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QV Equities – update



QV Equities Limited

 Listed 22 August 2014

 Focused on Ex-20 stocks

 Often less researched opportunities

 Focus on long-term capital growth & income

 A diversified set of well-established, good quality companies

 Cash for deployment
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Investment Philosophy

We seek to buy and own:

Companies with a competitive advantage,

with recurring earnings,

run by capable management,

that can grow,

.......at a reasonable price.

3



Patience and discipline required as a long term investor
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Market

Short term focus

Momentum driven

Upgrade / Downgrade mania

Daily information flow

IML

Long term focus

Valuation driven

Disciplined focus on ‘quality’

In-depth research



Last 10 years: Australia cash rate v CPI

5 Source: FactSet as at 9 September 2022
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 Well managed, strategic infrastructure, and strong asset (land) backing with optionality.

 Fuel Security Service Payment underwrites refining profitability.

 Ampol rebranding has been successful.

 Double digit earnings accretion and high teens cash flow accretion from the Z Energy acquisition.

 Strong demand for transport fuels into the medium-term but ALD well positioned to lead fuel transition. 

 FY23 PE of 11.8x and yielding 4.9%.

Ampol

Fuel and Infrastructure volumes - BL
Road transport fleet mix by fuel type  

Past performance is not a reliable indicator of future performance
Source: Ampol & IML as at 12 September 20226



Ampol
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Source: Ampol 3rd Annual Jeffries Asia Forum Presentation;
9 September 2022

Notes: 2 – Dividends are recorded in relation to the financial year they were declared and the Off Market Buy backs are 
recorded in the year they are completed.

Past performance is not a reliable indicator of future performance



Integral Diagnostics 

Source: Integral Diagnostics & IML;
Estimates as at 12 September 2022

 4th largest radiology company in Aust

 Hub and spoke model with regional focus allows higher utilisation

 Recent acquisition in Queensland and NZ 

Two long term growth drivers:

- Aging population

- Improvements in technology 

 MRI’s & PET’s enables earlier screening, diagnosis and treatment of:

- Breast & Prostrate cancer & 

- Spinal fractures

• P/FCF: 11.7x; yield 4.0% - FY24
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Past performance is not a reliable indicator of future performance



SkyCity

Source: SkyCity & IML;
Estimates as at 12 September 20229 Past performance is not a reliable indicator of future performance

 Casino operator in NZ & Australia:
• Auckland
• Adelaide
• Hamilton

 On-going revenue trends recovering, with EGMs 
particularly strong

 Nearing the end of a major capex program

 Free option value on NZ online casino regulation.

 PE: 14.2x FY24; Dividend yield 5.3%



Top 10 stocks 
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Top 10 holdings Weight
Aurizon 5.5%

Orica 5.3%

Ampol 4.6%

Amcor 4.3%
Sonic Healthcare 3.5%

Coles 3.4%
The Lottery Corporation 3.3%
Skycity Entertainment 3.1%

Pact 3.1%
IAG 2.5%

Source: QVE;
As at 31 August 2022

Past performance is not a reliable indicator of future performance



Historical Dividends to QVE Shareholders

Source:  QVE Annual reports & QVE Announcements

2.1

Total fully franked dividends 

paid since inception:

32.5 cents per share
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ASX Announcements; As at 17 August 2022
Past performance is not a reliable indicator of future performance
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Performance & NTA – as at 31 August 2022

*The before and after tax NTA numbers relate to the provision for tax on net profit in addition to deferred tax on the un-realised gains/losses in the Company’s investment portfolio. The
Company is a long term investor and does not intend disposing of its total portfolio. Under current Accounting standards, the Company is required to provide for tax on any gains/losses
that might arise on such a theoretical disposal, after utilisation of brought forward losses. All figures are unaudited and approximate.

Source:  QVE NTA as at 31 August 2022

NET TANGIBLE ASSETS (NTA)* QVE-ASX

NTA before tax $1.06

NTA after tax $1.08

PERFORMANCE* QVE’s NTA (pre tax) QVE’s NTA
(after tax) BENCHMARK 

1 Month -1.6% -0.9% +1.7%

3 Months -3.2% -2.0% -1.4%

1 Year +0.6% +1.4% -5.7%

3 Years +3.8% +3.7% +4.7%

Since Inception Total Return p.a +5.8% +5.1% +8.8%
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Past performance is not a reliable indicator of future performance

The above returns are after fees and assumes all declared dividends are reinvested and excludes tax paid for pre-tax NTA. Past performance is not indicative of future performance. 



QVE’s strategy 

 Always on the look out for well-established, good quality stocks at the 

right price

 Topping up on favoured stocks in weakness 

 Writing call options opportunistically to generate extra income

 Cash being used to buy back shares at the current discount to NTA  
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Q & A
Contact us  
Jason Guthrie
Head of Distribution
(key contact for QLD & WA clients)
0435 690 377
jason.guthrie@iml.com.au

Peter van Beek
State Manager NSW & SA
0418 775 440
peter.vanbeek@iml.com.au

Julia Desimone
State Manager, VIC & TAS
Mobile: 0409 039 057 
julia.desimone@iml.com.au  

Gavin Butt
State Manager NSW, ACT & NZ
0412 485 420
gavin.butt@iml.com.au

Bruce Tiver
State Manager SA
0418 165 485
bruce.tiver@iml.com.au
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qvequities.com 
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DISCLAIMER

 Investors Mutual Limited AFSL 229988 (IML) has prepared the information in this presentation, as the
Investment manager for, and on behalf of, QV Equities Limited ACN 169 154 858 (QVE). This
presentation has been prepared for the purposes of providing general information only and does not
constitute personal financial product or investment advice as it does not take into account your
investment objectives, taxation situation, financial situation or needs. An investor must not act on the
basis of any matter contained in this presentation in making an investment decision but must make its
own assessment of QVE, conduct its own investigations and analysis, and seek independent financial,
taxation and legal advice. Past performance is not a reliable indicator of future performance.

 IML, QVE, their directors, employees and consultants do not warrant the accuracy, reliability or
completeness of information contained in the presentation and, to the extent permitted by law, accept
no responsibility for any loss or damage arising in any way (whether arising in contract, or tort or
negligence or otherwise) from any representation, error or omission in the information or from any
resulting loss or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient
of this material or any other person. The information provided within the presentation is not intended
to be a complete description of matters described.

 Usage and linking to the QVE presentation is at the user’s own risk. QVE will not be liable for any loss
or damage from any cause (including negligence) to a user’s system or presentation, or to people
linking to QVE from a user’s presentation, caused by or in connection with the use of or a link to the
QVE presentation. Any such loss or damage is at the responsibility of the user. QVE advises users to
take their own precautions in relation to protecting their system or presentation from viruses or
malfunction.

 Copyright in the information contained in this presentation is owned by QVE. Use of this information 
or reproduction of it in any form is allowed for personal use only. Without limiting the generality of the 
foregoing, QVE does not permit reproductions of its material in other  presentations in conjunction 
with advertising, trademarks, logos on material of other financial planners or competitors without the 
express written permission of QVE.

 All currency references are references to Australian dollars (unless otherwise specified) and any 
reference to law is to the law of Australia. 

 All estimates are made on a reasonable basis and are not a guarantee of actual outcomes or 
performance. 

 Release authorised by the Company Secretary, Zac Azzi
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