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DIRECTORS’ REPORT

The Directors present their report together with the financial statements on LGI Limited (referred to hereafter as the
Company or “LGI”), for the financial year ended 30 June 2021.

Directors
The names of the directors in office at any time during, or since the end of, the year are:
Adam Bloomer

Tim McGavin Vik Bansal (Appointed: 12" April 2021)

Jessica North Andrew Peters Abigail Cheadle (Appointed: 12 April 2021)

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal Activities

The principal activities of LGI are landfill gas flaring and electricity generation using the landfill gas. LGl also provide
custom designed landfill gas solutions of all capacities for landfill owners and operators.

No significant change in the nature of these activities occurred during the year.

Review of Operations

LGI continued to engage in its principal activity of landfill gas flaring and landfill gas to power generation, the results of
which are disclosed in the attached financial statements.

Revenues included power generation from the new landfill gas to energy facility in the Australian Capital Territory. Four
new flaring sites commenced generating environmental certificates during the year.

The impact of the Coronavirus (COVID-19) pandemic is ongoing and has had a financial impact on LGI. Lower electricity
consumption across the National Electricity Market (NEM) have resulted in lower electricity pricing. This lower pricing
had a negative impact on the results for the financial year. Travel restrictions have also impacted the timing of power
station commissioning and operations & maintenance activity which had a resulting impact on production. Other income
includes COVID-19 government grant receipts of $550,850.

Financial Performance 30 June 2021 30 June 2020
$°000 $°000

Revenue and other income Up 44% 15,200 10,562

Earnings before interest, tax, depreciation and Up 31% 6,572 5,033

amortisation (EBITDA)

Earnings before interest & tax (EBIT) Up 17% 2,984 2,550

Statutory Profit after tax Up 45% 1,749 1,205
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Significant Changes in the State of Affairs
No significant changes in the Company’s state of affairs occurred during the financial year.
Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year that significantly affect or may significantly
affect the operations of the Company, the results of those operations or the state of affairs of the Company in future
financial years.

Likely Developments and Expected Results of Operations

Given the contracted and prospective growth opportunities available to LGI, consideration is being given to increasing
the capital of the Company. This may involve raising equity.

LGI will be constructing new power facilities. Each facility will be constructed under contractual arrangements with the
landfill owners.

LGl is investigating installation of solar power generation and battery installation at a number of existing contracted
landfill sites.

LGI will continue to tender for new work, including new landfill operations, landfill gas to power generation and solar
power generation.

LGl expects to maintain the present status and level of landfill gas operations.

Dividends

During the year a final dividend of $478,255 was paid for the financial year ended 30 June 2020 of 1.38 cents per share.
No dividends were declared or recommended but not paid, during the 2021 financial year.

Environmental Regulation

LGI's business is subject to a range of environmental laws and regulations as well as project and site-specific
environmental permits and approvals issued by local and regional councils. There have been no instances of non-
compliance with environmental laws and regulations.

Shares issued on exercise of options

There were 234,029 share options exercised under the employee share option plan during the financial year and
117,029 shares were issued at $1.40 per share and 117,000 shares were issued at $1.55 per share following the
exercise of options.

Shares under Options
Options granted over unissued shares:

e There are 968,819 share options outstanding at the end of the financial year

e No options were issued during the financial year
e 162,935 options were exercised after the financial year up to the date of the Directors’ report

Indemnity and insurance of officers
LGI has indemnified the directors and executives of the Company for costs incurred, in their capacity as a director or
executive, for which they may be held personally liable, when acting in good faith.

During the financial year, LGI paid premiums in respect of contracts insuring the directors and executives of the Company
against liabilities to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits disclosure of
the nature of the liability and the amount of the premium.

No indemnification has been obtained for the auditors of the Company.
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Proceedings on Behalf of the Company

No person has applied for leave of court to bring proceedings on behalf of the Company or intervene in any proceedings
to which the Company is a party for the purpose of taking responsibility on behalf of the Company for all or any part of
those proceedings.

The Company was not a party to any such proceedings during the year.

Information on Directors

Vik Bansal (Non-executive Chairman)
Appointed: 12" April 2021

Member — Remuneration Committee

Member — Audit, Compliance & Risk Committee

Vik Bansal is CEO and Managing Director of InfraBuild, Australia’s leading vertically-integrated steel manufacturing,
distribution and recycling business. Vik is a seasoned industrial leader with over 30 years’ experience in CEO and senior
leadership roles. Previously Vik was Group CEO and Managing Director of Cleanaway Waste Management (ASX:CWY),
a 5 Billion $ ASX 100 company, where he led a 5X growth in its market capitalisation, making it a market leader in its
space in Australia. He holds a Bachelor of Electrical Engineering (Honors), an MBA, has completed the INSEAD’s
Advanced Management Program and is a Fellow of AICD and Institute of Engineers Australia.

Timothy McGavin (Chairman to 11 April 2021 and from that date Non-executive Director), Dip Ag, Grad Dip
Management, MBA

Appointed: 18 May 2011
Chair: Remuneration Committee

Tim is the co-founder and CEO of Laguna Bay, an Australian institutional real asset manager with around $700M under
management in agriculture. He is a major shareholder in LGI.

Adam Bloomer (Managing Director)
Appointed: 3 July 2009

Adam established LGI in 2009 and has been active in the landfill and landfill gas profession for over 15 years. Adam has
installed, maintained and monitored gas fields in multiple sites across Australia, including sites with significant power
generation. He has previously held positions with LMS Pty Ltd, where he was responsible for the operation and
maintenance of landfill gas projects within Western Australia, Victoria and Tasmania, and with the Wanless Group as a
Senior Project Manager, where he constructed three 4000m? transfer stations, remediated a Class 2 landfill in New
South Wales and selected a landfill site in Queensland.

Dr Jessica North (Executive Director and CEO), BSc, MSc, PhD (Environmental Chemistry), AICD
Appointed: 24 April 2013
Member — Audit, Compliance & Risk Committee

Jessica has 20 years’ experience in the waste industry, including roles in management, consulting and research. Her
professional experience includes work in Canada, South East Asia, New Zealand, Australia, South America, the United
Kingdom and Europe. She has worked for nationally recognised waste consultancies in Australia, New Zealand and the
UK, and international organisations delivering projects to government and private sector clients. Jessica has received
various research awards and was named Young Scientist of the Year in New Zealand in 2005 for her research into
contamination of water systems by landfill leachate. In 2010, she authored the United Nations Environment Program’s
White Paper on Climate Change and Waste Management.
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Andrew Peters (Non-executive Director), LLB, GAICD
Appointed: 30 January 2018
Member — Remuneration Committee, Audit, Compliance & Risk Committee

Andrew in an independent legal and commercial adviser to major energy and resource companies and government. He
has over 25 years’ experience across a range of areas, including transactions, corporate advisory, energy policy and
projects, and has advised extensively on some of Queensland’s largest power assets and energy projects. He has held
executive and senior corporate counsel positions in energy, infrastructure and professional services companies, and was
previously a partner in a commercial law firm. He is admitted as a solicitor in Queensland, New South Wales and the
High Court.

Abigail Cheadle (Non-executive Director)
Appointed: 12" April 2021
Chair — Audit, Compliance & Risk Committee

Abigail is a commercially minded Chartered Accountant with 30 years’ experience working in Australia, Asia (17 years),
Russia and Jordan. She spent her international executive career growing practices for global services firms in risk
management and restructuring primarily listed entities and financial institutions. To date she has been a non-executive
director (NED) and Audit, Risk and Compliance (ARC/ ARCC) Chair of four ASX listed companies and two large public
unlisted companies.

Directors’ Meetings

During the financial year, meetings of directors and committees of directors were held and each director attended as
follows:

Audit, Compliance & Capital Management
Directors’ Meetings Risk Committee Committee
Eligible to Eligible to Eligible to
Directors Attend Attended Attend Attended Attend Attended
Tim McGavin 9 9 - - 4 4
Adam Bloomer 9 9 - - 4 4
Jessica North 9 9 1 1 4 4
Andrew Peters 9 9 2 2 4 3
Vik Bansal 2 2 1 1 4 4
Abigail Cheadle 2 2 1 1 4 4

All remuneration items were considered at full director’'s meetings.

Company Secretary
The following people held the position of company secretary at the end of the financial year:

Adam Bloomer — appointed 24 May 2011
Dean Wilkinson B.Bus (Accy), Grad. Dip. Advanced Accounting, M Com, CPA, GAICD
Appointed: 7th November 2017
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LGI Limited ABN 49 138 085 551

Dean is a finance professional with over 30 years’ experience, working within a number of industries as Chief
Financial Officer / Company Secretary. Dean has broad industry experience, having worked in banking,
property, franchising, utilities and energy.

Rounding of amounts

LGl is an entity to which ASIC Legislative Instrument 2016/191, applies and, in accordance with that Instrument,
amounts in the financial report have been rounded to the nearest thousand dollars, unless otherwise stated.

Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under s 307C of the Corporations Act 2001 is set
out on page 8.

No officer of the Company is or has been a partner/director of the auditor of the Company.

This directors’ report is signed in accordance with a resolution of the Board of Directors:

[T =T1 (o] T
ABRIGAIL CHONDLE

Dated this 14th day of September 2021
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Tel: +61 7 3237 5999 Level 10, 12 Creek St
B DO Fax: +61 7 3221 9227 Brisbane QLD 4000
www.bdo.com.au GPO Box 457 Brisbane QLD 4001

Australia

DECLARATION OF INDEPENDENCE BY C R JENKINS TO THE DIRECTORS OF LGI LIMITED

As lead auditor of LGI Limited for the year ended 30 June 2021, | declare that, to the best of my
knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
2. No contraventions of any applicable code of professional conduct in relation to the audit.

e

C R Jenkins
Director

BDO Audit Pty Ltd

Brisbane, 14 September 2021

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members
of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent
member firms. Liability limited by a scheme approved under Professional Standards Legislation.
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STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2021

Notes 2021 2020
$°000 $°000

Revenue
Revenue from contracts with customers 3 6,549 4,169
Other income 3 8,651 6,393
Expenses
Cost of Goods Sold (3,732) (2,104)
Employee benefits expense 4 (3,289) (2,494)
Depreciation and amortisation expense 4 (3,588) (2,483)
Finance costs 4 (831) (784)
Insurance expense (229) (233)
Professional fees (214) (96)
Occupancy expense (46) (26)
Capital raise expenses (560) (228)
Other expenses (558) (348)
Profit before income tax 2,153 1,766
Income tax expense 5 (404) (561)
Profit after income tax expense for the year 1,749 1,205
Other comprehensive income
Items that will be reclassified subsequently to profit or loss:
Net change in the fair value of cash flow hedges taken to equity 19 (148) -
Income tax relating to cashflow hedges taken to equity 5 37 -
Other comprehensive income for the year, net of tax (111) -
Total comprehensive income for the year attributable to the 1,638 1,205
shareholders of LGI Limited
Earnings per share Cents Cents
Basic earnings per share 28 5.0 3.5
Diluted earnings per share 28 4.9 3.4

The Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the accompanying
notes.
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ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Environmental certificates
Other assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Other assets

Property, plant and equipment
Intangible assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Trade and other payables
Borrowings

Provisions

Current tax liabilities

Derivative financial instruments
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Borrowings

Provisions

Deferred tax liabilities

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS
EQUITY

Issued capital
Reserves

Retained earnings

TOTAL EQUITY

The Statement of Financial Position should be read in conjunction with the accompanying notes.

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

Notes

11
12

13
14
15

19

14
15

16
17

2021 2020

$°000 $’000
928 973
2,020 617
3,410 2,005
810 2,194
7,168 5,789
1,110 816
28,640 27,727
2,296 1,247
32,046 29,790
39,214 35,579
2,477 1,356
636 373
225 176
- 172
148 -
3,486 2,077
20,557 20,392
115 97
1,685 1,318
22,357 21,807
25,843 23,884
13,371 11,695
6,440 6,095
624 564
6,307 5,036
13,371 11,695
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Share based

Issued share Retained payment Hedge
Note capital earnings reserve reserve  Total equity
$°000 $°000 $°000 ‘$000 $°000

Balance at 1 July 2020 6,095 5,036 564 - 11,695
Comprehensive income
Profit for the year - 1,749 - - 1,749
Cashflow hedge (net of tax) 17 - - - (111) (111)
Total comprehensive income for the year - 1,749 - (111) 1,638
Transactions with owners, in their capacity
as owners
Share based payments 17 - - 171 - 171
Shares issued during the period (net of costs) 16 345 - - - 345
Dividends paid 6 - (478) - - (478)
Transactions with owners, in their capacity -
as owners 345 (478) 171 38
Balance at 30 June 2021 6,440 6,307 735 (111) 13,371
Balance at 1 July 2019 6,056 4,351 313 - 10,720
Comprehensive income
Profit for the year - 1,205 - - 1,205
Total comprehensive income for the year - 1,205 - . 1,205
Transactions with owners, in their capacity
as owners
Share based payments 17 - - 251 - 251
Shares issued during the period (net of costs) 16 39 - - - 39
Dividends paid 6 - (520) - - (520)
Transactions with owners, in their capacity -
as owners 39 (520) 251 (230)
Balance at 30 June 2020 6,095 5,036 564 - 11,695

The Statement of Changes in Equity should be read in conjunction with the accompanying notes
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

Notes 2021 2020
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers inclusive of GST 13,117 9,345
Payments to suppliers and employees inclusive of GST (8,868) (6,463)
Interest received and other income 10 10
Interest paid (831) (784)
Income tax paid or received (172) (213)
Net cash provided by operating activities 27 3,256 1,895
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (2,579) (7,234)
Proceeds of property, plant and equipment 1,253 817
Purchase of intangible assets (1,185) (261)
Net cash used in investing activities (2,511) (6,678)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares (net of cost) - 39
Payment of dividends (478) (520)
Proceeds from borrowings - 5,163
Repayment of borrowings (312) (527)
Net cash provided by (used in) financing activities (790) 4,155
Cash and cash equivalents at beginning of year 973 1,600
Net decrease in cash held (45) (627)
Cash and cash equivalents at end of year 7 928 973

The Statement of Cash Flows should be read in conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

The financial statements and notes represent those of LGI Limited, a company limited by shares, incorporated and
domiciled in Australia.

Basis of Preparation of Financial Statements

These general purpose financial statements have been prepared in accordance with the Corporations Act 2001,
Australian Accounting Standards and Interpretations of the Australian Accounting Standards Board and International
Financial Reporting Standards as issued by the International Accounting Standards Board. LGl is a for-profit entity for
financial reporting purposes under Australian Accounting Standards. Material accounting policies adopted in the
preparation of these financial statements are presented below and have been consistently applied unless stated
otherwise.

The financial statements, except for cash flow information, have been prepared on an accruals basis and are based on
historical costs.

The Company'’s presentational and functional currency is Australian dollars.

The amounts presented in the financial statements have been rounded to the nearest thousand dollar, unless otherwise
stated, in accordance with ASIC Instrument 2016/191.

The financial statements were authorised for issue on 14th September 2021 by the directors of the Company.

Adoption of new or amended accounting standards and interpretations

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet
mandatory, have not been early adopted by LGI for the annual reporting period ended 30 June 2021. LGI’s assessment
of the impact of these new or amended Accounting Standards and Interpretations, are set out below.

Conceptual Framework for Financial Reporting (Conceptual Framework)

The revised Conceptual Framework is applicable to annual reporting periods beginning on or after 1 July 2021. The
Conceptual Framework contains new definition and recognition criteria as well as new guidance on measurement that
affects several Accounting Standards. Where LGI has relied on the existing framework in determining its accounting
policies for transactions, events or conditions that are not otherwise dealt with under the Australian Accounting
Standards, LGl may need to review such policies under the revised framework. At this time, the application of the
Conceptual Framework is not expected to have a material impact on LGI’s financial statements.

Revenue recognition and other income
Revenue recognition under AASB 15
Electricity and related services

The contracts for the sale of electricity represent a series of distinct goods that are substantially the same, have the same
pattern of transfer to the customer and are treated as one performance obligation satisfied over time based on the output
delivered to the customer. LGl determines that the right-to-invoice approach to measure the progress towards completion
of the performance obligation is most appropriate, as it depicts the Company’s performance. At the end of each month,
electricity revenues are recognised based on metered usage at agreed contracted rates less any agreed charges.

Operating and maintenance services

LGI continues to operate and maintain flares on various landfill sites across Australia. The Company’s performance
obligations are fulfilled over time and the operating and maintenance service revenue is recognised and invoiced at the
end of each month, based on contractual terms. The contractual terms include a fixed monthly charge. Invoices are due
for payment between 14 and 30 days from invoice date.

Construction

Contracts with customers to carry out construction works to install landfill gas collection systems. The Company assesses
each of its contracts individually and where there are separate performance obligations identified, the transaction price is
allocated based on the relative stand-alone selling prices of the services provided.

The transaction price for each contract may include variable consideration in the form of contract variations or

modifications, performance or other incentive fees and contract claims. Variable consideration is only included in the
transaction price for a contract to the extent it is highly probable that a significant reversal of that revenue will not occur.
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NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

The Company assesses the probability of receiving variable consideration using a combination of commercial and market
factors, historical experience and independent third party advice. This assessment is reviewed each reporting period or
when facts and circumstances change during the reporting period.

Construction revenue is recognised when the work is complete and the performance obligation is satisfied. Revenue is
invoiced based on the terms of each individual contract which may include a periodic billing schedule or achievement of
specific milestones. Invoices are issued under commercial payment terms which is typically 30 days from when an
invoice is issued.

Incremental Costs of obtaining Customer Contracts
The Company recognises as an asset the incremental costs of obtaining a contract with a customer if the Company
expects to recover those costs.

The Company applies the optional practical expedient permitted by AASB 15 to recognise incremental costs of obtaining
a contract as an expense when incurred if the amortisation period of the asset that the Company otherwise would have
recognised is one year or less.

Impairment of Trade Receivables and Contract Assets

For trade receivables and contract assets, the Company applies the simplified approach to measuring expected credit
losses, which uses a lifetime expected loss allowance. To measure the expected credit losses, trade receivables and
contract assets are grouped based on days overdue where then expected loss rates are applied. The expected loss rates
are based on the Company's historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

Contract liability

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made, or the
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under
the contract.

Financing components
The Company does not recognise adjustments to transition prices or Contract balances where the period between the
transfer of promised goods or services to the customer and payment by customer does not exceed one year.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets is the rate
inherent in the instrument.

All revenue is stated net of the amount of goods and services tax.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic
basis over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates
to an asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

Environmental Certificates — ACCU & LGC

(]

Australian Carbon Credit Units (“ACCU’s”) and Large-scale Generation certificates (“LGC’s”) are considered government
grants under AASB120, Accounting for Government Grants and Disclosure of Government Assistance. Government
grants are recognised when there is reasonable assurance that LGl will comply with the conditions of the grant and the
grant will be received.

ACCU’s and LGC’s are recognised at the date of the creation of the renewable energy certificate. This is typically at the
date of flaring for ACCU’s and the date of electricity generation for LGC’s. The revenue is measured through the use of
meters that are regularly reviewed and subsequently reported to the Australian Government. Where the pricing of the
ACCU’s and LGC's are contracted, they are recognised at their contracted values. Where the pricing of the ACCU’s and
LGC'’s are not contracted, they are recognised at their spot price .All ACCU’s and LGC’s are intended to be realised
within 12 months of the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

Income Tax

The income tax expense (income) for the year comprises current income tax expense (income) and deferred tax expense
(income).

Current income tax expense charged to profit or loss is the tax payable on taxable income for the current period. Current
tax liabilities (assets) are therefore measured at the amounts expected to be paid to (recovered from) the relevant
taxation authority using tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year
as well as unused tax losses.

A deferred tax liability shall be recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from:

e the initial recognition of goodwill; or
e the initial recognition of an asset or liability in a transaction which:

(i) is not a business combination; and
(i) at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled and their measurement also reflects the manner in which management expects to
recover or settle the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is
probable that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net
settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred tax assets
and liabilities are offset where: (i) a legally enforceable right of set-off exists; and (ii) the deferred tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities,
where it is intended that net settlement or simultaneous realisation and settlement of the respective asset and liability will
occur in future periods in which significant amounts of deferred tax assets or liabilities are expected to be recovered or
settled.

Property, Plant and Equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated depreciation and
any accumulated impairment losses. Cost includes expenditure that is directly attributable to the acquisition or
construction of the asset. In the event the carrying amount of plant and equipment is greater than the estimated
recoverable amount, the carrying amount is written down immediately to the estimated recoverable amount and
impairment losses are recognised in profit or loss.

The carrying amount of plant and equipment is reviewed annually as part of the goodwill impairment assessment to
ensure it is not in excess of the recoverable amount from these assets. The recoverable amount is assessed on the basis
of the expected net cash flows that will be received from the asset’'s employment and subsequent disposal. The expected
net cash flows have been discounted to their present values in determining recoverable amounts.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to LGI and the cost of the item can be
measured reliably. All other costs are recognised as expenses in profit or loss in the financial period in which they are
incurred.

Depreciation

Depreciation is calculated so as to write-off the costs of each asset over its expected useful life to its estimated residual
value. The depreciable amount of all fixed assets, including buildings and capitalised lease assets but excluding motor
vehicles, are depreciated on a straight-line basis over the asset’s useful life to the Company commencing from the time
the asset is held ready for use. Motor vehicles are depreciated using the diminishing value method.

Page 15



NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period. Average useful lives of asset classes are as follows:

Plant and Equipment Up to 25 years
Motor vehicles and leased assets 4-5 years
Office Furniture and equipment 2-10 years

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses
are recognised in profit or loss when the item is derecognised.

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at
cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made
at or before the commencement date net of any lease incentives received, any initial direct costs incurred, and,
except where included in the cost of inventories, an estimate of costs expected to be incurred for dismantling and
removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated
useful life of the asset, whichever is the shorter. Where the Company expects to obtain ownership of the leased asset
at the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to
impairment or adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets, as follows:

Property 10- 20 years

Motor vehicles 4-5 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use
assets are also subject to impairment. Refer to the accounting policy in section “Impairment of Non- Financial Assets”.

LGI has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with terms
of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss
as incurred.

Lease liabilities

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the
present value of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, LGI's incremental borrowing rate. Lease payments comprise of
fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts
expected to be paid under residual value guarantees, exercise price of a purchase option when the exercise of the option
is reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that do not depend
on an index or a rate are expensed in the period in which they are incurred.

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are
remeasured if there is a change in the following: future lease payments arising from a change in an index or a rate used;
residual guarantee; lease term; certainty of a purchase option and termination penalties. When a lease liability is
remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss if the carrying amount of
the right-of-use asset is fully written down.
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NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

Impairment of Non- Financial Assets

At the end of each reporting period, LGl assesses whether there is any indication that an asset may be impaired. The
assessment will include considering external sources of information and internal sources of information. If such an
indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of the asset, being
the higher of the asset’s fair value less costs of disposal and value in use, to the asset’s carrying amount. Any excess of
the asset’s carrying amount over its recoverable amount is recognised immediately in profit or loss.

Where it is not possible to estimate the recoverable amount of an individual asset, LGl estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Impairment testing is performed annually for goodwill. For the purpose of annual impairment testing, goodwill is allocated
to the cash-generating unit. The Company considers the whole business as a cash generating unit. The recoverable
amounts of the cash-generating unit are determined based on value-in-use calculations, covering a five-year forecast,
followed by an extrapolation of expected cash flows for the units’ remaining useful lives using the growth rates
determined by management. The present value of the expected cash flow is determined by applying a suitable discount
rate.

Licence Costs

Licence costs are carried at cost less any accumulated amortisation and impairment losses. Licence costs represent the
costs of installing pipe networks and related infrastructure on customer owned sites for the purposes of gas extraction
and subsequent flaring and/or conversion into electricity. The licence costs are supported by customer agreements and
are amortised over the term of the customer contract.

Employee Benefits
Short-term employee benefits

Provision is made for LGI’s obligation for short-term employee benefits. Short-term employee benefits are benefits (other
than termination benefits) that are expected to be settled wholly before 12 months after the end of the annual reporting
period in which the employees render the related service, including wages, salaries and sick leave. Short-term employee
benefits are measured at the (undiscounted) amounts expected to be paid when the obligation is settled.

LGI’s obligations for short-term employee benefits such as wages, salaries and sick leave are recognised as part of
current trade and other payables in the statement of financial position. LGI’s obligations for employees’ annual leave and
long service leave entitlements are recognised as provisions in the statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitlements not expected to be settled wholly
within 12 months after the end of the annual reporting period in which the employees render the related service. Other
long-term employee benefits are measured at the present value of the expected future payments to be made to
employees. Expected future payments incorporate anticipated future wage and salary levels, durations of service and
employee departures and are discounted at rates determined by reference to market yields at the end of the reporting
period on corporate bonds that have maturity dates that approximate the terms of the obligations. Upon the
remeasurement of obligations due to changes in assumptions for other long-term employee benefits, the net change in
the obligation is recognised in profit or loss as part of employee benefits expense in the periods in which the changes
occur.

LGI’s obligations for long-term employee benefits are presented as non-current provisions in its statement of financial

position, except where LGI does not have an unconditional right to defer settlement for at least 12 months after the end of
the reporting period, in which case the obligations are presented as current provisions.
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NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

Provisions

Provisions are recognised when LGI has a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of the
reporting period.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown as
borrowings in current liabilities on the statement of financial position.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by LGI that remain unpaid at the end of
the reporting period. The balance is recognised as a current liability with the amounts normally paid within 30 days of
recognition of the liability.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is
not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the ATO is included as part of receivables or payables in the statement of financial
position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from financing and investing
activities which are recoverable from, or payable to, the ATO are presented as operating cash flows included in receipts
from customers or payments to suppliers.

Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in LGl's
normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after
the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in LGI's normal operating cycle; it is held
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other
liabilities are classified as non-current.

Share-based payments

Equity-settled share-based compensation benefits are provided to employees. Equity-settled transactions are awards of
share options that are provided to employees in exchange for the rendering of services.

The cost of equity-settled option transactions are measured at fair value on grant date. Fair value is determined using
Black Scholes valuation method that takes into account the exercise price, the term of the performance right, the impact
of dilution, the share price at grant date, the expected dividend yield and the risk-free interest rate for the term of the
performance right.

The cost of equity-settled option transactions are recognised as an expense with a corresponding increase in equity over
the vesting period. The cumulative charge to profit or loss is calculated based on the grant date fair value of the award,
the best estimate of the number of awards that are likely to vest and the expired portion of the vesting period. The
amount recognised in profit or loss for the period is the cumulative amount calculated at each reporting date less
amounts already recognised in previous periods.
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Equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are
shown in equity as a deduction, net of tax, from the proceeds. Dividends are recognised when declared during the
financial year.

Intangible Assets — Goodwill

Goodwill is carried at cost less any accumulated impairment losses.

Goodwill represents the future economic benefits arising from assets/liabilities acquired in a business combination that
are not individually identifiable or separately recognised. A business combination is a transaction or other event in which
an acquirer obtains control of one or more businesses and results in the consolidation of assets and liabilities acquired.
Business combinations are accounted for by applying the acquisition method and is recognised as the excess of the
aggregate consideration transferred over the fair value of the identifiable assets and liabilities acquired. Acquisition costs
are expensed as incurred.

Goodwill is tested for impairment annually.

Borrowings

Borrowings are recognised at their fair value at initial recognition. Subsequent to initial recognition, borrowings are
measured at their amortised cost with all transaction costs being amortised over the term of the borrowings. Borrowings
are classified as current liabilities unless LGl has an unconditional right to defer settlement of the liability for at least 12
months after the reporting date.

Derivative financial instruments

Derivatives and hedging activities

Derivatives are classified as held for trading unless they are designated as hedges of a particular risk associated with
highly probable forecast transactions (cash flow hedges). Certain derivatives do not qualify for hedge accounting but
have been entered into for the risk management objective of economically hedging a risk. These derivatives are classified
as held for trading and recognised through profit or loss.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of each reporting period. The accounting for subsequent changes in fair value
depends on whether the derivative is classified as held for trading or is designated as a hedging instrument, and if so, the
nature of the item being hedged.

Derivative financial instruments spanning both current and non-current periods are split into their current and non-current
components prior to valuation. The fair value of these components is then classified as a current asset or liability when
the maturity profile is less than 12 months and classified as a non-current asset or liability when the maturity profile is
greater than 12 months.

Hedge accounted change in fair value of derivative instruments

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognised in other comprehensive income and accumulated in equity reserves. An ineffective portion is recognised
immediately in profit or loss.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss
(for instance, when the forecast sale that is hedged takes place). Gains are recognised as other revenue and losses are
recognised as other expenses in the profit and loss.

Hedge accounting is discontinued only when the hedging relationship ceases to meet the qualifying criteria. This includes
when a hedging instrument expires or is sold or terminated. The discontinuance is accounted for prospectively. Any gain
or loss accumulated in equity reserves at that time remains in equity and is reclassified to profit or loss, as other income
or other expenses, when the forecast transaction occurs.
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Application of critical accounting estimates and judgements

The fair value of derivative financial instruments must be estimated for recognition, measurement and disclosure
purposes. For hedge financial instruments, assumptions are made based on observable market prices or rates adjusted
for specific features of the instrument.

Fair value hierarchy

To provide an indication about the reliability of the inputs used in determining fair value, financial instruments are
classified into the three levels prescribed under the accounting standards, being:

Level 1: The fair value of derivative financial instruments traded in active markets (publicly traded derivatives) are those
based on quoted market prices at the end of the reporting period. The quoted market price used for these derivatives is
the last settled price.

Level 2: The fair value of derivative financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) are determined using valuation techniques which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. All significant inputs required to fair value an instrument are
observable.

Level 3: One or more of the significant inputs that are not based on observable market data.

The fair value of the above energy hedges have been classified as level 2 in the fair value hierarchy. There were no
transfers between the levels during the year.

The directors evaluate estimates and judgements incorporated into the financial statements based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events and are
based on current trends and economic data, obtained both externally and within LGI.

NOTE 2: CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Key estimates and judgements
Goodwill impairment

The Company tests annually, or more frequently if events or changes in circumstances indicate impairment, whether
goodwill and other indefinite life intangible assets have suffered any impairment, in accordance with the accounting policy
stated in note 1. The recoverable amounts of cash-generating units have been determined based on value-in-use
calculations. These calculations require the use of assumptions, including estimated discount rates based on the current
cost of capital and growth rates of the estimated future cash flows. Please refer to Note 12 for further details of
impairment assessment performed.

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The Company assesses impairment of non-financial assets other than goodwill and other indefinite life intangible assets at
each reporting date by evaluating conditions specific to the Company and to the particular asset that may lead to
impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves value-in-use
calculations, which incorporate a number of key estimates and assumptions.

Share Based Payments

Share based payments have been recognised using common valuation techniques and relevant assumptions as at the
grant date. As part of the valuation of those share based payments, the determination of the volatility is a key estimate.
This key estimate has been determined on the basis of volatility of comparable entities being used as a proxy for the
volatility of LGI Ltd and is thus, a key judgement and estimate.
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Estimation of useful lives of assets

LGI determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and
equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations
or some other event. The depreciation and amortisation charge will increase where the useful lives are less than
previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be
written off or written down. There was no change in estimated useful lives of any assets as a result of management
review for the reporting period.

Revenue from contracts with customers involving sale of goods

The transaction price for each contract may include variable consideration in the form of contract variations or
modifications, performance or other incentive fees and contract claims. Variable consideration is only included in the
transaction price for a contract to the extent it is highly probable that a significant reversal of that revenue will not occur.
LGI assesses the probability of receiving variable consideration using a combination of commercial and market factors,
historical experience and independent third-party advice. This assessment is reviewed each reporting period or when
facts and circumstances change during the reporting period. Revenue is recognised when the work is completed and the
obligation is satisfied.

Capital raising

LGl has incurred costs of $801,794 in preparation of raising equity. The directors considered the portion of equity relating
to new shares issued and the portion relating to acquisition of existing shares. $241,276 costs relating to the estimated
new shares to be issued have been recognised on the statement of financial position and will be offset against the value
of the equity when it is raised. $560,518 of costs that relate to existing shares has been expensed in the profit or loss
statement.

The directors have assessed the likelihood of raising equity. In making the assessment the directors considered the
process that has been conducted and the interest shown in LGI by potential investors. The directors concluded that LGl
is likely to raise capital and will continue to carry the appropriate costs on the statement of financial position

Salary and wages capitalised to capital projects

Directly attributable cost of bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management are capitalised. Labour costs that management considers are incremental in nature
has been capitalised to capital projects. In determining, whether the costs are incremental in nature management has
given consideration to the type of project ie self-constructed asset and stage of construction. Any costs related to
planning of the project are expensed and costs incurred in the development phase are capitalised.

Fair value of financial instruments

Management uses their judgement in selecting an appropriate valuation technique for financial instruments not quoted in
an active market. For hedge financial instruments, assumptions are made based on observable market prices or rates
adjusted for specific features of the instrument. Refer note 19 for further details.
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NOTE 3: REVENUE AND OTHER INCOME

Revenue from contracts with customers
Construction — point in time and overtime
Electricity and related services - over time
Operating and maintenance services — over time
Other revenue — over time

Total revenue

Other income

Large-scale generation certificates (LGCs)

Australian carbon credit units (ACCUs)

Net gain on disposal of property, plant and equipment
COVID19 government assistance packages

Interest income

Other sundry income

Total other income

Total revenue and other income

NOTE 4: PROFIT BEFORE INCOME TAX

Profit before income tax includes the following expenses:
Depreciation and amortisation expense

Depreciation of property, plant and equipment
Amortisation of land and buildings right-of-use assets
Amortisation of intangible assets

Total depreciation and amortisation expense
Finance costs

Interest and finance charges on borrowings and lease liabilities
Interest and finance charges on ROU lease liabilities
Total finance costs

Employee benefits expense

Salaries and wages expenses

Less Capitalised projects salaries & wages
Contributions to superannuation funds

Share based payments

Provisions for employee benefits

Director’s fees

Other employee benefits

Total employee benefits expense

2021 2020
$000 $000

610 1,059

5,345 2,493

579 604

15 13

6,549 4,169

3,125 2,666

4,824 2,456

110 963

551 293

10 11

31 4

8,651 6,393

15,200 10,562
2021 2020
$°000 $°000

3,281 2,235

171 167

136 81

3,588 2,483

691 752

140 32

831 784

3,239 2,805

(629) (919)

290 260

171 251

66 38

182 39

(30) 20

3,289 2,494
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Remuneration of the auditor
Auditing or reviewing the financial statements

Other services

Total remuneration of the auditor

NOTE 5: INCOME TAX

(a) Income tax recognised in the Statement of Profit or Loss
The components of tax expense comprise:
Current tax expense in respect of the current year

Deferred tax expense relating to the origination and reversal of temporary
differences

Income tax rate differential (current rate 26% and prior year rate 27.5%)

Adjustments for under/(over) provision of current income tax of previous years

2021 2020
$ $
84,610 40,500
19,842 16,164
104,452 56,664
2021 2020
$°000 $°000

Total income tax expense

(b) Reconciliation between tax expense and pre-tax accounting profit

The prima facie tax on profit from ordinary activities before income tax is
reconciled to income tax as follows:

Prima facie tax payable on profit from ordinary activities before income tax at
26% (2020: 27.5%)

Add/less tax effect of:

Adjustments in respect of current tax of prior years

Tax effect of permanent differences

Tax effect amounts relating to the origination and reversal of temporary
differences

Income tax rate differential (current rate 26% and prior year rate 27.5%)

Total income tax expense

(c) Aggregate amount of tax charged/(credited) directly to equity relating
to items that are recognised in equity:

Deferred tax — cashflow hedges

560 575
(140) -
(16) (14)
404 561
560 486
(16) (14)
26 -
(26) 89
(140) -
404 561
(37) -
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(d) Tax balances recognised in the Statement of Financial Position

Current tax balances

Current tax liabilities

Income tax payable

Deferred tax balances
Non-current assets

Deferred tax assets

Non-current liabilities

Deferred tax liabilities

Net deferred tax liability

Deferred tax balances arise from the following:
Deferred tax assets

Accrued Expenses

Employee benefits provision

Lease liability

Unused tax losses

Blackhole expenses

Other taxable temporary differences

Deferred tax liabilities

Accelerated depreciation for tax purposes
Accrued income

Right of use asset

Other taxable temporary differences

NOTE 6: DIVIDENDS

Dividends paid at 1.38 cents per share fully franked (2020: 1.517 cents per share)

Total dividends paid during the period

Dividend franking account

Franking credits available for subsequent financial years based on a tax rate of
26%

2021 2020
$°000 $°000
- 172
1,033 576
2,718 1,893
1,685 1,318
250 100
85 75
522 393
66 7
73
37 -
1,033 575
1,053 583
852 573
309 353
504 384
2,718 1,893
2021 2020
$°000 $°000
478 520
478 520
700 723
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NOTE 7: CASH AND CASH EQUIVALENTS

Cash at bank and on hand

NOTE 8: TRADE AND OTHER RECEIVABLES

Current

Trade receivables

Allowance for expected credit losses
Other receivables

Total Current Receivables

Refer note 19 for details on credit risk

NOTE 9: OTHER ASSETS

Current

Accrued Income

Capital raise costs
Shareholder loans’

Other current assets
Prepayments

Total Current Other Assets
Non-Current

Shareholder loans'

Security Deposits 2

Total Non-Current Other Assets

2021 2020
$°000 $°000
928 973
2021 2020
$°000 $°000
2,016 613
4 4
2,020 617
2021 2020
$°000 $°000
235 1,335
241 755
51 -
184 24
99 80
810 2,194
294 -
816 816
1,110 816

1. The loan is to purchase shares in LGl as a result of an employee exercising a share option under the Employee Share
Option Plan. Refer Related Parties Note 18 for further details.

2. Other Non-current assets include a $750,000 security deposit for performance obligations under a landfill gas contract

for the Australian Capital Territory. Term deposits held with banks are restricted.
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NOTE 10: ENVIRONMENTAL CERTIFICATES

2021 2020
Current $°000 $°000
Australian carbon credit units (ACCU'’s) 3,030 1,258
Large scale generation certificates (LGC'’s) 380 747
Total Current Environmental Certificates 3,410 2,005
NOTE 11: PROPERTY, PLANT AND EQUIPMENT
Plant & Right of use Projects under
Property, plant equipment land & construction
& equipment under lease buildings Total
$°000 $°000 $°000 $°000 $°000
Net carrying amounts
30 June 2021
Cost 33,908 1,808 1,577 1,910 39,203
Accumulated depreciation (9,431) (790) (342) - (10,563)
Net carrying amount 24,477 1,018 1,235 1,910 28,640
30 June 2020
Cost 30,721 1,469 2,024 1,414 35,628
Accumulated depreciation (6,398) (764) (739) - (7,901)
Net carrying amount 24,323 705 1,285 1,414 27,727
Movements in carrying amounts
Balance at 1 July 2020 24,323 705 1,285 1,414 27,727
Additions 2,435 651 121 1,264 4,471
Disposals (1) (105) - - (106)
Depreciation & amortisation (3,048) (233) (171) - (3,452)
Transfers in/(out) of work in progress 768 - - (768) -
Balance at 30 June 2021 24 AT7 1,018 1,235 1,910 28,640
Balance at 1 July 2019 20,148 763 - 1,414 22,325
Additions 2,273 187 1,577 4,950 8,987
Disposals (1,027) (31) - - (1,058)
Depreciation & amortisation (2,021) (214) (292) - (2,527)
Transfers out of work in progress 4,950 - - (4,950) -
Balance at 30 June 2020 24,323 705 1,285 1,414 27,727
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NOTE 12: INTANGIBLE ASSETS

Net carrying amounts
30 June 2021

Cost

Accumulated amortisation

Net carrying amount

30 June 2020

Cost

Accumulated amortisation

Net carrying amount
Movements in carrying amounts
Balance at 1 July 2020

Additions

Amortisation expense

Balance at 30 June 2021

Balance at 1 July 2019
Additions

Amortisation expense

Balance at 30 June 2020

Impairment assessment of goodwill

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

Goodwill Licences Total
$°000 $°000 $’000

314 2,389 2,703

- (407) (407)

314 1,982 2,296

314 1,204 1,518

- (271) (271)

314 933 1,247

314 933 1,247

- 1,185 1,185

- (136) (136)

314 1,982 2,296

314 753 1,067

- 261 261

- (81) (81)

314 933 1,247

LGI determines whether goodwill is impaired at least on an annual basis. The following table sets out the key assumptions
used in performing the value-in-use calculations:

Sales volume (% annual growth
rate)

Long term growth rate
Post-tax discount rate

Electricity price

Gas flow

2.5% Based on a combination of current & likely future projects and CPI

3% Growth rates from the current year and budgeted growth rates
8.6% -10% Based on similar energy companies

Forecast electricity prices are based on publicly available future
market prices published by the Australian Stock Exchange.

Each individual site is forecast separately based on information
received from the landfill owner regarding future forecast tonnage.
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Significant estimate: key assumptions used for value-in-use calculations

The recoverable amount of a cash generating unit (CGU) is determined based on value-in-use calculations which require
the use of assumptions. The calculations use cashflow projections based on management approved inputs and parameters
which include future gas flow rates and electricity prices. These inputs are based on historical experience and in the case
of electricity prices, with regard to publicly available contract prices. Very long-term electricity prices are estimated by LGl
with regard to known and expected changes in the network.

The terminal value is based on the final year cash flow grown in perpetuity based on the long-term growth rate.

Key Judgement: One Cash Generating Unit (CGU)

Management have determined that there is one CGU and accordingly impairment assessments have been done at the
Company level.

NOTE 13: TRADE AND OTHER PAYABLES

2021 2020

$°000 $°000
Current
Trade payables 1,051 557
Payroll liabilities 169 182
Sundry payables and accruals 1,257 617
Total Current trade and other payables 2,477 1,356
NOTE 14: BORROWINGS
Current
Lease liability 494 240
Right of use liability 142 166
Less: Borrowing costs - (33)
Total Current Borrowings 636 373
Non-Current
Bank loans 18,850 18,850
Lease liability 600 522
Right of use liability 1,185 1,100
Less: Borrowing costs (78) (80)
Total Non-Current Borrowings 20,557 20,392
Total Borrowings 21,193 20,765
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Bank loans comprise of the following CBA facility:

Facility Total Facility Utilised Average Interest Rate
2021 2020 2021 2020 2021 2020
$°000 $°000 $°000 $°000 % %
Project loans 18,850 18,850 18,850 18,850 3.33 3.4
Overdraft 500 500 nil nil 7.50 7.50
Contingent liability 100 100 79 25 1.75 1.75
Maturity
$°000 Date
Project loans 500 30 Sep 2022

500 31 Dec 2022
500 31 Mar 2023
17,350 30 Jun 2023

Bank loans are secured by a registered company charge over the Company assets and side deeds with each respective
local council over prescribed property of each individual project advanced under the facility.

Lease liabilities are effectively secured as the rights to the leased assets recognised in the financial statements reverting
to the lessor in the event of default.

NOTE 15: PROVISIONS

2021 2020

$°000 $°000
Current
Annual leave 177 161
Long service leave 48 15
Total Current Provisions 225 176
Non-Current
Long service leave 115 97
Total Provisions 340 273

Provision for employee benefits
Provision for employee benefits represents amounts accrued for annual leave and long service leave.

The current portion for this provision includes the total amount accrued for annual leave entitlements and the amounts
accrued for long service leave that will vest in the next 12 months due to employees having completed the required period
of service.

The non-current portion for this provision includes amounts accrued for long service leave entitlements that have not yet
vested in relation to those employees who have not yet completed the required period of service.

In calculating the present value of future cash flows in respect of long service leave, the probability of long service leave
being taken is based on historical data.
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NOTE 16: EQUITY — ISSUED CAPITAL

Ordinary shares at beginning of reporting period

Issue of shares on the exercise of options

Ordinary shares at reporting date

2021 2020
Total No. of shares Total No. of shares
$°000 ‘000 $°000 ‘000
6,095 34,656 6,056 34,266
345 234 39 390
6,440 34,890 6,095 34,656

Ordinary shareholders participate in dividends and the proceeds on winding up of the Company in proportion to the number
of shares held. At the shareholders’ meetings each ordinary share is entitled to one vote when a poll is called; otherwise

each shareholder has one vote on a show of hands.

Capital management

LGI manages its capital to ensure that it will be able to continue as a going concern while maximising the return to
stakeholders through optimisation of the debt and equity balance.

The capital structure of LGI consists of debt which includes the borrowings, cash and cash equivalents and equity
attributable to equity holders, comprising issued capital, reserves and retained earnings as disclosed in the notes to

financial statements and the Statement of changes in equity.

There are no externally imposed capital requirements other than bank covenants which have been met during the year.
Management effectively manages LGI’s capital by assessing the Company's financial risks and adjusting its capital
structure in response to changes in these risks and in the market. These responses include the management of debt

levels, distributions to shareholders and share issues.

NOTE 17: EQUITY — RESERVES

Share based payment reserve
Opening balance
Share based payments

Balance at reporting date

$’000

2020
$’000

564 314
171 250
735 564

The share based payment reserve records the value of share based payments over their vesting periods.

Cash flow hedge reserve

Opening balance

Gain or (loss) of cashflow hedge instruments
Deferred tax

Balance at reporting date

(148)
37

(111)

The reserve is used to recognise the effective portion of the gain or loss of cash flow hedge instruments that is determined

to be an effective hedge.

Total Reserves in equity

624

564
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Options

Details of options issued, exercised and expired during the financial year are set out below:

Movements
Exercise 30 June

Expiry Date Tranches Price 1 July 2020 Issued Exercised  Expired 2021
31 Jul 2020 1 $1.40 117,029 - 117,029 - -
31 Jul 2025 2 $1.40 150,000 - - - 150,000
28 Sept 2021 3 $1.40 690,549 - - - 690,549
28 Dec 2020 4 $1.55 117,000 - 117,000 - -
12 Oct 2022 5 $1.85 28,270 28,270
1Nov 2022 6 $1.85 100,000 - - - 100,000
1,202,848 - 234,029 - 968,819

There were no options issued or exercised during 30 June 2020.

The share options outstanding at the end of the year had a weighted average exercise price of $1.58 and a

weighted average remaining contractual life of 1.74 years (2020: 1.92 years)

Fair value of options granted

The assessed fair value at the date of grant of options issued is determined using an option pricing model that takes
into account the exercise price, the underlying share price at the time of issue, the term of the option, the underlying
share’s expected volatility, expected dividends and the risk free interest rate for the expected life of the instrument.

The value of the options was calculated using the inputs shown below:

Grant date

Exercise price

Vesting
conditions

Price of
company
shares on
grant date
Expiry date
Life of the
instruments —
years
Underlying
share price
volatility
Expected
dividends
Risk free
interest rate
Pricing model
Fair value per
instrument

1 Feb 2018
$1.40

Employee
remains in
employment

$1.31

31 Jul 2020

70%
nil
1.84%

Black Scholes
$0.49

1 Feb 2018
$1.40

Employee
remains in
employment

$1.31

31 Jul 2025

4.09

100%
Nil
1.84%

Black Scholes
$0.60

27 Mar 2018
$1.40

Employee
remains in
employment

$1.31

28 Sept 2021

0.25

100%
nil
1.84%

Black Scholes
$0.60

27 Jun 2018
$1.55

Employee
remains in
employment

$1.52

28 Dec 2020

100%
nil
1.84%

Black Scholes
$0.59

17 Apr 2019
$1.85

Employee
remains in
employment

$1.85

12 Oct 2022

1.28

100%
nil
1.84%

Black Scholes
$0.87
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1 May 2019
$1.85

Employee
remains in
employment

$1.85

1 Nov 2022

1.34

100%
nil
1.84%

Black Scholes
$0.87
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NOTE 18: RELATED PARTY TRANSACTIONS
Key management personnel remuneration

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the
activities of LGlI, directly or indirectly, including the directors.

The aggregate remuneration made to key management personnel is set out below:

2021 2020
$ $
Short-term employee benefits 1,171,376 989,994
Post-employment benefits 96,729 88,329
Other long-term benefits 33,140 (44,004)
Share-based payments 93,105 147,968
Total remuneration to key management personnel 1,394,350 1,182,287

Transactions and outstanding balances with related parties

Related parties include entities that are controlled or jointly controlled by those key management personnel, individually or
collectively with their close family members. Transactions between related parties are on normal commercial terms and
conditions no more favourable than those available to other parties (ie at arm’s length) unless the terms and conditions
disclosed below state otherwise.

The following transactions occurred with related parties:

Consulting fees paid to Wire Group Pty Ltd (director related entity of Andrew Peters) 75,000 -
for services provided in respect of the Woolooga Solar Project

Director’s fees paid to YLS Trust and T&S McGavin Family Trust (director related 55,385 -
entity of Tim McGavin)

Director’s fees paid to Direction Group (director related entity of Abigail Cheadle) 28,000 -
Fees paid to Blakin Technologies Pty Ltd (director related entity of Adam Bloomer) as - 15,000

reimbursement for Woolooga Solar project landholder costs incurred

The following loan is outstanding at the reporting date in relation to transactions with related parties:

Loan amount owing by Andrew Peters, director 345,191 -

During the year, Andrew Peters exercised his options for shares. At the same time as exercising the options, Andrew
borrowed the funds to exercise the option from LGI. The loans to Andrew were done on terms no more favourable
than any loan LGI would offer any staff member, shareholder or member of the public, satisfying all the criteria for

a shareholder loan required by the Australian Tax Office (ATO) under Division 7A. The loan is a full recourse loan.

Key terms of the loan are, total loan amount $345,190.60 fully repayable, principal and interest loan repayable over 7
years; interest rate set using the benchmark interest rate as published by the ATO updated annually, initial set at
4.52%. Andrew and LGI have entered into salary sacrifice arrangements for the loan repayments.

Page 32



NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

NOTE 19: FINANCIAL INSTRUMENTS

Financial liabilities at fair value

2021 2020
Current $°000 $°000
Derivative financial instruments 148 -
Total current financial liabilities at fair value 148 -

The hedges are a perfect match and are therefore 100% effective, hence there is no hedge ineffectiveness.
Fair value hierarchy

To provide an indication about the reliability of the inputs used in determining fair value, financial instruments are classified
into the three levels prescribed under the accounting standards, being:

Level 1: The fair value of derivative financial instruments traded in active markets (publicly traded derivatives) are those
based on quoted market prices at the end of the reporting period. The quoted market price used for these derivatives is the
last settled price.

Level 2: The fair value of derivative financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) are determined using valuation techniques which maximise the use of observable market data and rely
as little as possible on entity-specific estimates. All significant inputs required to fair value an instrument are observable.

Level 3: One or more of the significant inputs that are not based on observable market data.

The derivative financial instruments are over the counter instruments therefore fair value of the energy hedges have been
classified as level 2 in the fair value hierarchy. The significant valuation techniques and processes used to value derivative
financial instruments categorised within level 2 are:

e Market comparison technique: The fair values are based on broker quotes. Similar contracts are traded in an active market
and the quotes reflect the actual transactions in similar instruments.

The significant inputs used in this valuation technique are:
e Exchange traded market prices;

o Market volatilities;

e Forecast generation; and

e Electricity settled prices.

Financial risk management objectives

LGI's activities expose it to a variety of financial risks: market risk (including commaodity price risks and interest
rate risk), credit risk and liquidity risk. LGI's overall risk management program focuses mainly on the
unpredictability of the electricity price risk and seeks to minimise potential adverse effects on the financial
performance of the Company. The Company uses different methods to measure different types of risk to which it
is exposed. These methods include sensitivity analyses in the case of electricity commodity price risks.

Financial risk management is carried out by the CFO under policies approved by the Board. The CFO identifies,
evaluates and hedges market risks. The Board provides written principles for overall risk management, as well as
policies covering specific areas, such as the use of derivative financial instruments and investment of surplus
funds.
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Commaodity price risk

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

The Company uses derivative financial instruments to hedge certain risk exposures, primarily exposure to
fluctuations in the prices of wholesale electricity.

Electricity contracts

The Company is exposed to electricity price movements in the National Electricity Market (NEM). To manage its
electricity price risk, the Company has entered into a number of electricity derivatives including over-the-counter
contracts in accordance with the Board approved Trading Risk Management Policy. Electricity price risk
exposures are measured monthly through the review of the Company’s mark-to-market exposure of the net
derivative asset and liability position.

Sensitivity analysis

The following table summarises the sensitivity of the Company’s derivative financial instruments to electricity price
risk. The analysis is performed on a pre-tax basis using similar information to that which would be provided to
management and reflects the impact on the Company’s financial position at reporting date should upward and
downward movements of electricity forward prices of 10% (2020: 10%) occur.

Average price increase

Average price decrease

Effect on Effect on
% change profit Effect on % change profit Effect on
before . before i
equity equity
tax tax
$'000 $'000 $'000 $'000
Electricity price — 2021 10% (383) 10% - 88

Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the
reporting period whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate
financial instruments. The financial instruments that expose LGI to interest rate risk are limited to borrowings, cash

and cash equivalents.

At the end of the reporting period, LGI had the following financial assets and liabilities exposed to floating interest

rate risk:

Floating rate instruments
Cash & cash equivalents

Total financial assets

Bank loans

Total financial liabilities

Note

14

2021 2020
$°000 $°000
928 973
928 973
18,850 18,850
18,850 18,850

The following table illustrates sensitivities to LGI's exposures to changes in interest rates. The table indicates the impact on
how profit reported at the end of the reporting period would have been affected by changes in the relevant risk variable that
management considers to be reasonably possible.

These sensitivities also assume that the movement in a particular variable is independent of other variables.
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Sensitivity - 2021

Cash and cash equivalents
Bank Loans

Sensitivity - 2020

Cash and cash equivalents
Bank Loans

Credit risk

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

Effect on profit before taxes

30-Jun-21 Increase 1% Decrease 1%
928 9 -
18,850 (188) 188

Effect on profit before taxes

30-Jun-20 Increase 1% Decrease 1%
973 10 -
18,850 (188) 188

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss
to LGI. LGI does not have any significant credit risk exposure with trade and other receivables mainly consisting of
local, state and federal governments with balances paid within terms of trade. There was no expected credit loss
or impairment made at 30 June 2021.

Liquidity risk

Liquidity risk is the risk that LGI will not be able to meet its financial obligations as they fall due. LGI manages
liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and
liabilities. Further, the Company is subject to cash flow volatility and manages a substantial portion of that risk by
entering into over-the-counter hedges.

The table below reflects an undiscounted contractual maturity analysis for non-derivative financial liabilities. The
timings of cash flows presented in the table to settle financial liabilities reflect the earliest contractual settlement
dates and do not reflect management’s expectations that banking facilities will be rolled forward.

Financial liability maturity analysis

Note  Weighted Total Within 1

tractual 1to 5 Over 5
2021 average contractua year years years
interest outflow , $'000 $'000
rate $’000 $:000
Non-derivative financial liabilities due
for payment
Trade and other payables N/A 2,477 2,477 -
Bank loans 14 3.3% 20,070 622 19,448
Lease liability 3.9% 2,708 710 1,671 327
Total 25,255 3,809 21,119 327
Weighted Total | Within1  1to5 Over 5
2020 _av:e ragcte contlt'?lctua year years years
interes outflow , ) s
Non-derivate financial liabilities due for
payment
Trade and other payables N/A 1,356 1,356 -
Bank loans 3.4% 20,730 641 20,089
Lease liability 4.5% 2,747 455 1,758 535
Total 24,833 2,452 21,847 535

Page 35



NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED 30 JUNE 2021

The following table analyses the Company’s remaining contractual maturity for its derivative financial instrument
liabilities. The table is based on the undiscounted cash flows and the earliest date on which they are required to

be paid.
Total remaining
contractual
Derivative financial instrument liabilities 1yearor maturities
less
$'000 $'000
Derivative financial instrument liabilities - 2021 148 148

Hedge accounting activities - cash flow hedges

The electricity derivatives hedge the difference between the fixed price received and the variable NEM price paid
per megawatt hour.

These derivatives are entered into in accordance with the Trading Risk Management Policy for a proportion of the
exposure remaining after economic hedging strategies.

The cash flows of the hedged electricity sales are expected to occur over the next 12 months, with the hedge
reserve reclassifications to the profit or loss within the same financial years as the cash flows.

The Company documents at the inception of the hedging transaction, the relationship between hedging
instruments and hedged items, as well as its risk management objective and strategy for undertaking various
hedge transactions. The Company also documents its assessment, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging transactions have been and will continue to be highly
effective in offsetting changes in cash flows of hedged items.

There is an economic relationship between the hedged items and the hedging instruments as the terms of the
electricity swaps closely match the nominal amount and expected settlement date of the expected highly probable
forecast transactions. The Company has established a hedge ratio of 1:1 for the hedging relationships as the
underlying risks of the contracts are identical to the hedged risk component (electricity price). To test the hedge
effectiveness, the Company uses the hypothetical derivative method and compares the changes in the fair value
of the hedging instruments against the changes in fair value of the hedged items attributable to the hedged risks.

The hedge ineffectiveness can arise from:
. Differences in the periodic volumes of the hedging instruments and hedged items;

. Changes to forecast timing of the cash flows of the hedged items and the hedging instruments.

The impact of the electricity swap hedging instruments on the statement of financial position is, as follows:

Highly
probable
forecast

At 30 June 2021 electricity
sales
$'000
Current liabilities (148,000)
Hedge reserve 111,000
Nominal amount of electricity swap hedging instruments 3 to 5 MWh
The fixed cash flows are for prices per MWh of: $60.50 to $74
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The effect of the cash flow hedge in the statement of profit or loss and other comprehensive income is as follows:

Effective Ineffective Gain/(loss)
gain/(loss) gain/(loss) reclassified
Year ended 30 June 2021 recognised recognised from OCI to
in OCI in profit or  profit or loss
loss
$'000 $'000 $'000
Highly probable forecast electricity sales - - -
NOTE 20: NON-CASH INVESTING AND FINANCING ACTIVITIES
2021 2020
$°000 $°000
Acquisition of plant and equipment by means of leases 558 187
Shares issued under employee share plan 345 39
903 226
NOTE 21: CHANGES IN DEBT ARISING FROM FINANCING ACTIVITIES
Bank Loans Lease
(net of borrowing
costs) liability Total
$°000 $°000 $°000
Balance at 1 July 2019 13,969 860 14,829
Net cash from / (used in) financing activities 4,734 (98) 4,636
Leases recognised on the adoption of AASB 16 - 1,423 1,423
Other non-cash changes 34 (157) (123)
Balance at 30 June 2020 18,737 2,028 20,765
Net cash from / (used in) financing activities (5) (307) (312)
Other non-cash changes 39 701 740
Balance at 30 June 2021 18,771 2,422 21,193

NOTE 22: CONTINGENT LIABILITIES

LGI has provided bank guarantees to the value of $895,328 (2020: $841,044) including the $750,000 security
obligation under the ACT Mugga Lane landfill gas contract.

NOTE 23: CAPITAL EXPENDITURE COMMITMENTS

As at 30 June 2021, LGI had commitments for the acquisition of power generation plant & equipment of $1.5 million
(2020: $2.3 million).
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NOTE 24: SUBSIDIARIES

LGI has one wholly owned subsidiary, LGI Financial Service Pty Ltd. The subsidiary was incorporated during the
financial year and is a dormant company with no transactions during the financial year.

NOTE 25: EVENTS SUBSEQUENT TO REPORTING DATE

There has been no matter or circumstance, which has arisen since 30 June 2021 that has significantly affected or
may significantly affect:

(a) the operations, in financial years subsequent to 30 June 2021, of the Company, or
(b) the results of those operations, or
(c) the state of affairs in financial years subsequent to 30 June 2021, of the Company.

NOTE 26: COMPANY DETAILS

The registered office and the principal place of business of LGI Limited is:
Unit1, 20 Ashtan Place
Banyo QLD 4014

NOTE 27: RECONCILIATION OF PROFIT AFTER INCOME TAX TO NET CASH FROM OPERATING ACTIVITIES

2021 2020
$°000 $’000
Profit after income tax expense for the year 1,749 1,205
Adjustments for non-cash items:
Depreciation 3,281 2,235
Amortisation of licences 136 81
Amortisation of borrowing costs 39 34
Share based payments 171 251
Salary & wages recovered from capital projects (629) (919)
Capital raise costs 514 (265)
Net (profit)/loss on disposal of property, plant and equipment (104) 54
Finance expense 171 167
3,579 1,638
Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables (3,075) (1,258)
(Increase)/decrease in other assets (14) -
(Increase)/decrease in income tax payable (172) (232)
Increase/(decrease) in trade and other payables 737 (55)
Increase/(decrease) in provisions 48 18
Increase/(decrease) in deferred tax liabilities 404 579
(2,072) (948)
Net cash provided by operating activities 3,256 1,895
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NOTE 28: EARNINGS PER SHARE

Profit after income tax expense for the year

Weighted average number of ordinary shares for the purposes of basic

Weighted average number of ordinary shares for the purposes of diluted

Basic earnings

Diluted earnings

2021 2020
$°000 $°000
1,749 1,205
No. No.
34,759,409 34,656,180
35,859,209 35,859,180
Cents Cents
5.0 3.5
4.9 3.4
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DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of LGI Limited, the directors of the Company declare that:

i The ﬁnancial.statements and notes, as set out on pages 9 to 40, are in accordance with the Corporations Act
2001 and:

a. comply with Australian Accounting Standards which, as stated in accounting policy Note 1 to the
financial statements, constitutes compliance with International Financial Reporting Standards; and

b. give a true and fair view of the financial position as at 30 June 2021 and of the performance for the
year ended on that date of the Company and consolidated group.

2. In the directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable. '

ABGAIL CWERDLE
Director

Dated this 14th day of September 2021
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INDEPENDENT AUDITOR'S REPORT

To the members of LGI Limited

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of LGI Limited (the Company), which comprises the statement of
financial position as at 30 June 2021, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows for the year then ended, and notes
to the financial report, including a summary of significant accounting policies, and the directors’
declaration.

In our opinion the accompanying financial report of LGI Limited, is in accordance with the Corporations
Act 2001, including:

(i) Giving a true and fair view of the Company’s financial position as at 30 June 2021 and of its
financial performance for the year ended on that date; and

(ii)  Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report. We are independent of the Company in accordance with the
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical
Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence
Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the Company, would be in the same terms if given to the directors as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other information

The directors are responsible for the other information. The other information obtained at the date of
this auditor’s report is information included in the Directors’ report, but does not include the financial
report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf

This description forms part of our auditor’s report.

BDO Audit Pty Ltd
=

2o

C R Jenkins
Director

Brisbane, 14 September 2021

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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