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Directors’ report
For the vear ended 30 June 2022

Directors' report

The directors of BetaShares Capital Lid, the Responsible Entity of the following managed investment funds (the "Funds”), present their report together with the annual financial report of the Funds for the year ended 30 June 2022 and the audiior's
report thereon.

Fund name . Referred to in this document as Financial reporting period ARSN

BetaShares Geared Australian Equity Fund (hedge fund) Geared Australian Equity Fund 1 July 2021 te 30 June 2022 150 081 621
BetaShares U.S. Equities Strong Bear Hedge Fund - Currency Hedged L1.5. Equities Strong Bear Medge Fund 1 July 2021 to 30 June 2022 602 663 918
BetaShares Geared U8, Equity Fund - Currency Hedged (hedge fund) Geared U8, Equity Fund 1 July 2021 to 30 June 2022 802 688 615

Respensible Entity

The Responsible Entity of the Funds is BetaShares Capital Ltd (ABN 78 130 566 8568). The Responsible Entity's registered office and principal place of business is Level 11, 50 Margaret Street, Sydney, NSW 2000.
Principal activities

The principal activity of each Fund is to invest in accordance with the investment objective and guidelines as set out in the Fund's curent Product Disclosure Statements (PD8s} and its Constitution.

The Funds did nct have any employees during the year.

There were no significant changes in the nature of the Funds' activities during the year.

Mr., Alex Vynokur Appointed 21 Sepitember 20089
Mr. Jason Geflert Appointed § March 2021
Mr. Edward Sippel Appointed § March 2021

Review and results of operations
During the year, the Funds continued to invest in accordance with target asset allocations as set out in their governing documents in accordance with the provisions of the Funds' Constitutions.

The resulis of operations of the Funds are disclosed in the statements of comprehensive income. The income distributions payable by each of the Funds are disciosed In the statements of financial position. The income distributions paid and
payable by each of the Funds are disclosed in Note 4 to the financial statements.

During the year, there has been increased volatifity in global financial markets due to gecpolitical events and economic conditions which may have affected the value of the funds to a greater extent.

Significant changes in state of affairs

The Responsible Entity of Funds appointed BNP Paribas to replace Deutsche Bank AG as the custodian/prime broker of each Fund. The custodyfprime broker services transitioned from Deuische Bank AG (o BNP Paribas on 26 November 2021.
In the opinicn of the directors, there were no other significant changes in the state of affairs of the Funds that occurred during the financial year.

Matters subsequent to the end of the financial year

Shce the end of the reporting period the nel asset value of the below Funds has changed by mere than 10% due to changes in the fair value of the investments held. These mevements result from impiementation of the investment strategy as
set put in the relevant Funds’ Product Disclosure Statement.

Fund Net asset value changed by:
Geared Australian Tquity Fund 20.14%
1.8, Equities Strong Bear Hedge Fund -20.47%
Geared U.S. Equity Fund 21,08%
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Cirectors' report

Feor the year ended 30 June 2022
{continued}

Rirecters' repert {(continued)

Matters subsequent to the end of the firancial year {continued)

No other matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect:
(i)  the operations of the Funds in fulure financial years, or

{#}  the results of those eperations in future financial years, or

{iiy the state of affairs of the Funds in futire financil years,

Likely developments, risk management ang expected results of operations

The results of the Funds' operations will be affected by a number of factors, including the performance of investment markets in which the Funds invest. Investment performance is not guaranteed and future returns may differ from past retums.
As investment conditions change over time, past returns should not be used to predict future returns.

Further information on likely developments in the operation of the Funds and the expectad results of those operations have not been included in this report because the Responsible Entity believes it would be likely to result in unreasonable
prejudice to the Funds.

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Funds in regards to insurance cover provided to either the Responsible Entity, directors or the auditor of the Funds. As long as the officers of the Responsible Entity act in accordance
with the Funds’ Constitutions and the Law, the officers remain indemnified out of the assets of the Funds against losses incurred while acting on behalf of the Funds. The auditor of the Funds is in no way indemnified out of the assets of the Funds.

Fees paid to and interests held in the Funds by the Respoasible Entity or its associates

Fees pald to the Responsible Entity and its associates out of Funds' property during the year are disciosed in Note 15 of the financial statements.

No fees were pald out of Fund property to the directors of the Responsible Enn'!:yAdun'ng the year.

The number of interests in the Funds held by the Responsibie Entity or its associates 2s at the end of the financial year are disclosed in Note 15 of the financial staterments.
interests in the Funds

The movement in units on issue In the Funds during the year is disclosed in Note 2 of the financial statements,

The value of the Funds' assets and liabiities is disclosed in the statements of financial position and derived using the basis set out in Note 2 of the financial statements.
Environmental regulation

The operations of the Funds are not subject to any particular or significant environmental regulations under a Commonwealth, State or Territory law.

Reunding of amounts to the nearest thousand dollars

The Funds are entities of the kind referred to in ASIC Corperations (Rounding in Financial/Directors’ Reports) instrument 2016/191 and in accordance with that instrument, amounts in the financial report and the directors' report have been
rounded off to the nearest thousand dollars, unless otherwise stated.
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Directors' report
For the year ended 30 June 2022

[continued)

Directors’ report (continued)
Auditor's Independence declaration

A copy of the Auditor’s ndependence 4 jon as required under section 307C of the Corporations Act 2007 is set out on page 5.

This report i made in accordance with a resolution of the directers.

ST

Alex Vynokur
Director

Sydney
15 September 2022
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Lead! Audttor's Indenendence Declaration Under Section 307G of the Corporations Act 2001

To the Directors of BetaShares Capital Limited, as Responsible Entity for the Schemes:

BetaShares Geared Australian Equity Fund (hedge fund)
BetaShares U.S. Equities Strong Bear Hedge Fund - Currency Hedged
BetaShares Geared U.S. Equity Fund - Currency Hedged (hedge fund)

| declare that, to the best of my knowledge and belief, in relation to the audit of the Schemes for the financial year ended 30 June 2022 there have been:

i no contraventions of the auditor independence requirements as set out in the Corporations Act 20017 in relation to the audit; and
ii. no contraventions of any applicable code of professional conduct in relation to the audit.

s

KPMG

Ao BBl —

Nicholas Buchanan
Partner
Sydney

15 September 2022

5

KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private
English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG
global organisation. Lizbility limited by a scheme approved under Professicnal Standards Legislation.
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Statements of comprehensive income
For the year ended 30 June 2022

Statements of comprehensive income

Geared Austrajian Equity Fund

U.S. Equities Strong Bear Hedge Fund

Geared U.S, Equity Fund

3¢ June 30 June 30 June 30 June 20 June 30 June
2022 2021 2022 2021 2022 2021
Notes $'000 $'000 $'000 5'000 £000 $'000
[nvestment inceme
Dividend and distribution income 40,569 17,272 - - 3,149 1,566
interest income - - 95 - 45 -
Net gains/{losses) on financial instruments at f2ir value through profit or loss (81,890) 122,445 52,218 (202,383) (21,682} 31,367
Net foreign exchange gains/(losses) - - 1,838 (3,716) (24,165} 7.982
Other operating income 9 29 6 5 - -
Total net investment incomef{losses} (41,312) 138,746 54,159 (206,104) (42,653} 40,815
Expenses
Management fees 15 5,562 4,087 2,343 2,675 1,828 883
Expense recoveries 15 451 a3 248 427 155 75
Transaction costs 77 41 5 - 11 3
QOther operating expensas - - 1 - - -
Total operating expenses 6,090 4.45¢ 2.697 3,102 1,995 952
Qperating profiti{loss) before finance costs for the year [47.,402) 135,287 51,482 {209,206} {44,688) 39,852
Finance costs attributable to unitholders
Finance costs - interest expense 3.874) (2,476} {608) {1.274) [2,684) {1,032)
Profiti{loss) for the year (51,276) 132,811 50,857 (210,480} (d47,372) 38,820
Other comprehensive income - - - - - -
Tetal comprehensive income/floss) for the year (51,275) 132,811 50,857 {210,480) (47,372) 38,820

The above statements of comprehensive income should be rea.d in conjunction with the accompanying nofes.
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Statements of financial position

As at30.une 2022

Statements of financial position

Noetes
Assets
Cash and cash eguivalents
Financial assets at fair value through profit or loss 5
Cther receivables [
Total assets
Liabifities
Financial lisbilities at fair vajue through profit or loss 5
Bomrowings . g
Due to brokers - payables for securities purchased
Distributions payable 4
Interest payable 8
Qther payables 9
Total lizbilities (excluding net assets attributable to unitholders)
Net assets attributable to unitholders - equity 3

The above statements of financial position should be read in conjunciion with the accompanying notes.

Geared Australian Equity Fund

U.S, Equities Strong Bear Hedge Fund

Geared U.S. Equity Fund

30 June 30 June 30 June 30 June 30 June 30 June
2022 2024 2022 2021 2022 2021
$900 $'000 $'000 $000 $'000 $'000
- - 288,489 243,202 114,452 71,620
805,130 719,688 M - 255,831 163,004
5,821 3,018 156 71 Exl 31
§10,951 722 685 288,625 243,273 370,374 234,655
- - 4,602 4,173 - -
488,636 403,441 37,013 62,965 264,225 156,842
5,957 57 - - - -
30,203 T.121 21,737 - 5,986 2,358
592 271 40 81 456 102
526 526 270 2,487 177 108
525,914 411,426 63,662 69,716 270,824 159,407
285.037 311,258 224,863 173,657 88 550 75,248
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Statements of changes in equity
For the year ended 30 June 2022

Statements of changes in equity

Total equity at the beginning of the year

Comprehensive income for the year
Profiti{loss) for the year

Qther comprehensive income

Total comprehensive incomef{loss)

Transactions with unithobders

Applications

Redempticns

Units issued upon reinvestment of distributions
Distributions to unitholders

Total transactions with unithoiders

Total equity at the end of the year

Geared Australian Equity Fund

1.5, Equities Strong Bear Hedge Fund

Geared U.S. Equity Fund

30 June . 30 June 30 June 30 June 230 June 30 June

2022 2021 2022 2021 2022 2021

Notes §'000 $000 §'000 $oo0 s'ooe $000
311,259 197 549 173,557 317,679 75,248 41,934

3 {51,278) 132,811 50,857 (210,480) {47,372) 36,920
(51,275) 132,811 50,857 {210,480) (47,372) 38,920

3 179,741 100,849 184,151 110,381 90,548 24,386
3 (113,439} (108,395) {141,505} 44,003) (12,908) (27,634)
3 3,203 1,064 - - - -
3 (45,151} (12,719) {21,737) - {5.966) {2,358)
25,054 (19,201) 548 £6,358 71,674 {5.608)

288,037 311,259 224,963 173,557 99,550 75,248

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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Statements of cash flows
For the year ended 30 June 2022

Staterments of cash flows

Notes

Cash flows from operating activities

Proceeds from maturity/sales of financial instruments at fair value through profit or loss
Payments for maturity/purchase of financial instruments at fair value through profit or foss
Dividends and distributions received

Interest received

Other operating income received

Realised foreign exchange gains/{losses)

Management fees paid

Expense recoveries paid

Transactions cost paid

Other operating expenses paid

Net cash inflowf{outflow} from operating activities T(a}

Cash flows from firancing activities

Net proceeds/{payments) from/o borrowings
Proceeds from applications by unitholders

Payments for redemptions by unitholders
Distributions pald

Interest paid on borrowings

Net cash inflowf{outflew) from financing activities

Netincrease/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Effects of foreign currency exchange rate changes on cash and cash eguivalents
Cash and cash equivalents at the end of the year

Nen-cash financing activities

Units issued upon reinvestment of distributions 7(b)

The above statements of cash flows should be read in conjunction with the accompanying notes.

Geared Australian Equity Fund

U.8. Equities Strong Bear Hedge Fund

Geared U.S. Equity Fund

3¢ June 30 June 30 June 30 Jurne 30 June 30 June
2022 2021 2022 2021 2022 2021
$'000 $000 $000 $'000 $'000 $'000
332,564 250,109 (36) (35) 130,062 63,437
(494,028) (416,713) 52,684 (213,9233) (244,581) (85,165}
40,003 15,417 - . 3,149 1.568

. - 1 . . -

g 29 15 33 - N

- - 1,483 (3,191) (6,655) 5,371
(5,575) (3,802) {2,305) (2,795} {1,763) (847}
(452} (815) [342) (446) {149} (72)
{17} 41) {5 - (11) &
(78} (50) 1) - {15) {15
[127,634) {155,456) 51,494 (220,367) {118,962) {25.730)
85,195 172,621 {25,952) (45,762) 107,383 58,845
177,597 100,848 464,191 114,052 90,549 24,386
{113,439) (108.,395) {144,176) 41,732 (12,909) (27,634}
{18,166) (7.249) - - (2,358) -
{3,553) {2,370) (646} {1.257) (2,330} (998)
127,634 155,456 (6,583) 25.301 180,335 54,500
- - 44,911 {195,068) 60,372 28,869

- - 243,202 438,793 71,620 40,140

- - 356 {525} 117,540 2,611

- - 288,489 243202 114,452 71,620

3,903 1,064 ~ - - -
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For the year ended 30 June 2022
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Netes to the financial statements
For the year ended 30 June 2022

1 General information

These financial statements cover the following managed investment funds (the "Funds®). The Funds are registered managed investment schemes under the Corporations Act 2001, The Responsible Entity cannot issue or redeem any units from
the 80th anniversary of the day before the day the Funds commenced if that issue or redemption would cause a contravention of the rule against perpetuities or any other rule of law or equity. The Funds may be terminated in accordance with the
previsions of their Constitutions. The Funds are domiciled in Australia.

Abbreviated Fund name Registration date Commencement date Firancial reporting period Comparative period

Geared Australian Eguity Fund 8 April 2011 30 April 2014 1 July 2021 to 30 June 2022 1 July 2020 to 30 June 2021
U.5. Eguities Strong Bear Hedge Fund 10 November 2014 24 August 2015 1 July 2021 to 30 June 2022 1 July 2020 to 30 June 2021
Geared U.8. Equity Fund 10 November 2014 17 August 2015 1 July 2021 to 30 June 2022 1 July 2020 to 30 June 2021

The Responsible Entity of the Funds is BetaShares Capital Ltd (the "Responsble Entity"). The Responsible Entity's registered office Is Leve! 11, 50 Margaret Street, Sydney NSW 2000.

The financial statements were authorised for issue by the directors of the Responsitle Entity on 15 September 2022. The directors of the Responsible Entity have the power to amend and reissue the financial statements,

2 Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied to all years presented,
(a) Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards, other authoritative pronouncements of the Australian Accounting Standards Beard (AASB) and the Corporations Aet 2607 in
Austraila. The Funds are fer-profit unit trusts for the purpose of preparing the financial statements. .

The financia} statements are prepared on the basis of the fair vaiue measurement of assets and liabilities except where otherwise stated,
The Funds operated solely in one segment which is the business of investment managemeant within Australia,

The statements of financial position are presented on a liguidity basis. Assets and liabilities are presented in decreasing order of liquidity and are not distinguished between current and non-current. All balances are expected to be recovered or
settled within twelve months, except for investment in financial assets and net assets attributable to unitholders.

The financial statements are presented in Australian deliars, which are the Funds' functional currency.

Compliance with intemational Financial Reporting Standards (IFRS}

The financial statements of the Funds also comgly with Internatienal Finaneial Reporting Standards as ssued by the Intemationat Accounting Standards Board,
Use of estimates and judgement

Management makes estimates and assumptions that affect the reported amounts in the financial statements, Estimates and assumptions are continually evaluated and based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

For the majority of the Funds’ financial instruments, quoted market prices are readily available, However, certain financial instruments are fair valued using valuation techniques. Where valuaticn techniques (for example, pricing models) are used
to determine fair vaiues, they are validated and reguiarly reviewed by experienced personnel of the Respensible Entity independent of the area that created them.

Models use chservable data, 1o the extent practicable. However, areas such as credit risk {both own and counterparty), volatllities and correfations require management to make estimates, Changes in assumptions about these factors could affect
the reported fair value of financial instryments.

For certain other financial instruments, including amounts due from/te brokers and payables, the carrying amounts approximate fair value due to the short-term nature of these finzncial instruments.
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Notes to the financial statements
For the year ended 30 June 2022
(continued)

2 Summary of significant accounting policies {continued)

(a) Basis of preparation (continued}

investment enlity exception

The Funds meet the definition of an vestment entity and therefore apply the Investment entity amendments o AASB 10 Consolidated Financial Statements, AASB 12 Disclosure of Interest in Other Entities and AASE 127 Separate Financial
Statement. AASB 10 is applicable to all investees; among other things, it requires the conselidation of an nvestee if the Funds contrel the investee on the basis of de facto circumstances. An exception however exists where an entity meets the
definition of an investment entity.

The Funds meet the definition of investment entity due to the following factors:

{a} the Funds obtain funds from one or more unitholders for the purpose of providing the unitholders with investment management services;

(b) the Funds commit to their unitholders that their business purpose is to invest funds solely for returns from capital appreciation, investment income, or both; and

{c} the Funds measure and evaluate the performance of substantiaily a8 of their investments on a fair value basis.

In making the above assessments, the Funds have multiple investments and multiple investors. Their investers are generally unrelated parties of the Funds. Unitholders invest for retums from capital appreciation, investment income, or both.
Directors of the Responsible Entity have concluded that the Funds meet the definition of nvestment entity.

Assessment of the Funds’ investments as structured entifles

The Funds have assessed whethar the securities in which they invest are structured entities, The Funds have considered the voting rights and other similar rights afforded to investors in any managed investment funds in which they invest,
inciuding the rights to remaove the fund manager or redeem holdings. The Funds have assessed whether these rights are the dominant facter In controling the relevant funds, or whether the contractual agreement with the fund manager is the
dominant factor in controling such funds. The Funds have concluded that any managed investment funds in which they Invest are not structured entitiss.

{b} Changes in accounting pelicy and transition

Change in accounting estimate

There were no changes In the aceounting policies of the Funds during the financial year,

[c} Newaccounting standards and interpretations

The accounting policies adopted in these financial statements are consistent with those of the previcus financial year.

There are no standards that are not yet effective and that are expected to have a material impact on the Funds in the current or future reporting periods and on foreseeable future transactions.

(d) Financial instruments

() Classffication

The Funds classify their investments based on their business model for managing those financial assets and their contractual cash flow characteristics. The Funds’ portfolios of financial assets are managed and their performance is evaluated on
a fair value basis in accordance with the Funds' documented investment strategy. The Funds evaluate the information about thelr investments on a fair value basis together with other related financial information.

Equity securities and derivatives are measurad af fair vaiue through profit or loss.

For debt securities, the contractual cash flows are solely payments of principal and interest, however, they are neither held for collecting contractual cash flows nor held for collecting contractual cash flows and for sale. The collection of contractual
cash flows is only incidental to achieving the Funds' business model objective. Consequently, the debt securities are measured at fair value through profit or loss.
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Notes to the financial staternents
For the year ended 30 June 2022
[continued)

2 Summary of significant accounting policies (continued)
(d} Financial instruments (continued)
()  Classffication (continued)

The Funds may hold financial assets and financial liabilities comprising futures contracts, equity instruments and unlisted unit trusts which had previously been designated at fair value through profit or loss under AASE 138 prior to 1 July 2018, Cn
adoption of AASE 9 from 1 July 2018, these securities continued to be measured at fair value but are now mandatorily classified at fair value through profit or loss.

() Recognifion/derecognition

The Funds recognise financial assets and financial iabilities on the date they become party to the contractual agreement (trade date) and recegnises changes in fair value of the financia? assets or financia! fabiities from this date,
Investments are derecognised when the right to recelve cash fiows from the investments have expired or the Funds have transferred substantially 2!l risks and rewards of ownership.

(i) Measurement

At nitial recognition, the Funds measure a financiat asset at its fair vajue, Transaction costs of financial assets or labillty are expensed in the statements of comprehensive income as incurred.

Subsequent to initial recognition, af firancial assets or llabilities are measured at fair value. Gains and losses arising from changes in the fair value measurement are presented in the statements of comprehensive income within net gainsilosses)
on financial instruments at fair value through profit o loss in the peried in which they arise,

Fair vaiue is the price that would be received to seil an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
(v} Offsetting financial instruments

Financial assets and fiabiities are offset and the net amount reported in the statements of financial position when there is a legally enforceable right to offset the recognised amounts and there is an intention to seftle on a net basis, or reafise the
asset and settie the fiability simultaneously.

{e} Netassets attributable to unitholders
The Funds consider their net assets atiributable to unitholders as equity as each Fund had made an irrevocable choice to be an Attribution Managed Investment Trust (AMIT).

Units are normally redeemable only by unitheiders being Authorised Participants at the unitholders' option {other unitholders only have a right to redeem units in special circumstances. The units can be put back to the Funds at any time (subject
to the Corporations Act 2007 and the Funds’ Constitutions) for cash based on the redemption price. The fair value of redeemable units is measured at the rademption amount that is payable (pased on the redemption unit price) at the end of the
reporting year if unitholders exercised their right to redeem units in the Funds.

() Cash and cash equivalents

For the purpose of presentation in the statements of cash flows, cash and cash equivalents includes cash on hand, deposits heid at cal with financial institutions, other short term, highly liquid investments with original maturities of three months or
less from the date of acquisition that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes In value, and bank overdrafts. The carrying amount of cash approximates fair value,

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from operating activities, as movements in the fair value of these securities represent the Funds' main incoma generating activity,
(8) Investmentincome

Interest income earned on cash balances is recognised en an acerual basls in the statement of comprehensive incame using the nominated interest rates available on the bank accounts held,

Interest income eamed from financial assets at amortised cost is recognised using the effective interest method and includes interest from cash and cash equivalents.

Interest from financial assets at fair value through profit or loss is determined based on the contractual coupon interest rate and includes interest from debt securities,

13
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Notes to the financial statements
For the year ended 30 June 2022
{continued)

2 Summary of significant accounting pelicies (continued)
(g) Investmentincome (continued}

Dividend and distribution income from financial assets at fair value through profit or loss is recognized in the statement of comprehensive income within dividend ncome and distribution income when the Funds’ right to receive payments is
established.

Dividend income is recognised on the ex-dividend dale with any related foreign withholding tax recorded as an expense. The Fund currently incurs withholding tex impesad by certain countries on investment income. Such income s recorded
gross of withholding tax in the statement of comprahensive income.

Trust distributions are recognised on an entilement basis.

Cther changes in fair value for such instruments are recorded in accordance with the accounting policies described in note 2(d).
(h) Expenses

All expenses are recognised in the statements of comprehensive income oh an aceruals basis.

(i} Income tax

The Funds are not subject to income tax as all taxable income and other refevant amounts are attributed to unithelders in each financial year under the AMIT tax regime. Such amounts form part of unitholders' assessable incomes for the relevant
financial year. The benefits of imputation credits and foreign tax paid are passed onto unitholders.

(i) Increasefdecrease in netassets attributable to unit holders

income not distrbuted is included in net assets attributable to unithelders. Where the Funds' units are classified as liabilities, movements in net assets aftributable to unit holders are recognised in the statement of comprehensive income as
finance costs.

{k} Distributions

Distributions are payable, efther by cash or reinvestment, as set out in the Funds' Product Disclosure Statements andfor Funds’ Constitutions.
1}  Foreign currency translation

#}  Functional and presentation currency

ltems included in the Funds' financial statements are measured using the currency of the primary ecenomic environment in which it operates (the "unctional currency™}. This is the Austrafian doffar, which reflects the currency of the economy in
which the Funds compete for funds and are regulated. The Australian dollar is also the Funds' presentation cumrency.

(i}  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from: the seftlemant of such transactions and from the
translations at period end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the statements of comprehensive income.

Non-monetary iterns that are measured at fair vaiue in a foreign currency are translated using the exchange rates at the date when fair value was determined. Translation differences on assets and liablities camied at fair value are reperted it the
statements of comprehensive income on a net basis within net gains/(losses) on financial instruments at fair value through profit or loss,
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2 Summary of significant accounting policies {continued)
i) Due fromfto brokers

Amounts due from/to brokers (if applicable} represent payables for securities purchased and receivables for securities sold that have been contracted for but not yet delivered by the end of the year. Trades are recorded on trade date, and
normally settied within standard market settlement times (typically three business days), These amounts are recognised initially at fair value and subsequently reasured at amorlised cost. At each reporting date, the Funds shall measure the loss
allowance on amounts due from broker at an amount equal to the lifetime expected credit losses if the cradit risk has Increased significantly since initial recognition, If, at the reporting date, the credit risk has not increased significantly since initial
recognition, the Funds shall measure the loss allowance at an amount equal to 12-month expected credit losses. Significant financial difficulties of the broker, probabllity that the broker wil enter bankruptey or financial reorganisation, and default in
payments are all considered indicators that 2 loss allowance may be required. If the credit fisk increases to the point that it is considered to be credit impaired, interest income will be calculated based on the gross carrying amount adjusted for the
less allowance.

(n) Other receivables

Receivables may include amounts for dividends, interest and trust distributions. Dividends and trust distributions are accrued when the right to receive payment is established. Interest is acerued at the end of each reporting period from the time of
iast payment in accordance with the palicy set out in Note 2(g) above. The Funds' receivables are measured at amortised cost under AASB © and the impact of any expected credit losses (ECL) is not material as amounts are generally received
within 30 days of being recorded as receivables. The carmying amount of receivables approximates fair value,

{0} Other payables

Other payables include liabilties and accrued expenses owing by the Funds which are unpaid as at the end of the reperting peried.

The distribution amount payable to unitholders as at the reporting date is recognised separately in the statements of financial position as unitholders are presently entitled to the distrisutable income.

(p] Borrowings and interest expense

Borrowings are recognised at historical cost where any transaction fees and costs directly related to the borrowings are recognised in the statements of comprehensive income over the expected life of the bomowings. Borrowings are classified as
current liabiities where the liability has been drawn under & financing facility which expires within one year, Finance costs include interest expense related to the borrowings which are expensed in the statements of comprehensive income and
interest payable is accrued in the statement of financial position on zn effective vield basis.

{g) Applications and redemptions

Applications received for units in the Funds are recorded net of any entry fees payable (¥f applicable) pricr to the issue of units in the Funds, Redemptiens from the Funds are recorded gross of any exft fees payable (if applicable) after the
canceilation of units redeemed,

(1 Goods and Services Tax (GST)

The GST incurred on the costs of various services provided fo the Funds by third parties such as investment management fees have been passed onto the Funds, The Funds qualify for Reduced input Tax Credits (RITC) at a rate of 55% to 85%;
hence investment management fees, custodial fees and other expenses have been recognised n the statements of comprehensive income net of the amount of GST recoverable from the Australian Taxation Office (ATO). Accounts payable are
inclusive of GST. The net of the amount of goods and services tax (35T) recoverable from the Australian Taxation Office (ATO} as a reduced input tax eredit (RITC) is included in the payables in the statement of financial posiicn. Cash flows
relating to GST are included In the statements of cash flows on a gross bagis,

Accounts payable are inclusive of GST, The net of the amount of goods and services tax (GST) recoverable from the Australian Taxation Office (ATO) as a reducad input tax credit (RITC) is included in the payables In the statement of financial
position. This change does not have a material impact on prior pericds and no restatement was made to the comparative peried.

(s) Rounding of amounts

The Funds are an entity of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) instrument 2616/187 and in accordance with that Instre ment, amounts in the financial repert and directors' report have been rounded
off to the nearest thousand dollars in accordance with that Instrument, unless ctherwise indicated.
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3 Net assets attributable to unitholders

Units are redeemable at the unithclders' optien, however, applications and redemptions may be suspended by the Respensible Entity if it is in the best interests of the unithaiders. The units can be put back to the Funds at any time for cash based
on the redemption price, which is equal to a proportionate share of the Funds' net asset value attributable to the unitholders.

Under AASE 132 Financial instrumenis: Presentation, puttable financial instruments meet the definition of a financial liability to be classified as equity where cerlain strict ctiteriz are met. The Funds shall classify a financial instrument as an equity

instrument from the date when the instrument has all the features and meats the conditions.

Movements in number of units and net assets attributable to unitholders during the year were as follows:

Net assets attributable to unitholders
Cpening balance

Applications

Redemptions

Consolidation of units

Units issued upon reinvestment of distributions
Distributions to unitholders

Profit/(foss) for the year

Closing balance

Net assets attributable to uritholders
Opening balance

Applications

Redemptiens

Units issued upeon reinvestment of distributions
Distributions to unitholders

Profit/{loss) for the year

Closing balance

Capital risk management

Geared Australian Equity Fund

U.8. Equities Strong Bear Hedge Fund

30 June 30 June 30 June 30 June 230 Jure 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021 2022 2021
Units '0C0 Units '000 $'eco $'000 Units "00C Units '000 $'000 $000

11,428 11474 311,258 197,648 160,425 120,075 173,557 317,878

7,236 5,001 179,741 100,848 32,852 88,625 164,191 110,361
{4,100) {5,100} (113,43%) (108,395) (17,700) (28,275) {141,905) (44,003}
- - - - [156,263) - - -

141 53 3,903 1,064 B - - -

- - 45,151) (12,719} - - (21,737) -
- - (51,276) 132,811 - - 50,857 (210,480)
14,705 11,428 285,037 311,259 18,314 160,425 224,563 173.557

Geared U.S. Equity Fund

30 June 30 June 30 June 30 June

2022 2021 2022 2021
Units '000 Units '000 s'oce $000

2,300 2,500 75,248 41,934

3,000 1,100 90,549 24,386
(500) {1,300} {12,909 (27,634)
- - (5,9886) {2,358)

- - (47,372) 38,820

4,800 2,300 59,550 75,248

The Funds consider thair net assets attributable to unitholders as equity. The amount of net assets attributable to unithelders can change significantly on a daily basis as the Funds are subject to dally applications and redemptions at the discration

of unithoiders.

The daily issues and redemptions of units are reviewed relative to the iiquidity of the Funds' underlying assets on & dally basis by the Responsible Entity, Linder the terms of the Funds' Constitutions, the Respensible Entity has the discretion to

reject an application for units and to defer or adjust a redemption of units ¥ the exercise of such discretion is in the best interests of unithokiers.
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4 Distributions to unithelders

The distributions paid/payabie for the year were as follows:

Geared Australian Eguity Fund

U.S. Equities Strong Bear Hedge Fund

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2022 2021 2021 2022 2022 2021 2021
$'000 CPU §'000 CcPU $000 CPU 3000 Cru

Distributions
Bistribution pald - December 14,948 127.97 5,598 45 30 - - - -
Distribution payable - June 30,203 206.80 7121 £2.32 21,737 112.54 - -
Total distributions 45,151 324.77 12,719 108.62 21,737 112.54 - -

Geared U.8. Equity Fund

30 June 30 June 30 June 30 June
2022 2022 2021 2021
$'000 CPU $'000 CPU

Distributions
Distribution paid - December - - - -
Distribution payable - June 5,966 124.2¢ 2,358 102.54
5,966 124.28 2,358 102.54

Total distributions

The distribution information shown above refers to cash distributions paid by the refevant Fund for the pericd. Under the AMIT tax rules, a Fund may distribute cash that is different to the taxable income attributed by the Fund to unitholders.

During the year, some distributions were satisfied by the issue of units (reinvestment). See Note 3,

5 Financial instruments at fair value through profit or loss

The Funds measure and recognise the following assets and liabilities at fair value on a recurring basis.

Geared Australian Equity Fung

L.8, Equities Strong Bear Hedge Fund

Geared U.8. Equity Fund

30 Jure 30 June 30 June 30 June 306 June 30 June
2022 2021 2022 2021 2022 2021
soeo $'000 5000 $000 §00¢ $000
Financial assets at fair value through profit or loss
Listed securities 805,130 719,666 - - 255,831 163,004
Total financial assets at fair value through profit or loss 805,130 719.666 - - 255,821 163,004
Geared Australian Equity Fund U.S. Equities Strong Bear Hedge Fund Geared U.S. Equity Fund
30 June 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2024
$'000 $'000 s'oon $'00D £000 5'000
Financial liabilities at fair value through profit or loss
Futures - - 4.662 4,173 - -
Total financial liabilities at fair value through profit or loss - - 4.602 4173 - -

An overview of the fair value measurements relating to financiai mstruments at fair value through profit or loss is included in Note 10 to the financial statements.
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3 Other receivables

Dividends receivable
GST receivable
Interest receivable
Applications receivable
Total receivables

7 Reconciliation of operating profit{loss) to net cash inflow/{outflow) from operating activities

{a) Reconciliation of operating profiti{loss) to net cash inflow/{outfiow) from operating activities
Operating profit/{loss)

Nat {gains)ficsses on financial instruments at fair value through profitor less

Payments for maturity/purchase of financial instruments at fair value through prefit or loss

Proceeds from maturity/sales of financiat instruments at fair value through profit or loss

Net (gains)fiosses on foreign exchange

Net change in receivables and cther assets

Net change in payables and other Fabilties

Net cash inflow/(outflow} from operating activities

(b} Non.cash financing and investing activities

During the year, the following distribution payments were satisfied by the issue of units under the distribution
reinvestment plan

8 Borrowings

Geared Australian Equity Fund

1).8. Equities Strong Bear Hedge Fund

Geared U.5. Equity Fund

30 June 20 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021
$'000 $000 $000 $000 $'006 $'000

3,464 2,808 - - - -
213 121 B2 71 46 31

- - 94 - 45 -
2,144 - - - - -
5,821 3,019 156 71 91 31

Geared Australian Equity Fund

U.S. Equities Strong Bear Hedge Fund

Geared U.S. Equity Fund

30 Jupe 30 June 3C June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2024
$'o00 $'000 $'000 $'000 $'000 $000

(47,402) 135,287 51,462 (208,206) {44,688) 38,952

81,890 (122,445) (52,219) 202,393 21,602 {31,367}
(494,028} {418,713) 52,684 (213,933) (244,581) {55,165)
332,564 250,109 {36} {35) 130,062 63,437
- - [258) 525 17,540 (2,811

(658) (1,815} (85) 28 {60 (15

- 221 44 {138 72 39
{127,634) {155,456) 51,434 (220,367) {119,863) 25,730
3,903 1,064 - - - -
3,803 1,084 - - - -

‘The Responsible Entity of the Funds has appointed BNP Paribas to replace Deutsche Bank AG as the custodian/prime broker of each Fund. The custody/prime broker services transitioned from Deutsche Bank AG to BNP Paribas on 26

November 2021,

Each Fund has a loan facility with its Custodian/Prime Broker, BNP Parioas, pursuant o @ prime brokerage agreement. BNP Paribas has the uitimate discretion as to the amount te lend under each facllity, Amounts drawn are repayable on
demand. The PDS for each Fund sets out whether, and for what purpose, borrowing may be undertaken by the Fund.

As security for the performance of s obligations under the prime brokerage agreement In refation to each Fund, the Responsible Entity has granted a charge to BNP Paribas over the relevant Fund's assets held by BNP Paribas, BNP Paribasg, as
the loan provider, has certain rights, including the right to take pessession of, and in relation to each Fund, sell the relevant Fund's assets if an event of default occurs in relation to the Fund. An event of default inciudes (i) failure by the Fund to
make any repayment under the loan when due (i breach of a material term of the prime brokerage agreement that is not remedied within three business days after receiving notice of the breach (i) inscivency of the Fund (iv) the Responsibility
Entity ceasing to be gualified to be the Responsible Entity of the Fund (v} where the Fund's gearing ratio on any day exceeds the maximum gearing ratio specified in the PDSs and is not reduced to below the maximum gearing ratio by the next

business day.
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|3 Borrowings (continued)

BNP Paribas is afso entitled at any time to transfer to itself absolute ownership of a portion of the refevant Fund's securities having a value up to, but not exceeding, 100% of the loan amount cutstanding from time to time {the "Transferred
Securities Limit"). NP Paribas may deal with any assets so transferred In its abselute discretion and for its own benefit (including seliing or lending those assets to third parties). The Fund will have an unsecured, contractual right 1o the return (at
the discretion of BNP Paribas) of either equivalent securities or the then current cash value of the transferred securities. If the Transferred Securities Limit is exceeded for any reason {such as market movements), the Respensible Entity will
request that BNP Paribas promptly transfer to the Fund sufficient equivalent securities or cash value so as to comnply with the Transferred Securities Limit.

9 Other payables

Geared Australian Equity Fund U.S. Equities Strong Bear Hedge Fund Geared [).8. Equity Fund

30 June 30 June 30 June 30 June 30 June 30 dune

2622 2021 2022 2021 2022 2021

$o00 §'000 $'000 $'000 $'000 £'000

Management fees payable 458 471 233 195 163 97
Recoveries fees payable 37 38 a7 31 4 g
Redemptions payable - - - 2,271 - -
Other payables 31 17 - n - -
Total other payables 526 528 270 2497 177 105

10 Financial risk management

(a} Objectives, strategies, policies and processes
The Funds are active exchange traded managed funds that primarily invest in a portfolic of securities listed on the local and global financial markets as well as derfvative nstruments and cash and cash equivalents.

The Funds' activities expose them to a variety of financlal risks: market risk (including price risk, foreign currency risk and interest rate risk}, credit risk and liquidity risk. The Funds use different methods to measure different types of risk to which

they are exposed. Methods include sensitivity analysis in the case of price risk,

The Funds' overall risk management programs focus on ensuring compliance with the Funds’ PIYSs and seek to maximise the returns derived for the level of risk to which the Funds are exposed. Financial risk management is carred out by an
investment manager under pelicies approved by the Board of Directors of the Responsible Entity {the Board),

The Board of Directors of the Responsible Entity has the overall responsibiiity for the establishment and oversight of the Funds' risk management framework. The Funds’ overall risk management programs focus on ensuring compliznce with the
Funds' PDSs and investment guidelines,

Compliance with the Funds' Preduct Disclosure Statements, Constitufions and investment guidelines are reported to the Soard on a reguiar basis.

(b) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and other market prices will affect the Funds’ income or the carrying value of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return on risk.

(#  Prce risk

The Funds are exposed to securities and derivatives price risk. This arises from investments held by the Funds for which prices in the future are uncertain. Securities and derivatives are classified in the statements of financial position as at fair
value through profit er loss. All securities investments present a risk of loss of capital.

The Funds’ overall market positions are reported to the Board on & regular basis,
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10  Financial risk management {ecntinued)
(b) Market risk [continued)

(i} Price risk (continued)

Sensitivity analysis

An increase of 10% at the reporting date of the market prices attributable to the assets held by the Funds would have the following impact on the Funds' operating profiti{ioss) and net assets attributable to unitholders. This analysis assumes that
all other variabies remain constant. The caleulations inciude the impact of any derivatives that may be held by the Funds. it s assumed that the relevant change occurs at the balance date.

Geared Australian Equity Fund U.S. Equities Strong Bear Hedge Fund Geared U.8. Equity Fund
30 June 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021
s'Doo 000 5'000 $'000 $'000 5000
+10% Price movement - impact on the Funds' operating profit{loss) and net assets
attributable to unitholders 72,800 70,357 {57,037) (40,131) 24,137 15,805
-10% Price movement - impact on the Funds' cperating profit{loss) and net assets
attributable to unitholders (72,800) {70,357) 57,037 40,128 (24,137 {15,805)

i) Foreign curency risk

The Funds may hold monetary assels denominated in cumrencles other than the Australian dollar, Foreign exchange risk arises as the vaue of these financial assets and liabilities dgenominated in other currencies will fluctuate due to changes in
exchange rates.

BetaShares Geared Australian Equity Fund (hedge fund) is not exposed to signfficant risks from movements in foreign exchange rates as the Fund has no financial assets or iabilities denominated in foreign curencies,

U.S Equities Strong Bear Hedge Fund and Geared U.$. Equity Fund have exposure to assets/securities denominated in U.S. dollars. However, the Responsible Entity hedges such currency exposure with the objective of substantially offsetting
the Fund's exposure (o movements in the LS. dollar. Therefore these Funds are expected to have a minimal exposure to foreign cumrency risk.

(i) Interest rate risk

The main interest rate fisk for these funds arises from their cash haldings, and for Funds that empley berrowing, from their loan obligations, in that a change in interest rates will directly impact the interest eamed on long balances and payable on
borrowings.

Geared Austrajian Equity Fund and Geared U.S. Equity Fund borrow to gear their investment exposure and are therefore expesed to interest rate risk, An increase in the Funds’ costs of borrowing resulting from an increase in interest rates or an
increase in the borrowing rates charged by the Funds' Prime Brokers will have an impact on the Funds' profit from operating activities,

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market rates.

interest bearing financial assets are exposed to fluctuations in the prevaling levels of market interest rates on their financial position and cash flows. Financial instruments with variable interest rates expose Funds to cash flow interest rate risk.
Financial instruments with fixed interest rates expose Funds to fair value interest rate risk. The risk is measured using sensitivity analysis.

20
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10 Financial risk management (continued)

{b} Market risk {continued)

(i) Interest rafe risk (continued)

The table below summarises the Funds' exposure to interest rate risks.

BetaShares Geared Australian Equity

Assets

Cash and cash equivaients

Financial assets at fair value through profit or foss
Retceivables

Liabilities

Borrowings

Due to brokers - payables for securities purchased
Distributions payable

Interest payable

Other payables

BetaShares U.S. Equities Strong Bear

Assets

Cash and cash equivalents

Finznsial assets at fair value through profit or loss
Receivables

Liabilities

Financial liabiliies at fair value through profit or loss
Borrowings

Ristributions payable

Interest payable

Other payables

Floating Fixed Non interest Floating Fixed Non interest

interest rate interest rate bearing Total interest rate interest rate bearing Totat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2021 202 2021 2021
$'000 $'000 5000 5'000 000 $'000 $'ooo 000

- “ 805,130 805,130 - - 719,666 719,556

- - 5,824 5,821 - - 309 2018
{488,636} - - (488,636) (403,441) - - (403,441}
. - (5,857) (5,957) - - (67 (67)

- - [30,203) {30,203) P - {7,121 (r121)

B - (592) (582) - - (271) (2713
- - [526) (5286} - - (528} (528)
{488,636) - TT3.673 285,037 (403.441) - 714,700 311,258

Floating Fixed Nen interest Floating Fixed Non interest

interest rate interest rate bearing Total interest rate interest rate bearing Total
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2021 2021 2021 2021
$'000 §000 $'000 $'000 000 5000 $'000 000
288,459 - - 288,459 243,202 - - 243,202
- - 156 156 - - 71 71
- - (4,602) (4,602) - - (4,173} (4,173
(37,013} - - [37,013) (62,965) - - {52,965)

- - (21,737} (21,737) - - - -
- - (403 (40) - - (81) {81}
- - (270} {270) - - (2407 (2,497}
251,456 - [26,493) 224,953 180,237 - {8,680 173,557
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10  Financial risk management {continued)

(b} Market risk (continued)

(i} Interest rate risk (continued)

BetaShares Geared U.S. Equity Fund Floating Fixed Non interest Floating Fixed Neon interest
interest rate interest rate bearing Total interest rate interest rate bearing Total
20 June 30 June 30 June 30 June 30 June 30 June 30 Juna 30 June
2022 202z 2022 2022 2021 2021 2021 2021
$000 5'000 $'000 5000 $000 $'000 5000 $'000
Assets
Cash and cash equivalents 114,452 - - 114,452 71,620 - - 71,6820
Financial assats at fair value through profit or loss - - 255,831 255,831 - - 163,004 163,004
Dye frem broker - - n - - - “ -
Receivables “ - 91 91 - - 31 31
Liabilities
Bormowings (264,225) - - (264,225) (156,842) - - {156,842)
Distrbutions payable - - [5,968) {5,96B) - - (2,358) (2,358)
Interest payable - “ (458) (456} - - (102) {102)
Other payables - - {177) (177} - - {105) {105)
(149,773) - 249,323 99,550 (85,222} - 160,470 75,248

Sensitivity analysis - Interest rate risk

The analysis is based on the assumption that interest rates increase or decrease by a "predetermined basis points” from the year end rates with all other variables held constant. The predetermined basis points for 30 June 2022 are noted in the
table below (30 June 2021: 25bps). Management have censidered the movements for each investment asset type to be reasonable given the Fund's economic environment.

Impact on net assets attributable to unitholders

Currency Sensitivity rate Ingrease Decrease Increase Decrease

{basis points) 30 June 2022 30 June 2022 30 June 2021 30 June 2021

$'ooc $'000 $'000 $'000

BetaShares Geared Australian Equity Fund AUD 100 (4,886) 4,886 (1,009) 1,009
BetaShares i.8. Equities Strong Bear Hedge Fund AUD 166 2,515 (2,515} 451 (451)
BetaShares Gearad 1).S. Equity Fund AUD 100 (1,498) 1,498 {213} 213

* Interast rate risk were calculated a1 25bps at 30 June 2021,

{e} Creditrisk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that it has entered into with the Funds.

i} Settlement of secunties fransactions

All transactions in listed securlties are settled/paid for upon delivery using approved brokers. The risk of default is considered jow, as delivery of securifies sold is only made once the broker has received payment. Fayment is made once purchase

on the securities have been received by the broker. The trade will fzil if either party fails to meet its obligations.

(§)  Cash and cash equivalents

In relation to U.S. Equities Streng Bear Hedge Fund, the Fund maintains a net cash balance with its prime broker/custedian, BNP Paribzs. BNP Paribas as at 30 June 2022 had 2 credit rating of BBB+ (S&P).
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10 Financial risk managemem(cominﬁed)

(c} Credit risk {continued)

(i) Other

The Funds are not materially exposed to credit risk on other financial assets.

(d) Liquidity risk

Liguidity risk is the risk that the Fund will encounter difficulty in meeting obligations associated with financial liabilites.

The Funds are exposed to dafly cash redemptions of redeemable units. The Funds therefore primarily hold investments that are traded in an active market and can be readily rezlisable.

The tables below analyse the Funds' derivative and non-derivative financial kabilities into refevant maturity groupings based on the remaining pericd at the end of the reporting period 1o the contractual maturity date. The amounts in the table are
the contractual undiscounted cash flows,

Less than Greater than
Geared Australian Equity Fund QOn Demand § months & months Total
$'000 $ooc $'000 $000
At 30 June 2022
Borrowings 488,638 - - 488,636
Due to brokers - payables for securilies purchased - 5,957 - 5,957
Distributions payable - 30,203 - 30,202
Interest payable “ 592 “ 592
Cther payables - 528 - 528
Total financial liabilities 488,636 37,278 - 525,914
Less than Greater than
On Bemand & months & months Total
§'000 $000 5'000 $000
A 30 June 2021
Berrowings 403 441 - - 403,441
Due to brokers ~ payables for securities purchased - 67 - 87
Distrbutions payable - 7421 - 7121
Interest payable - 271 - 271
Other payables . - 526 - 528
Total financial habilties 403,441 7,585 - 411,426
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10  Financial risk management [continued)

(@) Liquidity risk (continued)

U.S. Equities Strong Bear Hedge Fund

At 30 June 2022

Finzncial liabilities at fair value through profit or foss
Borrowings

Distributions payable

Interest payable

Other payables

Total financial liabilities

AL 30 June 2021

Financial liabilities at fair value through profit or loss
Borrowings

Interest payable

Other payables

Total financial labilites

Geared U.S. Equity Fund

At 30 June 2022
Bomrowings

Distributions payable
interest payable

Other payables

Total financial liabilities

At 30 June 2021
Borrowings
Distributions payable
Interest payable

QOther payables

Total financial fiabilties

Less than Greater than
On Demand § menths 6 months Total
$'000 $'000 $'000 $000
- 4,602 - 4,602
37,012 - - 37,013
- 21,737 - 21,737
40 - - 40
- 270 - 270
37,053 26,508 - 53,662
Less than Greater than
On Demand & months 6 months Total
$000 $000 $'000 $000
- 4,173 - 4,173
62,865 - - 82,865
81 - - 81
- 2,497 - 2,497
63,048 6570 - 53,716
Less than Greater than
On Demand £ months & months Total
$'000 $'000 5'000 $'000
264,225 - B 264,225
- 5,966 - 5,966
- 456 - 456
- 177 - 177
264,225 5,59% - 270,824
Less than Greater than
On Demand 6 months § months Total
$'000 $'000 $000 $oeo
158,842 - - 158,842
- 2,358 - 2,358
- 102 - 102
- 105 ~ 108
156,842 2.565 - 158,407
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[continued)

11 Offsetting financial assets and liabilities

Financial assets and liabillties are offset and the net amount reported in the statements of financial position when there is 2 iegally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the Jabilty simultaneously. The gross and net positions of financial assets and liabiiities that have been offset in the statements of financial position are disclosed in the first three columns of the Tollowing lables.

Agreements with the funding counterparty, BNP Paribas are based upon the Prime Broker Agreement. Under the terms of this arrengement, only when certain credit events occur {such as default), the net position ewing to BNP Paribas, after
taking into consideration the assets held by BNP Paribas, will be taken as owing and all the relevant arangements terminated, As, except in the event of default, the relevant Funds do not have a legally enforceable right of set-off, these amounts
have not been offset in the statements of financial position, but have been presented separately in the tables below:

Related amounts not offsetin the
Effects of offsetting on the statement of financial position statement of financial position
Net amount of

financial assets/!

Gross amounts set (liabifities) Financial
Gross amounts of off in the presented in the instruments Cash
financial statement of statement of {including collateral
Geared Australian Equity Fund assetsiliabilittes  financial position financial position non-tash collateral) pledged Net amount
£o000 $'000 $eeo $'000 $'000 $'000

As at 30 June 2022
Financial assets - listed securities 805,130 N 805,130 - - 805,130

Financia! iabilities - borrowings {488,636) - {488,536) - - {488,636)
Totak 316,494 - 316,494 - - 316,484
As at 30 June 2021

Financial assets - listed securities 719,666 - 719,666 - - 718,666
Financial fiabilities - borrowings (403,441) - {403 441 - “ {403 441)
Total 318,225 - 316,225 - - 315,225

Related amounts not offset in the

Effects of offsetting on the statement of financial position statement of financial position

Net amount of
financial assets/
Gross amounts set {liabitities} Financial Stock and
Gross amounts of off in the presented in the instruments tash
financial statement of statement of (including collateral
U.S. Equities Strong Bear Hedge Fund assetsfliabilities  financial position financial position _non-cash colateral) pledged Net amount
$'000 §$'o00 $'000 £'000 $'000 5'000
As at 30 June 2022
Financial liabilities - futures {4,602) - {4,602) - - (4.602)
Financial liabilities -~ borrowings (37.013) - {37,013) - 288,459 251,456
Total (41,615) - {(41,615) - 288,469 246,854
As at 30 June 2021
Financial labilities - futures (4,173 - {4,173 “ - (4,173)
Financial llabilities - borrowings (52,965) - {£2.965) - 243 202 180,237
Total (87.138) - (B7.138) - 243,202 176,064
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11 Offsetting financial assets and Nabilities {continued)

Related amounts not offsetin the
Effects of offsetting on the statement of financial pogition statement of financial position
Netamount of
financial assets/

Gross amounts set (liabilities) Financial Stock and
Gross ameunts of off in the presented in the instruments cash
financial statement of statement of {including coflateral
Geared U.S. Equity Fund assets/liabilities  financiaj position financial position non-cash cellateral) pledged Netamount
$'000 £000 $'ced $'c00 s'oeo $000
As at 30 June 2022
Financial assets - listed securities 255,831 - 285,831 - - 255,831
Financial liabilities - bormowings {264,225) D (264,225) - 114,452 [148.773)
Total (8,384) - (8,384} - 114,452 108,058
As at 30 June 2021
Financial assets - isted securities 163,004 - 163,004 - - 163,004
Financial liabiities ~ borrowings {156,842) - (156.842) - 71,620 (85 222)
Totai 6,152 - 8,162 - 71,620 77,782

12  Fair value measurements
AASE 13 Fair Vaive Measurement requires disclosure of fair value measurements by level of the following fair value measurement higrarchy:
« Quoted prices (unadjusted) in active markets for identical assets or liablities (Level 1);

= Inputs other than quated prices included within level 1 that are observable for the asset or liability, either directly or indirectly (Level 2); and
» inputs far the asset or liability that are not based on observable market data (uncbservable inputs) (Level 3).

Fair value estimation
The carrying amounis of the Funds' assets and fiabilties at the end of sach reporting peried approximate fheir fair values,

Financial assets and liabiiities held at fair value through profit or loss are measured initially at fair value excluding any transaction cests that are directly attributable to the acquisition or issue of the financial asset or liability. Transaction costs on
financial assets and financial iabilities at fair vajue through profit or loss are expensed immediately. Subseguent to initial recognition, all instruments at fair value through profit or loss are measured at fair value with changes in their fair value

recognised in the statements of comprehensive income,

) Fairvalue in an active market (Level 1)

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the end of the reporting period without any deduction for estimated future selling costs,

The Funds value their investrments in accordance with the accounting policies set aut in Note 2. For the majority of their investments, the Funds rely on information provided by independent pricing services for the valuation of thelr investments.

The guoted market price used for financial assets held by the Funds is the last traded price, Where the last traded price does not fall within the bid-ask spread, an assessment is performed by management to determine the appropriate valuation
price to use that is most representative of fair value.

A financial instrument is regarded as guoted in an active merket if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatery agency, and those prices represent actual and
regularly ecourring market transactions on an arm's length basis.
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12 Fairvalue measurements (continued)
Fair value estimation (continued)
() Fairvalue in an inactive or unquoted market (Level 2 and Leve! 3)

The fair value of financial assets and liabilities that are not tfraded in an active market is determined using valuation technigues. These include the use of arm's length market transactions, reference to the eurrent fair value of & substantially similar
other instrument, discounted ¢ash flow techniques, optien pricing models or any other valuation technique that provides 2 refiable estimate of prices obtained in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's best estimates and the discount rate used is a market rate at the end of the reporting peried applicable for an Instrument with similar
terms and conditions.

For other pricing models, inputs are based on marke! data at the end of the reporting period. Fair values for unquoted equity investments are estimated, if possible, using applicable price/eamings ratics for similar listed companies adjusted to
reflact the specific circumstances of the issuer,

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current market interest rate that is available to the Funds for simiar financial instruments.
(i Recognised falr value measurements
The tables below set out the Funds' financial assets and liabilities (by ¢lass) measured at fair value according to the fair vaiue hierarchy at 30 June 2022 and 20 June 2021,

Geared Australian Equity Fund

Level 1 Level 2 Level 3 Total Level 4 Level 2 Level 3 Total
3¢ June 30 june 30 June 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2021 2021 2021 2021
$'o0c $'000 $'000 $'000 $'o00 $'000 $'000 sooe
Financial assets
Financial assets at fair value through profit or loss
Listed securities 804,317 - B13 805,130 718,668 - - 719,666
Total assets 804,317 - 813 805,120 719,686 - - 710,666
U.S. Equities Strong Bear Hedge Fund
Level 1 Level 2 Level 3 Tetal Level t Levei 2 Level 3 Total
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2022 2022 2022 2021 2021 2021 2021
$'000 s'coo $'000 $000 3000 000 $'ooo $000
Financial liabilities
Financial liabilities at fair value through profit or loss
Futures 4,602 - - 4,602 4,173 - - 4,173
Total liabilities 4,602 - - 4,602 4,173 . - - 4,173
Geared U.8. Equity Furd
Level { Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
20 June 30 June 30 June 30 June 3C June 30 June 30 June 30 June
2022 2022 2022 2022 2021 2021 2021 2021
$'000 $'000 £900 $'ooc $'000 $'000 $'000 $'000
Financial assets
Financial assets at fair value through profit or loss
Listed securities 255,831 " n 255,831 163,004 - - 183,004
Total assets 255,831 - - 255,831 163,004 - - 163,004
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12 Fair value measurements (continued)

Fair value estimation {continued)

{iy} Transfers between fevels

Thera were no transfers between levels during the year ended 30 June 2022 and 30 June 2021.

(v}  Fair value measurements using significant unobservable inputs (level 3}

The following table presents the movement in level 3 instruments for the year ended 30 June 2022 by the class of financial instrument.

Listed

securities Total
Geared Australian Equity Fund $'000 $'000
Opening balance ~ 1 July 2021 - -
Transfers into/(out) from level 3 - -
Purchases 589 999
Sales (59) {59)
Gains/lesses) recognised in the statement of comprehensive income {127) {127)
Clesing balance - 3¢ June 2022% 813 813

* Includes unrealised gains or (losses) recognised in profit o loss attributable to balances held at the end of the reporting period.

An investment held in AVZ Minerals Ltd (ASX Code: AVZ) was purchased during the year and suspended from ASX on 11 May 2022 following the management's request to suspend the trading of its shares alongside the pending release of an

announcement regarding its mining and exploration rights for the Manono Lithium and Tin Project.

As at 30 June 2022, the security was valued at $0.78 per unit which was the last-traded price of the shares on 6 May 2022,

[(7H0] Valuation Inputs and relaticnships to fair value

The foliowing table summarises the quantitative information about the significant uncbservable inputs used in the level 3 fair value measurements. See Note 12 (ii) for the valuation technigues adopted.

Geared Australian Equity Fund Range of

inputs

(probability-

Fair value Unobservable weighted

Description g'oo0 inputs average)
As at 30 June 2022

Listed securities 813  Last market price 10%/(10%)

fup (i) Valuation processes

Relaticnship of

unobs

ervable

inputs to

fa

irvalue
$'000

81/(81)

Portiolic reviews are undertaken reguiarly by management to Identify securities that potentially may not be actively traded or have stale security pricing. This process identifies securities which possibly could be regarded as being level 3 securities.
Further analysis, should it be required, is undertaken to determine the accounting significance cf the identification. For certain security types, in selecting the most appropriate valuation medel, management performs back testing and considers

actual market transactions. Changes in allocation to or from level 3 are analysed at the end of each reporting period and are disclosed in Note 12 (iv) above.
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12 Falr value measurements (continued)
Fair value estimation {continued)

{vil  Fairvalue of financial instruments not camed at fair value
The carrying value of trade receivables and trade payables are assumed to approximate their fair values,

Net assets attributable to unithoiders' carrying value differs from its fair vaiue (deemed to be redemption price for individual units) due to differences in valuation inputs. This difference is not material in the current period.

13 Derivative financial instruments
U.S. Equities Strong Bear Hedge Fund

in the normal course of busingss the Fund enters into transactions in certain derivative financial instruments with certain risks. A derivative is a financial instrument er other contract which is seftied at 2 future date and whose value changes in
respense to the change in 2 specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit ingex or other variable.

Derivative financial instruments require no initial net investment or an initial net investment that is smaller than would be required for other types of contracts that would be expected to have a similar response to ¢changes in market! factors,

Derivative transactions inciude many different instruments such as forwards, futures and options, Derivatives are considered to be part of the investment process and the use of derivatives is an essential part of the Fund's portfolic management.
Derivatives are not managed in isclation. Consequently, the use of derivatives is multifaceted and include:

+ hedging to protect an asset or kabiltty of the Fund against a fluctuation in market values or to reduce volatiity;
+ asubstitution for trading of physical securities;
« adjusting asset exposures within the parameters set in the investment strategy, and adjusting the duration of fixed interest porifolios or the weighted average maturity of cash portfolios.
The Fund holds the following derivatives:
Futures
Futures are contractual obligations to buy or sell financial instruments on a future date at a specified price established in an organised market, The futures contracts are collateralised by cash or marketable securities. Changes In futures contracts'
values are usually settled net daily with the exchange. Interest rate fulures are contractual obligatiens to receive or pay a net amount based on changes in interest rates at a future date at 2 specified price, established in an erganised financiat

market.

The Fund's derivative financial instruments and contractual notional armounts, converted to Australian dolar 2t year end are detalled Selow:

Contract/

netional Assets Liabilities
L1.S. Equities Strong Bear Hedge Fund Ly £000 $'ooa
As at 30 June 2022
Futures {570,368) - 4,602
Total {570,368) - 4,502
As at 30 June 2021
Futures (401,258) . 4173
Total (401,298) - 4,173
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14 Auditer's remuneration

During the year the following fees were pald or payable for services provided by the auditor of the Funds. Audit fees were bome by the Responsible Entity.

Geared Australian Equity Fund .5, Equities Strony Bear Hedge Fund Geared U.S. Equity Fund
a0 June 30 June 36 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021
3 $ $ 5 $ $
KPMG
Audit and other assurance services
Audit and review of financiat reporis 4,382 4,982 7,528 7,529 7,529 7.528
Audit of compliance plan 1,230 1.230 1,230 1,230 1,230 1.230
Total remuneration for audit and other assurance services 8,212 §.212 8,758 8,759 8,758 8,759

15 Related party transactions
Respeonsible Entity
The Respongible Entity of the Funds is BetaShares Capital Ltd (ABN 78 139 566 868), which is a wholly owned subsidiary of BetaShares Financial Group Pty Ltd.

Related party unitholdings

All transactions with refated parties are conducted on normal terms and conditions. From time to time the Responsible Entity or its director-related entities may invest ¢r withdraw from the Fund. These applications or redemptiens are on the same
terms and conditions as those enterad into by other fund investors and are trivial and domestic in nature.

Key management personnel

The Funds do not employ personnel in their cwn right. However, the Funds are required to have an incorporated Responsible Entily 1o manage the activities and this is considered o be key management personnel. The directors of the
Responsible Entity, which are key management personnel of the Responsible Entity, during or since the end of the financial year are:

(a) Directors

Mr. Alex Vynokur Appointed 21 Seplember 2008
M, Jason Gellent Agppointed & March 2021
Mr. Edward Sippel Appointed 5 March 2021

{b} Other key management personnel
There were no cther perscns with responsibility for planning, directing and centrolling the activities of the Funds, directly er indirectly duting the year.
Respensible Entity fees and other transactions

The Respensible Entity's fees are calculated in accordance with the Funds' Constitutions. The Responsible Entity's fees comprise of a management fee and (if applicable) expense recoveries (after taking account of GST and reduced input tax
credits), which are caiculated as a percentage of the gross/net asset vajue of the Funds and are disclosed in the statements of comprehensive income.
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15  Related party transactions {continued)
Responsible Entity fees and other transactions (continued)

The follewing table discloses the Respensible Entity's fees for 30 June 2022 and 30 June 2021

Fund Basis for calculation Management fee Expense recoveries

% %
Geared Australian Equity Fund Gross asset value 0.74 0.06
U.8, BEquities Strong Bear Hedge Fund Net asset value 1.18 0.18
Geared U.8. Equity Fund Gross asset value 0.74 0.08

The related parly transactions during the year and amounts payable at year end were as follows;

Geared Australian Equity Fund U.S. Eguities Strong Bear Hedge Fund Geared U.S. Equity Fund
30 Jupe 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021
$ $ $ 3 § £
Management fees expensed to the Responsible Entity 5,562,298 4,087,020 2,343,205 2,675,072 1,828,274 883,429
Management fees payable to the Responsible Enlity as at the reporting date 458,276 470,610 232,7M 195,409 163,376 97,3068
Expense recoveries expensed to the Responsible Entity 451,005 331,380 347,954 427112 154,567 74,824
Expense recoveries payable to the Responsible Entity as at the reporting date 37,166 38,158 37,168 31,200 13,806 8,223

16 Events occurring after the reporting period

Since the end of the reporting period the net asset value of the below Funds has changed by more than 10% due to changes in the fair value of the investments held, These movements result from implementation of the investment strategy as
set out in the relevant Funds’ Product Disclosure Statement,

Fund Net asset value changed by:
Geared Austrafian Equity Fund 20.14%
U.§. Equities Strong Bear Hedge Fund ~20.47%
Geared U8, Equity Fund 21.08%

No other significant events have occurred since the end of the reporting period which would impact on the financial positicn of the Funds disclosed in the statements of financia! posificn as at 30 June 2022 or on the results and cash flows of the
Funds for the year ended on that date.

17 Centingent assets and liabilities and commitments

There are no cutstanding contingent assets and liabilities or commitments as at 30 June 2022 {2021: nily,
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Directors' declaration

BetaSharas Capital L1d present the Directors’ Declaration in respect of the foflowing funds:

BetaShares Geared Australiarn Eguity Fund (hedge fund)

BetaShares LS, Equities Strong Bear Medge Fund - Currericy Hedged

BetaShares Geared U.S. Equity Fund - Currency Hedged (hedge find)

in the opinion of the dinectors of BstaShares Capital Ltd, the Responsibie Entity of the Funds:

{a) the financial statements and notes set out or: pages B to 31 are In accordance with the Corperations Act 2001, including:
i complying with Austrafian Accourting Stendards, and interpretations issued by the Australian Accounting Standards Board and the Corperations Reguiations 2001, and
() glving a true and fair view of the Funds’ financial pesition as at 30 June 2022 and of their performance for the financial year ended on that date; and

(b) there are reasonable grounds to believe that the Funds will be able to pay their debts as and when they become dize and payable; and

(&) note 2(a) confirms that the financial statements comply with Intemational Financial Reporting Standards and Interpretations issued by the intemational Accounting Standards Board.

Signed in aceordance with a resclution of the directors.

Alex Vynokur
Diirector

Sydney
15 September 2022
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ndenendent Aucitor's Repor

To the respective unitholders of the following Schemes:

BetaShares Geared Australian Equity Fund (hedge fund)

BetaShares U.S. Equities Strong Bear Hedge Fund - Currency
Hedged

BetaShares Geared U.S. Equity Fund — Currency Hedged (hedge
fund)

For the purpose of this report, the term Scheme and Schemes denote
the individual and distinct entity for which the financial information is
prepared and upon which our audit is performed. Each is to be read as a
singular subject matter.

We have audited the Financial Report of the Schemes.

In our opinion, the accompanying Financial Report of the Schemes is in
accordance with the Corporations Act 2007, including:

e giving a true and fair view of the Schemes’ financial position as at 30
June 2022, and of their financial performance and their cash flows
for the year ended on that date; and

e complying with Australian Accounting Standards and the
Corporations Regulations 2001,

The Financial Report of the Schemes comprise:

e Statements of financial pesition as at 30 June 2022:
s Statements of comprehensive income for the year then ended;

e Statements of changes in equity, and Statements of cash flows for
the year then ended;

» Notes including a summary of significant accounting policies; and

o Directors’ Declaration made by the Directors’ of BetaShares Capital
Limited (the Responsible Entity).

Basis for opinion

We conducted our audit in accordance with Australian Auditing
Standards. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the Financial Report section of
our report.

We are independent of the Schemes and the Responsible Entity in
accordance with the Corporations Act 2007 and the relevant ethical
requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Frofessional Accountants
(including Independence Standards) (the Code). We have fulfilled our
other ethical responsibilities in accordance with these requirements.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement,
were of most significance in our audit of the Financial Report of the
Schemes in the current period.

These matters were addressed in the context of our audit of the

33
KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved. The KPMG name and loge are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by a scheme
approved under Professional Standards Legislation.



kPG

Financial Report as a whole, and in ferming our opinion thereon, and we
do not provide & separate opinion on these matters.

The Key Audit Matter we identified for BetaShares Geared Australian
Equity Fund (hedge fund), BetaShares U.S. Equities Strong Bear Hedge
Fund- Currency Hedged, BetaShares Geared U.S. Equity Fund -
Currency Hedged (hedge fund) is:

e Valuation and existence of financial instruments.

The Key Audit Matters we identified for BetaShares U.S. Equities
Strong Bear Hedge Fund - Currency Hedged, BetaShares Geared U.S.
Equity Fund = Currency Hedged (hedge fund) is:

e  Existence of cash and cash equivalents.

Valuation and existence of financial instruments (BetaShares
Geared Australian Equity Fund (hedge fund) $805,130,000,

BetaShares Geared U.S. Equity Fund - Currency Hedged (hedge
fund) $255,831,000).

Refer to Note 6 to the Financial Report

How the matter was addressed in our
audit

The key audit matter

Financial instruments at fair
value through profit or loss
comprise investments in
listed securities and
derivatives ("investments”).

Our procedures included:

e \We assessed the appropriateness
of the accounting policies applied by
the Scheme, including those
relevant to the fair value of
investments, against the
requirements of the accounting
standards.

The Scheme outsources
certain processes and
controls relevant to:

e Executing transactions as
instructed by the
Responsible Entity and
recording and valuing
investments to the
Scheme administrator;

e Maintaining custody and
underlying records of
investments to the
custodian;

Valuation and existence of
investments is a key audit
matter due to the:

e Size of the Scheme's
portfolio of investments.
These investments
represent a significant
percentage of the
Scheme's total assets at
year end; and

e Importance of the
performance of these
investments in driving
the Scheme's
investment income and
capital performance, as
reported in the Financial
Report.

As a result, this was the area
with greatest effect on our
overall audit strategy and
allocation of resources in

We obtained and read the Scheme's
Service Provider's ASAE 3402
Assurance Reports on Controls at a
Service Organisation and GS007
(Guidance Statement 007 Audit
Implications of the Use of Service
Organisations for Investment
Management Services) assurance
reports to understand the processes
and assess the controls relevant to
the:

- Scheme administrator — to
execute transactions, record
and value the Scheme's
investments;

- Custodian - to maintain custody
and underlying records of the
Scheme's investments;

We obtained and read the
custodians bridging letter over the
period not covered by the
ASAE3402 and GS007 assurance
reports. We have checked that
there were no instances of non-
compliance over controls in place at
the service provider.

We assessed the reputation,
professional competence and
independence of the auditors of the
ASAE 3402 and GS007 assurance
reports.

We checked the existence of
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planning and performing our
audit.

investments, being the ownership
and guantity held.to external
sources such as independent
confirmations for derivative
investments as at 30 June 2022.

e We checked the valuation of
investments, as recorded in the
general ledger, to independently
sourced prices as at 30 June 2022.

We evaluated the Scheme's disclosures
of investments, using our understanding
obtained from our testing, against the
requirements of the accounting
standards.

Existence of cash and cash equivalents (BetaShares U.S. Equities
Strong Bear Hedge Fund- Currency Hedged $253,702,000,

BetaShares Geared U.S. Equity Fund - Currency Hedged (hedge
fund) $114,452,000).

The key audit matter

How the matter was addressed in our
audit

Cash and cash eqguivalents
comprise deposits held at
call with financial institutions
{"cash").

The Scheme outsources
certain processes and
controls relevant to:

e Recording cash
transactions to the
Scheme administrator;

e Maintaining custody and
underlying records of
cash balances to the
custodian;

Existence of cash is a key
audit matter due to the size
of the Scheme's portfolio of
cash. These cash balances
represent a significant
percentage of the Scheme'’s
total assets at year end.

As a result, this was the area
with greatest effect on our
overall audit strategy and

QOur procedures included:

We obtained and read the Service
Provider's ASAE 3402 Assurance
Reports on Controls at a Service
Organisation and GS007 (Guidance
Statement 007 Audit Implications of
the Use of Service Organisations for
Investment Management Services)
assurance reports to understand the
processes and assess the controls
relevant to the:

- Custodian — to maintain custody
and underlying records of the
Scheme's cash balances.

We obtained and read the
custodians’ bridging letter over the
period not covered by the
ASAE3402 and GS007 assurance
reports. We have checked that
there were no instances of non-
compliance over contrels in place at
the service provider.

We assessed the reputation,
professional competence and
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independence of the auditors of the
ASAE 3402 and GS007 assurance
reports.

allocation of resources in
planning and performing our
audit.

We requested independent
confirmations from the relevant financial
institutions of the balance of the
deposits held at call for the Scheme at
30 June 2022 and checked to the
Scheme's cash balances, as recorded in
the general ledger.

Other Information

Other Information is financial and non-financial information in the
Schemes' annual reporting which is provided in addition to the Financial
Report and the Auditor's Report. This includes the Director’'s Report. The
Directors of BetaShares Capital Limited (the Responsible Entity) are
responsible for the Other Information.

Our opinion on the Financial Report does not cover the Other
Information and, accordingly, we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is
to read the Cther Information. In doing so, we consider whether the
Other Information is materially inconsistent with the Financial Report or
our knowledge obtained in the audit, or ctherwise appears to be
materially misstated.

We are required to report if we conclude that there is a material
misstatement of this Other Information, and based on the work we have
performed on the Other Information that we obtained prior to the date of

this Auditor's Report we have nothing to report.

Responsibilities of Directors for the Financial Report

The Directors of BetaShares Capital Limited (the Respeonsible Entity) are
responsible for:

e preparing the Financial Report that gives a true and fair view in
accordance with Australian Accounting Standards and the
Corporations Act 2007,

e implementing necessary internal controls to enable the preparation
of a Financial Report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error; and

e assessing the Schemes’ ability to continue as a going concern and
whether the use of the going concern basis of accounting is
appropriate. This includes disclosing, as applicable, matters related
to going concern and using the geing concern basis of accounting
unless they either intend to liquidate the Scheme or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

36

Our objective is:

e 10 obtain reasonable assurance about whether the Financial Report
as a whole is free from material misstatement, whether due to fraud
or error; and

e 1o issue an Auditor's Report that includes our opinion.

Reasonzble assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it
exists.



KPMG

Misstatements can arise from fraud or error. They are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of the Financial Report.

A further description of our responsibilities for the Audit of the Financial
Report is located at the Auditing and Assurance Standards Board
website at: http://www.auasb.gov.au/auditors responsibilities/ar2.pdf.
This description forms part of our Auditor's Report.

K& LB

KPMG Nicholas Buchanan
Partner
Sydney

15 September 2022
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Q‘ BelaShares

BetaShares Capital Ltd (ABN 78 138 566 868 AFSL 341187) is the issuer. investors
should read the reievant fund PDS and TMD {ovailable at www.betasharas.com.au)
and consider whether the fund is appropriate for them. Past performance is not
indicative of future returns. Investing involves risk.
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