Investment Officer 

Fat Prophets Global Contrarian Fund 

Australia
27.32%

Europe
5.85%

China
22.36%

Japan
7.75%

United States
15.12%

South Korea
5.91%

Gold & Silver
15.69%

GEOGRAPHIC EXPOSURE AS AT 30 JUNE 2020
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