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Building a better
working world

Review Report to the Shareholders of MFB Group Limited (“the company’) and its subsidiary
(together "“the group’)

We have reviewed the interim financial statements on pages 3 to 9, which comprise the consolidated statement of
financial position of the group as at 30 September 2020, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows of the group for the
period ended on that date, and a summary of significant accounting policies and other explanatory information.

This report is made solely to the company's shareholders, as a body. Our review has been undertaken so that we
might state to the company's shareholders those matters we are required to state to them in a review report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's shareholders as a body, for our review work, for this report, or for our
findings.

Directors’' Responsibilities

The directors are responsible for the preparation and fair presentation of interim financial statements which comply
with New Zealand Equivalent to International Accounting Standard 34: Interim Financial Reporting and for such
internal control as the directors determine is necessary to enable the preparation and fair presentation of the
interim financial statements that are free from material misstatement, whether due to fraud or error.

Reviewer's Responsibilities

Our responsibility is to express a conclusion on the interim financial statements based on our review. We conducted
our review in accordance with NZ SRE 2410 Review of Financial Statements Performed by the Independent Auditor
of the Entity. NZ SRE 2410 requires us to conclude whether anything has come to our attention that causes us to
believe that the financial statements, taken as a whole, are not prepared in all material respects, in accordance with
New Zealand Equivalent to International Accounting Standard 34: Interim Financial Reporting. As the auditor of the
group, NZ SRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial statements.

Basis of Statement

A review of interim financial statements in accordance with NZ SRE 2410 is a limited assurance engagement. The
auditor performs procedures, primarily consisting of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.

The procedures performed in a review are substantially less than those performed in an audit conducted in
accordance with International Standards on Auditing (New Zealand). Accordingly, we do not express an audit
opinion on those financial statements.

Other than in our capacity as auditor we have no relationship with, or interests in, the group.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the accompanying interim
financial statements, set out on pages 3 to 9, do not present fairly, in all material respects, the consolidated
financial position of the group as at 30 September 2020 and its consolidated financial performance and cash flows
for the six month period ended on that date in accordance with New Zealand Equivalent to International Accounting
Standard 34: Interim Financial Reporting.

Our review was completed on 15 December 2020 and our findings are expressed as at that date.

péwt,fm

Ernst & Young
Chartered Accountants
Auckland

A member firm of Ernst & Young Global Limited
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Consolidated Statement of Financial Position

As at 30 Seplember 2020

Note 30 September 2020 31 March 2020
Unaudited Audited
Assats NZ§ NZS
Current
Cash and cash aquivalenis 4,438,991 8,335 744
Trade and other receivables 1,007,526 1,536,645
Invantary 1,356,821 1,107,757
Prepaymeants 737637 289,962
Current finance laase receivable 48,690 47,163
Tatal current assets 7,569,665 11,318,201
Non-current
Property, plant and equipment 3,223,794 3,139,953
Intangible assels 85,771,617 85,296 B04
Finance lease receivable 330,462 359 668
Right-al-use asi0is 5 12,107,782 8,533,958
Total non-current assets 101,433,655 98,330,383
Total assels 108,023,320 109,648,674
Liabilities
Current
Trace and other payables (11,859,755) (11,368,242)
Deferred revenue (3.447,160) (5,078,266)
Leasa liabililies 5 (2,386,312) (1,092,975)
Derivative financial liabililies (401,616) {497,097)
Other current liabililies {1,130,825) (868,101)
Current tax labity (2,480,527) (1.586,331)
Total current labllifies {21.105.22~§) (20,530,012)
Non-current
Lease habilities ] (11,087,212) (9,769,098)
Provisions (250,000) &
Bank loan 6 (18,020,533) {16,218,932)
Oaferred tax fabilty 3 (4.373,142) (4.207 940)
Total non<current liabilities (33,748,887) (30,895,969)
Total liabilities (55,456,112} 51,425,981)
Nat assets 53,567,208 58,222 693
Equity
Share capilal 1,000,000 1,000,000
Retained eamings 7,055 848 5,769,073
Other shareholder eontnbutions 7 45,000,000 51,095,000
Shace based paymea| reserve 511,380 358,620
Total equity 53,567,208 58,222 683

This slatement is to be read in conjunction with the notes to Ihe interim finandial stalements on pages 7 - 9
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Consolidated Statement of Comprehensive Income

Fer the six months ended 30 September 2020

6 months anded & months ended
308 2020 30 Sep 2019
Note Unaudited Unaudited
NZ§ NZ$§
Income: 1 105,202 456 77,333 472
Cost of sales {79,984 885) (59,767,288)
Gross profit 25,307 581 17,546,184
Markeling expenses (3.067,175) (3,38B,948)
Financing expenses (371,349) {540,350)
Indirect expanses {10,456,237) (9,022,478)
Other income 24,070 39614
Share based payman! axpense (152,741) (136,524)
Net profit for the period - before tax 11,284,159 4,497 498
Incoma tax expanse 3 (3.709,135) (1,315,212)
Net prefit lor the period - after tax 7,575,024 3,182,206
Total comprehensive income for the period 7,575,024 3,182,286
Eamings per share
Basic profit for the period attnbutable to ordinary equity halders of the parent 76.76 31.82
Diluted profit for the period attibulable to ordinary aquity shareholders of the parent 71.80 30.24

This stalement s to ba read in conjunclion with the noles lo the interdm financial statements an pages 7-9
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Consolidated Statement of Changes in Equity

For the six months ended 30 September 2020
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Note Share capital m';z:‘a;&:::" Retained earnings Sh:::‘:;::dr:::;:m Total equity
NZS§ NZ$ NZ§ NZ§

Balance at 1 April 2020 (Audited) 1,000,000 51,095,000 5,769,073 358,620 58,222,693
Equily repurchase (6,095,000) {6,085,000)
Profit for the period . - 7,575,024 . 7,575,024
Total comprehensive income for the period - (6,095 000) 7,575,024 - 1,480,024
Cash dividends - - (6,288.249) - (6,288,249)
Shara based payment expense - - - 152,741 152,741
Balance at 30 Seplember 2020 {Unaudited) 1,000,000 45,000,000 7,055,848 511,361 53,567,209
Balance at 1 April 2019 (Audited) 1,000,000 51,095,000 6,146,497 85,572 58,327,070
Effect of adoplion of new accounling standards - - (220,303) - (220,303)
Restated balance 1 April 2019 {Audited) 1,000,000 51,095,000 5,926,194 85,573 58,106,767
Profit for the perod - - 3,182,286 - 3,182,286
Total comprehansive ingeme for the periad . . 3,482,286 - 1,182,236
Cash dividends - - (1,587,518) - (1,587,518)
Share based paymen| expense - - - 136,524 136,524
Balance at 30 September 2019 (Unaudited) 1,000,000 51,095,000 7,520,962 222,097 59,838,059

This

is fo be read in

wilh the noles ta tha interm financial slatemants on pages 7 - §
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Consolidated Statement of Cash Flows

For the six months anded 30 Geptember 2020

& months ended 6 months anded
30 September 2020 30 September 2019
NZ$ NZ§

Operating activities Unaudited Unaudited
Cash was provided from.
Receipls from customers 104,224,198 77,111,888
Interest received T7.341 21,824
Payments lo supefiers and employees (80,787,350) (70,539,002)
Tax paid (2,669,815) (1,366,043)
Interest paid (466,830)
Net cash flows from operating activities 4d
Investing activities
Cash was provided from:
Purchase of property, plant and eguipment (432,132) (280,340)
Paymants for development of digital assels (1,488 404} (1.206 237)
Net cash flows from investing activities. [1,927,026) [1408.577)
Financing activities
Cash was apphed lo
Dividends paid (6,288,249) (3,273,845)
Principal payments on leases (1,279 422) (921,432)
Repayment of bomowings (5,000.000) -
Preceeds from borowmgs 6,095,000 -
Equily repurchass (6,095,000 -
Net cash flows from financing activities (12,567,671) (4,195,277)
Nel increase f (decrease) in cash flows (3,897,753} (1,113,604)
Cash and cash equivalents at § Aprl 8,336,744 2,852,532
Cash and cash equivalents at the end of the period 4,438,991 1,838,928

This slatement is to be read in conjunclion with the ncles lo the interim financial stalements on pages 7-9
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Statement of Accounting Policies

Corporate information
MFB Group Limited ("the Sompany”) and iis subsidiary My Food Bag Limited, colleclively lhe Group are inzerporaled and damiciled in New Zealand under (he Now Zealand Companins Act 1983 The Greup is engaged
ine-C walh direct lo service for food and olher household needs.

The intenm financial statements of (he Group are for the penod ended 30 September 2020 Thae financial slalements were authorised for issue by the Directors on 15 Dacembar 2020

Statement of compliance and reporting framework
The interim financial statemants have bean prepared in accerdance wilh New Zealand Generally Accepted Accounling Practice (NZ GAAP) and comply wilth New Zealand Intamatienal Accounting Standard under 1AS
34 and NZ IAS 34 Inlerim Financial Reporting For the purpeses of complying with NZ GAAP, the Company is a for-profil enlity

These interim financial statements do not include all tha information normally included in an annual financial report. Accordingly, these should be read in canjunction with the anauai financial repar for the year ended 31
March 2020

Basis of preparation
The (ntenm financial have been prep on the cast basis except for derivative financial instruments The Group's consolidaled interim financial slalaments are presented in New
Zealand Dollars (NZD) The most relevani comparative period has been presented in accordance with the requiremants under IAS 34 and NZ IAS 34 Interim Financial Reporting,

The financial statements have been prepared using the going cancem assumplion. In relation to the going concem assumplion, the Group has prapared forecasts which indicate thal cash on hand, combined with cash
Now as a resull of oparalions will enable the Group 1o continue operating and salisfy 1s going concem and solvency requirements.

Accordingly, the Directors believe the going concem assumplion is valid and have raached this conclusion having regard lo the cicumslances which Lhey consider likely Lo affect the Group during the period of one yaar
from the dale thase financial slalements are approved. Managemant have detarmined there ace no indicators of impairment of the inlangitle assels as at 30 September.

The accounling policles adopled are consistent with (hose followed in the preparation of the Campany's annual financiai report lor the year endead 31 March 2020

Basis of consohdation
The financial slatemerits compnse of the financial statements of the Group and its subsidiary as at 30 Seplember 2020

Significant financial and reporting changes in the current reporting period

Costs incuried in advance of an anlicipaled equily raising
The Company has incurred cosls of $248,000 during the periad relating to an expected equity mising via capital markets which was in progress as at Lhe balance sheet cate.
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Notes to the Interim Financial Statements

§ months ended 6 months ended
1 Income 30 Septembar 2020 30 Seplember 2019
NZ§ NZS§
Unaudited Unaudited
Contracts with cuslomers 1

Total income

Revenue from contracts with customers

Revenue from conlracts wilh customers is recognised when conlrol of the gocds are lansferred lo the cuslomer al an amount thal reflecls the consideration to which the Group expecls 10 be enlilled in exchange for
those goods The Group has ganarally concludad that it is the principal in its revenue armangements

Revenue from sale of goods is recognised at Ine point in kme when conlral of (he 2sse! is fransfarred la tha tuslomer, generaily on delivery Cash is namally racewed n advance of delivery Whara cash is receivad
during the period in advanca of delivery, which (s afler the periad end, the balance is recogrised as deferred revenue

The Group considers there are no ather promises in tha conlracl ihal are separale performance obligations to which a portion of the transaction prce neads lo be In 0 lhe ion price for the
sale of goods, the Group considers thare is no vanable or nan cash consideration and no significant financing componeni exisls

2 Operating segments
The Company determines its operaling segmants based on internal information that is regularly reported Lo Ihe Chigf Executive, who is lhe Company's Chisf Operaling Dacision Maker (CODM)
The Company operates in one reportable segment baing online meal kit and pre-prepared reacy to heat meal delivery. This consists of crealing and delivering meal kits and pre-prapared ready to heat meals lo New
Zealand consumers. Within (his reportable segment there are no sapacate operating segments
The Company operates in one geographic area, thal being New Zaaland. The Company has no single exlemal customars with revenues that amaunt lo more than 10% of the Cempany’s lotal revenue
6 months ended 6 months ended
3 Taxation 30 September 2020 30 Septernber 2019
NZ§ NZ3
Recanciliation of effective tax rate Unaudited Unaudited
The tax an (he Group's profit befors lax dilfers from the theoralical amount thal would arse using tha lax rats applicable in Naw Zealand as follows:
Profit belore tax 11,284,159 4,497 498
Incame lax using lhe Cempany lax rate 26% 3,159,568 1,259,299
Under | (over) provided in prior pariods 56,223 (59.662)
Temporary differences 448,066 107 411
Non-deductiple expenses _§.164
Income tax expense ————AN_ T3IB3IZ
& months ended
30 September 2020
NZ§
Unaudited
Deferred Incomae tax
As at 1 Apnl (4,207,840)
Charge | credit 1o slaterment of comprehensive income (165,202)
As at 30 Seplember (4373142
& months ended & months ended
10 September 2020 30 September 2019
4 Dividends NZ§ NZ§
Unavdited
Dividends provided for or paid during the percd 7%%
5 Leases

The Group has lease contracts for property and variaus itams of plant, machinery, vahicles and other equipment used in its oparatons Leases of property have lease lerms between 3 and 6
years, while plant, machinary, venicles and other equipmant generally have lease lerms between 3 rnd 5 years The Group's obligalions under its leases are secured by the lassor's lille o
fhe leased assets. Generally, Ihe Group is restricled from assigaing and subleasing the eased assets. Some leases contain exlension vptions axarcisable by the Group up to one year before
the end of the non cancellabla conlract perod The Group assesses at lease commencement date whather it is reascnably cadam lo exercise the extension oplian. The Gmup reassesses
whether it is reasonably cedaw to exercise the options if there is a significant avenl ar significant change in circumstances within ils conlrol

The Graup also has certain leases of machinery and vath [ease terms of 12 months or less and leases of office equipment wilh low value The Group applies lhe ‘shor-term lease’ and 'lease
of low-value assels’ recogniion exemptions for these laases.

Set out balow are the canying amounts of right-of-use assets recognised and the movements during the perod

Property Molor vehicles Plant & machinery Total
NZ§ NZ§ NZ§ NZS
Balance as at 1 April 2020 (Audited) 5,150,401 14,016 329,451 9,533 958
Additions/ Increases 4,587,375 - . 4,587,375
Modifications (445,918) - > (445,919)
Depraciation expense 1 1 (73,344) (
Balance as at 30 September 2020 (Unaudited) 11,847,990 1,688 158,107 12,

Seloul below are he canying amounts of kease hiabililies (included under inlerest-beanng loans and borrowings) and the movements during he period.

NZ§
As at 31 March 2020 (Audited)
Cument 1,002,975
Non-current 9,769,096
As at 1 Apnl (Audited) 10,862,071
Additions 4,587,375
Naodificatians (726,181)
Accretion of interes| 29,681
Payments — (4
As at 30 September 2020 {Unaudited) 13473524
Cumeant 2,386,312
Non-current 11,087,212
The follawing are the amounts recognised in profit or less
30 September 2020
Unaudited
NZ§
Depraciation akpense of right-of-use assals 1.567.632
Interest expense on lease labiltes 29,681
Total amount recognised in profit or loss 1,597,313
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Borrowings 30 September 2020 31 March 2020
Unaudited Audited
Effective interest Maturity NZ§ nNZ§
Current interest bearing loans and liabilities
0.355% plus mamin p
Bank loans 2211421
(1.95% - 3.2%) (16,039,533) {16 918,933)
MFB Group Limited (the Bormower) has enlered inlo a Senior Facility Agreement comprising of a term laan facility.
Aftar initial recognilien, interest-beanng loans and borrowings are subseq y at ised cost using the Effective Interest Rate (EIR) melhod. Gains and losses ara racognised in profit or loss when the

liabilites are derecognised as well as through the EIR amortisation process
Amontised cost is calculaled by taking inte account any discount or premium en acquisilion and faes or cosls that are an integral part of the EIR. The EIR amortisalion is included as financa cosls in the slatement of
prafit or lass.

This calegory generally applies Lo interest-bearing foans and borrawngs

Related party transactions

Balances and (ransactions between the Company and ls subsidianies, which are relaled parties of lhe Company, have been eliminated on consclidalion and are not disclosed in this note. Details of lransaciions
between the Group and olher related parties are disclosed below

The following olher shareholder contrbutions.

30 September 2020 31 March 2020

Unaudited Audited

NZ§ NZS

The APL Holdings Trust 4,860,000 5,518,260

The Thecesa Gattung Investment Trusl 4,860,000 5,518,260

The Lim & Bagrie Family Trust 2,430,000 2,759,130

The Red Rose Trust 1,350,000 1,532 850

Walerman Fund 3LP 3 35,766,500

Totat 45,000,000 51,008,000

Other shareholder conliibutions from relatad parties are not inlesest beanng and are rapayabla on repaymenl dals.

The other shareholder centribulions have been classified as equity ions as repay | is on mulual of both the borrower and the lender (or else they are perpetual) and (he contrbutions are interest

free. The ather shareholder contributions carry no voting rights

Contingent liabilities
The Group has no contingent labililies (Mareh 2020:NiL)

Capital commitments
The Group has capilal commitments of 5240k (March 20: 5160k}
Events after the reporting date

On the 3rd Novernber 2020, MFB Group ware notified by a current landiord thal a buyer has been identified for the MFB leased property and MFB will ba required (o vacate Ihe site in January 2022 Post 30 September
2020 this will have an mpaci to fhe balance sheet of approximately 52 reiifion

On the 9th December 2020, My Food Bag Group oblainad additional lang-lerm borrowings fram ASB Bank of $45m with the intenlion of using Ihase funds (o repay Ihe outsianding sharehaolder loans. MFE Group have
forecast with the addilional debt and conclude the Group will conlinue o comply with (he amended covenants and the going concern assumption remains appropaala

Approval of financial statements
The intanm financial statemants were approved by the board of direclors and avthorised for issue on 15 December 2020.



