


















































 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF  
THE CORPORATIONS ACT 2001  

TO THE DIRECTORS OF IOUPAY LIMITED AND CONTROLLED ENTITIES 
ACN 091 192 871 

 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 

declaration of independence to the directors of IOUpay Limited.  

As the auditor for the audit of the financial report of IOUpay Limited for the year ended 30 June 2022, 

I declare that, to the best of my knowledge and belief, there have been no contraventions of: 

i. the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

ii. any applicable code of professional conduct in relation to the audit. 

 

 
MNSA Pty Ltd 

 
Mark Schiliro 
Director 

Sydney 
Dated this 30th September 2022 

















































































 

 

INDEPENDENT AUDITOR’S REPORT TO THE OWNERS OF 
IOUPAY LIMITED AND CONTROLLED ENTITIES 

ACN 091 192 871 

Report on the Financial Report 

Opinion 

We have audited the financial report of IOUpay Limited (the Company) and its controlled entities (the Group), 

which comprises the consolidated statement of financial position as at 30 June 2022, the consolidated statement 

of profit or loss and other comprehensive income, the consolidated statement of changes in equity and the 

consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements, 

including a summary of significant accounting policies and the directors’ declaration. 

In our opinion the accompanying financial report of the Group is in accordance with the Corporations Act 2001, 

including: 

a. giving a true and fair view of the Group’s financial position as at 30 June 2022 and of its financial 

performance for the year then ended; and 

b. complying with Australian Accounting Standards and the Corporations Regulations 2001. 

The financial report also complies with the International Financial Reporting Standards as disclosed in Note 1. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 

Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our 

report. We are independent of the Group in accordance with the auditor independence requirements of the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s 

APES 110: Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial 

report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 

the directors of the Company, would be in the same terms if given to the directors as at the time of this auditor’s 

report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Emphasis of Matter Related to Going Concern 

Without qualifying our conclusion, we draw your attention to Note 1(o) in the financial report which indicates 

that the consolidated entity has experienced a loss after tax of $10,020,194 (2021: $4,793,588), as at the balance 

date the Group had net assets of $48,001,353 (2021: $57,036,104), and net cash outflows from operating 

activities of $21,215,384 (2021 outflow: $3,959,618). The continuing viability of the consolidated entity and its 

ability to continue as a going concern and meet its debts and commitments as and when they fall due are 

dependent upon the consolidated entity’s ability to generate sufficient cash flows from the Groups business units. 

These conditions, along with other matters as set forth in Note 1(o), indicate that a material uncertainty exists 

that may cast doubt on the Group’s ability to continue as a going concern. Our opinion is not modified in respect 

of this matter. 

 



 

 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of 

the financial report for the year ended 30 June 2022. These matters were addressed in the context of our audit of 

the financial report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 

these matters. In addition to the matter described in the Emphasis of Matter Related to Going Concern section, 

we have determined the matters described below to be the key audit matters to be communicated in our report. 

Key Audit Matter How Our Audit Addressed the Key Audit Matter 

Decentralised operations 

The Group comprises subsidiaries (components) whose 

operations are spread across Singapore, Malaysia, Indonesia 

and Myanmar. The Group’s business is the provision of 

software-based mobile telecommunications and 

technology, and the components are wide ranging in size 

and also in the customers and products of each business 

operation. 

The decentralised and varied nature of these operations 

require significant oversight by IOUpay’s management to 

monitor the activities, review component financial 

reporting and undertake the Group consolidation. 

This was a key audit matter for us given the number of 

subsidiaries, varied operations and the significance of these 

operations to the group, and the varied accounting 

processes and systems used. We focused on: 

• Understanding the components and identifying 

significant risks of misstatement within them; 

• The scoping of relevant procedures consistent with the 

risks identified and to enable coverage of significant 

aggregated balances; 

• The assessment of component compliance with Group 

accounting policies, particularly in regard to revenue 

recognition and capitalisation of development costs;  

• The consolidation process and the information 

provided by components used for consolidation 

purposes. 

 

We instructed component audit teams to perform 

procedures on the financial information prepared for 

consolidation purposes for all components. The objective of 

this was to gather evidence on significant balances that 

aggregate to form the Group’s financial reporting. 

The component audit teams performed audits of the 

financial information of the components and provided an 

opinion on component financial statements, which included 

notes and compliance with International Financial Reporting 

Standards. We worked with the component audit team to 

understand the components, to identify risks that are 

significant to the audit of the Group and to plan relevant 

procedures. We discussed the audits as they progressed to 

identify any issues, working with the components, as 

appropriate. We evaluated the work performed by the 

component audit teams for sufficiency for our overall audit 

purpose. We also considered the component auditors’ 

compliance with the Group’s accounting policies, including 

revenue recognition. 

We tested the financial data used, the consolidation 

process, for consistency with the financial data audited by 

component audit teams. We also assessed the 

consolidation process for compliance with accounting 

standards. 

  



 

 

Key Audit Matter How Our Audit Addressed the Key Audit Matter 

Investment in associate 

On 9 September 2021, the Group executed binding 
documents to acquire 42% of the total issued capital of IDSB 
for cash consideration of RM126 million (~$AUD40 million). 

On 1 December 2021, the Group announced confirmation 
that all conditions precedent had been satisfied and that 
the first tranche of its investment could be completed. The 
First Tranche Payment of RM63 million (~$AUD 20.7 million) 
was funded from existing cash holdings. 

On 20 June 2022, the Group announced amendment of the 
Second Tranche Payment of RM21 million (~$AUD 6.9 
million) and extension of settlement payable before 31 
August 2022. The Group allocated RM9.5 million (~AUD 3 
million) to an escrow account with the Group’s lawyers. The 
net amount required to complete settlement will be RM12 
million (~$AUD 3.9 million) 

On 1 September 2022, subsequent to year end, the Group 
announced revised terms for the acquisition resulting in a 
reduction of total acquisition to 34% of IDSB for a total 
purchase price of RM72.5M (~$AUD 23.3 million).  

In accordance with Australian Accounting Standards, the 
acquisition has been recognised under equity accounting 
and disclosed as an investment in associate with share of 
profit being recognised through the profit or loss and other 
comprehensive income statement. 

 

Our audit procedures included the following: 

• Reviewed the terms and conditions of the share 
purchase agreement to obtain an understanding of the 
transaction and the key terms. 

• Assessed and recalculated the value of the purchase 
consideration, inclusive of the deferred and contingent 
consideration. 

• Considered the adequacy of the disclosures in the 
financial report in respect of the acquisition of IDSB. 

• Considered the relevant disclosures included within the 
financial reports in respect of the original investment 
and subsequent recognition of profits. 

Accounting treatment and disclosure for buy now pay later 
(BNPL) 

Revenue recognition of BNPL is the difference between 
consumer order value and net paid to merchants. During 
the period, BNPL revenue was recognised with total cash 
receipts being received in repayment of total loans. 
Payments to merchants were not recognised within the 
statement of profit or loss and other comprehensive 
income. Trade receivables increased in reflection of the 
increased activity in BNPL loans. 

The nature of the Group’s business is to assume the credit 
risk of merchant transactions with consumers.  In 
accordance with Australian Accounting Standards, the 
Group has considered the recoverability of BNPL loans and 
provided a provision for doubtful debts. 

Significant judgement is involved in determining the 
provision on outstanding receivables including any impact 
of the COVID-19 pandemic, along with forward-looking 
factors. 

 
 

Our audit procedures included the following: 

• Considered whether the methodology applied by 
management in their calculation of revenue is in 
accordance with the requirements of Australian 
Accounting Standards. 

• Reviewed the mathematical accuracy of the model and 
recalculated the ageing of the consumer receivables at 
period end. 

• Assessed the integrity of provision for doubtful debts 
on consumer receivables and compared these 
assumptions to those of the prior period and 
investigated any significant differences. 

• Assessed the impact of the COVID-19 pandemic on the 
loss rates along with forward looking factors in the 
measurement of the provision for doubtful debts. 

• Considered the adequacy of the provision by 
comparing the cash receipts after period end to the 
outstanding consumer receivables balance at period 
end. 

• Considered the adequacy of the related disclosures in 
the financial report in respect of the consumer 
receivables. 

 



 

 

Key Audit Matter How Our Audit Addressed the Key Audit Matter 

Going concern 

Following operating losses and net cash outflows from 

operating activities, there is a heightened degree of 

judgement as to the Group’s ability to continue as a going 

concern through the assessment period.  

Accordingly, we considered the appropriateness of the 

going concern assumption, the question as to whether 

there is a material uncertainty and the adequacy of 

management’s disclosure to be a key risk. 

 

We have challenged the key assumptions in management’s 

forecast cash flows for the next 12 months (base case and 

downside possibilities) by: 

• Comparing the cash flow forecasts with the Board 

approved budget, and obtaining explanations for any 

significant differences; 

• Ensuring consistency between the forecasts in the 

Group going concern model and those used in the 

asset value-in-use calculations for impairment 

assessment purposes; 

• Assessing the historical accuracy of forecasts prepared 

by management; 

• Testing the mechanical accuracy of the model used; 

• Consideration of COVID-19 impacts to managements 

assumptions in regard to future revenue forecasts, 

especially the uncertainty of general economic 

conditions and return to normal business activity and 

• Considering whether the disclosures relating to going 

concern referred to in the basis of preparation section 

of the accounting policies are balanced, proportionate 

and clear. 

There were no restrictions on our reporting of Key Audit Matters. 

Information Other than the Financial Report and Auditor’s Report Thereon 

The directors are responsible for the other information. The other information comprises the information 

included in the Group’s annual report for the year ended 30 June 2022, but does not include the financial 

report and our auditor’s report thereon. Our opinion on the financial report does not cover the other 

information and accordingly we do not express any form of assurance conclusion thereon. In connection 

with our audit of the financial report, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial report or our knowledge 

obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to 

report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true and 

fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such 

internal control as the directors determine is necessary to enable the preparation of the financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the ability of the Group to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the directors either intend to liquidate the Group or to cease operations, 

or have no realistic alternative but to do so. 



 

 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of this 

financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 

judgement and maintain professional scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the directors. 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial report or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Group to cease to continue as 

a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in a 

manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the financial report. We are 

responsible for the direction, supervision and performance of the Group audit. We remain solely 

responsible for our audit opinion. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify 

during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may 

reasonably be thought to bear on our independence, and where applicable, related safeguards. 



 

 

From the matters communicated with the directors, we determine those matters that were of most 

significance in the audit of the financial report of the current period and are therefore the key audit matters. 

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about 

the matter or when, in extremely rare circumstances, we determine that a matter should not be 

communicated in our report because the adverse consequences of doing so would reasonably be expected 

to outweigh the public interest benefits of such communication. 

Report on the Remuneration Report 

We have audited the remuneration report included in the directors’ report for the year ended 30 June 2022.  

In our opinion, the remuneration report of IOUpay Limited for the year ended 30 June 2022 complies with  

s300A of the Corporations Act 2001. 

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the remuneration 

report in accordance with s 300A of the Corporations Act 2001. Our responsibility is to express an opinion on 

the remuneration report, based on our audit conducted in accordance with Australian Auditing Standards. 

 

 

 
MNSA Pty Ltd 

 
Mark Schiliro 
Director 

Sydney 
Dated this 30th September 2022 

 








