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Directors report

The directors present thelr report together with the consolidated financial statements of the Group comptising
of Ansarada NewCo Pty Limited and its subsidiaries, for the financial year ended 30 June 2018
(comparatives from the date of incorporation 21 June 2017 to the year end 30 June 2018) and the auditor's
report thereon.

1. Directors
The directors of ihe Company at any time during or since the end of the financial year are:

«  Samuei Riley

+ Rachel Riley

+  Andrew Siavin

+  Benedict Peter Keeble

.+ Steven Walter Humphrles (Chalrman)

David Anthony Leslie

2 Officers who were previously partners of the audit firm
None of the Group's officers have been employed as partners of the Group’s auditor.

3. Environmental regulation

The Group's operations are not regulated by any significant Commonwealth, State ar Tertitory environmental
laws or regulation.

4, Principal activities

The principal activities of the Group during the course of the financlal year were the provision of services
including business readiness and online deal rooms for customers via a business fo business ("B2B")
software ("SaaS") based platform.

5. Review of operations and resuits of those operations

Overview of the Group

Ansarada s a cloud-based, artlficlal intetfigence (“Al") powered Saa$ platform for end-to-end management of
material outcomes for businesses throughout thelr lifecycle. it provides a single Interactive system for
managing business events and mitestones such as raising capital, M&A, post-acquisition integration, audits,
asset portfolio management, tenders, governance, risk and compliance. Ansarada enables businesses to
monitor Informatlon sharing, align and scorecard individuals and information agalnst outcomes, whilst
tracking workilow (via dashboards, natifications and collaboration tools). The platform enables custometrs to
assess how prepared their business is for an upcoming event, sets out a clear pathway to adhere to In order
to optimise the outcome and execute with confidence. '

Founded in Sydney, Australia in 2005, Ansarada is recognised for its comritment fo simplicity, functionality,
security and transparency for businesses and their advisors. The offering has evolved to businesses
implementing and achleving a conslant state of readiness by accessing sophisticated Al software
architecture, which is further described below.

Ansarada has assisted leading global corporates, investment banks, financlal institutions, private equity firms
and legal and accounting advisors exacute ovar 30,000 critical business transactions. The extensive data
and experience from serving customers throughout these transactions has been leveraged to design Al and
machine tearning tools that drive efficiency through automation and simplicily, valuable insights, workflow
collaboration, confidence and security.

Ansarada Is a truly global business generating a significant portion of its revenue outside of Australia and
employing over 170 peaple across its offices located In Sydney, Chicago, London, New York, Amsterdam,
Johannesburg, Vietnam and Hong Kong.
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Product

Ansarada's simple and efficlent end-io-end platform ls the result of insights from in excess of 30,000
outcomes delivered. Its Saa$S offering allows customers to showcase key attributes of their business and
manage {he corporate davelopment pipeline, as well as creating additional capacity by accelerating the
transaction preparation process, streamlining execution, connecting with cllents and nurturing prospects
earlier.

Customers use Ansarada’s advanced virtual data rooms fo connect, share information, collaborate,
communicate and facllitate the due diligence process whilst monitoring activity. With the abllity to generate
insights, accelerate successful outcomes and provide an accurate, real-time view of a transaction stafus
across the lifecycle of each company, the platform significantly asslsts customers minimise risks and deliver
value more efficiently.

Key characteristics of Ansarada’s products include:

Simplicity: Intuitive, fast, moblle compatible and userfriendly

Security: Access and document usage controf, full visibility

Automation: Al tools automate processes, deliver insights and intelligence

Confidence:; Comprehensive range of reports, activity monitoring

Flaxibiity: Unlimited data and flexible plans to suit requirement and budget

Connection: Sync with leading cloud tools (e.g. Box, Google Drive, Dropbox, One Drive)
Collaboration: Workflow management and communication tools, Q&A speed and visibility

0OC o000 00

Ansarada delivers Its offering without any software plug-ins or downloads, which provides a seamless
experlence for businesses and advisors. .

Product develapment and improvement at Ansarada Is a fundamental pillar in everything it does, which is
driven by continuing to be agile, flexible, listenlng to customers and adopting an iterative approach.

Operating results

Ansarada has made a significant change to how it operates its business during the past year. Effective
October 2018, Ansarada transitioned to a subscription-based business model (from primarlly transaction-
based), which Management belleve will drive revenue growth and profitability, as well as increase the
amount of recurring revenus and customer retention — creating the potential for the business to be more
predictable. Through extensive engagement and feedback from customers, Managemenl beliave the
subscription model is highly valued by customers who seek the flexibility and affordabllity of monthly
payments and predictable costs.

Ansarada’s platform offering, marketed as a subscription model with attractive monthly pricing, will be a
catalyst for revenue growth in the coming years. The impact of this business model shift based on the
product offeting and the subscription pricing will Initially affect the revenue and costs to Ansarada, As
customers make a shift from paying upfront for the use of Ansarada’s software to a model where they pay
over time, reported revenue will be lower in the short-term when compared to the historical transactional
modet. However, over time Management expect this business model transition will significantly increase
Ansarada’s revenue growth by attracting new users, retaining the current user base and driving higher
average revenus per user, Additionally, the shift to a subscription model will increase the amount of
Ansarada’s recurring revenue that is rateably reported, driven by broader adopfion over the next several
years.

2018 2018

$'000 $°000

Revenue 36,270 37,975
Billed Revenue 39,630 37,909
Deferred Revenue (7,356) {4,384)

Accordingly, the financial impact of this transltion resulted in an initial 4% decrease in recognised revenues
to $36.3 miflion (2018 $38 million). However, as highlighted above this short-term decline was expected by
Management and better positions the business to scale with the outcome In the medium to long term heing a
significant Increase in Annual Recurring Revenues (“ARR”) coupled with an increase in the Lifetime Value
("L.TV") of subscription customer(s) as compared to transactional customers.
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This can be lilustrated by the growth in Annualised Monthly Recurring Revenues ("AMRR") of 27-fold $23.49
million (2048: 0.87millien). On balance sheet, this Is ifiustrated by an Increase in unearned revenue of 8% to
$7.4 million (2018 $4.4 million). :

As a comparison to accounting recognised revenues of $36.3 million, actual billed revenue was $39.5 million
(2018 $37.9 million).

In iine with the transition to this new B2B SaaS subscription-based platform, the Company strategically
invested in Its product design and development teams of 9.7 million (2018 $7.9 million) and Sales and
Marketing teams of $13.5 million (2018 $7.5 million).The accounting EBITDA loss for the Group for the
financlal year was $10.9 million as to compared Underlylng billed EBITDA loss of $7.9 miflion.

A recongillation of statutory adjusted earnings before Interest, tax, depreciation and amortisation (EBITDA"
to statutory profit after tax for the year is as follows.:

2019 2018

$000 $000

Profit/(Loss) for the year {26,815) (696)
income tax expense (4,138) (2,784)
Underlying loss before income tax expense (30,953) (3,480)
Depreciation and amortisation expense 7,520 6,026
Finance income (105). (83)
Finance expense 12,652 2,111
EBITDA {10,886) 4,574

The Company Invested $10.6 million in capltalised development costs during FY2019 and included in the
accounting loss is $7.5 miilion in relation to depreciation and amortisation expenses.

Initial investments to establish the B2B Saa$ platform model as at 30% June 2019 have reduced materlalily,
stabilising ongoing operational costs and significantly Increasing the Company’s ability to scale efficientiy.

6. Significant changes in the state of affairs
Transformation to a subscription-based SaaS business model,

As discussed above, during the year the Company transformed from primarily a transactional-based virtual
deal room provider to a subscription-based SaaS business, which represents a significant change to the
business model, This strategically repositions the Company and will be a calalyst for a higher quality of
recurring revenue, acceleration of new customer acquisitions, improved forecast certainty and earnings
visibility, as well as reducing the cost base required to profitably scale the pusiness globally, There are also
significant benefits to Ansarada’s customers (e.0. greater flexibillty, increased affordabilify of monthly
payments vs. upfront payment, etc.). Consistent with other observed precedents of software businesses
fransforming to subseription pricing, this Initially decreases recognised revenue and rgquires some initial
Investment into the platform (further commentary set out above in the Operating Results section).

Equfty issue

The Company issued 331,980 Series A Preference shares raising $2.2 million during the financial year. In
July 2019, a further final amount of 59,433 Serles A Preference shares were issued raising $0.4 miilion,

Convertible Noles

Subsequent to the year end a total of $8.0 million was raised by the issue of New Convertible Notes. A total
of 8,000,000 convertible notes with a face value of $1.00 were Issued to new note holders. The funds, in
relation to the Issue of these new noles, were raceived in July 2018,

Of the $8.0 mlllion raised in relation (o the convertiole notes, $1.5 million was Immediately used to paydown
the ouitstanding bank borrowings which outstanding 30 June 2019,

The new convertible notes {In line with the existing convertible notes with a face value of $23.8 million)
acorue Interest at 9% per annum from the Issue date up to and including the date on which the Notes are
converted or redeemed. On redemption all interest and principal must be repald.
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The Existing Notes and New Notes have a maturlty date of 1 July 2025. The earliest date the
Existing Nates and New Notes may be redeemed (outside an initial public offering (IPO) or trade sale} is 1
July 2020,

Warrants

The new convertible noteholders were issued with warrants equal to 0.15% of the total

lssued capital of the Company for every $1.0 milfion of Convertible notes held (at face value), At the time of
the issue of new convertible notes, the holders of existing convertible notes were also Issued with warrants
equal to 0.075% of the total lssued capital of the Company for every $1.0 million of convertible notes held (at
face value).

The total warrants issued in connection with the new note Issue Is 233,381, including warrants in relation the
$8 million in new notes of 83,841 and warrants In relation to existing notes of 139,540,

The terms of the warrants include!

- an exercise price of $0.01;

- 5-year term; and

will entitle the holder to be issued with ordinary shares.

In the apinion of the Directors there were no other significant changes in the state of affairg of the company
that occurred during the financial year under review.

7. Dividends :
No dividends have been paid or declared for the financial period ended 30 June 2019 (2018: $Nil).

8. Events subsequent to reporting date

Other than the Issue of 59,433 Preference Shares for $0.4 million, the issue of $8.0 million of new
Convertible Notes and 233,391 warrants as described in section 6 above, there has not arlsen in the interval
hetween the end of the financlal year and the date of this report any item, transaction or event of a matetial
and unusual nature Tikely, In the opinion of the directors of the Company, to affect significantly the operations
of the Group, the result of these operations, or the state of affalrs of the Group, in future financial years.

9. Likely developments
Directors are not aware of any significant changes in the activities of the Group in the next financial year.

10. Directors’ interests and share options

The relevant interest of each director In the shares, debentures, interests In reglstered schemes and rights o
optlons over such instrumenis issued by the companies within the Group and other related bodies corporate,
as notified by the directors to the ASX in accordance with S205G(1) of the Corporations Act 2001, at the date
of this report is as follows:

Ansarada NewCo Pty Limited
Otdinary Oplions over
shares ordinary shares | Preference Shares
Samuel Ross Rlley 1,830,927 54,016 8,915
Rachel Christina Riley 015,463 45,344 NIl
Benedict Peter Kesble 121,154 37,787 272 288
Steven Walter Humphries 678,121 37,787 44,858
Andrew Slavin 2,441,235 45,344 Nil
David Anthony Leslie Nil Nil Nil
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14. indemnification and insurance of offlcers and auditors

Indemnification

Since the end of the previous financlal year, the Group has not Indemnifled or made a relevant agreament
for Indemnifylng against a labllity any person who Is or has been an officer of auditor of the Group.

Insurance premiums

During the financial year the Group has pald premiums in respect of directors’ and officers’ Habliity and legal
expenses insurance contracts for the year ended 30 Juhe 2019 and since the financlal year, the Group has
paid pramiums In respect of sugh Insurance conlracts for the ysar ending 30 June 2018, Such Insurance
contracts Insure agalnst certaln llability (subject to speciflc exclusions) persons who ate or have been
directors or executive offtcers of the Group.

The directors have not Included delalls of the nature of the liabilitles covered or the amount of the premlums
pald In respect of the directors' and officars’ iabllily and legal expenses Insurance contracls, as such
disclosure Is prohiblted under the terms of the contract.

12. Proceedings on behalf of the Group

No praceedings have been brought or Intervened in on wehalf of the Group with leave of the Gourl under
saction 237 of the Corporations Act 2001,

43, Lead auditor’s independence declaration

The Lead auditor's Indepetdence declaratlon as required under section 307¢ of the Corporation Aot 2001, Is
set oul on page 33 and forms part of the directors' report for the financlal year ended 30 June 2019.

14. Rounding off
All amaunts In the financlal statements have bean rounded off In accordance with ASIC Corporalions

{Rounding in Flnanalal/Direciors’ Reporls) Instrument 20161191 to the nearest one thousand dollars unless
otherwlse stated,

Signed in accordance with a resolution of the directors:

gt
Sydney....%\.... veenenilay of.QC‘mZMQ.

Samuel Riley, Director
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Consolidated statement of profit or loss and

other comprehensive income

Notes
Revenue 8
Other income 8

Total revenue and other income
Cost of revenues
Gross profit

Product design and development
Sales and Marketing

General and Administration
Total operating expenses

'Operating Profit /{loss)

Finance Income

Finance expense 1
Net finance cost

Profit /{loss) before income tax
Income tax benefit/{expense) 13
Profit/{Loss) for the year

Other comprehensive income

Items that may subsequently be re-
classified to Profit or Loss, net of tax
Foreign currency translation differences for
forelgn operations

Total other comprehensive (loss)/profit
for the year

2019 2018
$'000 $°000
36,270 37,975
209 695
36,568 38,670
(2,944) (2,619)
33,625 36,051
(24,273) (16,834)
(21,388) (15,156)
(9,370) (5,513)
(52,031) (37,503)
(18,406) (1,452)
105 83
(12,652) (2,111)
(12,547) (2,028)
(30,953) (3,480)
4,138 2,784
(26,815) (696)
(2) 66
(26,817) (630)

The consolidated staterment of profit or foss and other comprehensive Income Is to be read in conjunction with the notes

1o the financial statements.
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Consolidated statement of financial position

30 June 2019 30 June 2018
Notes $'000 $000

ASSETS
Current assets
Cash and cash equlvalents ‘ 2,570 20,138
Trade and other receivables 14 3,918 4,730
Other current assets 1,637 930
Total current assets 8,025 25,798
Non-surrent assets
Intangible assels 16 24,642 20,680
Property, plant and equipment 15 2,230 2,307
Related parly receivables 76 85
Deferred tax asset 13 5,377 623
Total non-current assets 32,325 23,695
Total assets ) 40,350 49,493
LIABILITIES
Current liabilities '
Trade and other payables 20 (6,217) (3,598)
Borrowings 18 (1,5086) {4,342)
Employee benefits 12 (1,256) (1,047)
Deferred revenue 8 (7,355) {4,384)
Total current liabilities : (16,334} (13,371)
Non-current liabilities ‘
Convertible note payable 19 (37,100) (24,702)
Employee benefits 12 ' (148) {131)
Provisions {292) (223)
Total non-current liabilities {37,540) (25,0586)
Total liabilities ‘ {53,874) (38,427)
Net assets/{liabilities) {13,524) 11,066
EQUITY
Share capital ' 17 2,234 *
Retainad sarnings/(loss) (16,078) {696)
Reorganisation reserve 17 - 11,435
Reserves 17 318 327
Total equity (13,524) 11,066

“Amount less than a thoussand,

The consolidated statement of financial position is to be read in conjunction with the notes to the financlat statements.
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Consolidated statement of changes of equity

Balance at 1 July 2018

Total comprehensive
income for the period:

Profit/{loss) for the period

Other comprehensive
income for the period:
Foreign currency
transiation differences for
foreign operations net of
tax

Total comprehensive
loss for the period
Transactions with
owners of the company
Transfer to Retained
Earnings

Share based payment
expense

lssue of Preference A
shares

Balance at 30 June 2019

Balance at 1 July 2017
Total comprehensive
income for the period:

Profit/(loss) for the period
Other comprehensive
Income for the period:

" Foreign currency
transiation differences for
foreign operations net of
tax

Total comprehensive
loss for the period

Transactions with
owners of the company
Share based payment
expenss

Balance at 30 June 2018

The consolidated statement of changes in equity Is to be read in conjunction with the notes to the financ

Ordinary Preference Share-based Re~ Forelgn  Retained Total
shares A shares payment organisation  currency earnings

reserve Reserve franslation
reserve

$000 $'c00 -$°000 $'000 $'000 $'000 $'000

0.2 - 290 11,435 37 (698) 11,066

- - - - - (26,815) (26,815)

- ) - - (2) - (2)

- - - - {(2)  (26,815) (26,817)

- = - (11,435) - 11,435 -

- . (7) - - - @)

- 2,234 - - - - 2,234

0.2 2,234 283 - 35  (16,076) (13,524)

Ordinary Preference Share-based Re- Foreign  Retained Total

shares  Ashares payment organisation currency earnings

reserve Reserve translation
reserve

$'000 $'000 $'000 $'000 $'000 $000 $000

0.2 114 14,435 (29) . 41,520 -

(6986) (698)

- . - - 66 - 66

- “ - - 66 {696) {630)

- - 176 - - - 176

0.2 - 290 11,435 37 {696) 11,006

Ansarada NewCo Pty Limlted ABN B4 619 811 223
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Consolidated statement of cash flows

Cash flows from operating activities

Receipts from customers (Inclusive of GST)

Payments to suppliers and employees (inclusive of GBT)
Interest received

interest pald

Income tax paid

Net cash (cutflow)intlow from operating activities

Cash flows from investing activities
Payments for property, plant and equipment
Capltalised development costs

Net cash {outflow) from investing activities

Cash flows from financing activities

Proceeds from issuance of convertible notes, net of issue
cosls

Procesds from issue of share capltal, net of lssue costs
Proceeds from borrowings

Repayment of borrowings

Net cash (outflow)finflow from financing activities
Net increasef{decrease) in cash and cash equivalents
Cash and cash equlvalents at the beginning of the year
Effect of exchange differences on cash balances

Cash and cash equivalents at end of year

Notes

27

2019 2018
$°000 $'000
43,237 42,020
(48,380) (38,196)
105 84
(502) (316)
(116) (8)
(5,656) 3,584
(720) (574)
(10,605) (11,970)
{11,325) (12,544)
; 23,784
2,234 -
- 2,000
(2,836) (349)
(602) 25,435
(17,583) 16,475
20,138 3,770
15 (107)
2,570 20,138

The consolidated statement of cash flows is to be read in conjunction with the notes to the financlal statements.
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Notes to consolidated financial statements

1. Reporting entity
Ansarada NewCo Pty Ltd {the “Company”} Is a company domiciled in Australia. The Company was

registered with the Australian Securities and Investment Commission ('ASIG’) on 21 June 2017. In July 2017,
a reorganisation of the Ansarada corporate struclure was catried out. Refer to Note 3 for detalls.

The Company's registered office Is Level 2, 80 George Street, The Rocks NSW 2000. The consolidated
financial statements comprise the Company and its subsidiaries {collectively the "Group” or *Ansarada” and
individually "Group companles”).

The Group is a for-profit entity and Its primary business is the provision of a business to business ('B2B"
software as a service (‘SaaS') platform for business readiness and deal execution,

All amounts in the financial statements have been rounded off in accordance with ASIC Corporations
(Rounding in Financial/Directors’ Reports) Instrument 2016/191 to the nearest one thousand dofiars unless
otherwlse stated,

2. Basis of accounting

The consolidated financial statements are general purpose financial statements which have been prepared
in accordance with Australian Accounting Standards (AASBs) adopted by the Australian Accounting
Standards Board (AASB) and the Corporations Act 2001. The consolidated financial statements comply with
infernational Financlal Reporting Standards (IFRS) adopted by the International Accounting Standards Board
(IASB). They were authorised for Issue by the Board of Directors on 310ctober 2019.

Except for cash flow Information, the financial statements have been prepared on an accruals basis and are
hased on histarical costs, modified, where applicable, by the measurement at falr value.

3. Reorganisation
in July 2017, a reorganisation of the corporate structure (the “Reorganisation”) was carried out. Prior to the
Reorganisation Ansarada Heldings Pty I td was the uitimate holding company of the Ansarada group of
companles (the “Group”), except for cortain related companles (being Ansarada Employee Company Pty
Limited, Ansarada IP Pty Ltd, Sambellan Pty Lid, Quam Enterprises Ply Ltd and Ansla Pty Ltd) which ware

owned and controlled by the same group of sharsholders as Ansarada Holdings Pty Ltd and have been
brought into the Group in the Reorganisation.

The Reorganisation involved:

« Interposing or “top-hatting”, Ansarada NewGCo Pty Ltd as the new ullmate parent and holding
company of the Group;

s+ Interposing Ansarada SubCo Pty Ltd as the new immediate parent company;

» Ansarada Holdings Pty Ltd, Sambellan Pty Ltd, Quam Enterprises Pty Ltd and Ansla Py Ltd
shareholders transferting sach of their shares to Ansarada SubCo Pty Ltd for a beneficial ownership
interest in shares of Ansarada NewCo Pty Ltd;

+ Ansarada Employes Company Pty Limited and Ansarada IP Pty Ltd shareholders transferring each
of their shares to Ansarada SubCo Pty Lid for a nominal consideration; and

« Forgiveness of related party loans of $2.8 million to Ansarada Employee Company Pty Limited and
Ansarada IP Pty Lid.

4. Going Concern

The financial statements have been prepared on a going concern basls, which contemplates continulty of
normal business activities and the realisation of assets and the seftlement of liabilities In the ordinary course
of business.

As at 30 June 2019, the Group's net liabllity position was $13.5 million (2018; $11.1 million net asset
position). This position includes $37.1 million (2018: $24.7 million) in recognition of the fair value of
Convertible Notes. For accounting purposes, the Convertible Notes are treated as a debt Instrument not
withstanding they may convert to equity prior to a maturity date of 1 July 2025, refer Note 18, Only
unconverted notes will become payable on demand at the maturity date. Excluding the Convertible notes the
Groups het asset position Is $23.6 million (2018 $35.1 milflon).

Ansarada NewCo Ply Limilod ABN 64 618 811 223
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The net liability position Is also impacted by recognition of deferred revenue of $7.4 millon (2018 $4.4
million) which Is expected to be recognised as income in the next financial year with no further cash outflows
to the Group.

The net position of the Group excluding both Convertible Notes and deferred revenue Is a positive net asset
position of $30.9 miiflon (2018 $40.1 million).

There is a deficit in current assets of $8.3 million at 30 June 2019, The deficitis largely due to the Inclusion
of deferred revenue of $7.4 million which as described above, Is expected to seitle without a corresponding
cashflow within the next 12 months. Furthermote, In July 2019 the Group ralsed $8.4 million In relation lo
lssue of new convertible notes and Series A preference shares and paid down the $1.5 million bank loan
outstanding at 30 June 2019. Forecast surplus cashflows will be managed to ensure funds are available to
meet commitments as they fall due. :

5. Functional and presentation currency

Functional and presentation currency

Itemns Included in the financial statements of each Group's entities are measured using the currency of the
primary economic environment i which the entity operates ('the functional currency’). The consolidated
financlal statements are presented in Australlan dollars, which is the Company's functional and presentation
clrrency.

Transactlons and balances

Forelgn currency transactions are transtated to Austrafian doliars at the rates of exchange ruling at the dates
of the transactions. Amounts receivable and payable in foreign currencies at balance date are translated at
the ratas of exchange ruling on that date. Exchange differences relafing to amounts payable and receivable
In foreign currencies are brought to account as exchange gains or losses in statement of profit or joss and
other comprehensive income In the financial year In which the exchange rates chanhge.

6. Principles of consolidation

Subsidlaries

Subsidiarles are those entities over which the Company has the power, directly or indirectly, to govern the
financial and operating policies of the entity. In assessing conirol, potential voting rights that presently are
exercisable or convertible are taken into account.

The financial statements of subsidiaries are included in the consolidated financial statements from the date
that controt of the subsidiary commences until the date that confrol ceases.

Inter-entity fransactions, balances and unrealised gains on transactions betwaen Group entities are
eliminated.

7. Use of judgements and estimates

In preparing the Group financial statements, management is required to make estimates and assumptions
that affect the reported amount of revenues, expenses, assets and liabllities and the disclosure of contingent
liabilities. The resulting accounting estimates, which are hased on management's best judgment at the date
of the Group financial statements, will, by definition, seldom equal the related actual results. The significant
judgements, estimates and assumptions made by management In the praparation of these financial
statements are summarlsed below.

Caplialised development costs.

The Group capltalises costs (Including employee costs) related lo software development If a number of
criterla are met. Management has made Judgements and assumptions when assessing whether a project
mests these ctiteria, and on measuring the costs and economic life attributed to such projects, The sconomic
fives for intangible assets are estimated batween three to five years for internal projects, which include
internal use of software and internally generated software.

Deferred tax assets

The Group recognises a deferred tax asset in relation to carried forward Research and Development (“R&D")
credits and carrled forward Income tax losses based on forecasts of future profils agalnst which those assels
may be utilised, and the ability to satisfy the requirements of ownershlp continuity or same business test,

Ansarada NewGo Ply Limited ABN 54 619 911223
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Converfible Notes
In the Group's judgement the Convertible Notes have been accounted for as debt rather than equity based
on due consideration of the requirements under AASB 132 ‘Financlal Instruments: Presentation’.

8. Revenue

Accounting policy
Revenue recognition

A — Significant accounting policy

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties. The Group recognises revenue when it transfers control over a
product or service to a customer.

B - Nature of goods and services

Effactive from October 2018, Ansarada transformed lo a subscription-based recurring revenue model {from
transactional usage fees previously). Consistent with the typical financial impact for all software businesses .
transitioning to a subscription model, there is an initial decrease In revenus and increase in costs, with the
resulting outcome being a significantly higher quality of recurring revenue, Improved forecast certainty and
earnings visibility, as well as reducing the cost base required to profitably scale the business

" The key revenue streams and the recognition principles applied by the Group are as follows:

Platform Subscription fees

Ansarada’s key new source of revenue following the transformation in Qetober 2018 ls Platform subscription
feos, which Is recurring annual and monthly fees generated from customers who subscribe fo Its cloud-based
Saa$ Platform. These fees can elther be involced upfront, over the subscription perlod or on a monthly
basis. Revenue is recognised in the accounting period in which the services are rendered. Unearned
revenue at year end Is recognised In the Statement of Financial Position as deferred revenue and Included
within other current liabilities.

Transactional usage fees

Transactional usage fees represents the amount billed to the customers based on the specific level of virtual
data room usage (e.g. amount of data uploaded or pages occupled). Consideration from usage feesis
recoghised as revenue on a straight-line basis In the Staterment of Profit or Loss over the estimated life of a
deal room.

Base fees

Base fees represent upfront fees pald by a customer for deal room services. Consideratlon for base fees is
deferred to the Statement of Financlal Posltion and is recognised as revenue on a straight-line basis at the
same time as the virtual data room usage to which the base fee applies.

Other income

Other income consists of other miscelianeous items.

Revenue and other income 2019 2018

$1000 $'000
Platform subscription fess ' 12477 238
Transactional Usage fees 23,712 37,584
Base fees 81 301
Total revenue 36,270 38,213
Other income 299 457
Total revenue and other income 36,569 38,670

pPeferred Revenue

Deferred revenue consists of Platform Subscription, Transactlonal Usage and Base fees which are expected
to be recognised on a stralght-line basis over the remalning life of the contract or estimated life of the data
room which is expected to ocour within 12 months.
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2019 2018

$000 $'000
Total Deferred revenue 7,355 4,384
Confract balances
The fallowing table provides information about recelvables from contracts with customers.
2019 2018
$000 $’000
Recelvables which are included in Trade and other receivables (Note 14) 3,622 4,460

9. Segment information

The Company operates in one business segment, providing provision of sarvices including business
readiness and online deal rooms for customers via a business to business (“B2B") software ("SaaS") based
platform. '

The business reviews financial performance based on geographlc locations, The geographic split percentage
is based oh recognised revenue by sales region, further Informatfion on the recognition of revenue is included
1 Note 8.

Disaggregation of revenue

Revenue by geographic location 2019 2018

$'000 $'000
ANZ {Australla and New Zealand) 20,642 21,924
America 4,924 5,446
Asia 1,639 1,607
Europe 4,508 4,060
Middle East and Africa 1,348 1,162
United Kingdom ' 3,508 4,481
Totat revenue by geographic location 36,569 38,670

10. Expenses

The Group has presented the expehse categorles within the Consolidated statement of profit or loss and
othar comprehensive Income on a functional basis. The categories used are cost of revenues, product
design and development, sales and marketing and general and administration. The methodology and the
nature of costs within each category are further described below.

Cost of revenues
Cost of revenues consists of sales commissions, benuses and third-party royalties.

Product design and development expenses :

Product design and development expenses consist primarily of personnel and related costs (including
salaries, benefits and bonuses) directly associated with the Group's product design and development
employees, as well as allocated averheads. Under IFRS, the propartion of product design and development
expenses that create a benefit in future periods is capitalisable as an intangible asset and then amortised to
profit or loss over the estimated life of the asset created. The amortisation of those costs capltalised Is
included as a product design and development expense. '

Sales and markeling expenses

Sales and marketing expenses consist of personnel and related costs (including salarles and other benefits)
directly assoclated with the sales and marketing team's activities to acquire new customers and grow
revenue from existing customers, Other costs included are external advertising costs, marketing costs and
promotional event costs as well as allocated overheads.

General and administration expenses
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General and administration expenses consist of personnel and related costs {includlng salaries, benefits and
bonuses) for the Company's executlve, finance, legal, human resources and administration employees. They
also Include Jegal, accounting and other professional sarvices fees, insurance premiums, other corporate
expenses and allocated expenses.

Overhead allocation

The presentation of the Consolidated statement of profit or loss and other comprehensive income by function
requires certain overhead costs to be allocated to functions. These allocations require management to apply
judgment. The costs assoclated with Ansarada's facllities, Internal information technology and non-~product
related depreciation and amortisation are allocated to each function based on respective headocount.

Expenses by nature

2019 2018
$000 $'000
Employes benefits 28,522 18,831
Included in functional expenses as folfows:
Sales and marketing expenses 13,467 7,502
Product design and development expenses 9,680 7,954
General and adminisfration expenses 5,375 3,375
Total : 28,522 18,831
Depreciation and amortisation 7,620 6,026
Included in functional expenses as follows:
Sales and markeling expenses 288 398
Product design and development expenses 7,110 5,449
General and administration expenses 122 179
Total 7,520 6,026

14, Finance income and expense

Finance expense comprises of Interest expense on debt facilities. Interest expense is racognised as itis
Incurred.

2019 2018
$'000 $°000
Finance expense : .
Interest expense - bank 411y - {315)
Establishment Fee — Convertible note - (947)
Net forelgn exchange gain / (loss) ‘ 166 70
Falr Value Adjustment
Convertible Note (Note 19,21) {12,397) (819)
Total finance expense (12,652) (2,411)

12. Employee henefits

Short term employes benefits

Short-term liabilities are recognised for benefits accruing to employees in respect of wages and salarles,
sales commisslons and bonuses and annual leave when it is probable that settlement will be required and
they are capable of being measured reliably.

Labilities recognised in respect of short-term employee benefils, are measured at their nominal values using
the remuneration rate expected to apply at ihe time of settlement, Including related on-costs, and where
appropriate discounted fo present value.

Defined contribution superannuation funds

Ansarada contributes to defined contribution employee superannuation plans and these contributions are
recoghised as an expense In the profit or loss as incurred.

Long setvice leave
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Ansarada’s net obligation in respect of long-term service benefits is the amount of future bensfits that
employees have eamed in return far their service in the current and prior petiods. That henefit is calculated
using expecied future increases in wage and salary rates including related on-costs and expected settlement
dates, and is discounted using the rates attached to the Austrafian Corporate Bonds as generated in the
Milliman report that have maturity dates approximating the terms of Ansarada’s obligations.

Long service leave is classified as current where the leave has vested, or will vest within the next 12 montns,
in accordance with the relevant legislation under which the employee operates.

2019 2018
$'000 $'000
GURRENT
Annual Jeave : 1,048 913
Long -Service Leave 208 134
1,256 1,047
NON-CURRENT
Long-service ieave 148 131
Total employee benefits 1,404 1,178

13. Income taxes

As an income tax consolidated group, Ansarada NewCo Pty Limited (NewGo') and ifs whally owned
Australian tax resident subsidiaries are treated as a single entity for income tax purposes. As a result,
NewCo Is responsible for lodging a single Australian consolldated income tax return, maintaining a
single franking account and paying Income tax instalments on behalf of the group. Further, as the tax
consolidated group is viewed as a single entity, intra-group transactions and membership interests of
subsidiary members are generally ignored for Australian Income tax purposes, »

The Income tax expense {benefit) for the period is the tax payable on the current petiod's taxable Income (or
loss) based on the Income tax rate for each Jurisdiction adjusted by changes in deferred tax assets and
llabilities attributable to temporary differences and to unused tax losses.

Deferred Income tax is provided in full, using the liability method, on temporary differences arlsing between
the tax bases of assets and llabllities and their carrying amounts In the financlal statements. However, the
deferred Income tax is not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting
hor taxable profit or loss. Deferred incoma tax Is determined using tax rates (and laws) that have heen
enacted or substantively enacted by the end of the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred Income tax liability is settled.

Deferred tax assets are recognised for deductible temporary differarices and unused tax losses only If itis
probable that future taxable amounts will be available to utiiiss those temporary differences and losses.
The Company has concluded fo recognise in fult a net deferred tax asset of $5.4 million after assessing
passing the Continuity of Ownership and the Similar Business test as at the reporting date and in the future.
Also, the Company has assessed the probability that it will be able to offset this tax asset against future
taxable profits.

Deferred tax liabliies and assets are not recognised for temporary differences between the carrying amount
and tax bases of investments In controlied entitles where the parent entity is able to confrol the timing of the
reversal of the temporary differences and it is prabable that the differences will not reverse in the foreseeable
future.
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Income tax expense

Current tax expenses

Deferred tax expense/ (benefit)
Total

(Loss)/Profit before income tax expense

Tax at the Australian tax rate of 27.5% (2018: 30%)

Effects of tax rates In foreign jurisdictions

Tax effect of:
Non-deductible expenses

Adjustment to current tax for oversfunder from prior year

Tax incentives

Change In recognised deductible temporary differences

Total

(a) Movement in deferred tax balances

2018

Property, plant and equipment
Intanglble assets

Annual leave

Long service leave
Prepayments

R&D credits

Othet ltems

Tax losses

Net tax assets/ (liabllities)

2018

Propetty, plant and equipment
Intanglble assets

Annual leave

Long service leave
Prepayments

R&D credits

Cther items

Net tax assets/ (liabilitles)

(k) Franking credit balance

2019 2018
$'000 $000
616 267
(4,754) (3,051)
(4,138) (2,7684)
2019 2018
$'000 $'000
(30,953) (3,480)
(8,512) (1,044)
117 98
3,036 182
500 501
(1,440} (3,279)
2,161 758
{4,138) {2,784)
Recognised in
Balance statement of Balance
1 July  Profit and loss 30 June Assets  Liabilities
$'000 $°000 $'000 $°000 $'000
(255) 252 (3) 166 {(169)
(5,128) (704) (5,832) - (5,832)
274 14 288 268 .
80 18 a8 98 -
(1) (3) (4) - ()
3,656 1,440 5,096 5,096 -
1,097 (1,737) 260 260 -
- 5474 5474 5474 -
823 4,754 5,377 11,382 (6,005)
Recognised in
Balance statement of Balance
1 July  Profit and loss 30 June Assets Liahilities
$000 $7000 $’000 $'000 $'000
{137) {i18) (255) - (255)
(4,172) (956) {5,128) - (5,128)
209 65 274 274 -
57 23 80 80 -
(285) 294 (1) - (1)
377 3,279 3,656 3,656 -
1,533 464 1,997 1,897 -
(2,428) 3,051 623 6,007 (5,384)
2019 2018
$'000 $'000
1,813 1,813

Franking account balance at the end of the financial year
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14. Trade and other receivables

Trade receivables .
Trade and other receivables are stated at thelr amortised cost using the effective interest method, less
provision for impalrment, Trade recelvables are generally due for seftlement after 30 days.

Collectability of trade recelvables Is reviewed on a portfolio basls on an ongoing basis In accordance with
AASE O Financlal Instruments. The group applies the expected credit loss model to trade receivables on a
porifolio basis, Receivables that are known 1o be uncollsctable are written off. An additiona) allowance for
impairment is established when there Is objective evidence that Ansarada wlll not be able to collect all
amounts due in addition fo the expected credit loss provision,

Significant financlal difficulties of the debtor, probability that the debtor will enter bankruptey or financial
reorganisation, and default or delinquency in payments {more than 180 days overdue) are considered
indicators that the trade recelvable Is impaired. Cash flows relating to short-term receivables are not
discounted. :

2019 2018

$000 $'000

Trade receivables 3,807 4,642
Provision for impairment of recelvables (185) {82)
Trade recelvables (net of provision for impairment) 3,622 4,460
Supplier deposits and other roceivables 296 270
Total trade and other receivables 3,918 4,730

Information about the Group's exposure to credit and market risks, and Impairment losses for trade and other
receivables, is disclosed In Note 21.

15. Property, plant and equipment

Cost recognifion
ltems of property, plant and equipment are stated at cost less accumulated depreciation and impalrment
losses.

Subsequent casts of replacing a component of an item of property, plant and equipment Is recognised In the
carrylng amount of the item if itis probabie that the future economic benefits embodied within the component
will flow to Ansarada, and Its cost can be measured reliably. The catrying amount of the replaced patt Is
derecognised. .

Depreciation

ftams of prapetty, plant and equipment, including buildings and leasehold property but excluding freehold
land, are depreciated on a straight line basis over their estimated useful fives, Significant components of
Individual assets are assessed and if a component has a useful life that is different from the remainder of that
asset, that component is depreciated separately. Leased assets are dapreclated over the shorter of the
lease term and their useful lives.

Depreciation methods and useful lives, as well as resldual values, are reassessed annually.
The Group classifies Items of property, plant and equipment into three major categories. The table helow

seis out a description of the type of assets within cach category and the useful lives applied to each
category.

Asset class Estimated useful life
Computer equlprment 3 years

Furniture 3-10 years

Leasehold improvements 5-10 years
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Impalrment testing of tanglble assels

At the end of each reporting petled, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impalrment loss {if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the assef belongs.

The Group is managed as one collective CGU, which reflects the lowest level of management of the groups
of assets and the synergies of the business groupings. When an impairment loss subsequently reverses, the
carrying amount of the asset (or cash generating unit) is increased fo the revised estimate of its recovarable
amount, but so that the Increased carrying amount does not excesd the carrying amount that would have
been determined had no impairment loss been recognised for the asset (or cash-generating unit} In prior
years, A reversal of an impairment ioss is recognised immediately In profit or loss, unless the relevant asset
s cartied at a revalued amount, In which case the reversal of the Impairment loss Is treatad as a revaluation
increase.

Computer  Furniture Leasehold Total
equipment improvements

2019 $°000 $£'000 $'000 $'000
Cost
Opening balance 1,097 1,494 3,288 5,879
Additlons 370 274 76 720
Disposals (3) - - (3
Forelgn currency translation 10 11 97 118
Closing balance 1474 1,779 3,461 8,714
Accumulated depreciation
Opening balance (714) (1,021) (1,837) (3,572)
Depreciation (269) (354) (255) (878)
Disposals 1 - - 1
Foreign currency translation {6) {4 (25) (35)
Closing balance {988) {1,379) 2,117} {4484)
Carrying amounts
At 30 June 2018 383 473 1,451 2,307
At 30 June 2019 486 400 1,344 2,230
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Computer  Furniture Leasehold Total
equipment improvements

2018 $’000 $000 $'000 $000

Cost

Opening balance 834 1,390 3,123 5,347

Additlons 303 a7 100 500

Disposals (80) - - {50)

Foreign curtency translation 10 7 685 82

Closing balance 1,007 1,494 3,268 5,879

Accumulated depreciation .

Opening balance {677) (624) (1,415) (2,618)

Depreciation {(202) (394) {403) (999)

Disposals 73 - - 73

Foreign currency transtation (8) (3) (19) (30)

Closing balance (714) (1,021) {1,837) (3,572)

Carrying amounts

AL 30 June 2017 283 620 1,828 2,731
At 30 June 2018 383 473 1,451 2,307

16. Intangible assets

Cost recognition
Intangible assets purchased are stated at cost less acoumulated amortisation and accumulated impairment
losses. :

Internatly generated Intangible assets
+ Tesearch cosls are expensed in the period In which they are Incurred.
development costs are capitalised when the following have been demenstrated:
it Is probable that the project will be a success considering its commercial and technical feasibliity;
the abllity to use or sell the assef;
the intentlon to complete the development and use or sellit;
the availability of sufficient resources to complets the development and to use or sell the assef, and
the ability to measure rellably the costs attributable to the development

- & = » ® =

The amount initially recognised for internally-generated intangibte assets is the sum of the expenditure
incurred from the date when the intangible asset first meets the recognition criterla listed above. Where no
internally-generated intangible asset can be recognised, development expenditure is recognised in profit or
loss In the period in which it Is Incurred,

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less
accumulated amortisation and accumulated impairment losses, on the same basis as Intanglble assets that
are acquired separately.

Amortisation
Amoriisation |s recognised in the statement of profit or loss on a straight-line basis over the estimated useful
life of the Intangible asset, from the date it is available for use.

The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basls.

The estimated useful iife of each class of Intangible asset is set out In the table below:

Class of intangible asset
Software — Platform
Mobile applications

Estimated useful life
3 -5 years
1 - 4 years
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Capitalised development costs are amortised on a straight-line basls over the perlod of their expected
benefit, being thelr finite useful life of between three fo five years. A reassessment of the expected useful life
of the software platform asset class oceurred on 1 July 2018 resulting in the useful life changing from 5 years
to 3 to 5 years for certaln assets within the asset class, which has been applied prospectively from 1 July
2018.

impairment conslderations

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired.
\Where an indicator of impairment exists, the Group makes a formal estimate of the recoverable amount.
Where the carrying valie of an asset excaeds Its recoverable amount, the asset is considered impaired and
i written down to its recoverable amount.

The recoverable amount is the greater of falr value less costs to sell or the asset's valua in use. For the
purposes of assessing impalrment, assets are grouped at the lowest levets for which there are separately
identifiable cash flows,

After assessing the above, the group recognised an impatrment loss of $274,148 during the year ended 30
June 2019 on write down of software development due to the carrying value of the asset exceeding fts
racoverable amount. The Impairment loss was recognised within Product desigh and development In the
Consolidated statement of profit or loss and other comprehensive income.

Software Mobile Capital WiP Total
Platform Applications $'000 $'000

2019 $000 $'000
Cost
Opening balance” 30,070 1,016 2,301 33,387
Additions 7,510 28 3,067 10,605
Disposals - - -
Closing balance 37,580 1,044 5,368 43,992
Accumulated amortisation
Opening balance” {12,545) (162) - (12,707)
Amortisation (6,133) (236) - (6,369)
Impairment - - (274) (274)
Closing balance (18,678) {398) (274) (19,350)
Carrying amounts _
At 30 June 2018 17,625 854 2,301 20,680
AL 30 June 2019 18,902 646 5,094 24,842

*The opening balances have been reclassed in the current financial year due to an internal review of
performed by management fo more appropriately classify intanglble assets. There Is ho change in the total
cartying amount carrled forward as at 1 July 2018,
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Software Mobile Applications Total

2018 Platform $'000 $°000 $000
Cost

Opening balance 19,112 2,195 24,307
Additions ' 12,080 “ 12,080
Disposals - ' . - .
Closing balance 31,182 2,195 33,387

Accumulatad amortisation

Opening balance (7,532) (148) (7,680)
Amortisation (4,408) (618) (5,027)
Impairment - - -
Closing balance (11,941)  (766) (12,707)

Garrying amounts
At 30 June 2017 11,689 2,047 13,736
At 30 June 2018 19,251 1,429 20,680

17. Capital and reserves

{a) Share capital 2019 2019 2018 - 2018
2019 Shares $7000 Shares $'000
Ordinary Shares

Balance at the end of reporting _

period 7,356,764 02 7,356,764 0.2

(i) The Company does not have any authorised share capital or par value In respect of its Issued shares.
All lssuied shares are fully pald. Ordinary shares rank squally with regards to the Company's residual
assels.

(i} The Company was incorporated on 23 June 2017, when 7,356,764 ordinary shares were jssued,
(iii) No dividend was pald or declared during the period.

{b) Share capital 2019 2019 2018 2018
2019 Shares $°000 Shares $000

Preferance A Shares

Balance at the end of reporting
perlod 331,980 2,234 - -

(iv) The Company Issued 331,980 Series A preference shares in the financlal year at an issue price of $6.73
per share. In July 2019, a final amount of 59,433 Series A Preference shares were Issued with funds of
$0.4 million recelved in July 2019,

The Preference Shares have voting and dlividend rights and automatically convert to ordinary shares
upon closing of the sale of ordinary shares In connection with a liquidity event or by vote or written
consent of a ‘Majority Series A Investors'.
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The conversion price Is equal to the subscription price of $6.73 per share. The Preference Shares have
a 1 * liquidity preferential right over ordinaty shates to proceeds upon a ‘liquidity evenl’ as set outin
schedule 1 of the Company’s constitution.

(c) Nature and purpose of reserves

Foreign currency translation reserve
The forelgn currency translation reserve comprises all foreign currency differences arising
from the transtation of the financial statements of forelgn operations.

2019 2018
$!000 $'000
Forelgn currency translation reserve 35 7

Share based payment reserve
The share-based payment reserve represents the value of unvested optlons and unissued options as part
of the share-based payment plan which are expensed over the vesting petiod,

2019 . 2018
$'000 $'000
Share based payment reserve 283 290

Reorganisation Reserve

As a result of Ansarada's corporate restructure and the Impositlon of Ansarada NewCo Pty Limited as the
parent entity, an equlty account was created as a component of equity called the Reorganisation reserve.
The balance of the account as at 30 June 2018 represents the net assets of the Group at the fime of the
corporate reorganisation. The Company transferred the balance of $11.4 milllon to retained earnings as at
30 June 2019 and this movement can be seen In the consalidated statement of changes of equity.

2019 2018
$000 $'000
Reorganisation Reserve - 11,435
(d) Capital management
2019 2018
$'000 $'000
Total botrowings (1,508) (4,342)
Total convertible note payable (37,100) {24,702)
Less cash and cash eguivalents 2,570 20,138
(Net debt) / Net cash and cash equivalents , (36,036) (8,906)
Total equity " (13,524) 11,066
Total capital (49,560) 2,160

Management controls the capitat of the Group in order to maintain debt to equlty ratio, generate long-term
shareholder value and ensure that the Group can fund its operations and continue as a going concern.

The Group's net debt and capital include ordinary share capital and financial llabliities, supported by financial

_assets. Included in the total capital is Convertible notes of $37.1 mitiion (2018: $24.7 million) which is
accounted for as debt under AASB 9 ‘Financlal Instruments'. These notes may convert to equity, unless
there Is any unconverted notes at the maturity date of 1t July 2025 which will then become payable on
demand. .

18, Borrowings
Interest-bearing bank borrowings are recognised inltially af fair value less attributable transaction costs,

Subsequent to initial recognition, interest-bearing borrowings are stated at amoartised cost with any difference
between cost and redemption value being recognlsed In the Statement of profit or loss over the perled of the
loans and borrowings on an effective interest basis.
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2019 2018

$'000 $'000
Banl Joans ~current 1,608 4,342
Total bank borrowings 1,506 4,342

On 17" July 2018 the Macquarie loan outstanding of $1.5 million as at 30" June 2019 was pald down v full
with the proceeds of $8.0 million raised in relation to new Convettible notes which is disclosed In Note 31.

19. Convertible notes payable

2019 2018

$'000 $'000

Principle amount 23,784 23,784
Fair vaiue adjustment {cumuiative) _ 13,316 918
Carrying amount of convertible notes liabllity {note 21) 37,100 24,702

On 15" February 2018, Ansarada Newco Pty Ltd issued 23,784,000 convertible notes with a facs value of
$1.00 which accrue interest at 8.0% and have a maturity date of 1% July 2025. On redemption all accrued
interest and principle on any unconverted notes become payable on demand. Further informafion on the fair
value of the Convertible Note is Included in Note 21.

information about the Gro&p's exposure fo interest rate, forelgn currency and liquidity risk is Inciuded in
Note 21, :

20. Trade and other payables

Trade and other payables are stated at their amortised cost and are non-Interest bearing. Trade payables
are normally settled within 30 days. The carrying amount of trade payables approximates net fair value,

2019 2018

$000 $'000

Trade payables 3,909 2,786
Sundry payables and accrued expenses 2,308 812
Total trade and other payables 6,217 3,598

Information about the Group's exposure to currency and liquidity risk Is inciuded in Note 21.

21. Financial instruments ~ Fair values and risk management

(a) Fair vaiues

The following information notes the rellability of the inputs used in determining the fair vaiue of financial
assets and liabilities carried at falr value. The three 1evels in the hierarchy reflect the level of independent
observable market data used in determining the falr values and are defined as follows:

« Level 1: quoted prices (unadjusted) in active markets for Identlcal instruments.

« Level 2: other valuation methods for which all inputs that have a significant impact on falr value are
observable, either directly (as prices) of indirectly (derived from prices).

« Level 3: one or more key Inputs for the instrument are not based on observable matket data
(unobservable inputs).

All assets and liablliies carrying value is aligned to their fair value, with the exception of convertible notes.
(b) Convertible Notes

Convertlble notes are classified as Fair Value through Profit and Loss (FVTPL’). The fair value calculation is
categorised as level 3 under the fair value hierarchy.

Valuation 2019 2018
30 June 2019 $ million $ million
Embedded conversion feature (Monte Carlo) 98 7.7
Debt component (discounted cash flow) 27.3 17.0
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Fair Value of the Gonvertible Notes 371 24.7
Face value of the Convertible Notes (excluding interast) 23.8 23.8

Management have engaged Deloitte valuation specialists, who have determined the fair vaiue of the debt
component of the Convertible Notes at 30 June 2019 using the discounted cash flow method, by discounting
the expected future cash flows from the Gonvertible Notes, being the coupon payments, which has a fixed
rate (not payable unfit maturity date) and the return of capital.

The embedded conversion fealure was calcutated using a Monte Carlo simulation based model.

The 2019 Valuation implies a 3.2-3.8% discount to the face value (including interest accrued) of the Notes,
reflected by the gross up of the minimum (25%) and maximum (30%) converslon discount embedded in the
Notes at reporting date. In comparison, the 2018 Valuation, Implies a 17.2%- 29.7% discount to the face
value (including interest accrued) of the Notes, reflacted by the gross up of the minimum (27.6%) and
maximum (30%) conversion discount embedded in the Notes at reporting date.

Itis not unexpected that the Notes wili trade at a discount to the full (1.e, 30%) grossed up value given that
the Notes may be converted at a lower Discount Proportion than the full 30% default position (a Discount
Proportion of 25% applies In FY20). The increase |n the value of the Notes from FY18 to FY19 is similarly not
unexpected, given the expectations on timing of conversion of the Notes which have changed to a higher
probability that conversion will ocaur prior to 30 June 2620

(b) Accounting classifications and fair values
The fair value of financial assets and liabilities, together with the carrying amounts shown in the statement of
financial position are as follows:

2019 2018
$'000 $'000
Accounting Carrying Carrying
classification amount Fair value amount  Fair value
Trade and other raceivables Amoriised cost 3,918 3,918 4,730 4,730
Cash and cash equivalents Amortised cost 2,570 2,570 20,138 20,138
Bank loan Amortised cost (1,508)  (1,508) (4342)  (4,342)
Trade and other payables Amortised cost (6,217) (6,217) (3598)  (3,508)
Convertible note payable FVTPL (37,400) __ (37,100) (24,702) (24,702)

(c) Financlal risk management

The Group has exposure to the following lisks arising from financlal Instruments:
«  credit risk
« Niquidity risk
«  market risk

(d) Risk Management framework

The Company’s board of directors has overall responsibllity for the establishment and oversight of the
Group's risk management framework. The board of directors Is responsible for developing and monitoring
the Group's risk management policies.

The Group's tisk management policies are established to identify and analyse the risks faced by the Group,
{o set approptiate risk limits and controls and to monitor risks and adherence to limits.

Risk management policles and systems are reviewed regularly to reflect changes in market conditions and
the Group's activities. The Group, through Its tralning and management standards and procedures, aims to
maintain a disciplined and constructive control environment in which all emplayess understand thelr roles
and obligations.

The Board of Directors oversees how management monitors compliance with the Group’s rlsk management
policles and procedures, and reviews the adequacy of the risk management framework in relation to the risks
faced by the Group.
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(i) Creditrisk
Credit rigk is the risk of financial loss to the Graup if a customer of counterparty to a financial instrument falis
to meet its contractual obligations, and arises principally from the Group’s receivables from customers.

The carrying amount of financlal assets, belng cash and cash equivalents and trade and other receivables
represents the maximum credit exposure. :

Trade and other receivables

The Group's exposure to credit risk Is influenced mainly by the individual characteristics of each customer,
However, management also considers the factors that may Influence the credit risk of its customer bass,
inciuding the default risk of the industry and country in which customers operate.

In monitoring customer credit risk, customers are grouped according to their credit characteristics including
whether they are a legal entity, their geographic location, industry, and existence of previous financial
difficulties.

The maximurm exposure to credit risk, excluding the value of any collateral or other security, at balance date
to recognised financial assets, Is the carrying amount, het of any provision for impairment of those assels, as
disclosed in the statement of financial position and notes to the financlal statement.

AL30 June 2019, the ageing of trade recelvables that were not impaired was as follows!

2019 2018

$000 $’000

Not past due 2,935 3,822
Past dus 1-30 days 724 370
Past dus 31-90 days 175 317
Past due 91-120 days 84 121
' 3,918 4,730

Management believes that the unimpaired amounts that are past due by more than 30 days are sfill
collectlble in full, based on historic payment behaviour and extenslve analysis of customer credit risk,
including underlying customers’ credit ratings if they are available,

(1 Liquidity Risk

Contractual cash flow

Carrying amount Total Less than 1 year 1-5 years
2019 $000 000 $'000 $'000
Financial liabiiities
Trade and other payables 6,217 6,217 6,217 -
Bank loan 1,508 1,606 1,667 -
Convertible note 37,100 37,100 - 44,907
Total 44,823 44,823 7,784 44,907
Contractual cash flow
Carrying amount Total Less than 1 year 1-5 years
2018 $000 - $°000 $'000 $'000
Financial labilities
Trade and other payables 3,508 3,658 3,548 -
Bank loan 4,342 4,342 - 4,601
Convettible note 24,702 24,702 - 44 907
Total 32,642 32,642 3,598 49,508
Bank loan

The Interest payments on varlable interest rate loans In the table above reflect market forward interest rates
at the reporting date and these amounts may change as market Interest rates change.
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Converiible Note

Prior to a Liquidity Event ocourring the Noteholder may elect that all outstanding Convertible Notes convert
into Ordinary Shares, If the Noteholder does not elect for Convertible Notes to convert, then the Company
must repay the Noteholder the full outstanding amount in respect of those Convertiole Notes on completion
of a Liguidity Event. The contractual maturity date is 2025 and the current valuation are based on a Liguidity
Event prior fo 30" June 2020,

Market risk

Market risk is the risk that changes in market prices — such as fareign exchange rates, interest rates and
equity prices — will affect the Group's income or the value of its holdings of financial instruments, The
objectlve of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

Currency risk

The Group is exposed to cuirency fisk to the extent that there is a mismatch between the currencies in which
sales, purchases and borrowings are denominated and the respective functional currencies of Group
companies. The functional cutrency of the Group Is the Australian doliar (AUD). The currencies In which
transactions are primarily denominated are AUD, US dollars ("USD"} pounds sterling ("GBP"), Euros ("EUR")
and South African Rand (“ZAR").

The Company's reporting currency is Australian dollars. However, the international operations give rise to an
exposure to changes In foreign exchange rates as the majority of its revenue from outside of Australla is
denominated in currencies other than Australian dollars, mosl significantly US dotlars ("USD"), Pounds
Sterling ("GBP"),Euros ("EUR") and South African Rand ("ZAR").

A reasonably possible strengthening {(weakening) of the US dollar, Pound Sterling, Euro and South African
Rand against all other currencies at 30 June 2019 would have affected the measurement of financial
instrumants denominated in a foreign currency and affected profit or loss and equity by the amounts shown
below. This analysis assumes that all other variables, In particular interest rates, remain constant and
ignores any impact of forecast sales and purchases.

Expostire fo currency risk )
The summary quantitative data about the Group's exposure to currency is as follows (the amounts are
presented In AUD thousands).

30 June 2019 $'000

usD GBP EUR ZAR
Trade assetls 898 382 383 59
Trade liabilities (282) (324) - -
Net exposure 616 58 383 59
The following significant exchange rates have heen applied.

30 June 2019 30 June 2018

usb 1 1.4255 - 1.2805
GBP 1 1.8108 1.7388
ZARA 0.1015 0.0962
EUR 1 1,6201 1.5402

Sensitivity analysis
A reasonably possible strengthening (weakening) of the USD, EUR, GBP or ZAR agalnst AUD at 30 June
would have affected the measurement of financial instruments denominated in a forelgn currency and
affected equity and profit or loss. The analysis assumes that all other variables, In particular interest rates,
remain constant and lgnores any Impact of forecast sales and putchases.

Profit or loss

Strengthening Weakening
$'000 $'000
30 June 2019
EUR (10% movement) 38 (38)
USD (10% movement) 62 (62)
GBP (10% movement) 6 {6)
ZAR {10% movement) 6 (6)
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Interest rate risk

The Group's facility agreament enables it to borrow at floating rates of Interest and hold cash that earns
interast at floating rates. Consequently, the Group's cash flows are exposed to the Impact of adverse
changes In benchmark interest rates.

Cash flow sensitivity analysis for variable interest ratc Instruments

A reasonably passible change of 100 basis polnts In interest rates at the reporting date wouid have
Increased or decreased profit after tax by $41,293. This analysls assumes that ail ofher variables, in
particular forelgn currency rates, remaln constant.

22, List of subsidiaries

Country of  Class of 2019 2018
Name of entity __incorporation shares % %
Ansarada SubCo Pty Limited Australla  Ordinary 100 100
Ansarada Holdings Pty Limited Australia  Ordinary 100 100
Ansarada Pty Limited Australia  Ordinary 100 100
Ansarada international Pty Limited Ausfralia  Ordinary 100 100
Ansarada UK Lid Great Britain ~ Ordinary 100 100
Ansarada US Inc United States  Ordinary 100 100
Ansarada Pte. Ltd Singapore  Ordinary 100 100
Ansarada Hong Kong Limited Hong Kong Ordinary 100 100
Ansarada (Pty) Ltd South Africa  Ordinary 100 100
Ondaro Pty Limited Ausfralia  Ordinary 100 100
Pesara Pty Limited Australia  Ordinary 100 100
Ansarada Cenfral and Eastern Europe Australla  Crdinary 100 100
Ansarada Employee Company Pty Limited Australia  Ordinary 100 100
Ansarada |P Pty Limited Australia  Ordinary 100 100
Sambellan Pty Ltd Australia  Ordinaty 100 100
Quam Enterprises Pty Ltd Australla  Ordinary 100 100
Ansla Pty Ltd Australla  Ordinary 100 100

23. Related partles
a) Parent entilies

The parent entity and the ultimate parent entity of the Group Is Ansarada Newco Pty Lid.
b) Key management personnel

Key management personnel ("KMP”) are defined as those persons having authority and respansibility for
planning, directing and controliing the activitles of the Group, directly or indirectly, and include the Directors
and cerlain other senior executives.

2019 2018

$noo $000
Short-term employee benefits ' - 748 733
post-employment benefits : 60 59
Other long-term benefits 115 102
Share Options : : 112 93
Total KMP compensation 1,035 987

Short-term employee benefits
These amounts inciude fees and benefits paid as well as all salary, fringe benefits and cash bonuses
awarded to the executive Directors and other KMP.

Post-employment benelits
These amounts are the cost of superannuation contributions madse during the year.
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Other long-term benefits
These amounts represent long service leave, long-term annual leave benefits and share options acoruing
durlng the year.

¢) Transactions with related parties

2019 2018

$°000 $000

Recelvables from associates — Authotities Online Pty Ltd 76 85
76 85

24. Capital and leasing commitments
At inception of an arrangement, the Group determines whether the arrangement is or contains a lease.

L eases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset
(but not the legal ownership) are transferred to entities in the consolidated Group, are classified as finance
leases.

Assets held under other leases are classified as opetating leases and are not recognlsed In the Group's
statement of financlal position. Lease payments for operating leases, where substantially all the risks and
benefits remain with the lessor, are recognised as an expense on a straight-line basis over the term of lease.
Lease incentives recelved are recognised as an integral part of the total lease expenses over the lease term.

Non-cancellable operating leases contracted for but not recognised 2019 2018

in the financial statements $'000s .$°000s

Payable — minimum lease payments

- not later than 12 months ' 1,322 887

- between 12 months and five years 2779 3,314

- later than five years 523 784
4,624 4,985

The operating leases are for the Group's premises.

25, Contingent assets and contingent liabilities

Thete were no contingent assets or liabilities that have been Incutred by the Group in relation to 2019
(2018: nll).

26, Share based payments

The Group announced a new share based compensation plan for its employees on 24 December 2018
dafined as the “2018 Options”, The Group granted 304,425 options during the year with a welghted average
falr value of options granted during the year, determined using the Black-Scholes valuation madel, of $5.172
per option. The options are subject to a three year cliff edge vesting such that all of the Options will vest on
the third anniversary of the date of the grant of the Options. The exerclse price for the “2018 Options” Is
$14.86 per share.

The 2016 Optlons were an option o acquire & share In Ansarada Holdings Pty Ltd sublect o the rules of the
2016 ESOP. Following the grant of the 2016 Optlons on 20th June 2016 there has been restructure of
Ansarada’s corporate group structure to stmplify and consolidate the number of operating entitles in the
group. As part of this restructure, the holding company of the Ansarada group changed from Ansarada
Holdings to Ansarada Newco Pty Ltd. There was also a reduction in the totat number of shares in the holding
company of Ansarada from 57,500,000 shares to 7,356,674 shares as part of the reorganisation. The Group
granted NIL options during the year (FY'i8; 170,558} in relation to the 2016 ESOP,

The share based payment expense has been calculated using the conversion rate of 0.128 which represents
the share consolidation change from pre-structure to post-restructure as a result of a lower number of shares
being on issue in the new Group parent antity, Ansarada NewCo Pty Limited. Employees participating in the

2016 ESOP still retaln the same number of 2016 Optlons but the terms of these Options have been varied In
accordance with the 2016 ESOP rules as a resulf of the restructure as foliows:

« the 2016 Options will now be exercisable for New Shares in Ansarada NewCo Pty Lid
= one vested 2016 Option wlll be exercisable for 0.128 New Shares;
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« the exercise price payable to acqulre a New Share will be $9.52 per New Share (rather than the
exercise price $1.22 payable fo acquire an Old Share In Ansarada NewCo Pty Lid)

The significant Inputs into the model were the estimated market share price at grant date, the exercise price
shown above, the expected annualised volatility of between 45% and 55%, a dividend yield of 0%, an
expacted option life of five years and an annual risk-free interest rate of 1.33%, Expected share price
volatility has been based on comparable companies’ volatility due to the lack of historical trading volumes in
the Company's ordinary shares.

The share oplions granted are only subject to service conditions

Number of share Eair value of share Weighted average fair
options options value per option

2019
Opening : 977,903 588,410 0.602
Granted 324,425 1,677,926 5.172
Vested* 298,360 151,269 0.507
Lapsed 2016 options (602,206) (305,318) 6.607
Lapsed 2018 opfions (128,120} (667,809) 5.172
Closing 869,362 1,444,478 1.662
Number of share Fair value of share Weighted average fair
options options value per option

2018
Opening 1,243,161 630,282 0.507
Granted 170,568 179,086 1,05
Vasted” (177,197) (89,839} 0.507
Lapsed (258,618) (131,119} 0.567
Closing 977,903 588,410 0.602

*Options cannot be exercised until an Exlt Event.
27. Reconcillation of cash flows from operating activities

2019 2018

$'000 $'000

Profit / (loss) for the year (26,815) (698)
Depreciation and amortisation 7,520 ' 6,026
Foreign exchange differences (87) 59
Fair value adjustment 12,397 918
Decrease / (Increase} in trade and other receivables 336 2,872
(Decrease) / Increase In trade and other creditors 3,119 (2,514)
(Decrease) / Increase in deferred fax assets {4,753) {3,051)
(Decrease) / Increase in employee benefits 278 258
(Decrease) / Increase In deferred revenue 2,971 (380)
Decrease / {Increase) in prepayments (622) a2
Net cash inflow from operating activities (5,656) 3,684

*Movement In operating activities is based oh assets & llabllities acquired on incorporation date.
28, Auditors’ remuneration

2019 2018
$ $

Audit services
KPMG Australia:
Audit & review of financial reports 90,000 87,200
Non~-Audit services
KPMG Australia;
Tax Services 40,000 99,135
Other non-audit services 22,000 27,737
Total remuneration for audit and other assurance services 152,000 214,072
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29. Parent entity disclosures

2019 2018
$'000 $'000

Resuit of parent entity - “
Profit/(loss} for the year - -
Other comprehensive income - -
Total comprehensive income/{ioss) for the year - -
Finangcial position of parent enfity at year end
Investment In subsidlary 0,314 8,314
Total agsets 9,314 9,314
Total llabllities - -
Total equity of parent entity comprising of:
Gontributed Equity (0.2) {0.2)
Reorganisation reserve (9,314) (9,314)
Total equity 9,314) (9,314)

30. New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning after 30 June 2019 and have not been applied In preparing these consolidated financial
statements, None of these are expected to have a significant offect on the consolidated financial statements
of the Group, except for,

« AASB 16 Leases, which becomes mandatory for the Group's 2020 consolidated financial
statements. The new standard no longer distinguishes between finance and operating leases.
instead AASB 16 will reguire the capitalisation of fulure operating lease payments on balance shest
as a ‘right-of-use’ lease asset and a corresponding lease flablfity. The leased asset will be
depreciated, whilst interest will be recognised on the lease liability, over the term of the lease. The
Group is still assessing the financial impact this standard will have which will form part of the 2020

~ annual financlal report.

31. Subsequent events

in July 2019 Ansarada Newco Pty Lid issued 8,000,000 convertible notes with a face value of $1.00 to new
and existing note holders. The notes accrue Interest at 9% per annum from the issue date up to and
including the date on which the notes are converled or redeemed, The notes have a maturity date of 1 July
2025, The earfiest date the notes may be redeemed (outside of an initia! public offering or trade sale) is 1
July 2020. Of the $8.0 miliion raised, $1.5 milllon was Immediately used to paydown the outstanding bank
borrowings of $1.5 miflion.

Warrants

The new convertible nateholders were Issued with warrants equal to 0.15% of the total

issuad capltal of the Company for every $1.0 million of Convettible notes held (at face valus). At the time of
the Issue of new convertible notes, the holders of existing convertible notes were also lssued with warrants
equal to 0.075% of the fotal issued capital of the Company for every $1.0 million of convertible notes held (at
face value).

The total warrants issued In connection with the new note lssue Is 233,381, including warrants in relation the
$8 million in new notes of 93,841 and warrants In relation to existing notes of 139,540, The terms of the
warrants include: an exercise price of $0.01, 5 year term and will entitle the holder to be issued with ordinary
shares.

Also, in July 2019, a final 59,433 Serles A Preference shares were lssued for $0.4 milllon. These Series A
Preference shares have the same rights as the Series A Preference shares issued duting the financial year
(refer to Note 17).
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Other than the matters described above, there has nof arlsen in the Interval between the end of the financial
year and the date of this report any item, transaction or event of a material and unusual nature fikely, in the
opinlon of the directors of the Company, to affect significantly the operations of the Group, the resull of these
operations, or the state of affairs of the Group, in future financial years.
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Directors’ declaration

1,

2,

In the opinlon of the directors of Ansarada NewGo Ply Limited ('the Group'):

(a) (he consolldated financlal statements and notes that are get out oh pages 6 to 30 are in
accardance with the Corporations Act 2004, incuding:

() glving atrue and falr view of the Group's financlal position as at 30 June 2010 and of its
performance, far the financlal year ended on that date; and

(i} complying with Augtralian Accounting Standards and the Corporatlons Regulations 2001,
and

{p) there are reasanable grounds to belleve that the Group will be able to pay lis debts as and
when they become due and payable.

The directors have been given the declarations required by Section 295A of the Carporationa Act 2001
frorn the chlef executive offlcer and chief financlal officer for the financial yeat ended 30 June 2019.

The directors draw attention to Note 2 to the consolidated financlal statements, which includes a
staternent of compllance with International Finanolal Reporting Standards.

Signhed in accordance with a resolution of the diractors:

Date

. oyt
d at/ﬁ‘@*%ckbgg‘ﬂamy?.)\day of... AR K. 2010,

ity

Samuel Ritey
Director

Ansarada NewGo Ply Limitad ABN 84 810 911 223
For year ended 30 June 2019 Page 32



ead Auditor's Independence Declaration Under
Section 3076 of the Corporations Act 2001

To the Directors of Ansarada NewCo Pty Limited

| declare that, to the best of my knowledge and belief, in relation to the audit of Ansarada NewCo Pty
timited for the financial period anded 30 June 2019 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2007 in relation to the audit; and
ii. no contraventions of any applicable code of profassional conduct in refation to the audit.

KPM G- ( aonte Tl

KPMG Caoimhe Toouli

Partner

Sydney
31 QOctober 2019
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ndependent Audiior's Report

To the shareholders of Ansarada NewCo Pty Limited

We have audited the Financial Report of The Financial Report corprises:
Ansarada NewCo Pty Limited (the

e Consclidated statemant of financial position as at
Company).

30 June 2019
In our opinion, the accompanying Financial
Report of the Company is in accordance

with the Corporations Act 2001, including:

¢ Consolidated statement of profit or loss and other
comprehensive income, Consolidated statemaent
of changss in equity, and Consolidated statement
e giving a true and fair view of the of cash flows for the period then ended
Group's financial position as at 30 June
2019 and of its financial performance for
the peroid endad on that date; and

« Notas including a summary of significant
accounting policies
. . ) . o Directors’ Declaration.
e complying with Australian Accounting
Standards and the Corporations The Group consists of the Ansarada NewCo Pty
Regulations 2001, Limited {the Company) and the entities it controlied at
the period end or from time to time during the
financial year.

Wa conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtainad is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the Financial Report ssction of our regort,

We are independent of the Group in accordance with the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the Financial Report in
Australia. We have fulfilled our other ethical responsibilities in accordance with the Code.

Other information is financial and non-financial information in Ansarada NewCo Pty Limited's annual
reporting which is provided in addition to the Financial Report and the Auditor's Report. The Directors
are responsible for the Other Information.

Our opinion on the Financial Report does not cover the Other Information and, accerdingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

in connection with our audit of the Financial Report, our respensibility is to read the Other
Information. in doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge cbtained in the audit, or otherwise appears to be materially
misstatad.

We are required to report if we conciude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor's Report we have nothing to report.
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The Directors are responsible for:

e preparing the Financial Report that gives a true and fair view in accordance with Austrafian
Accounting Standards and the Corporations Act 2001

« implementing necessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whethear due to fraud or
arror

« assessing the Group and Company's ability to continue as a going concern and whether the
use of the going concern basis of accounting is appropriate. This includes disclosing, as
applicable, matters related to going concern and using the geing concern basis of accounting
unless they either intend to liquidate the Group and Company or to cease operations, or have
no realistic alternative but to do s¢.

Our objective is:

« to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstaternent, whether due to fraud or error; and

« toissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatemsant when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influsnce the economic decisions of users taken on
the basis of the Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at:
http://www.auasb.gov.aufauditors_responsibilities/ar3.pdf. This description forms part of cur Auditor's
Report.

K Pm 6_ &?\,m»:j\@) T;O\VQJ:

KPMG Caoimhe Toouli
Partner

Sydney
31 October 2019
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