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• An active Australian equity fund with a flexible mandate

• Aiming to achieve1

– double digit after fee returns pa over the long term

– while preserving capital over the medium term

– target 6%pa distribution yield, 1.5% paid quarterly

• Strong absolute and relative track record

• Two ways to invest with us

– Monash Absolute Investment Fund APIR: MON0001AU

– Monash Absolute Active Trust (Hedge Fund) ASX: MAAT

The Fund
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1 Net Return (after fees) to 31 August 2022, Inception date of the Fund is 2 July 2012. Distribution policy commenced 1 July 2021. Past performance is not a reliable 

indicator of future performance. In relation to the target distributions, this is a target return only. There is no guarantee the Fund will meet its investment objectives.

The Fund reserves the discretion to amend its distribution policy.

 10.7%pa1 (a/fees) 10+ years

 >95% of time over rolling 3 year periods

 policy started from FY 2021



Australia’s first LIC converted to an ETMF

1. Better structure for investors than an LIC

− Trades at NAV with a small spread

− Market maker provides liquidity

− Regulated as an investment product

2. Better transparency than an LIC

− iNAV disclosed in real time through the day on our website

− Holdings are disclosed with a two month lag, see ASX announcements or our website 

3. Better dividend experience than an LIC

− Does not make tax payments to ATO

− Trust regulations allow more regular and reliable distributions

4. One of the only Australian Equity Long/Short ETMFs

Monash Absolute Active Trust (Hedge Fund) ASX: MAAT
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• Final Distribution 4.4c per share

– Following MA1’s audit, the directors have declared a dividend of 4.4c

– Dividend will be paid on 21st September 2022

• Shareholder Meeting

– Shareholders have been sent notice of the general meeting for 29 September 2022

– Resolutions to appoint and enable DW Advisory as liquidators

• Liquidation

– There is only one unlisted asset of value left for the liquidator to sell

– Any surplus above the statutory minimum will be returned to shareholders

– The liquidator expects the process will be complete by 31 December 2022

Monash Absolute Investment Company Limited (MA1)

6



Monash Absolute Active Trust (Hedge Fund) ASX: MAAT
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MAAT

Stock Price +

MAAT

Dividend =

MAAT

Total Return
ASX200 Small Ords

1 Month 1.7% – 1.7% 1.2% 0.6%

3 Months 5.9% 1.5% 7.4% -2.4% -2.6%

1 Year -15.9% 6.0% -9.9% -3.4% -14.7%

Inception p.a.
From 28 May 2021

-6.6% 6.0% -0.6% 1.7% -5.7%

Returns (After Fees) to 31 August 2022                         Index Total Returns

• Distributions payable as at COB last business day each quarter

• Unit price is quoted ex-dividend on the first business day each quarter

• DRP available

– Update your election and other unit holder details via the Mainstream unit registry portal 

– Or go to our website, click “ASX:MAAT”, and click “Update Your Details Form” 

• Tax, distribution and holding statements available via our website

– Provided by Mainstream Unit Registry

– Go to our website and click “Investors Login”

Past Performance is not a reliable indicator of future performance. MAAT: Announcements https://www2.asx.com.au/markets/etp/maat

This Fund is appropriate for investors with “High” risk and return profiles. A suitable investor for this Fund is prepared to accept high risk in the 

pursuit of capital growth with a medium to long investment timeframe. Investors should refer to the TMD for further information.

https://documents.feprecisionplus.com/Tmd/PCT/TMD/LJ8O.pdf


Monash Absolute Investment Fund (MAIF)

Past performance is not a reliable indicator of future performance.

Sources

MAIF : Monthly Performance Report & Unit Prices www.monashinvestors.com

ASX Indices: S&P Dow Jones Total Return Indices
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Monash 

Fund
ASX200

Small 

Ords

MAIF Average 

Cash Held

3 Months 6.9% -2.4% -2.6% 39%

1 Year -9.4% -3.4% -14.7% 22%

3 Years pa 11.8% 5.5% 4.1% 19%

5 Years pa 12.4% 8.1% 6.9% 19%

7 Years pa 8.5% 8.5% 8.9% 20%

MAIF Inception pa
From 2 July 2012

10.7% 9.8% 6.4% 21%

Total Returns (After Fees) to 31 August 2022

This Fund is appropriate for investors with “High” risk and return profiles. A suitable investor for this Fund is prepared to accept 

high risk in the pursuit of capital growth with a medium to long investment timeframe. Investors should refer to the TMD for further 

information.

http://www.monashinvestors.com/
https://documents.feprecisionplus.com/Tmd/PCT/TMD/MR4X-MON0001AU.pdf


Returns not generated through leverage
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Gross/Net Exposure

Source: Monash Investors



Good track record Shorting Stocks

Source: Periods to 30 April 2022, Link Fund Solutions. Periods since 30 April 2022, Mainstream.

Past performance is not a reliable indicator of future performance
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3 months
since 30 April 2022

1 Year
to 30 April 2022

3 Years
to 30 April 2022

5 Years
to 30 April 2022

Absolute 

Contribution of 

shorts

2.3% 0.2% 14.0% 12.3%

Portfolio Return

After fees
-5.3% -3.5% 49.9% 82.0%

Average Weight 

of shorts in 

Portfolio

-15.7% -5.9% -4.7% -5.5%

Portfolio Shorts
Returns and Contributions are not annualised

Shorts have made a good 

contribution to portfolio returns

In both rising and falling markets

Shorts are usually a relatively 

small part of the portfolio

Shorts target >30% downside payoff

• We target absolute returns, not relative value

• Number of shorts fluctuates with opportunities identified

– Typically hold 2 or 3 short stocks at any time

– Position weight up to -2.5%

– Average holding period 2 to 3 months 



• Late 2021 inflation and interest rate surprise

– 2 years of Covid supply issues kicked off “non transient” inflation

– Oil price rises will drive additional inflation from food, mining and transport

– Fed turned hawkish in December

• 1st Half Calendar 2022: war in Europe surprise, falling stock prices

– War in Europe Surprise causing fear, uncertainty

– Increased prices for grain, fertiliser and further increases in oil, energy

– Weak stock prices, market shortens earnings focus and values safety more highly

– Growth stocks, small cap stocks, low liquidity stocks all underperform 

• Implications of higher oil prices and interest rates for economy

– More inflation: Higher prices for petrol, commodities, food 

– Higher mortgage rates

– Higher cost of non-discretionary items means there will be less discretionary spending 

Reporting Season: Background
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• ASX 200 7% EPS growth over FY22

– EPS growth was a 0.4% beat

– driven by 7.5% rev growth, which was a 1.1% beat

– But lower profit margins due to mismatch in passing on cost rises 

• Business inventories and consumer demand strong

– Businesses intentionally over ordered due to supply chain fears

– Luckily for them, consumer spending held up despite rising non discretionary costs

– As expected household goods sales growth lagged, but surprisingly it didn’t fall

• Our view is that we are now past the peak in commodity cost pressures

– Destocking and cost inflation are a continuing risk to margins

– Will consumer spending maintain its momentum as the cost of living rises?

Reporting Season: Key Takeaways



Reporting Season: Large Cap
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Source: UBS



Reporting Season: Small Cap
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Source: UBS



Top 10 Holdings and Reporting Season

Ranked by weight at date of result
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Top Holdings

February 2022

Top Holdings

August 2022
Business Description Result Announcement Month Return

Healthia Telix Cancer Imaging & Therapy Miss (higher costs) -16%

EML Payments OFX International Money Transfer In Line -3%

Lovisa Lovisa Jewelry Retailer Beat 30%

OFX John Lyng Building Services In Line -6%

John Lyng Healthia Physio, Podiatry, Optical In Line 4%

People Infrastructure QBE Insurance Beat 6%

QBE IDP Education Language Testing Beat 2%

Superloop City Chic Ladies Apparel Miss (inventory build) -29%

Short: Magellan Woodside Oil and Gas In Line 7%

Short: Tyro Short: Flight Centre Travel Agency In Line 4%

Quiet reporting season
Top 10: 3 wins, 2 losses

Top 20: 5 wins, 3 losses

Take-overs for two of our smaller holdings
Nearmap, rose 50%

PTB Group, rose 35%



• A recurring situation that the market misprices

– The stock market has difficulty correctly pricing successful store roll outs

– During the store roll out phase companies have seen their stock prices boom

– There has been numerous examples of this on the ASX over time

• Australian examples

– Harvey Norman (ASX: HVN) 1991-95

– JB Hi-Fi (ASX: JBH) 1994-98

– Flight Centre (ASX: FLT) 1997-00 

– Lovisa (ASX: LOV) since 2015

Lovisa (ASX:LOV): Global Store Roll Out
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ASX:HVN Share Price Chart
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$

FY92

LFL Growth = +4% 

Store Growth = +17%

Rev Growth = +11%

EPS Growth = +2%

FY93

LFL Growth = +11%

Store Growth = +9%

Rev Growth = +22%

EPS Growth = +60%

FY94

LFL Growth = +13%

Store Growth = +11%

Rev Growth = +23%

EPS Growth = +38%

FY95

LFL Growth = +42%

Store Growth = +12%

Rev Growth = +53%

EPS Growth = +49%

Source: FactSet and Company Announcements on https://www2.asx.com.au/



ASX:JBH Share Price Chart
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FY05

LFL Growth = +4.7%

Store Growth = +50%

Rev growth = +53%

EPS Growth = +41%

FY06

LFL Growth = +7.1%

Store Growth = +38%

Rev Growth = +36%

EPS Growth = +32%

FY07

LFL Growth = +12.6%

Store Growth = +35%

Rev Growth = +33%

EPS Growth = +56%

FY08

LFL Growth = +16.5%

Store Growth = +18%

Rev Growth = +45%

EPS Growth = +59%

Source: FactSet and Company Announcements on https://www2.asx.com.au/



ASX:FLT Share Price Chart

19

0.00

5.00

10.00

15.00

20.00

25.00

07/01/97 01/01/98 07/01/98 01/01/99 07/01/99 01/01/00 07/01/00

$

FY98

Store Growth = +15%

Rev Growth = +22%
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FY99

Store Growth = +17%

Rev Growth = +22%

EPS Growth = +51%

FY00

Store Growth = +13%

Rev Growth = +31%

EPS Growth = +40%

Source: FactSet and Company Announcements on https://www2.asx.com.au/
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Lovisa (ASX:LVH): Global store roll out

Insight

• Successful retail concept – fast fashion 

jewellery

• Vertically integrated, stable profit margins

• Quick Payback from new store openings

– around 12mths

– high returns on invested capital

• Highly experienced Management Team and 

Board

• New CEO – China/India store rollout 

experience

Growth

• Still early stages of a global store rollout

• LOV currently has 629 stores

– using Australia as a benchmark

– store count will easily exceed 2,000

• Compared to Australia 158 stores, pop 25m

– UK 41 stores, pop 67m

– EU 124 stores, pop 446m

– USA 81 stores, pop 330m

Value

• Near term valuation metrics can look high

– At $22 FY23 P/E is 33x

– But is actually cheap because based 

on its runway of future earnings growth

• Current Price target >100% upside

Source: Lovisa FY22 Presentation



ASX:LOV Share Price Chart
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Lovisa Holdings Ltd.

$38?

FY14-FY22 growth rate p.a:

LFL Growth = +5.6%

Store Growth = +15%

Rev Growth = +21%

EPS Growth = +35%

Source: FactSet and Company Announcements on https://www2.asx.com.au/



ASX:LOV Share Price Chart
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Lovisa Holdings Ltd.

$38?

FY14-FY22 growth rate p.a:

LFL Growth = +5.6%

Store Growth = +15%

Rev Growth = +21%

EPS Growth = +35%

FY23-FY30 growth rate p.a:

LFL Growth = +4.2%

Store Growth = +22%

Rev Growth = +28%

EPS Growth = +32%

Source: FactSet and Company Announcements on https://www2.asx.com.au/



ASX:LOV Share Price Chart
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FY14-FY22 growth rate p.a:

LFL Growth = +5.6%

Store Growth = +15%

Rev Growth = +21%

EPS Growth = +35%

FY23-FY30 growth rate p.a:

LFL Growth = +4.2%
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Rev Growth = +28%

EPS Growth = +32%

$40+

Source: FactSet and Company Announcements on https://www2.asx.com.au/



Recent Portfolio Activity leaves portfolio well positioned
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April/May mostly Selling & Shorting

• Consumer sentiment and housing market fears worsened, reducing our FY23 forecasts

– Exited 3 stocks we owned and reduced weight in others

– Shorted 11 Consumer related stocks

– Net Exposure fell from 78% to 44%

• This was the right thing to do April/May/June

– ASX200 fell -11.9% and Small Ords fell -20.4%.  MAIF fell “only” -6.9%.  

July/August mostly Buying & Covering

• Consumer behaviour better than indicated and stock price falls offered value 

– Purchased 5 new stocks

• High quality inflation protected: IDP Education, Johns Lyng

• Cyclicals with strong franchise: James Hardie, RealEstate.com

• Strongly growing, profitable on-line retailer: Temple & Webster

– Topped up other existing stocks, covered most of the consumer shorts

– Net exposure rose from 44% to 86% 

• Our view is this was the right thing to do July/August

– ASX200 rose +7.0% and Small Ords rose +12.1%.  MAIF rose +7.9%.

– For the 5 months ASX200 -5.7%, Small Ords -10.8%, MAIF +0.5%,  



Portfolio snapshot as at 31 August 2022

Type # of Positions Weight MAIF Weight MAAT

Outlook Stocks – Long 14 63% 63%

Outlook Stocks - Short 2 -3% -3%

Event, Pair and Group 

Trades - Long
4 27% 221%

Event, Pair and Group 

Trades - Short
1 -1% -1%

Cash N/A 14% 19%

Total 21 100% 100%

Gross Exposure 94% 90%

Net Exposure 86% 81%
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1 Within the product launch group position MAIF has a 5% weight in unlisted stocks that MAAT is denied under ASX AQUA listing rules

Glossary of terms can be found on at our website at www.monashinvestors.com/glossary/

https://monashinvestors.com/glossary/


• Q & A with the Portfolio Managers

Questions
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• www.monashinvestors.com

• Monash @ Livewire

• Monash Blogs

• Sign up here for newsletters

• Invest Here

You can follow Monash below
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http://www.monashinvestors.com/
https://www.livewiremarkets.com/contributors/monash-investors-pty-limited
http://monashinvestors.com/compelling-stocks-blog/
https://confirmsubscription.com/h/y/7BCD56EB29879312
http://monashinvestors.com/wp-content/uploads/2017/09/MSH-PDS-2017-09-12.pdf


This presentation is prepared and issued by Monash Investors Pty Limited ABN 67 153 180 333, AFSL 417 201 (“Monash Investors”) as

authorised representatives of Sanlam Private Wealth Pty Ltd ABN 18 136 960 775, AFSL 469 556 (“Sanlam”) for the provision of general

financial product advice in relation to the Monash Absolute Investment Fund ARSN 606 855 501 and Monash Absolute Active Trust (Hedge

Fund) (ASX: MAAT) ARSN 642 280 331 (the “Funds”). Monash Investors is the investment manager of the Funds. The Trust Company (RE

Services) Limited ABN 45 003 278 831, AFSL 235 150 (“Perpetual”) is responsible entity of, and issuer of units in the Funds.

A Product Disclosure Statement (“PDS”) and Target Market Determination (“TMD”) issued by Perpetual are available for the Funds on our

website at www.monashinvestors.com. You should obtain and consider the PDS and TMD for the Funds before deciding whether to acquire, or

continue to hold, an interest in the Funds The information provided in this document is general information only and is not intended to provide

you with financial advice, it does not consider your investment objectives, financial situation or particular needs. You should consider your own

investment objectives, financial situation and particular needs before acting upon any information provided and consider seeking advise from a

financial advisor if necessary. No company in Perpetual Group (Perpetual Limited ABN 86 000 431 827 and its subsidiaries) guarantees the

performance of any fund or the return on an investors’ capital.

Past performance is not a reliable indicator of future performance. Comparisons are provided for information purposes only and are not a direct

comparison against benchmarks or indices that have the same characteristics as the Funds. Monash Investors, Sanlam Capital and Perpetual

do not guarantee repayment of capital or any particular rate of return from the Funds and do not give any representation or warranty as to the

reliability, completeness or accuracy of the information contained in this document. All opinions and estimates included in this document

constitute judgments of Monash Investors as at the date of this document are subject to change without notice. Perpetual is not responsible for

this document.

In relation to the target distribution, this is a target return only. There is no guarantee the Funds will meet its investment objective. The payment

of a quarterly distribution is a goal of the Funds only and neither Monash Investors or Perpetual provide any representations or warranty

(whether express or implied) in relation to the payment of any quarterly cash income. The Funds reserve the discretion to amend its distribution

policy.

Disclaimer
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https://monashinvestors.com/


The rating contained in this document is issued by SQM Research Pty Ltd ABN 93 122 592 036 AFSL 421913. SQM Research is an investment 

research firm that undertakes research on investment products exclusively for its wholesale clients, utilising a proprietary review and star rating 

system. The SQM Research star rating system is of a general nature and does not take into account the particular circumstances or needs of 

any specific person. The rating may be subject to change at any time. Only licensed financial advisers may use the SQM Research star rating 

system in determining whether an investment is appropriate to a person’s particular circumstances or needs. You should read the product 

disclosure statement and consult a licensed financial adviser before making an investment decision in relation to this investment product. SQM 

Research receives a fee from the Fund Manager for the research and rating of the managed investment scheme.

The rating issued 09/21 APIR MON0001AU is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are 

general advice only, and have been prepared without taking account of your objectives, financial situation or needs. Consider your personal 

circumstances, read the product disclosure statement and seek independent financial advice before investing. The rating is not a

recommendation to purchase, sell or hold any product. Past performance information is not indicative of future performance. Ratings are subject 

to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and receives a fee from the Fund Manager. 

Visit lonsec.com.au for ratings information and to access the full report. © 2021 Lonsec. All rights reserved.

The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned MON0001AU June 2021) referred to in 

this document is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without 

taking into account the objectives, financial situation or needs of any individual and is subject to change at any time without prior notice. It is not a 

specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice before making an 

investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. 

Investors should obtain a copy of and consider the PDS or offer document before making any decision and refer to the full Zenith Product 

Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges the product 

issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and 

regulatory compliance are available on our Product Assessments and at http://www.zenithpartners.com.au/RegulatoryGuidelines
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Disclaimer

http://www.zenithpartners.com.au/RegulatoryGuidelines


For all portfolio related enquires, please contact:

Simon Shields  

Principal, Monash Investors

contactus@monashinvestors.com

M: +61 407 661 489

Suite 104, Level 1

Lawson Place, 80 Elizabeth Street

Sydney  NSW 2000

www.monashinvestors.com

For all Business Development enquiries, please contact Cameron Harris at GSM Capital:

Mobile: 0400 248 435

Email: cameron@gsmcapital.com.au

For all investor enquiries, please contact Mainstream Fund:

P: 1300 133 451

Email: registry@mainstreamgroup.com
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Contact Details

mailto:contactus@monashinvestors.com
http://www.monashinvestors.com/
mailto:cameron@gsmcapital.com.au

