
Note Consolidated
2021
$’000

2020
$’000

Restated1

Continuing operations
Revenue 3, 4 71,304 70,875
Product costs 3 (8,010) (7,603)

(24,996) (24,283)
Marketing expenses (3,325) (3,397)
Premises and establishment expenses (801) (753)
Telecommunications (442) (510)

(912) (848)
Other expenses (3,357) (4,161)

Transaction costs (411) (794)
Transaction related share based payment expenses 26(c) (1,099)

3 1,202 1,210

3 (18,778) (18,339)
Finance costs 3 (775) (1,163)

9,600 10,234
Income tax expense 5 (503) (1,995)

9,097 8,239

26(d) 118 1,497
9,215 9,736

Owners of the parent 9,822 9,736
(607)

9,215 9,736

Earnings per share Cents Cents
Basic Earnings per Share 22 8.7 8.6
Diluted Earnings per Share 22 8.4 8.4

Earnings per share from continuing operations
Basic earnings per share 8.6 7.3
Diluted earnings per share 8.3 7.1

Earnings per share from discontinued operations
Basic earnings per share 0.1 1.3
Diluted earnings per share 0.1 1.3
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Note Consolidated
2021 
$’000

2020 
$’000

Restated1

9,215 9,736

Other comprehensive income/(loss), net of income tax

21 216 120

21 199 (281)

Total other comprehensive income/(loss), net of income tax 415 (161)

Total comprehensive income for the year 9,630 9,575

Total comprehensive income attribute to:

Owners of the parent 10,237 9,575

(607)

9,630 9,575

and Other Comprehensive Income
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Consolidated Statement 
of Financial Position

Note Consolidated

2021 
$’000

2020 
$’000

ASSETS
Current Assets

26 1,394 1,134
7 2,969 4,315

14 131
566 1,075
420 865

Other assets 8 1,937 1,629
Total Current Assets 7,286 9,149

Non-Current Assets
7 45

Property, plant and equipment 9 1,810 1,922
Deferred tax assets 11 42 50
Intangible assets 12 58,202 65,732
Other assets 8 170 186
Right of use assets 10 4,362 5,960
Total Non-Current Assets 64,586 73,895
Total Assets 71,872 83,044

LIABILITIES
Current Liabilities
Trade and other payables 4,468 4,213

15 3,022 2,902
Contract liabilities 17 5,912 5,551

14 58
10 1,737 1,831

Total Current Liabilities 15,197 14,497

Non-Current Liabilities
Trade and other payables 1,183 1,093
Borrowings 13 16,137 31,788
Deferred tax liabilities 16 3,995 4,963

15 268 278
14 257
10 3,269 4,789

Total Non-Current Liabilities 24,852 43,168
Total Liabilities 40,049 57,665
Net Assets 31,823 25,379

EQUITY
Issued capital 20 20,524 20,524

21 (48,626) (49,653)
Retained earnings 58,631 54,508
Total Equity attributable to owners of the parent 30,529 25,379

1,294
Total Equity 31,823 25,379
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Consolidated Statement 

Consolidated

Issued 
capital
$’000

Share 
buyback 
reserve

$’000

Foreign 
currency 

translation 
reserve

$’000

Share- 
based 

payments 
reserve

$’000

Swap 
hedging 
reserve

$’000

Retained 
earnings

$’000

Acquisition 
of non 

controlling 
interest 
reserve

$’000

Non-
controlling 

interest
$’000 Total

Balance at 
1 January 2021 20,524 (42,018) (1,905) 679 (257) 54,508 (6,152) 25,379

interest at date of 
acquisition 
(note 26 (c))

849 849

9,822 (607) 9,215

on translation of 
foreign operations 

216 216

on interest rate swap 199 199

income 216 199 9,822 (607) 9,630

Share based 
payments expense 
(note 3)

598 1,059 1,657

 
(note 27) (5,665) (5,665)

Vested shares (43) 22 (21)

Treasury shares 
transferred to 
retained earnings

56 (56)

Exchange 
adjustment 1 (7) (6)

Balance at 
31 December 
2021

20,524 (42,018) (1,689) 1,291 (58) 58,631 (6,152) 1,294 31,823
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Consolidated Statement 
(continued) 

Consolidated

Issued 
capital
$’000

Share 
buyback 
reserve

$’000

Foreign 
currency 

translation 
reserve

$’000

Share- 
based 

payments 
reserve

$’000

Swap 
hedging 
reserve

$’000

Retained 
earnings

$’000

Acquisition 
of non 

controlling 
interest 
reserve

$’000

Attributable
to owners 

of the 
parent
$’000

Balance at 
1 January 2020 20,524 (42,018) (2,025) 545 24 50,172 (6,152) 21,070

9,736 9,736

Exchange 

translation of foreign 
operations 

120 120

on interest rate swap (281) (281)

income 120 (281) 9,736 9,575

Share based 
payments expense 270 270

 
(note 27) (5,665) (5,665)

Vested shares 
released to retained 
earnings

(136) 136

Surplus treasury 
shares released to 
retained earnings

129 129

Treasury shares 
acquired

Treasury shares 

Balance at 
31 December 
2020

20,524 (42,018) (1,905) 679 (257) 54,508 (6,152) 25,379
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Consolidated Statement of Cash Flows 

Note
Consolidated 

2021 
$’000

2020 
$’000

Cash Flows From Operating Activities

Receipts from customers 80,195 85,517

Payments to suppliers and employees (47,447) (49,660)

(20,347) (19,495)

Interest paid (548) (944)

Income taxes paid (1,068) (2,505)

26(b) 10,785 12,913

Cash Flows From Investing Activities

Proceeds from sale of business 26(d) 12,892

Cash balance on acquisition of subsidiary 26(c) 613

131 1,064

Payment for property, plant and equipment (739) (496)

12,897 568

Cash Flows From Financing Activities

Repayment of borrowings (15,651) (5,751)

Payments for lease liabilities capitalised under AASB 16 (2,121) (2,040)

Payment for treasury shares (21)

27 (5,665) (5,665)

(23,458) (13,456)

Net Increase in cash and cash equivalents 224 25

1,134 1,124

36 (15)

26(a) 1,394 1,134
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Notes to the Financial Statements

Basis of preparation

Interpretations and the Corporations Act 2001, and complies with the other requirements of the law.

has been prepared in accordance with and complies with IFRSs as issued by the International Accounting Standards 
Board.

(Rounding in Financial/Directors’ Reports) Instrument 2016/191, dated 24 March 2016, and in accordance with that 

otherwise indicated.

The Reckon Group has again displayed its resilience, by posting growth in these extraordinary times. This is despite 

No impairment is considered necessary.

(a) Basis of consolidation

• 

• 

• 

to control the subsidiary. 
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into line with those used by other members of the Group. 

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control are accounted 

directly in equity and attributed to owners of the Company.

(b) Business Combinations
Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a 

assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity 

• 

standards.

Where the consideration transferred by the Group in a business combination includes assets or liabilities resulting 

adjustments that arise from additional information obtained during the ‘measurement period’ (which cannot exceed 
one year from the acquisition date) about facts and circumstances that existed at the acquisition date.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the 
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(c) Depreciation and Amortisation

• 
• 

Transaction Costs on the Issue of Equity Instruments

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reduction of the 
proceeds of the equity instruments to which the costs relate. Transaction costs are the costs that are incurred 

instruments not been issued.

(e) Foreign Currency Translation

Functional and presentation currency

Transactions and balances

loss in the period in which they arise.

Group companies

• 

• 

translated at the dates of the transactions); and

• 

of the foreign entity at the closing rate.

Notes to the Financial Statements (continued)
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(f) Intangible assets

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of the acquisition of the 
business less accumulated impairment losses, if any.

to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. 

Intellectual Property

Intangible assets acquired in a business combination and recognised separately from goodwill are initially recognised 

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less 
accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets that are 
acquired separately.

Brand names are not amortised but are subject to annual impairment testing. The Group has committed to continually 

Research and development costs

Research expenditure is recognised as an expense when incurred.

• 

• the intention to complete the intangible asset and use or sell it;

• the ability to use or sell the intangible asset;

• 

• 
sell the intangible asset; and

• 

release of the new product.
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(g) Income Tax

on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities 

or loss because it excludes items of income or expense that are taxable or deductible in other years and it further 

liabilities are recognised.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly 
in equity.

of each entity in applying the accounting for tax consolidation. 

determination of the allocation of income tax liabilities between the entities should the head entity default on its tax 

is that each member’s liability for tax payable by the tax consolidated group is limited to the amount payable to the 
head entity under the tax funding arrangement.

(h) Inventories

(i) Share-based payments

19. 

Notes to the Financial Statements (continued)
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remuneration rate expected to apply at the time of settlement.

formula that takes into consideration the ranking of total shareholder return measured against a comparator group 
of companies.

expenses when incurred.

(k) Financial Instruments

Financial assets

Foreign exchange gains and losses

currency and translated at the spot rate at the end of each reporting period.
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appropriate.

In particular, the following information is taken into account when assessing whether credit risk has increased 

• 

• 

1. 

2. 

3. 

• 
creditors, including the Group, in full. 

(iv) Measurement and recognition of expected credit losses 

magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default 

Notes to the Financial Statements (continued)
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entity. If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to 
control the transferred asset, the Group recognises its retained interest in the asset and an associated liability for 

Financial liabilities and equity

Financial liabilities 

Foreign exchange gains and losses 

each reporting period, the foreign exchange gains and losses are determined based on the amortised cost of the 
instruments. These foreign exchange gains and losses are recognised in the ‘other gains and losses’ line item in 

are designated as a hedging instrument for a hedge of foreign currency risk, foreign exchange gains and losses are 

exchange rate risks, including foreign exchange forward contracts, options and interest rate swaps. 
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(l) Impairment of assets

(m) Revenue Recognition

Sale of goods and services

a. Identify the contract(s) with customer

b. Identify the performance obligation in the contract

c. Determine the transaction price

d. Allocate the transaction price to the performance obligation in the contract

e. 

amount, the Group estimates the amount of consideration to which it will be entitled and only to the extent that it is 

circumstances bundled and in other circumstances are capable of being distinct and accounted for as separate 

Notes to the Financial Statements (continued)
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• 

• the customer controls the asset as the entity creates or enhances it; or

• 
to payment for performance to date.

i. Sale of a software/upgrade licence; and

ii. 

iii. 

obligation. The price allocated to the sale of the software licence has been determined by using the adjusted market 

apportioned to each performance obligation based on these methods.

i. Sale of a licence;

ii. Ongoing maintenance of the cloud platform to ensure that it is accessible; and

iii. 

i. Sale of a licence and ongoing maintenance for access to the cloud; and 

ii. 

purchased.
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Although there are two distinct performance obligations, both currently maintain the same contractual billing period 

allocated to each performance obligation separately. 

can be sold as on an annual or monthly subscription basis. For all Reckon Accounts Hosted contracts that contain 

i. Sale of a software licence;

ii. 

iii. 

Each of the contract promises are considered as a distinct performance obligation because the customer can 

distinct within the context of the contract.

contract.

prices of each performance obligation. The price allocated to the sale of the software licence has been determined 

technical support has been determined on management’s assessment by using an expected cost plus a margin 

these methods.

of the contract.

Notes to the Financial Statements (continued)

Page 17



Membership fees (Business Group)

i. 

ii. Access to a dedicated partner support team;

iii. A partner resource kit;

Marketing tool kits; and

Annual partner awards.

distinct within the context of the contract. 

performs. 

prices of each performance obligation. The price allocated to the software licence has been determined based on 
the adjusted market assessment approach. The price allocated to the remaining performance obligations has been 

standalone selling price has been apportioned to each performance obligation based on these methods.

Practice Management Accountant Group

upgrades to the software modules. Without the required upgrades, the software would not be functional for the 

i. Sale of a licence;

ii. 

iii. 

Ongoing maintenance of the hosted platform to ensure that the software is accessible; and
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and pass on the upgrades is proprietary to Reckon and therefore only Reckon can perform this. Therefore, the 

i. 

ii. 

time of the contract with the customer. 

to allocate the transaction price attributed to each performance obligation separately.

of the contract.

Elite (Practice Management Accountant Group)

Elite is a desktop/cloud hybrid software licence that is accessible to a customer for download through their web 
browser.

Corporate Services (Practice Management Accountant Group)

customer immediately once payment is made and there is not further obligation linked to this good.

Practice Management Legal Group

Notes to the Financial Statements (continued)
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model). 

i. 

ii. 

iii. 

the software that exists at the time the licence is granted. 

is transferred which is generally when installation is completed. 

the customer throughout the term of the contract.

Reckon performs.

described in Note 4. 

Cost of obtaining a customer contract

AASB 15 requires that incremental costs associated with acquiring a customer contract, such as sales commissions, 

An assessment of commissions paid by the Group was performed in connection with the sale of all products. The 

months. 

There are no other costs incurred that are considered to be incremental.
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Revenue stream Performance obligation Timing of recognition

Business Group desktop 
products Sale of a software licence At the point of sale.

Maintenance updates customer.

period of time customer.

Reckon One Sale of licence and ongoing maintenance for 
access to the cloud customer.

period of time customer.

Reckon Accounts Hosted Sale of a software licence At the point of sale.

period of time customer.

time customer.

Membership fees – sale of 
license Sale of a software licence At the point of sale.

Membership fees – support customer.

Practice Management 
Accountant Group

Sale of a bundled licence, implementation 
customer.

customer.

At the point of sale.

Group At the point of sale.

contract
customer.

Interest

Notes to the Financial Statements (continued)
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(n) Contract liabilities

(o) Earnings per share

elements in ordinary shares issued during the year.

initial recognition.

(r) Provisions

(s) Fair Value estimation

on balance date bid prices. 

(t) Government Grants
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(u) Hedge Accounting

At the inception of the hedge relationship, the entity documents the relationship between the hedging instrument and 

transactions. Furthermore, at the inception of the hedge and on an ongoing basis, the Group documents whether 

• there is an economic relationship between the hedged item and the hedging instrument; 

• 

• the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that 
the Group actually hedges and the quantity of the hedging instrument that the Group actually uses to hedge that 
quantity of hedged item. 

of the hedging relationship (i.e. rebalances the hedge) so that it meets the qualifying criteria again.

gains and losses’ line item.

Notes to the Financial Statements (continued)
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(v) Leases
The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group recognises a 

date, discounted by using the Group’s incremental borrowing rate. This rate has been determined by considering the 

• 

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 

• The lease payments change due to changes in an index or rate or a change in expected payment under 

• 

The Group did not make any such adjustments during the periods presented.

at or before the commencement day and any initial direct costs. They are subsequently measured at cost less 
accumulated depreciation and impairment losses.

The depreciation starts at the commencement date of the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and 

condition that triggers those payments occurs and are included in the line ‘premises expenses or other expenses’ in 
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(w) Discontinued operations 

for sale and that represents a separate major line of business or geographical area of operations, is part of a single 

of the product.

The Group has applied the expected cost plus a margin approach in estimating these prices as described in Note 

as well as current collection trends and business conditions.

The carrying amount of certain assets and liabilities are often determined based on estimates and assumptions of 

Impairment of goodwill – the Group determines whether goodwill is impaired on an annual basis. This requires an 

using a model that adopts Monte Carlo simulation approach, and the assumptions related to this can be found in 
Note 19.

useful life.

combinations based on budgeted and forecast performance. 

Notes to the Financial Statements (continued)
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(y) New Accounting Standards

period. 

facilities at balance date was $22,182 thousand. Also, included in current liabilities are contract liabilities of $5,912 

performance.

(a) Business segment information

• Business Group

• Practice Management Group, Accountant

• 

decision maker, being the Board of directors.

• 

• 
tax, client accounting and related software under the APS brand and Reckon Elite brand. 

• 
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Segment revenues and results
2021 
$’000

2020 
$’000

Restated5

Operating revenue
Business Group 39,881 38,546
Practice Management Group, Accountant 21,787 21,855

9,636 10,474
Total revenue for continuing operations 71,304 70,875

2021
$’000

2021
$’000

2021
$’000

2020
$’000

2020
$’000

2020
$’000

Segment results EBITDA1 D&A2 EBIT3
Restated5 

EBITDA1
Restated5 

D&A2
Restated5 

EBIT3

Business Group 20,379 (7,771) 12,608 19,670 (8,010) 11,660

Practice Management Group, 
Accountant 11,891 (7,408) 4,483 11,582 (6,672) 4,910

Practice Management Group, 514 (3,599) (3,085) 1,111 (3,657) (2,546)

Central administration costs (3,323) (3,323) (3,043) (3,043)

29,461 (18,778) 10,683 29,320 (18,339) 10,981

Transaction costs4 (411) (794)

Transaction related share based 
payment expenses (note 26(c )) (1,099)

1,202 1,210

Finance costs (775) (1,163)

9,600 10,234

Income tax expense (503) (1,995)

continuing operations 9,097 8,239

1 EBITDA means earnings before interest tax, depreciation and amortisation.

3 EBIT means earnings before tax and interest.

the chief operating decision maker for the purposes of resource allocation and assessing performance.

Notes to the Financial Statements (continued)
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Assets Liabilities
Additions to non-

current assets

Segment assets and liabilities
2021 
$’000

2020 
$’000

2021 
$’000

2020 
$’000

2021 
$’000

2020 
$’000

Business Group 19,576 18,958 10,603 11,445 9,148 7,998

14,027 13,362 5,154 5,027 4,676 4,014

Practice Management Group, Accountant 34,156 47,114 3,738 4,498 8,663 9,002

4,113 3,610 20,554 36,695

71,872 83,044 40,049 57,665 22,487 21,014

 
(b) Geographical information

Revenue from external 
customers Non-current assets

2021 
$’000

2020 
$’000

2021 
$’000

2020 
$’000

Restated1

Australia 54,957 53,728 50,643 61,303

United States of America 7,760 8,508 8,689 7,382

Other countries (i) 8,587 8,639 5,254 5,210

71,304 70,875 64,586 73,895
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Consolidated

2021
$’000

2020
$’000

Restated1

Revenue 
Sales revenue

65,255 64,012
1,051 1,403

248 370
4,750 5,090

71,304 70,875

Expenses
Product costs 8,010 7,603

Other Entities 337 525

Property, plant and equipment 864 985

450 382
Right of use assets 1,146 1,172
Intellectual property 25 25

16,293 15,775
Total depreciation and amortisation 18,778 18,339
Foreign exchange losses 31 95

2,756 2,556
84 97

Equity settled share based payments 1,657 270

549 944
136 176

Other 90 43
775 1,163

Minimum lease payments 517 543
1,202 1,210

Notes to the Financial Statements (continued)
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Primary 
segments Product Description

Revenue 
recognition

Busines 
Group
$’000

Practice 
Management 

Accountant 
Group 
$’000

Practice 
Management 
Legal Group 

$’000

Consolidated
Group
$’000

2021

Subscription Bundled licence, support, 
hosting and implementation 21,357 21,357

hosting 10,334 8,307 18,641

Point in time 25,257 25,257

Other recurring Support 32 32

Point in time 1,019 1,019

Interest and commission 248 248

Membership support 399 399

Point in time 2,030 2,030

Point in time 430 1,329 1,759

Other Point in time 562 562

Total revenue for continuing operations 39,881 21,787 9,636 71,304

2020 
(Restated1)

Subscription Bundled licence, support, 
hosting and implementation 21,581 21,581

hosting 9,669 8,818 18,487

Point in time 23,944 23,944

Other recurring Support 44 44

Point in time 1,359 1,359

Interest and commission 370 370

Membership support 429 429

Point in time 2,164 2,164

Point in time 274 1,656 1,930

Other Point in time 567 567

Total revenue for continuing operations 38,546 21,855 10,474 70,875
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Consolidated

2021
$’000

2020
$’000

Restated1

Current tax 2,027 1,961

Deferred tax (960) 727

(514) (51)

553 2,637

9,768 12,373

2,930 3,712

(17) 40

(1,135)

(780) (792)

Sundry items 69 (272)

1,067 2,688

(514) (51)

553 2,637

Comprising:

Continuing operations 503 1,995

Discontinued operations 50 642

553 2,637

Australian tax law.

694

Capital 1,155 3,106

1,849 3,106

Notes to the Financial Statements (continued)
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Consolidated

2021
$

2020
$

(a) BDO and Deloitte Touche Tohmatsu

BDO

168,000

46,000

214,000

Deloitte Touche Tohmatsu

46,350 243,000

86,740 101,150

133,090 344,150

347,090 344,150

(b) Other Auditors

65,306 60,155

62,325 21,536

127,631 81,691
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Consolidated

2021
$’000

2020
$’000

Current:

2,739 4,213

(149) (463)

2,590 3,750

379 565

2,969 4,315

Non-current:

35

10

45

Past due 0 – 30 days 1,124 951

Past due 31 – 60 days 85 186

Past due 61  days 445 1,559

Total 1,654 2,696

Balance at beginning of the year 463 683

(337) (714)

23 494

Balance at end of year 149 463

Notes to the Financial Statements (continued)
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loss rates for each group of customers, adjusted for any material expected changes to the customers’ future credit 

Receivables

Business 
Group
$’000

Legal Practice 
Management 

Group
$’000

Accountant 
Practice 

Management  
Group
$’000

Group
$’000

Current 254 294 537 1,085

Past due 1 to 30 days 27 1,017 80 1,124

Past due 30 to 60 days 28 30 27 85

34 229 182 445

343 1,570 826 2,739

Allowance based on historic credit losses 1 52 3 56

Adjustment for expected changes in credit risk1 6 75 12 93

Credit loss allowance 7 127 15 149

Net carrying amount 336 1,443 811 2,590
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Receivables

Business 
Group
$’000

Legal Practice 
Management 

Group
$’000

Accountant 
Practice 

Management  
Group
$’000

Group
$’000

Current  100 418 999 1,517

Past due 1 to 30 days  55 569 327 951 

Past due 30 to 60 days  16 52 118 186 

 171 1,098 290 1,559

342 2,137 1,734 4,213 

Allowance based on historic credit losses 3 100 5 108

Adjustment for expected changes in credit risk1 13 276 66 355

Credit loss allowance 16  376 71 463 

Net carrying amount 326 1,761 1,663 3,750

Notes to the Financial Statements (continued)
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Consolidated

2021
$’000

2020
$’000

Current:

Prepayments 1,877 1,597

Other 60 32

1,937 1,629

Non current:

Prepayments 61 47

Other 109 139

170 186
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Consolidated

2021
$’000

2020
$’000

Leasehold Improvements

At cost 2,594 3,805

(1,882) (3,092)

712 713

Plant and equipment

At cost 10,736 11,394

(9,638) (10,185)

Total plant and equipment 1,098 1,209

1,810 1,922

Leasehold 
Improvements 

$’000

Plant and 
Equipment 

$’000
Total
$’000

Consolidated

713 1,209 1,922

Additions 261 491 752

7 29 36

181 181

Depreciation/amortisation expense (450) (631) (1,081)

Balance at 31 December 2021 712 1,098 1,810

Consolidated

919 1,434 2,353

Additions 2 494 496

(7) (50) (57)

181 181

Depreciation/amortisation expense (382) (669) (1,051)

Balance at 31 December 2020 713 1,209 1,922

Notes to the Financial Statements (continued)
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Consolidated

2021
$’000

2020
$’000

Right of use assets

At cost 11,324 11,136

(6,962) (5,176)

4,362 5,960

Lease liabilities

Current 1,737 1,831

3,269 4,789

5,006 6,620

Year 1 1,737 1,831

Year 2 1,544 1,603

Year 3 1,474 1,460

Year 4 251 1,474

Year 5 252

5,006 6,620

Consolidated Right of Use Assets 

5,960 7,761

Additions 263 143

11 (40)

Depreciation/amortisation expense (1,872) (1,904)

Balance at 31 December 4,362 5,960
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Consolidated

2021
$’000

2020
$’000

Expected credit loss 2 4

20 3

20 43

42 50

Details of unrecognised deferred tax assets can be found in Note 5(c)

50 94

(8) (44)

Balance at 31 December 42 50

Intellectual property – at cost (i) 14,655 14,962

Accumulated amortisation (14,641) (14,923)

14 39

175,587 174,757

Accumulated amortisation (135,748) (138,171)

39,839 36,586

Goodwill – at cost 18,349 29,107

58,202 65,732

(i) The intellectual property carrying amount comprises of customer contracts. 

Notes to the Financial Statements (continued)
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Consolidated

2021
$’000

2020
$’000

Impairment test for goodwill

the businesses are managed and reported on and taking into account the use of shared 
resources, as follows

Business Group 730 730

Accountants Group 14,641 25,765

2,978 2,612

18,349 29,107

Consolidated movements in intangibles

Note
Goodwill

$’000

Intellectual 
Property

$’000

Development 
Costs
$’000

Total
$’000

29,107 39 36,586 65,732

Additions 221 21,251 21,472

Disposal 26(d) (11,124) (1,540) (12,664)

145 (39) 106

Amortisation charge (25) (16,419) (16,444)

At 31 December 2021 18,349 14 39,839 58,202

29,347 64 32,747 62,158

Additions 20,375 20,375

(240)   (240)

Amortisation charge (25) (16,536) (16,561)

At 31 December 2020 29,107 39 36,586 65,732
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Consolidated

2021
$’000

2020
$’000

Current:

Non-current

Bank borrowings (i) 16,137 31,788

2021

Loan 
facility 
$’000

Bank 
overdraft and 

bank 
guarantee 

$’000

37,000 3,000

Used 16,137 1,681

Unused 20,863 1,319

The remaining contractual maturity for the facility (including both interest and 

16,137 1,681

Notes to the Financial Statements (continued)
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Consolidated

2021
$’000

2020
$’000

Current:

131

(58)

Non-current:

(257)

directly or indirectly.

Consolidated

2021
$’000

2020
$’000

Current:

1,206 1,196

1,816 1,706

3,022 2,902

Non-current:

268 278
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Consolidated

2021
$’000

2020
$’000

Expected credit loss (4) (27)

(1,182) (1,104)

4

(436) (495)

6,361 7,111

(744) (526)

 3,995 4,963

Details of unrecognised deferred tax assets can be found in Note 5(c)

4,963 4,280

(968) 683

Balance at 31 December 3,995 4,963

Consolidated

2021
$’000

2020
$’000

5,753 5,385

159 166

5,912 5,551

Notes to the Financial Statements (continued)
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Parent

2021
$’000

2020
$’000

Financial position

Assets

Current assets 3,974 4,437

67,419 77,888

71,393 82,325

Current liabilities 9,757 8,778

26,352 38,793

36,109 47,571

Equity

Share capital 20,524 20,524

(42,018) (42,018)

(58) (257)

1,250 679

(1,657) (1,657)

(476) (476)

Retained earnings 57,719 57,959

35,284 34,754

Financial performance

6,229 8,701

Capital commitments for the acquisition of property, plant and equipment

Not longer than 1 year –

Other

The parent entity has no contingent liabilities.
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Long-term incentive plan

equal to the amount (if any) by which the market price of the company’s shares at the date of exercise of the right 
exceeds the market price of the company’s shares at the date of grant of the right. The right may only be exercised 
if the share price at the end of the performance period is greater than at the beginning of the performance period. 

that adopts the Monte Carlo simulation approach. The assumptions used in this model for the tranches issued in 

Notes to the Financial Statements (continued)
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Performance Shares

Grant 
Date

Vesting 
Date

Shares 
Granted

Shares lapsed
during the year

Shares vested 
during the year

Shares available at 
the end of the year

2021 2020 2021 2020 2021 2020

Dec’20 101,250 8,250 25,625 25,625

Dec’21 37,500 8,250 8,250

 

 
Senior Executive Rights

Grant 
Date

Expiry 
Date

Rights 
Granted

Rights lapsed
during the year

Rights vested 
during the year

Rights available at 
the end of the year 

2021 2020 2021 2020 2021 2020

Dec’21 860,000 25,000 822,500 822,500

Sep’19 Dec’22 1,000,000 1,000,000 1,000,000

Dec’22 737,500 737,500 737,500

Dec’23 595,000 595,000

Short-term incentive plan

share if short term performance conditions are met.

payment will only be made if the employee remains in employment for a further one year period after the performance 
period.
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2021  2020

No. $’000 No. $’000

Fully Paid Ordinary Share Capital

113,294,832 20,524 113,294,832 20,524

113,294,832 20,524 113,294,832 20,524

Less Treasury shares

Shares purchased in current period

113,294,832 20,524 113,294,832 20,524

During the year nil shares were bought back. 

No options were exercised during the year.
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Nature and purpose of reserves
(a) Foreign currency translation reserve

(b) Swap hedging reserve

(c) Share buyback reserve

(d) Share-based payments reserve

equity holders.

Consolidated

2021
cents

2020
cents

Basic earnings per share – continuing operations 8.7 8.6

Diluted earnings per share – continuing operations 8.4 8.4

per share 113,294,832 113,294,832

employee performance shares) used in the calculation of diluted earnings per share 116,458,082 115,888,707

The potential contingent liability disclosed in the half year accounts in relation to Microsoft has since been settled, 
and is no longer a contingent liability. There was no material disagreement.
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(a) Capital Expenditure Commitments

 
 

Consolidated

2021
$’000

2020
$’000

(b) Other Commitments including Lease Commitments

Within 1 year 403 420

588 1,019

991 1,439

Name of Entity Country of Incorporation Ownership Interest

2021
%

2020
%

Parent Entity

Australia

Subsidiaries

Australia 100 100

Australia 100 100

100 100

Australia 100 100

100 100

100 100

Australia 100 100

Australia 70 100

70 100

1 United States of America 70 100

1 United States of America 100

United States of America 70 100

Singapore 100 100

All shares held are ordinary shares.

Notes to the Financial Statements (continued)
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Consolidated

2021
$’000

2020
$’000

(a) Reconciliation of Cash

Cash (i) 1,394 1,134

1,394 1,134

can be accessed at call.

Flows From Operating Activities

9,215 9,736

18,904 19,100

(20,347) (19,495)

227 219

1,657 399

148

Increase/(decrease) in current tax liability/asset 445 (658)

Increase/(decrease) in deferred tax balances (960) 727

Unrealised foreign currency translation amount 46 392

870 2,289

173 303

    Other current assets (306) 153

45 81

16 73

    Current trade payables 74 (207)

    Other current liabilities 588 (284)

(10) 85

10,785 12,913
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(c) Legal Group acquisition

merged into this new structure.

in the consolidated statement of changes in equity.

Consolidated
2021
$’000

2020
$’000

Cash 613

Fixed assets 13

Other assets 2

Goodwill 221

849

2,449

Treasury shares issued (1,600)

849

Notes to the Financial Statements (continued)
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(d) Discontinued operations - Disposal of Reckon Docs business

Consolidated
2021
$’000

2020
$’000

Goodwill 11,124

1,540

Trade debtors 476

8

(107)

13,041

12,473

509

Transaction costs (90)

12,892

149

769 4,713

Expenses (475) (1,813)

EBITDA 294 2,900

Amortisation (126) (761)

Income tax expense (50) (642)

118 1,497

108 1,543

108 1,543
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(e) Assets and liabilities

Note Cash Non-cash

Balance at 
1 Jan 2021

$’000

Financing cash 

$’000

Fair value 
adjustment

$’000

Balance at 31 
Dec 2021

$’000

Borrowings 31,788 (15,651) 16,137

hedge or economically hedging 257 (199) 58

32,045 (15,651) (199) 16,195

Note Cash Non-cash

Balance at 
1 Jan 2020

$’000

Financing cash 

$’000

Fair value 
adjustment

$’000

Balance at 31 
Dec 2020

$’000

Borrowings 13 37,539 (5,751) 31,788

hedge or economically hedging 14 (24) 281 257

37,515 (5,751) 281 32,045

Consolidated

2021
$’000

2020
$’000

cents) per share was paid on 26 March 2021. 2,266 2,266

cents) per share was paid on 29 September 2021. 3,399 3,399

5,665 5,665

1,852 4,138

Notes to the Financial Statements (continued)
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(a) Financial Risk Management Objectives

interest rate risk.

(b) Interest Rate Risk
The group is exposed to interest rate risk on the cash held in bank deposits and on bank borrowings. Cash deposits 

Further details are set out in note 12.

c) Credit Risk

the consolidated entity. The consolidated entity has adopted the policy of only dealing with creditworthy counterparties 

loss from defaults.

collateral or other security obtained.

losses (refer note 7).
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Notes to the Financial Statements (continued)

(d) Foreign Currency Risk

The credit period for the majority of goods purchased is 30 days. No interest is charged. The Group has policies in place  
to ensure payables are paid within the credit periods.

Further details are set out in notes 1 and 13.

(f) Capital risk management
The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern. The capital 

strategy remains unchanged since the prior year.

(h) Fair Value
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