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Chairman’s Letter 
 

 

Dear Fellow Shareholders,  

On behalf of our Board, I am very pleased to provide you with the latest Annual Report for the Fat 

Prophets Global Contrarian Fund Ltd (ASX: FPC). This report covers the period from 1st July 2020 

to 30th June 2021. 

FY2021 – HIGHLIGHTS 

 +291% increase in ordinary profit to $9,977m for FY2021 (from FY2020)  

 4.5 cents per share FY2021 fully franked final dividend  

 7.5 cents per share FY2021 fully franked full year dividend  

 300% increase in dividends from FY2020 

 8.24% fully franked dividend yield1 

The Board is very pleased to inform shareholders that FPC has delivered a record investment portfolio 

performance and a record total shareholder return during the Company’s fifth year.  

While the profit from ordinary activities increased 291% to $9,977m, the FPC investment portfolio 

generated record returns of 30.31%2 for the year to 30 June 2021. As a result of the strong investment 

performance, the Board has declared a fully franked final dividend of 4.5 cents per share, bringing the 

fully franked full year dividend to 7.5 cents per share, an increase of 300% on the previous year. This 

increase in fully franked dividends is consistent with the Company’s investment objective of delivering 

shareholders a stream of fully franked dividends.  

During the year, FPC celebrated its fifth anniversary since listing on the ASX. As a fellow FPC 

shareholder, I would like to thank our CEO, Angus Geddes and the team at Fat Prophets for all their 

hard work on behalf of the Company for the benefit of all shareholders.  

Also, during the year, FPC successfully embarked on its first Shareholder Purchase Plan (SPP). The 

SPP was a great vote of confidence in FPC, with more than 26% of all shareholders participating.  

The SPP raised $5.265m3. 
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Investment and portfolio performance 

The Board is very pleased with the Manager’s performance during the FY 2021. Angus Geddes, our 

CEO, has detailed the investment and portfolio performance in his “Portfolio Managers Report” and I 

would also encourage you to read this thoroughly. 

Financial Results 

For the period to 30th June 2021, the Company reported a record pre-tax profit of $14.163 million and 

a net profit after income tax of $9.977 million.   

FPC finished the financial year at a Pre-tax NTA of $1.4449 (FY2020 $1.1312) and a Post-tax NTA 

of $1.3460 (FY2020 $1.1261).  

Dividend guidance and Dividend Reinvestment Plan (DRP) 

It is the Board’s objective to deliver a stream of fully franked dividends to shareholders, provided the 

Company has sufficient profit reserves and franking credits and it is within prudent business practices. 

This will be whilst adhering to the Company’s investment mandate. 

In August 2021, the Board also announced its intention to deliver a FY2022 fully franked interim 

dividend of 3.0 cents per share (subject to no material adverse change in market conditions). The 

interim dividend to be declared for the FY2022 period will be in line with the interim dividend declared 

in FY2021. 

The Board also announced an amendment to the DRP on September 17th, 2021.  This amendment 

is designed to ensure that participants will receive the lowest price possible without diluting the post-

tax NTA of those shareholders who elect to receive a cash dividend. 

For more information on the amendment, see the ASX release for FPC on the 17th September 2021. 
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Announcing FPC Equal Access Buyback to address the NTA/Share price discount

The Board has continually worked with shareholders to address the share price discount to NTA and 

given the feedback it concluded that the best way to address the discount is to offer, on an ongoing 

basis and subject to shareholder approval, an equal access buy back scheme. Under the proposed 

scheme, FPC shareholders can effectively sell their shares in FPC and receive units in the Fat 

Prophets Global High Conviction Hedge Fund (FATP).

The Board notes that shareholder participation in the equal access buy back scheme is not 

compulsory. The Board also notes that, under the scheme, the shares in FPC could be sold at close 

to NTA and accordingly it is anticipated that the NTA discount would close or, at a minimum, allow 

FPC shareholders to sell at close to NTA if they choose to do so.

A resolution to endorse the Equal Access Buyback is to be considered at the FPC 2021 Annual 

General Meeting and I encourage you all to thoroughly read the documentation and the Board advises 

shareholders to vote in favour of this resolution. 

Key Dates for FPC

31st August 2021 – FY2021 Final dividend $0.045 per share announced

8th October 2021 – Dividend Ex date

11th October 2021 – Record date

1st November 2021 – FPC Annual General Meeting

8th November 2021 – Dividend payment date

15th November 2021 – Equal access buyback opens (if approved at the AGM)

30th November 2021 – Equal Access buyback closing date (if approved at the AGM). 

FATP is an exchanged traded managed investment scheme for which an application has been made 

to the ASX to be quoted on the ASX AQUA market. The responsible entity is Equity Trustees Limited 

and a Product Disclosure Statement for FATP will be published before its quotation date which 

is expected to be in October 2021. FATP will also be managed by Fat Prophets Funds 

Management Company Pty Ltd.  
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Annual General Meeting

The Company’s Annual General Meeting will be held virtually at 11:00am on the 1st November 2021.

The Board along with Angus Geddes and senior management company staff will be on hand to 

provide a detailed look at the investment portfolio and the Company’s full financial year performance 

as well as give their insights into the year ahead.

Sadly, this year the Covid 19 pandemic means that my fellow directors and senior staff of the 

management company will not be able to meet you in person.  Regardless, we look forward to an 

interactive discussion and hope to catch up with many of you in person as soon as possible.

Michael Gallagher

Chairman

1 Based on 30 June 2021 closing price of FPC on ASX.

2 Annual returns exclude the impact of dividends paid during the financial year

3 See ASX announcement dated 7th April 2021 for more details.
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Portfolio anagers eport

Dear Shareholders,

The estimated net tangible asset backing of the Fat Prophets Global Contrarian Fund increased

sharply in financial year ended June 2021. Pre-tax and post-tax NTA closed at $1.4450 and 
$1.3460 for an increase of 27.744% and 19.53% respectively during the financial year. At the 

end of June, the Fund significantly decreased exposure and net leverage was 2.85%.

Portfolio Performance 

The 2021 financial year was a challenging, but successful one for the Fund. The year saw a dramatic 

recovery for the Fund. Whilst the Global Contrarian Fund was impacted by the Covid crash in stock 

markets back in March last year, we managed to quickly reinstate leverage and add back equity 

exposure in April and May and hold throughout the recovery. Last year’s volatility also provided us 

with opportunities to trade large parts of the portfolio, and we reduced and then added back leverage 

as the market fluctuated. This strategy helped the Fund achieve a record pre-tax profit this in the 

financial year.  

In terms of performance, the portfolio returned 30.31% over the year*. The returns have been 

relatively flat in the first six months of the year, and since June the Fund has adopted a defensive 

stance. A rolling correction has occurred in many stock markets and sectors globally which has been 

somewhat masked by the record highs in the S&P500 and Nasdaq 100.     

Annual returns* 30 June 2021
3 months -0.61%
6 months -0.45%

1 year 30.31%
2 years 19.01%
3 years 10.63%

Since inception 8.21%

*Annual returns exclude the impact of dividends paid during the financial year

30-June-21 30-June-20 Change
Pre-Tax NTA 1.4450 1.1312 27.74%
Post-Tax NTA 1.3460 1.1261 19.53%
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Looking out to the year ahead, we are bullish on global stock markets. However near term we remain 

cautious towards global stock markets and risk assets generally and have adopted a defensive stance. 

Long equity leverage has been removed from the portfolio, and we have raised the cash weighting to 

the highest level since inception, just over four years ago. We also have deployed two index hedges 

over the Nasdaq 100 and S&P500 to protect the portfolio from a corrective selloff.  

The S&P500 is at the top end of its forward price earnings range after one of the strongest reporting 

seasons on record. We believe expectations are too high heading into the September reporting 

season which gets underway next month, and that the peak earnings growth phase of the recovery 

cycle is now behind the market.  

On the other hand, inflationary risks are perhaps not fully appreciated by investors, and this could 

impact the Federal Reserve and their timing on monetary policy withdrawal. Other near-term risks 

include elevated economic data prints which point to persistent inflationary pressures in the economy 

and rising bond yields. Ongoing supply constraints could also negatively impact growth expectations 

and lead to downward earnings revisions in the month ahead. The Fund continues to be short Long 

dated US treasuries and the position has continued to improve with rising US bond yields.  

In terms of positive attributions, the two Australian fintech platforms Praemium and Mainstream both 

delivered outsized gains for the portfolio. Mainstream was subject to a bidding war with three 

respective parties competing aggressively. The bidding war saw the initial takeover offer price of $1.20 

significantly exceeded to a final acceptance price of $2.80 delivering a fourfold gain to the fund. 

Praemium was rerated by the market, and we remain positive in our outlook with the company possibly 

also subject to corporate activity in the year ahead. Meanwhile we remain positive in our fundamental 

outlook for the company.   

Our fast-food exposures performed solidly with both KFC operator Collins Foods and Dominos Pizza 

Enterprises performing solidly as businesses during Covid and the lockdowns. We continue to hold 

both stocks as top five positions, although we trimmed the respective weightings in July. 

 

PowerHouse Energy was rerated by the market as the key DMG technology where nonrecyclable 

waste converted into hydrogen is commercialised. Interest in PowerHouse technology could be 

huge given the size of the potential total addressable market. Although we trimmed our position and 

took profits, we continue to see further substantial upside in the shares. 
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The portfolio also benefited from solid performances from Walt Disney, Samsung Electronics and LG 

Household & Healthcare, Japanese food manufacturer Ajinomoto, all of which did well during the 

pandemic. A takeover bid for Coca Cola Amatil emerged late last year.      

Positive Attributions 

Company Country Attribution (bpts) 
Praemium Australia 456.7 
Mainstream Australia 413.7 
Domino’s Pizza Australia 398.0 
Powerhouse Energy United Kingdom 352.3 
Collins Foods Australia 277.5 
Samsung Electronics South Korea 205.6 
LG Household & Healthcare South Korea 164.3 
Coca-Cola Australia 147.1 
Ajinomoto Japan 131.2 
Walt Disney United States 121.7 

In terms of negative attribution’s, the Fund’s hedge cost around 90 basis points. The strategy involved 

a zero-cost collar where we sold near the money calls and far OTM puts to fund near the money put 

options, to hedge the portfolio against a general decline in the market. This lowered the risk of the 

portfolio. The Macau gaming exposure underperformed due to the lockdowns and border restrictions. 

The gold exposure in the portfolio also weighed on performance, with gold stocks generally being 

derated by the market. Since June 30 we have lowered our exposure to the gold sector and in China, 

we exited Alibaba, Tencent Holdings and Tencent Music.  We also reduced our position in the 

Aberdeen Physical Platinum ETF, switching into physical uranium.   
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Negative Attributions 

Company Country Attribution (bpts) 
S&P500 Hedge United States 89.6 
St Barbara Australia 64.5 
Wynn Macau China 62.6 
Western Areas Australia 54.9 
Sands China China 44.7 
Nomura Holdings Japan 40.1 
Resolute Mining Australia 39.7 
Adore Beauty Australia 37.5 
Newcrest Mining Australia 37.3 
Aberdeen Physical Platinum ETF United States 33.1 

Top 20 Holdings 

Top 20 Holdings Country  30 June 2021 
Collins Foods Australia 10.15% 
Powerhouse Energy  United Kingdom 4.88% 
Domino’s Pizza Australia 4.67% 
Praemium Australia 3.69% 
Alibaba Group Holding China 3.65% 
Samsung Electronics South Korea 3.47% 
ProShares UltraShort US Bond ETF United States 3.04% 
LG Household & Healthcare South Korea 3.03% 
ProShares UltraPro Short US Bond ETF United States 2.96% 
BHP Billiton Australia 2.94% 
Walt Disney United States 2.83% 
Sony Corp Japan 2.72% 
Aberdeen Standard United States 2.42% 
Global X Silver Miners United States 2.41% 
Hong Kong Exchanges China 2.34% 
Sumitomo Mitsui Japan 2.34% 
Tencent Holdings China 2.33% 
QBE Insurance Australia 2.31% 
Yum China Holding China 2.22% 
Nintendo Japan 2.20% 
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Finally, I would like to thank all shareholders for all their support over what has been a difficult and 

challenging year in the markets. The 2021 financial year will go down as one of the most difficult to 

navigate in recent years due to the Pandemic. 

 

 

Angus Geddes 

Chief Investment Officer 

Fat Prophets Global Contrarian Fund 
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SShareholder Information 
Additional Information required by the ASX Limited listing rule and not disclosed elsewhere in this report are 
set out below. 

The shareholder information set out below was applicable as at 20 September 2021. 

(a) Distribution of equity securities 
 

Analysis of a number of ordinary fully paid shareholders by size of holding: 

Holding Ranges Holders Total Units Percentage 
above 0 up to and including 1,000 48 23,252 0.05 
above 1,000 up to and including 5,000 375 1,243,733 2.88% 
above 5,000 up to and including 10,000 287 2,461,682 5.71% 
above 10,000 up to and including 100,000 657 22,525,234 52.23% 
above 100,000 56 16,872,183 39.12% 
Totals 1,423 43,126,084 100.00% 

 

Total number of holders of less than a marketable parcel of ordinary shares: 21. 

 

(b) Substantial holders 
 

The substantial shareholders of the Company are as follows: 

Name Shares 
CS THIRD NOMINEES PTY 
LIMITED <HSBC CUST NOM AU 
LTD 13 A/C> 

4,727,508 

 

 

(c) Voting rights 
The voting rights attaching to each class of equity securities are set out below: 

(i) Ordinary Shares 
On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a 
poll each share shall have one vote. 

  



(d) Equity security holdings 
Twenty largest quoted equity security holders. 

The names of the 20 largest quoted equity security holders of quoted equity securities are listed below: 

 

 

Rank Name Units

1 CS THIRD NOMINEES PTY LIMITED <HSBC CUST NOM AU 
LTD 13 A/C>

4,727,508

2 FAT PROPHETS PTY LTD 2,020,250

3 MR DAVID ALLEN PARKER + MRS HELEN THIRZA JANE 
PARKER <PARKER SUPER FUND A/C>

1,000,000

4 CITICORP NOMINEES PTY LIMITED <DPSL A/C> 478,328

5 Y B & S INVESTMENTS PTY LTD <ATF PROSE UNIT A/C> 457,612

6 MR COLIN WEEKES 382,755

7 MRS DANIELLE GIBSON 363,600

8 RAVENSHAW PTY LTD <BRODIE FAMILY SUPER A/C> 300,000

9 C J MAGAREY PTY LTD <C J MAGAREY SUPER FUND A/C> 273,622

10 M&L MCCAULEY INVESTMENTS PTY LTD 250,000

11 INMONT PTY LTD <NICHOLAS GALANTE A/C> 223,622

12 HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED 223,150

13 RATIONAL RESEARCH PTY LTD <RATIONAL RESEARCH S/F 
A/C>

218,622

14 DILLMAR PTY LTD <PETMAR FAMILY PEN PLAN A/C> 204,477

15 H&S STENNING PTY LTD <STENNING FAMILY SF A/C> 200,000

16 MR ADRIAN LOBO 197,432

17 NETWEALTH INVESTMENTS LIMITED <WRAP SERVICES 
A/C>

185,983

18 SALTA PTY LIMITED <PA GOYEN P/L SUPERPLAN1 A/C> 185,000

19 MR NICHOLAS JAMES GALANTE + MRS KERRY MARIA 
GALANTE

180,000

19 NARECOL PTY LTD <SUPER FUND A/C> 180,000

12,251,961
30,874,123

0.42

0.42

Totals: Top 20 holders of ORDINARY FULLY PAID SHARES 28.41
Total Remaining Holders Balance 71.59

0.51

0.47

0.46

0.46

0.43

0.43

0.84

0.70

0.63

0.58

0.52

0.52

10.96

4.68

2.32

1.11

1.06

0.89

% Units


